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Andropov’s legacy: 
reforming Soviet 
Page 17 
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M^uard 
action on 
Falklands 

Britain Is Bgbfing a desperate rear- 
pud action to prevent Argentina 
toiAta^aoimpoitedii^ 

. matic victuy ip the ammal «M«ty 
cm the Falklands which begins at 
the Hutted . Nations in New York 


Argentina . has won over key 
■ merabm of the European Commu- 
nity- France and Italy t to support 

ft xhntlOD ( toll in prcvj. 

bus .years. This calls far negotia- 
tions between Britain and Argenti- 
na to resolve the Falklands dispute 
and to discos? *a ffl aspects" of the 
problems: ‘ .... 

By krofifing direct mention of 
sovereSgutytoth? islands for the 
first time' Argentina has managed 
tosplit the solid front maintained 
by ffie.EBC since the Falklands 
conffict in *1882. Page 5 

South Africa dialogue 
team Is named . 

The Qaan m o nw eaWt’s "group of em- 
inent persons” given tire task of en- 
cotyaffiig political dialogue in 
ftawlftfrica with- a view to estab- 
. iremnga non-racial and representa- 
tive govenunentwas named. 

- They-are former Australian Pre- 
mier Malcolm Fraser; former Niger- 
ian hud of state General Qhuegun 
Obasaaflo; foemefUg Chancellor of 
the Exchequer Lord Barber; Dame 
Nft&BaKuw (Barbados, a president 
of the World Council of Churches); 

farmwc Tqmanian miwfator J ohn 
Mlfocthq ' former Tnflum minfiriw 
Sardar S wa r an Singh; and Arch- 
bisfap Edward Scott of Canada. 
Eraser and Cbastojo will - be 
axibainnen- 

USspycharge 

A former employee of flbe USJtfa- 
tkand Seetority Agency was arrest*, 
ed on charges of spying for the 
Soviet Union. Pkge 5 

Lange says no - - 

Hear Zeelsindfc PrimetfimsferDag- 
id Lange said:two ftajch secret 
agents jafled lor lb years for their 
part in sinking the Rainbow Warri- 
or would not be deported until they, 
would normally be eUpbie for pa- 
role, after five years in. prism. ‘ 
Page 6 

Colombia emergency 

President BeSsario Betancor has 
declared a S5day economic emer- 
gency in Colombia in the wake of 
the devastating volcanic eruption. 
The aim is to rebuild areas affec t ed 
by the disaster. 

French port strike 

A tofl>day strike in France called by 
the .Communist-led CGT union to 
protest at job cuts paralysed cargo 
loading in the county's main ports- 
Passenger ferries and qB tankers 
which are not handled by dockers, 
were unaffected. 

Chile bombings . 

The 70th birthday of Chfltfs Presi- 
dent Angusto Pinochet was marked 
by a series of bond) explosions in 
Santiago, the capital, at the war 
college, and in other cities. 

Greek media strike 

Greek radikv television and news- 
agency journalists went on strike 1 in 
protest against a dec isi on to abolish 
daily briefings with gov ernment 
officials. 

Spanish shootings 

A 10-week truce by the Basque se- 
paratist organisation Eta came to 
an end when two Spanish navy ma- 
rines were shot dead in San Sebas- 
tian. Fage3 

Chinese purge 

A campaign to purge the Chinese ; 
Communist Party of corrupt and po- ; 
liticaUy deviant members i s t o 
swing into its main phase with 1 
more than 20m rural members hav- j 

ibg their status scrutinised. Page S - ' 


Elf plans 
Japanese 
chemicals 
venture 


PLF-AQUTEAINE, French state- 
cortejDed oil groiq*. is about to sign 
a PPr 200m. (S25m) joint venture 
deal with an as yet inin»m^ Japa- 
nese company in the heavy chemi- 
cals sector. Elf said the deal woald 
be followed by a gwmiw 

venture. Page 18 


$ falls amid signs 
of lower US rates, 
Tokyo policy shift 

BY ALEXANDER NICOLL IN LONDON AND JUREK MARTIN IN TOKYO 



. * PPt TWO OUNCE 

I LONDON PRICS 


PLATINUM 


JUL AUG SEP OCT NOV 


PLATINUM prices rose S14J0 an 
ounce to S35A50 in London - their 
highest since July 1984 - reflecting 
the dollar’s fall, concern over South 
African unrest and tapes of lower 
interest rates. The metaFs premium 
over gold widened to S25 an ounce, 
with gold up $230 at S33L Page 34 

WALL STREET: The Dow Jones in- 
dustrial avenge dosed 7A8 down 
1,456.65. R«e42 . 

TOKYO: The dollar’s fall against 
■ the yen depressed export-oriented 
blue chips but other shares dosed 
moderately higher . The Nikkei av- 
erage closed 2106 up at 12,789.38. i 
Page 42 

LONDON; Merger news gave a 
heahhy boost to prices and the FT 
ordinary share index closed 1L5 up 
. at a jecont 1J48S. The FT/SE 100 
index added 15 at 1,4555. Page42 

DOLLAR was weaker in Iirndon. 
falling to DM 2.586 (DM 25761 SFr 
2J01 (SFr 2J05). FFr 7-8175 (BTV 
7245) and Y2O0.7 (Y20L4). On Bank 
of Bngtond figures the dollar’s ex- 
ch a n gg -index &B to 1271 from 
1275. PBge3S 

STERLING gained 95 points 

_ q gwiTwt foe drflar m LondflO *1 tm- 

ish at $1.4635. It was also hi^er at 
DM3.755 (DM3.745), FFr lL44(EFr 
11-405), SFr 3A75 (SFr SM and 
Y283.75 (Y292.75). The pounds ex- 
change rate index rose 0J5 to 80A. 
Phg«35 

GOLD rose S2^0 on the London bul- 
lion markM to S33LD0 and was S4J0 
higher in Zurich at $336.75. In New 
York the Comes December settle- 
ment was S332.7. Page 34 

SAUDI ARABIA has told compa- 
nies baying its refined oil products 
that prices will in future be more re- 
sponsive to market changes. 
Page 34 

US motor in du str y could run into 
problems caused by ower-caparily 
which have already bit European 
m a nufac t ur ers, the DM forecastin g 
group warns. Page 7 

VT.tf. AND RT.TR it. Tfrmg Kong 
electrical group that went public 18 
months ago, blamed a depressed 
US market and delays in approval 
tar its cordless telephone for a loss 
after extraordinary Hwmy of 
HK$13&5m (US$1 7m). Page 22 

BRANIFF, Texas airline that 
emerged from bankruptcy two 
years ago, will become a wholly 
owned subsidiary of DaHbrt, itself 
90 per centrowned by the ^yatt ho- 
tel group, in a deal to acquire the 31 
per cent of its shares still quoted 
over the counter. 

SABIC, Saudi Arabian Baric Indus- 
tries Corporation, increased earn- 
ings for the first nine months by 
137 per cent to 8273m, reflecting 
the start-up of new petrochemical 
plants. Page 22 

SINGAPORE Monetary Authority 
persuaded the 3D bank creditors of 
Pan-Electric, a quoted company 
with debts of SS400m ( US S l SBm^to 
grant an indefinite moratorium on 
their loans. Page 22 


THE DOLLAR slipped yesterday to 
its lowest level against the yen 
since January 1981 and to a 2ft- 
month low against the D-Mark cm 
expectations that a slowing in US 
economic growth may produce low- 
er interest rates. 

The pound benefited from the 
dollar's foO* showing a healthy im- 
provement on a trade- weighted ba- 
sis, and this in tnm helped to boost 
the London, stock market to record 
levels. 

Most of the denar's foil Occurred 
in Tokyo, where the US currency 
dipped briefly below Y20Q. It did so 
as a sign emerged of a modification 
m the Japanese approach to carry- 
ing out the September Group of 
Five agreement to lower the dollar's 
value. - 

A senior Bank of Japan nffj^'i>| 
fndir»afa»d in Tokyo that foe HawV 
felt tha y wn rfmnM be able to main- 
tain its present level against the 
dollar without recourse to sizeable 

ffffiffiaT intenwntifin 

The official said the yen’s stabili- 
ty could now be established by what 
be described as 'autonomous mar- 
ket forces.’ & argued that the cur- 
rency was in a fou rth phase of its 
appreciation since the September 
accord-toe earlier phases being its 
rapid initial rise, a dollar recovery 
hal ted by intervention and toe 
1 Bank of Japan's dir ectio n of higher 


short-term domestic interest rates. 

The yen's rise had occurred de- 
spite heavy capital outflows, which 
he estimated at about S8-5hn in Oc- 
tober, back to August levels after a 
slump in September. Interest rate 
differentials with the US were wide 
enough - about 3% per cent on long- 
term issues - to attract Japans 
investors to the US, he added. 

The implication of his remarks 
was that the Bank of Japan has 
stopped pushing short-term rates 
up. L a te last week, officials had 
hmferf ihsrt- this process had run its 
course for the moment 

Bankers in r <w d p n aid the offi- 
cial's remarks might be interpreted 
as confirming that the Group of 
Five agreement has entered a stage 
in which central banks would not 
actively push the dollar lower, but 
would act to prevent any upward 
correction of its recent HppBtwc 

The dollar’s fall, without the help 
of central bask intervention, is like- 
ly to please European central 
banks, which have been reluctant to 
force it down from the levels it 
reached immediately after the 
Group of Five agreement 

'raiM gh a rwrtrnning fall is KTcrfy 
to be interspersed with bouts of 
profit-taking, which could tempor- 
arily boost the dollar, the msrketfe 
attention appears to be Ihawang on 
toe prospects for the US economy 


as well as for the (rn>nim. 8iiH^r»m 
bill which would reduce the US 

budget deficit. 

Profit-taking helped the anllnr to 
recover horn its lowest levels yes- 
terday. It finished in London at 
Y200.70 compared with Friday's 
dosing Y20L40. Against the D- 
Mark, it dipped to DM £56 at (me 
stage but recovered to PM &566D, 
finishing pfennig lower on the 
day. Dealers said Y20O ami DM 236 
were both key support levels and 
that the d pT|ar COUld drop M gft in 
quickly if they were convincingly 
breached. 

Sterling finned against all major 
currencies, rising 0.5 to 803 on its 
tradeweighted index «nR finishing 
nearly a cent higher at $1.4635. 

Underpinning the pound has 
been firmness in spot cd juices, but 
yesterday the currency was given 
an arMitiqnal boost by better-than- 
expected current account balance of 
payments figures for October. 

THp w idening interest rate differ- 
ential between the UK and the US 
is also supporting the pound, with 
hopes of a cut in US discount rate 
from 7ft per cent fostered by a fore- 
cast from Mr Henry Kaufman, the 
respected Salomon Brothers econo- 
mist, who said Federal Reserve pol- 
icy bad been 'exceedingly 
accommodativ e * 

Money markets. Page 35 


Mexico seeks Gatt entry 
after years of debate 


BY DAVID GARDNER IN MEXICO CfTY 


MEXICO is to seek membership of 
the General Agreement on Tariffs 
and Trade (Gat$ after nearly a dec- 
ade of often bitter controversy over 
membership. Mexico is the largest 
Western economy not inside the 90- 
member world trade organisation. 

Overriding opposition from Mexi- 
can industrialists and moat of the 
left, and the reticence of toe prore- 
gime trade unions, the Government 
says membership of Gait is essen- 
tial to help to boost non-oil e xp o rts 
and gnarantee Mexico a voice in the 
mirtn world fo r um for negotiating 
multilateral trade 

Merico has this year been gradu- 
ally introducing trade liberalisation 
measures that are bringing toe 
country info line with Gatt 
requirements. 

In a lette- published yesterday in 
toe Official Gazette, President Mi- 
guel de la Madrid gwiri falimg njl de- 
mand over the past four years had 
led to heavy balance of payments 
problems, exposing an unsustain- 


able trade deficit on manufactured 
goods and services. 

■ Tbe only way to reverse that, ha 
said, was by “rationafeing indwte- 
al protectianand making onr econo- 
my more competitive and efficient" 

Excessive protection had led to 
high industrial costs, inflation ary 
pressures and had blocked “reason- 
able competition,” he emphasised. 

A scheme introduced earlier this 
year whereby exporters could im- 
pwlfree of import duties and per- 
mits and value-added tax up to 40 
per emit of the value cf their ex- 
ports, was abandoned after protests 
from Mihi iAi industrialists, who 
have built up their hnsmews be- 
hind four decades of highly protec- 
tive trade poDries. 

The setene was reintroduced in 
July in modified form, along with a 
switch of 82 per cent of Mexican 
trade from the cumbersome import 
permit system to a range of tariffs 
up to 50 per cent. 

In April, Mexico signed a bilater- 


al trade treaty with the US, which 
takes three quarters of its exports. 
The treaty for the first time granted 
Mexico the right to the so-called *tor 
jury test,” whereby US industrial- 
ists have to prove they are suffering 
loss of market share to subsidised 
Mexican goods. Previously, it was 
sufficient to claim toe goods were 
being subsidised for the goods to be 
bl o cked 

US officiate argued at the twrn> 
that Mexican concessions under 
that agreement were actually more 
onerous than policy modifications 
they would have to make within 
Gatt. Mexican officials appear to 
have come round to that view. 

Membership of Gatt was consid- 
ered under the previous govern- 
ment of President Jos6 Lopez Por- 
tillo, but it was put aside in 1979 . 
when Mexico signed a protocol 
agreement with the organisation. 

This time, a six-month debate has 
been carefully orchestrated through 
the press. 


National Gypsum executives 
make $1.3bn offer for group 


BY TERRY DODSWOKTH M KEN YORK 


A GROUP of senior executives at 
National Gypsum, one of the lead- 
ing US budding materials compa- 
nies, launched a SLShn cash and 


only shortly after it had been 
caught up in a round of takeover 
speculation. 

The announcement of the layout 
proposal, valued at $57.50 a share, 
came after a $4ft jump in toe share 
price on Friday, when there was a 
spate of rumours on Wall Street 
trnlring toe company to a possible 
bid from the Belzberg family, the 
Canadian financial services group 
often associated with contested 
takeover bids. Yesterday the shares 
rose a further $2ft in eariy trading 
to $46%. 

Althoug h toe management faum 
gave only sketchy details of its of- 
fer, it said that it has obtained a 
written proposal "from a financia l . 
institution” that would coordinate 
toe funding of the agreement. 


Shareholders are being offered 
$40 JO a share in cash and $17 a 
share in a new issue of sabradinat- 
ed redeemable discount debentures, 
which would have a tern of 20 
years, bear no interest for five 
years, but then pay a rate of 15 per 
cent a year. 

Tfhg TWftnaggmgff t fry? , {hi* jiripyt. 

in a flood of buy-outs mounted by 
senior executives of US companies 
this year, comes after a period cf 
strong recovery in National Gyp- 
sum’s fortunes. The group’s net 
profits jumped from a low point of 
$I4Llm in 1982 to S49m in 1983 and 
5106.8m, or $457 a share, last year. 

Tb ffe finrt nfnc rwraitfut f»f foiy y pfrr 

they increased to $96Jbn from 
S8LBm. 

During tins profits recovery the 
group has become a target for potr 
entiu bidders. Last year it spent 
$77m to buy back a threatening 
share from Lonisiana-Pacific. the 
forest products group, and installed 


& mnnfer of takeover defeoces- 

Initial Wall Street reaction to the 
management bid was tw jt broad- 
ly reflected the company’s recovery 
and offered an appropriate prem- 
ium over the historic share price.’ 
Last year National Gypsum’s high- , 
est share price was just under $27, 
this year it has only recently topped 
$35. Book value amounts to about 
$24 a share. 

The c om pany also has an unqu- 
antified liability to payments on 
health-related asbestos claims, 
which are not expected to amount | 
to large amounts of money but 
m ake it a less attractive target to I 
rival bidders. *These claim* could 
eli m i nate other offers," said Mr 
John Stanley, of Wertheim, the Wall | 
Street securities firm. 

Mr Stanley added that he be- 
lieved the -company was dose to the 
peak cf its profits cycle and that he 
expected earnings to fall next year 
to $455 a share from $5.65 this year. 
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Palestinian HabiM^grees 

blamed £1.5bn British 
by Egypt stores merger 

for hijack ® 

v dv cuiat fs RiTrun cm iu i nuivui 


By Our MkJdte East Staff 

THE DEATH TOLL from the fa- 
jacking and storming of an Egyp- 
tian airiiiww- in Malta on Sunday 
night rose yesterday to 60, indod- 
ing nine children and four of toe 
five terrorists. The surviving hi- 
jacker is seriously ill in a Valletta 
hospital 

Egyptian authorities have ac- 
cused a Palestinian faction of hi- 
jacking the Boeing 737 on a flight 
from Athens to Cairo and have 
pinned overall responsibility on “an 
Arab country known to Egypt for its 
terrorist actions and its harbouring 
of terrorists." 

Egypt has recently reinforced its 
troops on the western border with 
Libya and roads to the area were 
yesterday reported to be dosed to 
non-military traffic. Libyan radio, 
broadcasting from Tripoli, accused 
Egypt of massing its forces. The 
two countries fought a brief border 
warm 1977. 

The US and Britain have both 
praised the attitude of the Egyptian 
Government towards the hijack. Mr , 
George Shultz, US Secretary of 
State, said in a telegram that Egypt 
had "gained the respect of the world ■ 
and its appreciation by its firm > 
stand in confronting international i 
terrorism." . 

The Foreign Office in London I 
aiii Britain "admired the strong 
stand tot**™ by Malta gad Egypt 
against terrorism, had every sym- 
pathy with their predicament and 
shared their s or ro w at the tragic 
loss of life.” 

In Kuwait, a group calling itself 
the Egyptian Liberation Organisa- 
tion responsibility for the 

hij ariring , alftmg h the terrorists 
told passengers they were from 
"Egypt's Revolution," a faction that 
last . month kflipfl an Israeli diplo- 
mat in Cairo. 

The decision to order Egyptian 
commandos to storm the aircraft 
was defended in Cairo yesterday as 
“a necessity to save those who could 

be gwpR mnnng lhp pmBMWl miH 

crew.” 

An nffiflal statement the or- 
der had been given only after it had 
become apparent that the hijackers 
in t ende d to kill all the passengers. 

It claimed that none of the pas- 
sengers had been kilted by the com- 
mandos. Their deaths had been 
c a u sed primarily by a fire resulting 
from phosphorus grenades thrown 
by the terrorists into the rear of the 
aircraft. as the commandos stormed 
aboard. 

Survivors spoke yesterday of the 
Continued on Page 18 
Egypt lays blame; mere deteffs. 
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BY CHARLES BATCHELOR IN LONDON 

HABITAT MOTHERCARE, the UK 
home furnishings anH dfrth jpg 
group headed by Sir Terence Con- 
ran, and British Home Stores 

(BHS), a department store chain, 
yesterday agreed on a ClJSZbn n«i> t i ran 
(S2.17bn) merger. juto 

The deal wID create Britain’s 12th 
biggest retailing group with com- 
failed sales of more than Elba, Employ 
nearly 800 stores and more than t* 8 *— 
30,000 employees. Haunts 

The new company, which has yet —— 
to he named, will embrace Habitat In A 
Heals and Conran’s in the home Asda 
furnishing field, Mothercare, Now merge 
and Richards in the clothing and Group 
mother and baby sector arm the from / 
BHS chain of variety stores. Itwill the ye 
also have a half-share in the Sava- Egypt 
Centre hypermarket chain together sers, tl 
with J. Sainsbury. group, 

The Habitat-BHS deal follows a Habi 
series of large takeovers in the UK Terenc 
retail sector in toe past year. In Au- 
gust Bartons won control of Deben- 
hams after a bitter E550m takeover Bei 
battle in which Habitat played a Page 
supporting role. 


PacpUkUmal 10,859 34JS4 

Ftgunts to MvcA 3t 1SB5 

In April Associated Dairies, the 
Asda and Allied Carpets group, 
merged with the MF1 furniture 
Group by means of an agreed bid 
from Asda worth E615m. Earlier in 
the year the AJ-Fayed brothers of 
Egypt won control of House of Fra- 
sers, the Harrods depannent store 
group, with a £615m bid. 

Habitat and BHS held what Sir 
Terence called “desultory discus- 

Continued on Page 18’ 

Revolution in UK retailing, 

Page 16; Lex, Page 18; Results, 
Page 24 


Imperial holds talks 
with United Biscuits 


BY USA WOOD IN LONDON 

IMPERIAL GROUP, the huge Brit- 
ish tobacco and brewing concern, 
and United Biscuits, the food and 
restaurant group, said yesterday 
that they were engaged in talks 
about a possible merger. 

Nether group gave further de- 
tails yesterday, although their joint 
statement mM that the initiative 
for the talks had come from 
Imperial. 

On last ni ght ’s closing prices in 
fonfen Imperial ^ a market val- 
uation of £L73bn (SL53bn) and Un- 
ited Biscuits one of ELD7bn 
($L56bn). Imperial shares rose lip 
yesterday to close at229p and Unit- 
ed Biscuits added 25p to 2B5p. 

Both companies have been the 
subject of takeover speculation in 
recent weeks. 

Imperial has b ee n seeking an ac- 
quisition since it sold Howard John- 
son, the US restaurant and hotel 
chain, to Marriott for $314m earlier 
fins year. Imperial bought Howard 
Johnson in 1980, but the US group's 
difficulties had tong cast a shadow 
over its share price. 

Imperials strong balance sheet 
after the sale fuelled speculation 
that it might become a bid target 
for a predator such as Hanson 
Trust, the UK-based industrial 
group. Imperial received toe pro- 


MSObn E1J4ba 

(to31-10-84) (to29-1244) 
C220LSm £S7-2m 

£173t» £1.07faa 

59400 41,000 


Ptey w rl g w««: Wknpy, ptzzrtflRd, 

other tobacco prod- HcVItto btscsBs. 

■ids,- Coango Tony’s choc o t sto o. 

bow/ptOOc bourn KP sacks and s«a- 

dhArion; QoMoa aarlos, Kooblscoo- 

Waadsr crisps sad Idas In US, (reran 


ceeds of the Howard Johnson sale 
yesterday. 

United is the world's second-larg- 
est biscuit manufacturer after Na- 
bisco Brands of the US. It has a 46 
per cent share of toe UK market 
Its other major activities include 
Pizzaland and Wimpy restaurants 
and the third-largest frozen foods 
business in the UK. 

Any proposed merger could face 
a referral to Britain's Monopolies 
and Mergers Commission because 
the two groups account for more 
than 50 per cent of the UK crisps, 
nuts and savoury snacks market. 

Lex, Page 18 
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BNP in the United Kingdom 

BNP is Europe's largest bank, operating in the 
business centres of over 75 countries. 

For companies in the UK, BNP London is the 
financial point of entry to worldwide trade. 

The London Dealing Room is one of the most 
advanced in the City, offering companies immediate 
access to the international money markets. 

Banque Nafionale de Paris p.Lc 
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BNP Telephone: 01-626 5678, Telex: 883412 BNP LNB 

Knlghtsbridge: 01-581 0104 Berkeley Square: 01-493 9559 
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Birmingham: 021-236 9735 Edinburgh: 031-226 6655 

BNP Group Head Office: 16 Boulevard des Itafiens, 75009 Paris 
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Egypt blames hijacking on anti-Arafat PLO faction 


BY TONY WALKER IN CAIRO 

EGYPT CLAIMS that an Arab 
country ** known for supporting 
and harbouring terrorists ” was 
behind the hijacking of the 
Egyptair Booing. It blames a 
breakaway faction of the Pales- 
tine Liberation Organisation 
opposed to Mr Yas&ir Arafat, 
ihe PLO chairman. 

Cairo Radio did not identify 
the Arab country allegedly 
involved in the incident. It 
described the commando raid 
to free the aircraft as a 
•* successful operation.” 

In the past. Egypt has accused 
both Libya and Syria of attempts 
to interfere in its internal 
affairs. On Sunday, it put- its 
forces on its common border 
with Libya on full alert. Several 
roads westwards towards the 
frontier were dosed; presume 
ably to make way for troop 
movements. 

The radio, in the first official 
Egyptian comment on the tragic 
conclusion to the storming of 
the Egyptair aircraft, said the 
commando operation was over 


in five minutes, “There were 
no injuries initially among the 
passengers or the commando 
unit except that the hijackers 
burled three incendiary phos- 
phorous bombs," it said. 

The statement attributed to 
an unnamed official source, said 
the decision was taken to storm 
the aircraft following the 
refusal of Malta to refuel it 
and the unwillingness of other 
countries to accept the hijackers. 

The captain reported the 
situation on the aircraft was 
very grave, said the statement, 
which also noted that the hi- 
jackers had “no known aim” 
and that the jet could not take 
off for technical reasons. 

Profound mystery surrounds 
the identity of a group calling 
itself “ Egypt's Revolution ” 
which has claimed responsibility 
for the hijacking, It first sur- 
faced in August this year when 
it said it bad killed an Israeli 
diplomat in a Cairo suburb. 

It also said it had wounded 
an Israeli official in the 


Egyptian capital in June, 1984. 
On that occasion, the Israeli was 
bit in the hand by a bullet fired 
from a passing car. 

“Egypt's Revolution." West- 
ern officials say, may have con- 
nections with a web of funda- 
mentalist groups that were be- 
hind the assassination of laic 
President Anwar Sadat in 1981. 
Egyptian officials suspect but 
have not produced anv evidence, 
that the group may have links 
with a militant Arab state bit- 
terly opposed to Egypt’s peace 
treaty with Israel and its gen- 
erally pro-Western stance. 

Adding further to the mvsterv 
was the publication yesterday in 
two of Kuwait's main Arabic 
language newspapers — al Qabas 
and al-Watan — of a handwritten 
message from a group calling 
itself “ Egypt's Liberation Orga- 
nisatlon ." 

The message said: “ Tbe orga- 
nisation would like to inform 
the world that this action (the 
hijacking of the Egyptair jet Is 


aimed at no-one except the re- 
gime of Hosni Mubarak and the 
presence of America and Zion- 
ists on Egyptian territory” 
Developments of this nature 
will increase discomfort in 
Egypt about the activities of 
extremist groups opposed to 
the Government. The whole 
affair is also likely to add to 
Egypt’s deep suspicions about 
Libya's activities and lead to 
increased tension on their com- 
mon border. 

The incident comes to an awk- 
ward moment for President 
Mubarak's administration, fol- 
lowing so soon after the hijack- 
ing of the Italian liner Achille 
Lauro which opened a rift be- 
tween Cairo and Washington 
over the forcing down of an 
Egyptair aircraft (in fact the 
same one that was hijacked to 
Malta) by U.S. military aircraft. 

The air liner was attempting 
to fly Palestinian hijackers of 
the Achille Lauro to Tunis so 
they could be handed over to 
PLO officials. 
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Captain Hani Gala] (above), 
who hit one of the hijackers 
with a fire axe after being 
shot in the head, was the 
Pilot Of Ute Egyptair Boeing 
from which Maltese soldiers 
(right) carry (he body or a 
dead passenger. 



Conventional tactics draw fatal response Mystery surrounds 

how weapons were 
smuggled on board 

BY ANDRIANA IERODIACONOU IN ATHENS 


BY DAVID LENNON 

THE CONVENTIONAL wisdom 
for dealing with hijackers is 
to play for time. Wear them 
down. Talk them out of it. Or 
storm their temporary fotress 
when their defences are at their 
weakest. 

The only trouble with conven- 
tional wisdom is that hijackers 
are themselves fairly conven- 
tional, and they know all too 
well about the tactics which are 
recommended for use against 
them. 

That is why it is becoming in- 
creasingly common for the hi- 
jackers to kill one or more of 
their hostages close to the out- 
set of their adventure, in order 
to make it clear to the authori- 
ties that they mean business 


and win tolerate no delaying 
tactics. 

Rule number one is to “play 
for thne" according to Dt 
Richard Glufterbuck, a leading 
writer on the subject of poli- 
tical violence. “The less psyched 
up the hijackers are. the less 
likely they are to kill their hos- 
tages” he says. “But it they 
do start killing, the question 
then is when do you send in 
the troops,” 

The beavy death toll lb Malta 
is regarded by experts in this 
field as a classic example of a 
rescue operation which was 
forced on the military before 
the circumstances were right 

The goal of any military team 
sent into free hostages is to 


use only as much force as is 
deemed necessary and cause as 
few casualties among the vic- 
tims as possible. But the level 
of resistance to be expected from 
the hijackers wfl] dictate the 
of force judged to be reason- 
able, and the earlier the rescue 
attempt takes place, the higher 
tbe level of force which will 
will need to be employed. 
However, long before this, it 
is the goal of the negotiator to 
win tbe initiative from the 
hijackers. To move him from a 
list of often impossible demands 
to the possible. Then to whittle 
away at these until the hijacker 
ends up bargaining for his own 
security, rather than- that of his 
hostages as he realises the hope- 


lessness of his situation. 

Professor Paul Wilkinson, 
who teaches international rela- 
tions at Aberdeen University 
and is an expert on interna- 
tional terrorism, does not 
believe that the disaster at 
Malta has discredited the 
rescue tactic. 

“I think we can hope for 
greater success than in Malta,” 
he commented yesterday. 
“There were particular prob- 
lems there which stimulated 
the hijackers into shooting 
earlier than could have been 
expected.” 

The fact that hijackers are 
often more fanatical nowadays, 
and some are happy to die with 


the assurance that their place 
in paradise is assured, does 
raise new problems for the 
authorities when deciding 
which course of action to fol- 
low. 

The best advice, according to 
Prof Wilkinson, still remains 
to use the wait and see 
approach, especially if it 
emerges that the terrorists are 
willing to negotiate, and even 
release some of their hostages. 

But there Is little room left 
for the psychological approach 
once the hijackers begin kill- 
ing their hostages. When that 
happens, the experts say. there 
is no alternative but to Send 
in the commandos. 


Airports and aircraft face tougher security measures 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 

EVEN TOUGHER security 
measures at airports world-wide 
arc now inevitable in the wake 
of the tragic ending of the 
Egyptair 737 at Malta’s Lcqa 
Airport, in which 56 passengers 
and four hijackers died, when 
Egyptian commandos stormed 
the aircraft. 

Hijackings- (or “seizures” as 
the airlines call them) as a 
whole have averaged about 25 
a year since the mid-1970s, well 
down on the high levels Of the 
1960s (with a peak of 91 in 
19G9). which, sparked major 
international action to try to 
stamp out this menace to civil 
aviation. 

Bur, as tills year’# incidents 
have already shown— the TWA 
hijackings out of Athens in 
June* and- now the Egyptair 
incident— they are becoming 
more vicious, organised by 
doTernrhfed killers, requiring 
eve nr tougher action to control 
and eventually eliminate them. 

There is already considerable 
pressure oir governments from 
the Interhatromaf Air Transport 
Association, representing over 
140 major airlines, to step up 
airport- security measures and to 
prosecute and punish captured 
hijackers, and this is likely to 
be intensified. 

Both IATA and the Interna- 
tional Civil Aviation Organisa- 



tion (the aviation agency of 
the UN) believe that the existing 
international conventions for 
punishing crimes against civil 
aviation— Tokyo 1903, The 
Hague 1970, Montreal 1971 and 
the Bonn Agreement of 1978 — ■ 
should be adequate, provided 
more governments ratified them 
and those (hat did took More 
positive steps to implement 
them. 

The problem is that many 
governments sill! have not rati- 
fied them, while some that have 
are hesitant to implement them. 


Western Europe and the US are 
the toughest, but many Middle 
East and African countries 
leave great loopholes In the 
legal sanctions that can be 
applied, either internationally 
or through the implementation 
of local laws. Getting such 
countries to recognise their 
Obligations to civil aviation is 
proving extremely difficult 
Airlines, as a result are in- 
creasingly taking matters into 
their own hands, and this trend 
can be expected to continue. 
Some, such as El Al, have their 


own armed “ Skymarshals " on 
board every flight although this 
is not encouraged by tbe IATA 
—in any shoot-out it is argued 
many deaths could occur. This 
happened in the latest incident 
when an Egyptian security 
officer sitting at the back of the 
aircraft opened fire and killed 
one hijacker and was in turn 
gunned down. 

Whilst the screening of pas- 
sengers in airport terminals is 
now bound to be intensified, 
many of the airlines them- 
selves will conduct their own 
tougher security checks on air- 
craft parked at airports. 

This Is because there is now 
a strong suspicion that in both 
the TWA hijacking from Athens 
earlier this year, and the 
Egyptair 737 incident, the 
weapons were smuggled aboard 
the jets whilst they were on 
the ground prior to the flights, 
possibly at Cairo in file 
Egyptair case. 

If this is so — • and it is only 
a suspicion that is difficult to 
prove — it adds further urgency 
to the need for tighter security. 

The problem Is that unless all 
airports are turned into virtual 
armed camps, with constant 
military-stylo surveillance and 
protection, (hey are virtually 
impossible to make totally 
secure. 


Determined hijackers can in- 
filtrate in many ways — guns or 
grenades, for example, could be 
put aboard passenger cabins in 
sealed food boxes, in lavatory 
bins and other containers. 

Unless every airline, using its 
Own security staff, searches in- 
dividual ly every aircraft prior 
to departure, breaking open 
food and other containers if 
necessary, the smuggling of 
weapons on board prior to 
departure, possibly with the aid 
of sympathetic airport workers, 
must be a major loophole 
through which the hijackers can 
pass. 

. IATA's own Security Task 
Force, set up some time ago to 
study hijacking and produce 
measures to combat it is well 
aware of this, and advtses air- 
lines to take the most stringent 
precautions. 

This is especially the case 
where aircraft are to pass en 
route through politically 
sensitive areas where hijacking 
is endemic; such as the Middle 
East, 

Tbe Security Tank Forte has 
been stepping up its own 
activities, under lie director, 
Mr Rodney Wallis, and it has 
now completed more than 40 
airport surveys in 30 countries, 
resulting in improved security. 


HOW AND where the 
weapons used fn the hijack 
were spirited aboard the air- 
craft is still “a mystery," 
according to Western 
observers here yesterday. 
Athens airport was reportedly 
awarded a satisfactory bin 
of health by the US Federal 
Aviation Administration 
(FAA) in a security inspec- 
tion the week before (he 
hijacking. 

The passengers on the 
fateful flight, which 
Originated in Athens bound 
for Cairo, were apparently 
subjected to two security 
checks before boarding. The 
first was carried out by Greek 
airport security, and the 
seCotkd by a private security 
company under contract to 
Egyptian. Transit pas- 
sengers connecting with the 
flight went through the same 
procedure. 

Tbe Greek Government 
declared after the hijacking 
that baggage was also “ meti- 
culously " inspected, diplo- 
matic chafes being the only 
exception.- 

Two theories were being 
advanced hero to explain tbe 
smuggling of the weapons 
aboard: one that this was 
done by someone who had 
access to tbe aircraft beyond 
the two Security Checks; tbe 
ether that (be weapons were 
stowed aboard outside Greece, 

The answer might never be 
found. It IS still not known, 
for example* despite an FBI 
investigation lasting several 
days in Athens, how and 
Where (he arms used to hijack 
a TWA airttner flying from 
Greece to Rome last June 
were brought on board. 

The TWA hijacking, how- 
ever, did bring td tight loop- 
holes In security at Athens 
Hellenikoif Airport. Security 
equipment was found to be 
inadequate and personnel 
training deficient. Perimeter 


fencing and Security patrols 
were patchy, while physical 
arrangements such as the 
routelng of passengers 
through the terminal allowed 
unauthorised access to the 
runway. 

In July, the International 
Air Transport Association 
(IATA) ruled following an 
inspection that security at 
Atbeus airport had been 
raised to “acceptable inter- 
national standards.” A travel 
advisory against Athens 
issued by the US State 
Department, which cost 
Greece more than S8flm in 
tourist revenue, was lifted at 
the end of the same mouth. 

According to Western 
Observers, equipment and 
personnel training at tbe air- 
port have been upgraded, A 
“very ambitious and expen- 
sive” perimeter fencing pro- 
ject is under construction and 
tbe number of external roviig 
armed patrols has beett 
stepped up sharply- Bureau- 
cratic problems which foreign 
airlines reportedly faced in 
the past in trying to set up 
their own back-up security 
checks Have been eliminated. 

Greece has also opened the 
door to security and counter* 
terrorism co-operation with 
the US. An exchange of visits 
by Greek and US seccrity 
official*. Including a one-day 
stay In Athens in September 
by Mr Robert Oakley, (ho 
Director of the Office of 
Counter-Terrorism and Emer- 
gency Planning at the State 
Department, have led to an 
agreement to despatch Greek 
security personnel to the US 
for training. 

Figures released by the 
Greek Government, show that 
between 1978 and 1985 there 
were four hijackings from 
Athens airport, compared to 
62 In the US and 42 in other 
European countries. 


Precedents 
which led 
to tragedy 
In Malta 

By David Lennon 

THE tragic outcome of the 
Egyptian attempt to rescue the 
hostages held on board tbe 
Egyptair Boeing. 737 was the 
most significant failure of this 
approach to dealing with Skv- 
jacking. 

There have been 293 aircraft 
hijackings since the first, re- 
corded in Peru id ifttt, but it 
is only since the earlv X970s 
that tbe idea of storming air- 
craft to release hostages hi 
been put into practice. 

In 1972 Israeli commandos 
dressed as cleaners stormed a 
Sabena airliner which had been 
hijacked and forced to land at 
Israel's Bea Gurion (then led) 
airport. 

Four years biter the Israelis 
were again involved in a rescue 
mission, this time after firing 
to Entebbe in Uganda to release 
more than 106 hostages on an 
Air France Airbus. 

ThP following year, 1977, 
West German commandos 
emulated them freeing 86 hos- 
tages who had been hi lacked in 
a Lufthansa Boeing 737 flying 
to Mogadishu in Somalia. 

Ifc February 1978 Egyptian 
commandos attacked a Cyp nw 
Airways DC-8 in tjirnaca air- 
port, Cyprus, after hijackers 
shot an Egyptian newspaper 
editor. Tbe hijackers sur- 
rendered, but subsequentlv 
Cvpriot security form fired at 
the Egvptian troops, killing at 
least 15. 

March 1981 saw Thai and 
Indonesian troops storming 
an Indonesian DC-9 to rescue 
39 hostages held by Moslem 
extremists at Bangkok airport. 

Two months later French 
anti-tprrflrist troop* IIW4 100 
hostages from an act Uflgus 
plane being held at Le Tourquet 
airport. Paris, by a deranged 
Australian former Trapp ist 
monk. 

In September 1881 Pakistani 
soldiers overpowered five Sikh 
hijackers of an India Air Boeing 
737 at Lahore Airport resetting 
44 passengers. 

Inquiry hears 
of missing 
jet passengers 

THREE transit passengers 
failed to reboard fin Air India 
jet which crashed last- June but 
they may have left titelr luggage 
on the airliner, a Canadian 
police officer- told «b Infinity 
yesterday. Renter reports from 
New Delhi. 

The Boeing 747, flying from 
Frankfart to Toronto, Swnnvai, 
London and Bombay, plunged 
without Warning into the sea off 
Ireland on June 23, killing all 
329 people on board. • ■ 

Experts have not ruled out 
sabogtage and two militant SiRH 
groups are reported to have 
claimed responsibility for plant- 
ing a bomb on board. . 

“ Up ro today, we. have not 
been able to Identify the three 
passengers who did not roboflrd 
the aircraft." Michael AfMnson. 
a Royal Canadian Mounted 
Policeman, was quoted: as say- 
ing. Transit luggage was not 
subjected to x-ray checks and 
he could not say If Uie (hre* 
mystery passengers had taken 
their baggage with them. . >”• 


Vatican Two poses 
problems for Pope 


BY JAMES BUXTON IN tiOME 

A PROCESSION in St Pet ert 
Square of more than 200 cardi- 
nals find bishops in their robea 
ind mitres is a splendid sight, 
even under the grey skies of Ifisr 
Sunday in Borne. 

It was part of the magnificent 
ipening ceremony of the two- 
week Special Synod of tho 
Catholic Church, which yester- 
day began its deliberations in 
>arno5t. 

Pope John-Paui II convened 
ihe synod, as he put it, “ to 
revive the climate " of the 
5ccond Vatican Council, Which 
>ndcd 20 years ago next month, 
rhat gathering lasted more than 
;hrec years. 

Whether that aim will be 
ichieved and what else will 
•merge from the Synod fire 
»pcn questions. 

Not only is it still unclear 
exactly how the synod will func- 
ion, . but the basic subject 
natter — the decisions of Vati- 
na Two — mean different things 

0 different people. 

To many Catholics. Vatican 
[*wo meant the breaking-down 
if the barriers between a 

’emote and authoritarian church 
ind a rapidly changing world 
n danger of leaving it behind. 

It introduced services can- 
luded in the vernacular, and 
roded much of the aura or 
cparatencss that divided Ihe 
iriesi and his congregation in 
he Mass. 

It also led to the transfer 
rom Rome id local churches of 
ome of Ihe Vatican’s authority, 
nd brought the creation of 

1 shop s’ conferences in Inoivf- 
ua! counlrlcs which had the 
ight to adapt to local cirpum- 
lanccs what Rome derided. 

For some Catholics. Vatican 
wo became a source of now 
ispiration in Iheir fdilh. Others 
eplored it. . 

Pope John-Paui II pnrticl- 
ated in Vatican Two, and used 


it as a pillar of reference. 

Yet coming from Poland, 
whose devout and Authoritarian 
church was little changed by 
ihe Council, he can hardly have 
failed to link the decline in the 
past 20 years in such matters 
as church attendance, baptisms 
and ordinations of new priests 
to the doctrinal iaxness and 
decline in Rome's authority 
which have emerged since 
Vatican Two. 

His attempts to do Something 
about it — by preaching a stern 
line on birth control and 
family life, by restoring in 
certain circumstances the use 
of Ihe Latin Mass and appoint- 
ing conservatives to many 
bishopric* that have become 
vacant — have divided the 
church. 

Many of the 165 delegates to 
the synod have come anxious to 
raise-*-in A suitably discreet 
way — objections to the direction 
In which the Pope is leading 
the Church. 

Yesterday. Cardinal Godfried 
Danneels of Belgium made it 
dear the Pope was obliged to 
listen to critical points of view 
that may emerge at the synod. 
The aim of the synod, he said, 
was not to revamp the council's 
teaching hut to push it forward. 

But can a meeting which by 
the standards of the CathoHc 
Church is extremely short have 
time to consider even briefly ail 
the issues raised at Vatican 
Two, let alone reach consensus 
On them ? 

It seems more likely that the 
synod is simply what the Fopc 
has called it — a celebration — 
rather than a session of analysis 
and decision. 

Although the Pope might like 
to reassert the power over the 
Church that the papacy had 
until Vatican Two, he simply 
does not have all the levers at 
his command that once existed. | 


French TV 

channel 

threatened 

By Divid Marsh In Paris 
COMPAGNIE Lttxcmbourge- 
oise de Tcledlffuston (CLT) 
tbe Luxembourg broadcasting 
group, said yesterday it would 
he taking legal action to try to 
block the start-op of France’s 
first commercial broadcast Tv 
service by a Franeo-ItalUn 
consortium. 

Mr Jacques Riga ml, chief 
executive of CLT and chair- 
man of its television and 
radio offshoot Radio-Tele- 
Luxembourg, also said bis 
company was still ready to 
co-operate with France hi 
operating (wo channels on (he 
TDF-l direct television 
satellite due to be launched 
next year. 

Mr Rlgand's statement 
represented CLT*S first 
official reaction to last week's 
news that the Government Is 
granting a commercial TV 
licence to a group headed by 
Mr Jerome Seydoux, chairman 
Of the Cbargcnrs Industrial 
holding company, and Mr 
Silvio Berlusconi, tbe Italian 
communications entrepreneur. 

CLT for months has been 
battling to win government 
acceptance for its bid to set 
np a nationwide French tele- 
vision channel as part of 
President Francois Mitter- 
rand's plans to deregulate 
French television. 

CLT was originally a candi- 
date for a news-oriented 
service and earlier this month 
offered to pool resources with 
the Enrope-l and Tele-Monte 
Carlo broadcasting groups to 
set this up. 

Following tbe Government’s 
attribution of TV frequencies 
id the Seydoux/Berlusconi 
consortium. Mr Riga ad said 
CLT was now bidding for a 
licence for a musical and 
entertainment channel. 


Bid to end impasse on EEC reform 


BY QUENTIN PEEL IN BRUSSELS 


EEC FOREIGN ministers were 
last night locked into iine-by- 
linc negotiations on proposed 
changes to the Treaty of Rome, 
with only their closest officials 
to guide them. 

The negotiating session is 
intended by Luxembourg, cur- 
rently in the chair of the 
Treaty reform conference, to 
break the continuing deadlock 
between the member-states on 
key questions of how to stream- 
line Community decision- 
making. 

Luxembourg also warned the 
member-states against produc- 
ing any last-minute proposals 
which could disrupt the talks, 
with less than one week to go 
before the EEC beads of govern- 
ment hold their summit meet- 
ing. 

Top of the agenda is the 


central Issue of how to remove 
all tbe remaining national 
barriers to a single EEC-wide 
market with a deadline of 1992. 
by using majority voting instead 
of insisting on unanimity. 

Britain and Ireland were 
yesterday seeking a special 
exemption from majority voting 
on questions affecting animat, 
plant and human health — in 
order to maintain die current 
health restrictions for diseases 
such as rabies and foot-and- 

mouth. 

A simitar exemption or special 
deal is being sought by Den- 
mark and West Germany in 
order to defend their higher 
standards on que-uions of 
environmental protection and 
safety. They want to ensure 
that any harmonisation of 
standards in the EEC is up- 


wards, not downwards. 

The argument is regarded by 
other member-stales as a real 
threat to completion of a single, 
unified market because St could 
keep some products out of the 
West German and Danish 
markets. 

There is more willingness to 
Contemplate special deals for 
countries with lower standards 
to give them time to catch up, 
because such provisions would 
not necessarily close iheir 
borders to higher standard 
goods. 

The Ministers also have to 
resolve continuing differences 
on measures to boost develop- 
ment in the poorest member- 
states. .such as Greece. Ireland 
and FortugaL 

Extensions of the powers of 
the European Parliament, and 


those of the European Commis- 
sion. is anoLher key question 
still to be finalised in the pen- 
ultimate round of talks. 

Tbe foreign ministers will 
continue to meet today ih Brus- 
sels, then reconvene for a final 
negotiating session in Luxem- 
bourg on Saturday and Sunday. 

Al Though they are making 
gradual progress on most .sub- 
jects under discussion, the fate 
of the entire reform package 
will not be cleat before the 
summit begins on December 2. 

Mrs Margaret Thatcher. 
British Prime Minister, has yet 
to lift her overall reservation on 
any amendment To the Rome 
Treaty, while other member- 
states such as Italy and Bel- 
gium committed to more sweep- 
ing reforms, could veto ihe 
package as being too modest. 


Europe culture conference ends in wrangle 


BY ELIZABETH WINDSOR IN BUDAPEST 


THE 35-nation European cultu- 
ral conference drew to a close 
in Budapest yesterday with 
deadlock over a final document, 
and a sharp Soviet attack on the 
US Uiat contrasted with the 
spirit of last week's super-power 
summit. 

Mr G. A. Ivanov, Soviet 
deputy culture minister, and 
other Soviet officials, accused 
the West of sabotaging last- 
minute negotiations for a filial 
agreement concluding (he five 
weeks of discussions, and the 
US_ in particular of racism, 
anti-Semitism, and of denying 
many of its citizens access to 
culture by letting them stay 
illiterate. 

Mr Walter S loess el., the US 
delegation leader, responded by 
citing Mr Mikhail Gorbachov's 


words In Geneva that the two 
super-powers had agreed “to 

slop making stupid remarks 
about each other." 

Lack of an agreed final docu- 
ment to this conference, the 
first to be held on East-West 
cultural issues under the aegis 
of the 1975 Helsinki accords, 
will disappoint many delegates, 
particularly ihe Hungarians. 

They Were doubly anxious to 
make the conference a success, 
both as hosts and active pro- 
moters of East-West llnv-i. 

A last-minute attempt by 
Hungary to get consensus on a 
closing statement as distinct 
from a formal document on 
Cultural co-operation, foundered 
on opposition from Romania, 
long at loggerheads wilh Buda- 
pest over treatment of the large 
Hungarian minority within its 
borders. 


The conference was domin- 
ated by East-West differences, 
with Soviet bloc officials 
emphasising the state role of 
culture in the service of peace 
4hd security, and Western dele- 
gates stressing individual free- 
doms in the arts. 

This led to eventual deadlock 
not only over a final document, 
hut also on publishing an 
annexe of some 200 proposals 
made during the conference. 

Many of these proposals con- 
cerned human rights, such as 
Unhindered travel, freedom of 
expression, an end to radio jam- 
ming. The West, together with 
neutral countries, wanted to 
publish them in full. Even 
though some other proposals 
came from the Soviet bloc, the 
latter balked at publishing the 
text of all proposals. 

Nevertheless, according to 


Mr Norman St John Stcvas, the 
British delegation leader, it was 
not of overriding importance 
that the conference failed to 
produce a final document 
“Whatever the oulcome." he 
said, “this has been a unique 
and worthwhile event." 

It was Mr St John Sfevas 
who produced the most quotable 
line of the conference: '■There 
is no such thing as socialist 
and capitalist arti there is good 
an and bad art, that is all.” 

But however many good in- 
tentions were voiced, and thpre 
were many, like Mr Gunther 
Grass’s suggestion of a Euro- 
pean cultural foundation in 
Budapest or the Spanish pro- 
posal for an International folk- 
lore centre there, the decisions, 
in the end. were In the hands 
of the politicians and diplo- 
mats. not the artists or writers. 


Call to hold 
down wages 
in France 

By David Houses* ■« Pori* 

THE FRENCH employers’ asso- 
ciation yesterday called on 
industry to hold down increases 
for next year to below 1985 
levels while introducing more 
flexibility into wage payments. 

The employers’ organisation 
set no official target but private- 
sector wage increases this year 
average about 5 per cent. 

This compares with an 
expected inflation rate for tne 
year of about the same level. 
Employers in the metal working 
industry have already set a 
target next year of bolding down 
wage increases to 3 per- cent 
The de-indexation of wages 
since 1982 has boon one of the 
main domestic factors bringing 
down France's inflation rate. 
The fixing of wage levels for 
next year, however, .is recog- 
nised as likely to he a more 
tricky exercise because of the 
Parliamentary elections to 
March. 

The Government his not - yet 
set guidelines for wages in' the 
public sector next yeaT. 
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— ' EUROPEAN NEWS 

T ltllriw” re « )0 ^ S ° n ^ eutsche Bank ’ s unusual relationship with Moscow 

«v W soviet 1 Soviet cultural pipeline 

d across the buffet tahi* 855 Pipeline nraiw-tc n . _ 




a. TvuHQ-. soviet artist natu **** +*>M Emm 

SS*i€S,S 5*^58331 SJs 5 ® 8 *®! ss nSSrSTR ”t«f* - -» . 

jg-r— s gSKSH £S#£! S=g£2r= 

Ins - !Tu*5S!I^ J h *- sa l d saiU* record of continuif^Vht,^ 1 ^e* ' watching for the right ST: lasSs toow Dr Christian) do not. to 

FMlow' '■relate 800 v frten|J -" Christians was the firs? liin 1 nioment to suggest an exchange Janssen Dictum r J^ 1 w cl ? f put itmildiy, enjoy the accolade 

SrawfSW £r™ =*■«**££ s=sf **--= ^ “ 

Wilhelm- ChristfaST^ cShiff to™ TtS® Sovlet v r--o. -- Is there a direct, business 

wppuiiiw of *i,p nZ;. «?aaer, The result was a two- . . benefit fnr tv.o iv... ._. 1984-85 Soviet art exhibition 

* “°“ r hammer and i» R * 


Bank. West’GeraanVbS ShimmtEZSi “ d tongs" 
bank.- g,wrest “S 8e Soviet 

They were present, standing the^rSe We St g ^^ ure ' Md 

; m ,,^r ., r e,aily “m* PatoeTitogMlJay n “ B - 
dozens of. diplomats and SoviT? TTii= «« .u 
officials; to see Dr CbrStiaS now^eS S Dr C ^ ristlui - 
open an - exhibition by th^ wa ? . hack in 


benefit for the Deutsche Bank 


Moreover, those who saw the 
1984-85 Soviet art exhibition 
u» West Germany will know it 
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open an exhibition by the Moscow aCa iL^v back ia 
-modern,; highly eccentric. Ham- pectsfor n^f^ P ™ bmg . pros * 
burg artist. Horst Janssen 'beSp bus m*ss shortly 

Compared with ^ZrL^ £&? ^ * ar t of the new 




in all this? Certaiulv not- 7>n2 - , w ™ Germany will know it 

which *SS 0 S .-g-g* # ^ paintings 

D-marks (or roubles). If Mos- f( iT . tbe tou £h 

cow is offered better credit P r cccdwg negotiations — would 
dads by S* WMOT "-V 11 *™ “ me to the »«*- . 

it i will snap them up art That latter point . must be 

seen against the background of 


exchanges or not But clearly £?!? a £ a!nst the background of 

!KSSM3fr*S 


vPSES* ^ Soviet- Soviet five-year pia£ 

US summit -meeting in Geneva Soviet conn-acts 
a few days later, the event was DM I8bn (fSfbnT^Jri 
naturally very minor. But it did stood to be in the imm^ST 
throw into relief the peculiarly offing, with wLt <? 

complex, delta, e GerZZ pmuS blddinf .SS .™^ 
Soviet relationshin in i n t ara _ M s “gainst tough 
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■advantageous, indirect 
off,”;-.!!! 1 two ways. 
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Spin- links were periodically smashed 
. by conflict— right into modern 


competition, 
satisfaction Dr 


One **■» 1. rignt into modern 

, 1 lnv oIvmg tunes. Dr Christians recalls a 

5£- hiU"* ^ veil as credit, talk with a senior Soviet 

— — nmr if — ■ depth b ^d the 0*01*1 years ago, in which both 

“ >ntul J ut y Of Its men found they had fought 

_ * “rSSSs wi - th t a ^ ost opposite one another *on 

»r Christians . . . personal i5rS«I£2L hel ? s _?"P" the same stretch of front during 

interest in East-West exchange co-oDe^tin?^Sf-^ ° f st ® ady Jh® Second World War, and 
. . K cooperation ^ despite _an East- both had been wounded. 


latert^busin^^^rs ^ r ? m 1118 ^ pebue deal, the so-called «y eS v poBtfcal barometer swore the 
certain that the °. f ^__ to the 


- ur uunsuans s business links certain rh 3 7Vv,„ “ wwus prujecc or tne century.'’ r fwuigg rrom tnaw to 

with Moscow go back to lS? jES*> o{ *«■ ■ Soviet official oro- fro ?^“ d now . after Geneva, 

slijghtly preceding the M by Deutsche b Rank ? pona, ! t * d P® 8 *^ * toast to the deal which t0 ‘ : pother thaw 

politik- drlve^Se centreffft “g ^derstanding ^ . ‘ ' 


Tert n^i v “ East - both had been wounded. They 
?Shirh barometer swore their sons must nwer 

i f wu, f s from thaw to suffer the same fate 
ost — and now, after Geneva. _ . . . . ' 
erhaps to 1 ^another thaw That, kind of shared expert- i 
?ain. - ence_ cannot be quantified in 

The other point is that the ™!L dealings between Geimans 
eutsche Bank in Mn. and Russians — but it surely 
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poiitik'” drive oftiie centre-left greater gave 111,0 ^d “serve the understandinE sgain * ' Iua c ^? ot ®e Quantified ■ in 

government . in Bonn, which wf'S ^nevThSh h? mrf e °i?i e the »«t » 7116 other PO“t is that the and d Rn«f a S T,ST^ Gennans 

came to power under Chai efforts to wSSte^jS 5? S.’_ Dr Christians seized his Deutsche Bank is trying to » 

swaTajSS s SSSS A1sa S-W w»S 

forfhe" Ia^nivennrNM^fmfii «.T ^L^2L° J dd ... m i 1 t ael f ^‘hout say- the theme “War and Peace"— 


for the latterly controversial the MbR to uS ttfjeSS 

SPANISH REGIONAL ELECTION 


That was odd in itself since i^ple. ““ “ 0rmnary . » goes virtually ^thout^y- SiTS-ST-"^ ^dP^ace"- 
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Portugal 
raises food 
prices 14% 

By Diana Smith in Lisbon 

PORTUGAL'S new minority 
®°«al Democrat Government, 
headed by prof Aniba] Cavaco 
bliva, hag declared a 14 per 
I ^crease In the prices on 
baae foods, public transport 
and public utilities. 

* fc A 5 _ pcr cent increase in 
• the price of oU derivatives 
was also announced. A litre 
®f petrol will now cost the 
equivalent of £2 a gallon— 
ff©or times the hourly wage 
ror a Portuguese Industrial 
worker. 

The new administration, 
committed to expanding the 
' economy after two 

■oaerfty. explained 
that the price increases were 
needed to ensure that in 1986. 
inflation is held at 14 per 
centi In 1985, inflation wUI 
reach 16 per cent. 

The Government insisted 
that there will be no price 
increases next year in utili- 
ties. transport or other haci- 

commodittes. “od that the 

Increases would not have an 
inflationary effect. 

'The public has expressed 
dismay at the increases, which 
came only a week after the 
new Government raised old 
age and disability pensions 
from the equivalent of £24 to 
£35 a month. 

The increases mean pen- 
sijeners will be nnable to 
afford the minimum mon thly 
electricity bill. ^ 


Gorbachev steps up 
drive to streamline 
Soviet Government 

BT DAVID BUCHAN 
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He wants to conepntr*»» etr- 9 i ems '. The exact slat * °f Soviet 
tegic plannim: in^uSi farmm S has become less easy 

tries and 1° ? au S e since 1980 when the 

lower-level enterprises* S ? ovi ?i Union stopped publish- 

issss. “ « 

S—TSssrri. 

snsLsr 1 * 3 

Th» maw> .- . . . •. around 190m tonnes ud from 

The merger of the ministries 170m tonnes lastvwr hm , 
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Jf raga scores on 
Ms home ground 

BY DAVID WHITE, RECENTLY IN LUGO 

^^Tirative opposi- nations” to gain autonomy— 
THhkrn^hf* ^ ¥ anuel Fra fi« there is no major regional 
? ,aces in “WoDBlIit force to distort the 
2iL~Sati*^ lcla ’ 18 a bust Poltical choice. With a general 
h L r ^ bu shes in election due within a year, this 
vauaiba, his birthplace in the was one match that Mr Fraea’s 
°S? hw ^ ter ? of team could play oh its home 


* » — .. — r w* luuiu piay on iis nome 

Lugo. The other is his Popular ground. 

Coalition's dominant' position in ■n,„ - . . . „ 

the reeinn’s inrli imant (uKi*w .. The OQtcoffip is such that all 
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the region's parliament which it M. ine ■ cconie 15 that all 

defended JSSSf Ri Sme”^^ 08 ^ 

Sunday’s election— although the SS^jSSL 4 ! ^£ tol Z’ 111 the 
party failed to win an abSlute f;7™+ c^? e S1 ^ eat 0 par ' 
majority and lasr enmt ■ MMnifi na m ent in Santiago de Com- 

.” MSd“^SST d g!gf *S9* the 

tbP'oucOTO to inSSb 11 “h” Ut Madrid - Mn,e second. ^ThS has 

-^r. 0 S,«to^SSS SBSff. ff ^“p aas 

=siWr*raB 
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every single one of tS^or toes^ IU ” ta ° r ” gi0 “ 1 *"*“■ 
the Popular Coalition. - ™ 

Other parties had to scramble - - 5S W *2SM“ “B** 1 *** 
for remnants of space, with the d ®?^ failed to take all their 

Socialists holed^p to ttadS S 0 ”* t 5TS 

Coalition bad to content itself 
. on Sunday night with 34 seats. 
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GALICIA 


PORTUGAL 


A ten-week de facto truce by 
the Basque terrorist organis- 
ation Eta came lo an -end 
yesterday morning when -two 
Spanish navy marines were 
shot dead In San Sebastian, 
writes David White. The loll 
In violence had prompted 
speculation about possible 
progress in contacts between 
the Spanish authorities and 
Eta .over a ceasefire agree- 
ment. However. . Mr Jose 
Barrionuevo, the Interior 
Minister, said yesterday he 
believed Eta had no intention 
of a “pause " ha- Its activity. 


while a new centrist formation, 
Galician Coalition, ally of Spain’s 
recently-formed Democratic Re- 
formist Party, took 11. This was 
enough to hold, the balance. 
The Socialists, with 22 seats, 
did better than last time but 
less well than they had hoped. 

Mr Fraga bad (in his own 
phrase) put on his “ seven- 
league boots ” and been tramp- 
ing round is baihvick since the 
summer, ready to move straight 
from this contest into his 
“ Fraga 86 ” national campaign. 

The Right’s position In Galicia 
is such that its main challengers 
had trouble finding candidates 
to stand for the presidency. The 
Socialists* Mr Fernando Gon- 
zalez Laxe, a 33-year-old former 
.senior fisheries official, never 
managed to shake off the image 
of a reluctant volunteer. 

In Galician politics, the old 
system of caciques— local big- 
wigs, wielders of Influence and 
captors of votes among a 
scattered population— is slow in 
dying. In Logo province, the 
most traditional of the four 
that make up the region, this 
was displayed to Popular Coali- 
tion's own detriment, when ' 
local bosses of Sr Fraga's own 
party, the mainstay of the coali- 
tion, fought with party head- 
quarters over places in the list 
of candidates. 

The Socialists have made pro- 
gress in the region but are vul- 
nerable, especially after drastic 
government cuts In shipbuild- 
ing, Galicia’s chief industry. 


t r ■ Here they can get no reward 

union headquarters and the far- f® r securing Spain’s entry to 
left Galician nationalists opting “*™ l ® e * n Community, 
for wall-paintings that could not _ Tp 1 ® is the country’s biggest 
be torn off. fishing region, and opinions are 

For all the local oddities and Kf!S!jL?S 0 S *• aa 

the de rigueur use of the S*S p y^-25LA' l 52!2 1° 
Galician tongue— a relative of JSEL^StJSSSJ - ? 

Portuguese— rio election meet- 

ings, this was as much a oot 'f? rst * Because of to 

national as a regional contest J*!7JSSSl!!^ 

Unlike the Basque country , and me ? t Production, Galicia is the 
Catalonia, which had elections r *gion likely to suffer most 
last year, here in . Galicia — the from membership, at least in 
third of Spain "historic the short term. 
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Thepower 

of apricot XEN. 


The Apricot XEN is the juiciest 
most sophisticated business supermicro 
available. 

Whichever way you look at it - speed, 
power; versatility, looks, price - no other 
micro can touch it. 

Thanks to the way we use our Intel 
80286 processor; it’s 60% faster than 
anything our biggest competitor has to 
offer. It’s also four times fester than the 
others in its price range. 

Furthermore, it’s half their size as well 
as a fraction of their price. 

All of which adds up to an incredibly 
fruitful sum of parts. But then you would 
expect that from Apricot 

Part of the Apricot XEN’s appeal is 
its modular design, enabling you to design 
it to fit your needs exacdy. 

Free with every XEN is a large 
package of software including Microsoft’s 
latest stroke of genius, MS-Windows. 

This allows you to multi-task, doing 
your word-processing while your Apricot 
simultaneously busies itself with your 
accounts. 

This all happens with easy to use 
drop-down menus, icons and windows; 
hence the software’s name. 

Consistent with every other 
computer in our range, the Apricot XEN 
is compatible and networkable with all 
our other models. 

It also enjoys the benefits of the 
Apricot software library, the largest 
published in the UK. 

Our powerful choice 
of monitors Is clearly better; 

Apricot XEN has three 
monitors for you to choose^SS|^^^?5 
from. 

The high-resolution 
mono displays include the extraordinary 
clarity of our paper-white screen as well 
as the more traditional green on black. 



The power to expand. 


Few micro’s can compete with the 
storage and expansion capabilities of 
Apricot XEN. 

Two basic configurations are offered 
including an integral 20Mb Winchester 
drive within the systems box which can 
be upgraded to include a second 
20Mb Winchester giving a truly gargantuan 
storage capacity of 40 Megabytes. 



An easily removed cover reveals six 
expansion slots. These can be used to 
expand the memory up to a massive 5Mb 
or for an in ternal modem or network card. 

The power to drive 5.25"disks. 

The Apricot XEN not only runs the 
advanced 3-5"disk, but also offers the option 
of an add-on 5.25" drive, f 



This enables you to easily accept data 
from your old IBM disks. 

The power to take IBM on bo ards 

Apricot’s XP Expansion Systemt 
simply plugs into the XEN’s systems 
unit, enabling it to talk directly to 


IBM PC or AT 


boards 



Using MS-Windows, even complex 
commands can be activated by simply 
spinning the trackerball on the Mouse to 
move or select data and software. 

XEN-COM.+ 

Thepower to communicate. 

We not only handle your telephone 
and electronic mail but also put you in 
touch with up-to-the-minute interna- 
tional statistics at 
the touch of a 
button. 


102 keys to power. 


Both the festest touch typist and the 
occasional user will find our keyboard a 
pleasure to use. 


Our colour monitor lets you choose 
from a palette of up to 16 colours. 

A Mouse with the power to make 
your life easier. 





To find out more fill in the coupon or 
call us on Freefone Apricot (via the oper- 
ator) and we’ll send you a free brochure. 


ten function keys and another six 
dedicated to the Apricot MicroScreen. 

This integral display helps you use 
your software more efficiently as well 
as doubling up as a calendar; clock and 
calculator 


! Please send me your free information package I 
[ on the Apricot XEN. To: Apricot UK Limited. I 

- FREEPOST, Halesowen, West Midlands B63 1BR. * 


NAME. 


POSITION. 



The only squeak you’ll hear with our 
optional Mouse is one of pleasure from 
the user 


The only 

m a 


COMPANY, 


ADDRESS. 


-TEL. 


apncotzEv 


L5S?_3__ 


alternative is to pay 

more for less. 
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•SYSTEM ILLUSTRATED IS WITH 12" PAPER-WHITE MONITOR, t AVAILABLE EARLY 1986. 
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Argentina wins key 
backing for UN 
motion on Falklands 


BY ROBERT GRAHAM 

. BRITAIN is fighting a rear* 
guard -action to prevent 
Argentina winning an import- 
ant diplomatic victory in the 
annual debate on the Falklands 
' which begins at the UN in New 
York today. 

Argentina has now won the 
support of -France and Italy- 
key members of the European 
Community — for n much softer 
motion than has been proposed 
. in previous years. This calls for 
negotiations between Britain 
and Argentina to resolve the 
Falklands dispute and to discuss 
“all aspects' 1 of the problem. By 
avoiding . .direct mention of 
sovereignty for the first time. 
Argentina has. managed to split 
the solid front maintained by 
the EEC . since the Falklands 
- conflict in 1982. 

Britain is now pinning its 
hopes on retaining Community 
support for an amendment to 
the - Argentine motion. The 
amendment reaffirms the right 
of the Falkland Islanders to 
self-detc nninatia q tn accordance 
with the UN Charter. However, 
the Argentine Government has 
been quick to point out that re- 
specting the Falkland Islanders' 
right of self-deermination “ un- 
helpfully ” raises the question 
of sovereignty. 

The loss of support over the 
Falklands from key members of 
the Community would be a 
serious diplomatic blow to 
Britain. The -Argetine Govern- 
ment has devoted much of the 
past four months to winning 
diplomatic support from Europe 
and isolating the Government 
Of -Mrs Margaret Thatcher. In 
this respect it Is significant that 
the present motion is similar to 
a statement agreed with Mr Neil 
Kinnock. leader of the British 
opposition Labour Party, when 


he met with .Argentine Presi- 
dent Raul Alfonsin jja Paris two 
months ago. 

Previous years Argentina 
has failed to win widespread 
community support because 
the motion before the UN men- 
tioned the issue of sovereignty 
too directly. As a result the 
vnmmuxuty was able to justify 
abstention. But various Com- 
munity members, especially 
France, reminded Britain dur- 
mg last year’s debate that 
continued backing could not be 
taken for granted. I 

Britain had originally hoped i 
that, by unilaterally resuming 
frade links with Argentina in 
Community would be 
sausfipj that £x>ndozx had made 
sufficient effort to improve 
relations. This gesture, how- 
ever, appears to have been con- 
sidered insufficient by France. 
«aly and Spain, which joins 
the EEC in 1986. 

The British Government bad 
hoped France would reject 
Argentina's overtures. But 
such hope was dashed last week 
when President Francois Mit- 
terrand met Mrs Thatcher in 
London. The position of West 
Germany remains unclear but 
Bonn is thought more likely to 
support Britain. 

Another departure t.bfa year, 
in line with a softer motion. 
has b een the way Argentina has 
persuaded the Non-Aligned 
Movement to become . directly 
Involved. The motion is Being 
sponsored by a group of Latin 
American countries that include 
Brazil and Mexico, and non- 
aligned countries like Algeria 
and India, whose backing is lent 
more weight by its status as a 
Commonwealth member and 
current head of the Non- 
Aligned Movement. 


Liberals take lead 
in Honduran election 


BY TIM COONE IN TEGUCIGALPA 


PRELIMINARY results of Sun- 
day's Honduran general elec- 
tions give the Liberal Party a 
six percentage point lead over 
the main opposition National 
Party. With just over one third 
of the 547,589 valid votes com- 
puted so far. the Liberals have 
SI per cent against 45 per cent 
for the N ati onals.- Although .not-., 
ing was compulsory, the turnout 
was only between 70 and 80 per 
cent. . . J, 

Mr Jose Azcona, at the head 
of* the four Liberal candidates 
for the presidency, therefore 
appears to be the likely victor, 
although his 136.170 votes are 
well below his main National 
Party challenger. Mr Rafael 
Callejas, who has obtained 
224,959 votes. Mr Callejas said 
on 5unday night that he will 
accept the Electoral Tribunal’s 
Saturday night decision to deter- 
mine the winner of the elec- 
tions on the basis of the party, 
rather than the individual can- 
didate, that gains the most 
votes. 

It was bard for Mr Callejas 
to accept the verdict since he 
has polled 41 per cent of the 
vote compared with Mr Azcona’s 
25 per cent The other main 
Liberal candidate, Mr Oscar 
Mejia Arellano, has obtained 20 
per cent of the vote and might 
still be able to wrest the leader- 
ship of the Liberal group, and 
hence the presidency, from Mr 
Azcona, as the bulk of the rural 
votes come in. 

Mr Arellano is the candidate 
officially supported by the in- 
cumbent Dr Roberto Suazo 
Cordoba and has the arty mach- 
inery behind him. Mr Arellano 


Dominican 

Republic 

confusion 

By Our Foreign Staff 

THE Dominican Republic's rul- 
ing Revolutionary Party’s week- , 
end convention to choose a i 
candidate for the 1986 presiden- 
tial elections has broken up in 
confusion. Both candidates in 
this centre-left party, Mr Fran- 
cisco Pena Gomez and Mr 
Jacob© Majluta, claimed victory, 
provink violent protests among 
their supporters that caused at 
least two deaths. 

The unclear convention 
result and the ensuing violence 
added to the tension created by 
the announcement last Thurs- 
day that the security forces had 
uncovered a plan by militant 
leftists to assassinate prominent 
conservative figures. Police con- 
tinued arresting suspected ter- 
rorisis over the weekend. No 
figure has been given beyond 
the 17 initially announced, but 
the police have also Issued the 
names of 11 people .they are 
seeking. „ _• 

Those arrested are alleged to 
be members of the Popular 
Dominican Movement and or 
the Puerto Rican nationalist 
group, .the Macheteros. But 
opposition figures have de- 
nounced the police action as a 
move fabricated to discredit the 
left 

However, the police insisted, 
the conspiracy represented a 
serious threat to state security. 
Yesterday they were still 
guarding the main persons on 
the assassination list— former 
Defence Minister Mr Ramon 
Emilio Jimenez: a well known 
businessman, Mr . Jacinto Fey- 
nado and a television broad- 
caster, Mr Guillermo Gomez. 


has done unexpectedly well in 
the hurai areas, capitalising on 
the image, of the dead founder 
of the “Officialist" line of the 
party that he represents. Unlike 
the. other eight candidates. Mr 
Arellano was the only one whose 
name and face did not appear 1 
on the ballot paper, having in- 
■: stead- only- the face of the dead 
founder of tbejnovement. 

The National Party vote could 
'Still move -ahead of the liberals 
as the results of the “main urban 
centres of Telegucigalpa and 
San Pedro Sula come in. Mean- 
while National Party leaders 
have made muted warnings that 
they might still challenge the 
final election result despite Mr 
CaUe.ia’s declaration that he 
would respect it. 

. One of his campaign manag- 
ers, said Mr Callejas was ex- 
tremely annoyed with the fail- 
ure of indelible ink to mark 
voters’ fingers after ballotting. 
He said that despite guarantees 
by US officials that the ink, sup- 
plied by the US, could not be 
removed for up to two weeks, 
it had proved possible to re- 
move easily from the skin with 
a locally available bleach pro- 
duct 

Mr John Perch, the US Am- 
bassador in Honduras, said: “We 
regret that one of our products 
failed to come up to standard, 
hut in the context of these elec- 
tions it will not significantly 
affect the results.** The indelible 
ink was being used as an extra 
safeguard, the main control 
against multiple voting having 
been exercised through the use 
of identity cards. 

US machine 
tool orders 
increase 33% 

By Terry Dodsworth in New York 

THE three month decline in 
US machine tool orders was 
. halted in October, when the 
Industry achieved a 33 per 
cent increase In orders to 
$231.6m (£159.7m). 

The rebound was partly 
attributable to a large deal 
with the aerospace Industry 
and leaves the industry about 
18 per cent below the rate 
achieved on the same month 
a year ago. But some 
economists argue that the 
recovery to the order pattern 
Is a further indication of an - 
underlying upturn in the US 
economy which will lead to 
stronger growth next year. 

With only two . months to 
go, the industry is now 
expecting orders to run out r 
• at around $2.flbn for the year 
against $K9bh in 1984. . 

The statistics also show a 
. stronger performance by 
domestic US producers, who 
in October accounted for 88.7 
per cent of the market against: * 
only 83.7 per cent in the pre- 
vious month. Analysts believe 
that the fall in the dollar 
since the summer may be 
beginning to have an effect on 
the competitiveness of foreign 
manufacturers, although the 
main impact of the currency 
changes is not expected until 
next year. 

In terms of shipments, the 
industry suffered a 5.4 per 
cent decline from a year ago, 
with sales of $19&Sm, while 
against the figure for Septem- 
ber, they fell by 20 per cent 


Latest spy 
‘named by 
Yurchenko’ 

A FORMER communications 
specialist at the supersecret 
US National Security Agency 
(NSA> arrested yesterday on 
charges of spying for Moscow 
Was identified by Mr Vitaly 
Yurchenko, a senior Soviet 
intelligence officer, Reagan 
Administration officials said, 
Reuter reports from Washing- 
ton. 

Hie officials said Mr Ronald 
Pelton was one of at least 
three former US toteUlgeqce 
officers named as spies by Mr 
Yurchenko, who defected to 
the West last summer but 
returned to Hoseow early this 
month 

Mr Pelton. a 14-year veteran, 
of the NSA. was alleged to, 
have gone to the Soviet em- 
bassy in Washington ior the 
first time in 1980 and had 
been .paid abont $35,000- 
<£24,ooo> for presiding US 
defence secrets slate then, 
they said, . 

The arrest of .Hr Pelton, 44. 
now a bpat. salesman, wag the 
third espionage ease to rock 
Washington in the' past five 
days. 

Last Thursday a US Navy 
intelligence analyst, Bfr Jona- 
than Pollard, 31, was arrested 
on charges of passing military 
secrets, mainly to Israel. The 
next day his wife, Mrs Anne 
Henderson-Pollard, was 
arrested for illegal possession 
of classified defence ■ docu- 
ments. 


Baker debt plan dogged by many doubts 


IT SEEMED like a fresh begin- 
ning when Mr James Baker, 
the US Treasury Secretary, 
launched his now famous initia- 
tive on easing the developing 
country debt crisis at the Inter 
national Monetary Fond meet- 
ing in Seoul last month. 

Never before had the US 
Government .taken action 
towards such an involvement In 
the debt problem. Even if the 
Baker scheme was not exactly 
the work of a visionary, most 
bankers and officials thought it 
brought -a new momentum to 
efforts to solve a problem that 
was fast re-emerging as a threat 
to world monetary and economic 
stability. 

Seven ' weeks later however, 
the Baker initiative has.' still 
produced nothing tangible to 
help Latin American countries 
struggling to service more than 
$350bh in foreign debt Now, 
enthusiasm has given way to 
a nagging feeling that even the 
most vital .and simplest .ingre- 
dient;: momentum, . may be 
lacking; 

On the surface, the plan was 
breath takingly simple. Com- 
mercial banks ■ should commit 
themselves to lend $20bn over 
the next three years to the 
, mast heavily indebted nations, 
marking an annual increase of 
2B per cent in their exposure. 
That would be accompanied by 
a similar net amount of $20bn 
' in loans from the World Bank 
and In ter- American Develop- 
ment Bank, raising lending 
levels by SO per cent 

At the same time, under the 
continuing guidance of the 
IMF, emphasis on policy 


making . in the debtor countries 
was to shift to bring new hope 
of . growth and economic 
recoverery. 

That the plan might sot win 
the unreserved approval of 
batiks who would have to con- 
tinue lending money to coun- 
tries in. deep economic difficulty 
was clear Dorn the outset. What 
was less widely expected was 
the equally ambivalent response 
of both the debtor countries 
themselves and of the develop- 
ment -banks, who have now 
moved -closer to centre stage. 

It is still not even clear 
which of the major debtors will 
be a test erase under the Baker 
initiative. . Attention first 
focused on Mexico, btu shifted 
quickly to Argentina as new 
economic problems surfaced in 
the wake of September’s earth- 
quakes. 

Mr - Paul Volcker, Federal 
Reserve -Board cbtirinan, visited 
Buenos Aires last weekend to 
urge support for the Baker 
plan. Mr David , Mulford, 
Assistant Treasury -Secretary, 
has already' been there, and Mr 
Tom Clausen, World- Bank 
President, has put it on his 
itinerary. . ; 

But the government of Presi- 
dent Raul Alfonsin is' proving 
coy and its reservations about 
being a guinea-pig have found 
an echo with other debtors too. 
Their doubts reveal three «»»*" 
areas of concern. 

First' they are concerned 
about what the Baker plan will 
involve m terms of economic 
conditions; second that the plan 
still assumes that debtor 


Peter Montagnon • 
explains why the 
much-vaunted US 
plan to help Third 
World debtors has 
failed so far to result 
in concrete action 


countries will have to continue 
running a trade surplus which 
could inhibit growth and clash 
with protectionist pressures in 
industrialised countries; third, 
that against such an uncertain 
background it is politically 
risky to be the first of the 
Baker borrowers. 

Commercial banks, to, have 
many qualms. Little progress is 
thought 'to have been made at 
a meeting of 18 key lenders in 
Toronto last week, although the 
basic channels through which 
the Baker plan would be nego- 
tiated and implemented are now 
clear. 

The Toronto group, which 
evolved out of a 1 4- strong group 
of banks that has been meeting 
for some time to discuss the 
debt crisis, will be the key inter- 
national negotiating body, sup- 
planting the Washington-based 
Institute for International 
Finance which at first seemed 
destined for a leading role. 

Its members will report hack 
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to their own national groupings 
of banks and it is through them 
and their governments that any 
general loan commitments will 
be made. 

In practice, however, dealings 
with individual countries will 
still be made through existing 
advisory committees of banks 
which have spearheaded debt 
negotiations since the crisis 
, broke in 1982. That preserves 
' the so-called case-by-case 
approach in which the banks 
themselves, as well as the US 
Treasury, still adamantly 
believe. 

Leading US banks have been 
actively touting the pLan not 
least because, if implemented, it 
should ensure the continued 
flows of interest payments from 
debtors which are vital to their 
accounts. Banks elsewhere have 
been quick, however, to make 
conditions on their participa- 
tion. 

One of their main concerns 
centres round the relationship 
of the World Bank with the IMF 
in setting economic policy con- 
ditions and with the banks in 
establishing new loan facilities. 
Like debtor governments, com- 
mercial banks are uncertain 
about what the new-style 
economic adjustment really 
means, though their interest is 
that it be tough and effective. 

Many also want an improve- 
ment in the legal safeguards 
attached to joint lending 
between the World Bank and 
commercial banks. But what 
matters most to many European 
banks is that the U.S. demon- 
strate clearly a commitment to 


1 


support an increase in the 
World Bank's capital. Even if 
such an increase is not needed 
immediately, it would be an 
important sign of good faith- 

Commercial bankers also say 
that the governments too 
should put up more money 
through their export credit 
guarantee schemes. In other 
words, they fear that unie.--- 
they are careful, banks will 
still find themselves shoulder- 
mg more than what they sec is 
a fair proportion of the burden 
or keeping the debtors afloat. 

Finally there are some pres- 
sing technical issues. Should 
regulatory requirements be re- 
laxed so that banks do not 
have to put up loan loss pro- 
visions while they are being 
compelled to lend more 
money? Would the establish- 
ment of one or more trust 
funds help to keep smaller 
banks in the lending game, or 
would it simp/y remove from in- 
diviruti banks the chance to 
control their own lendinc 
decisions? 

The matters boils down to a 
long list of unresolved 
questions which the US 
Treasury, strcchcd by tax and 
budget issues within the 
Congress, is hard put to 
answer quickly. 

Yet the danger is th3t, with- 
out the answers, the Baker 
plan may be overtaken by 
events as potential borrowers 
give up hope. That is some- 
thing which many fear but 
nobody wants. At the moment, 
however, no-one seems to know 
how to speed Mr Baker on his 
way. 


Flea beetles.. Mealy, bugs. Honey 
bees. Stalk borers. Cabbage stem weevils. 

"Vbu’re a common-or-garden human 
bang, but you can probably pick out the 
hard-working honey bee .from all those 
nasty, horrible pests. 

Many insecticides can’t They wipe 
out goodies and baddies alike. 

But now bees everywhere can 
hum a sigh of relief. Our bio- scientists 
have come up with an insecticide that 
can tell friend from fop. 

The breakthrough came a few-, 
summers ago,' on a test-plot of mustard. 
We set up some beehives, waited for the 
Bees to gather pollen, theri sprayed away. 

Eureka. The findings showed that 


our new formula spared the innocents. 

The bees lived to tell the tale. Wfe 
were optimistic. The bees were ecstatic. 

...... Over the. next couple of years, we 

carried put one field trial after another. 

Wfe sprayed, fields of flowering 
crops, Wfe tried our insecticide on winter 
wheat, where bees forage for honey dew, 
Wfe used it when they -were at their 
.busiest, buzzing around for nectar. 

. Each time, much to the bee 
keepers’ .delight, with the same long 
term result 

Contented, busy-busy bees. 

This was no -isolated, one-off. 
project.' Our research centre in Kent 
carefully studies the environmental effect 


of every new Shell agrochemical. 

Be it an insecticide, fungicide or 
herbicide. (And more besides.) 

Nor do we keep the results under 
wraps. 'We publish them in scientific 
journals for everyone, including our 
competitors, to examine. 

Occasionally tills may affect our 
balance sheer, but it’s a bonus for the 
‘ balance of nature. 

As any honey bee, given the. 
opportunity, will gladly confirm. 

Our campaign to ‘save the bee’ 
took years of painstaking research. But if 
.. we hadn’t taken him under our wing, 
. who would have? 

That is the question. 
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Cool-handed Zia set for calm transition 


PAKISTAN'S military ruler for 
the past eight years, General 
Zia ul Haq, is on the brink of 
pulling oft a major coup by 
steering the country into a form 
ot parliamentary democracy at 
the end of next month without 
any sign of major political un- 
rest or violent upheaval.' 

-Barring future mishaps, he 
is also set to remain President 
till 1990. and has changed the 
constitution so that he and his 
military regime are legally in- 
demnified for all their contro- 
versial acts since he took power 
from the late Prime Minister 
Zulfikar Ali Bhutto in 1977. 
Most of the martial law legisla- 
tion has been transferred into 
the constitution. 

He has checkmated the 
country's traditional political 
parties with growing confidence 
and ease. Opposition leaders 
have decided To lie low till next 
year because they know there 
is no mood in the country for a 
revolt and they do not want to 
stage ineffectual disturbances 
which could give President 
Zia an excuse to extend martial 
law. 

They argue that the country 
will continue to be ruled bv a 
repressive regime and hope to 


BY JOHN ELLIOTT, SOUTH ASIA CORRESPONDENT, IN ISLAMABAD 




Pakistan is on the threshold 
of having atomic weapons and 
there is evidence that India 
may respond by building its 
own nuclear arsenal, accord- 
ing to a study released yester- 
day. which confirms a n amber 
of reports over the past year, 
AP reports from Washington. 

Actions taken by both coun- 
tries mean the threat of 
nuclear proliferation in South 
Asia grew substantially during 
the past year, concluded the 
Carnegie Endowment for 
International Peace. 

The private, non-profit 


organisation pointed to the 
India-Paklstaq situation as 
one or the most threatening 
to efforts to stem the spread 
cf nuclear weapons around 
the world. 

The study was written by 
Mr Leonard Spector. author 
of the group's first non- 
proliferation study issued in 
1934 and a former member of 
the US Senate staff who 
helped draff the 1978 US law 

prohibiting American nuclear 
aid to countries which might 
use It to develop weapons. 


Prime Minister Jane Jo . . . weak 
position compared with Gen Zia 

More than Slbn was drawn 
down from foreign exchange 
reserves which fell by August 
to only $322m. raising the pros- 
pect of the country having to 
make a formal application for 
a standby facility from the inter- 
national monetary fund. 

That immediate danger has 
now passed, thanks to an in- 
crease in exports in the four 
months from July to October of 
28 per cent and in remittances 


remittances any more — we must 
have permanent exports to 
replace the remittances." 

But Mr Haq is counting on the 
continued Soviet occupation of 
Afghanistan to obtain increased 
economic aid for defence pur- 
chases and economic develop- 
ment from the US. Recently he 
asked the US to double an exist- 
ing 53J2bn five-year aid pack- 
age which expires in 1987 for 
another five years to 1992. US 
diplomats say Pakistan is un- 
likely to receive as much as this 


Pakistan. 

He will remain President, 
having declared himself elected 
for five years by a referendum 
held on his Isiamisation poli- 
cies 11 months ago. He intends 
to stay in that post till the next 
elections in 1990 when, he says, 
he will retire. 

The power of the President 
is still supreme, but Gen Zia will 
have to share his authority with 
the man he names as Chief of 
Staff (possibly Gen Arif, a close 
aide) and with both Mr Moham- 


gamw support for demons 1 ra- 2? fper «ntitaan inflow of mad ISanJune jo theTnme 

tions in four or five months’ funds into new Government * ™? t0 ^ increase. ..... - A ' 

time. bonds. "Pakistan has decided ^ .. a l ked fo Ll h S de_ 

There is a sense of appre- not to ask the IMF at the ® ,d t0 . ° e . Provided on 

hension about how the new moment for a standby loan" chea5> concessional terms. 


of appre- 
thc new 
balance of power between the 
President, the army and an 
elected but non-party National 
Assembly will work in practice. 
But the general mood is of 
resignation to the changes 
planned by President Zia rather 
than enthusiasm or opposition. 

The political stability has 
been helped by a recover)’ of 
the country’s economy which is. 
for the time being, stronger 
than seemed likely a few months 
ago. Exports in 1984-85 fell 
from a planned S3.1bn to £2.4bn 
and remittances from Pakistanis 
working abroad dropped 
sharply from a peak of about 
$3bn to $2.4bn. 


says Mr Mabubul Haq. the for- 
mer World Bank executive and 
Planning Minister who earlier 
this year became Finance Min- 
ister. 

But the government is still 
worried about the balance of 
payments and is finalising plans 
to change its trading practices 
by entering into counter-trading 
arrangements with three inter- 
national companies. It hopes 
that this will boost export In- 
come by S500m. a year. 

"We still have to keep a 
tremendous pressure up be- 
cause the balance of payments 
can slip at any time." says Mr 
Hak. " I can't count on the 


President Zia's confidence in 
the country’s stability has been 
demonstrated by his decision, 
revealed in a recent interview, 
to give up his top army post. 
“I shall retire honourably as 
Chief of Army Staff by the end 
of the year as soon as martial 
law is lifted. 1 cannot remain 
in uniform as Chief of Staff and 
Supreme Commander after that 
— it would not be logical at all," 
he said. 

He refused to name a date 
for these events but one popu- 
lar option for the end of martial 
law is December 25, the anni- 
versary of the birth of Moham- 
mad Ali Jinn ah. founder of 


Minister and the non-party 
Assembly. Elected early this 
year, it has been flexing 
some moderately independent 
muscles in recent weeks. 

However, as a dissident judge 
puts it: “The President will 
always be strong and the Prime 
Minister weak when there are 
are no political parties in the 
assembly.” 

President Zia clearly does not 
want his authority challenged by 
the emergence of parties, par- 
ticularly the important People’s 
Party of Pakistan (PPP) now 
headed by Miss Benazir Bhutto, 
daughter of the late Prime Min- 
ister. Miss Bhutto this month 
returned to Europe after her 
second spell of house arrest in 
Karachi. 


Gen Zia claims it is illogical 
to have political parties operat- 
ing outside the Assembly when 
there are no formal parties in- 
side. So he hopes that a new 
political parties Bill now be- 
fore the Assembly will ban 
party activities till the run-up 
to the next Assembly elections, 
due in 1990. 

The freedom of political 
activists like Miss Bhutto (who 
has said she will return early 
next year) to move around in 
the country, and the risk of 
them being arrested, will de- 
pend on this Bill because mar- 
tial laws passed into the consti- 
tution recently provide for 
detention of people causing 

illegal disturbance* 

There was a rural uprising in 
the southern provinces of Sind 
two years ago. led by a coalition 
of opposition parties called the 
Movement for the restoration 
of Democracy, aided by almost 
all the area’s feudal landlords. 

The movement has little 
power now but there is a tide 
of Sind nationalism rippling 
through the area which could 
build up in the next few years 
if cunent dissatisfaction over 
domination by the northern 
province of Punjab and the 
army is not assuaged. 

A Sindi Balooch Pushtoon 
front, combining opposition and 
nationalist forces from Sind 
and the internationally sens!-, 
tive provinces of Baluchistan 
and North West Frontier, which 
border Iran and Afghanistan, 
has also been formed. Gen Zia 
describes it as " just propa- 
ganda,” but the movement 
could grow. 

For the time being, however, 
Gen Zia appears to have no 
challengers to his regime. But 
he will need all the considera- 
ble political skills he has dis- 
played in recent years to 
balance the forces in the coun- 
try to achieve his target of 
remaining president till 1990. 


Lockheed 


Giving shape to imagination. 


For more than 20 years, 
scientists have been inves- 
tigating x-ray emissions from 
mysterious sources in space. 

To better study these 
phenomena, NASA has 
proposed a powerful, new 
orbiting X-Ray Telescope. 
Uninhibited by atmospheric 
particles, it will permit 
researchers to gather data 
from the farthest reaches of 
the universe. 

Lockheed will define 


the configuration of the 
observatory and investigate 
system requirements, includ- 
ing physical and operational 
designs, for this innovative 
x-ray imaging instrument. 

Lockheed is completing 
work on a similar program, 
the Space Telescope, which 
will be the largest deployable 
spacecraft ever placed in 
orbit. Lockheed engineering 
teams also developed the 
new technologies for the suc- 


cessfully tested Solar Array, 
which could supply sufficient 
energy for extended Earth- 
orbit scientific or military 
missions, and for ventures 
such as the proposed manned 
Space Station. 

The expertise provided 
by programs such as these, 
along with Lockheed s 
established position in space 
technology, makes it a logical 
leader in long-term space 
projects of the next century: 


‘No row’ 
likely at 
HK talks 
in Peking 

By David Dodwcft in Hong Kong 

THE SECOND session of the 
Sluo-BrlCsh Joint Liaison 
Group begins In Peking today 
with British officials reassert- 
ing that the body — set op to 
ensure a smooth transition of 
sovereignty In Hong Kong In 
1977 — is an organ ol liaison, 
not of power. 

The comments follow three 
troubled days in Hong Kong, 
daring which it bad been sug- 
gested that a row was brew- 
ing in the Joint Liaison 
Group, with Peking pressing 
for discussion of the Hong 
Kong administration’s plans 
for political reform in the 
territory to be included on 
the agenda. British mem- 
bers of the liaison group are 
thought to be resisting the 
demand, since it would 
appear to encroach on the 
powers of the present colo- 
nial administration. 

Mr David Wilson, the 
Foreign Office official who 
heads Britain’s team on the 
Joint Liaison Group, insisted 
in Hong Kong yesterday 
before departing for Peking 
that there was * no row over 
the agenda.” He said he was 
“totally confident” that the 
meeting would be a good 
one. conducted ha a “ co- 
operative atmosphere.” He 
refused to disclose what will 
be diseased at the meeting. 

Concern was aroused In 
Hong Kong last week after 
comments made by Xn Jltann, 
bead of the New China News 
Agencv in Hong Kong and 
the most senior Chinese 
official in the territory, in an 
unprecedented news brieflug 
exclusively for Hong Kong’s 
Ch inese- language press. 

He said that China would 
not like to see hasty political 
change in Hong Kong 
between now and 1997, re- 
gards the territory’s post- 
1997 political structure as 
entirely its own concern, and 
is worried by “ deviations " 
from the spirit of the Slno- 
BriUsh joint declaration. 

The comments, which upset 
the Hong Kong stock markets 
and had government officials 
called into emergency meet- 
ings, were seen by many as 
an attempt to interfere in 
the Government of Hong 
Kong before Peking regains 
sovereignty. 

The Joint Liaison Group 
first met in London in July- 
The present meeting in 
Peking is dne to continue 
until Friday; The next ses- 
sion planned for early next 
year, will be in Hong Kong. 

• Britain had evaded its 
responsibility to British 
nationals in Hong Kong 
because of a ** pathological 
fear" of non-white immigra- 
tion according to a report of 
Che Joint Council for the 
Welfare of Immigrants, an 
Independent UK pressure 
group. 


Manila set to 
draw on 
IMF credit 

By Peter Montagnon hi London 

THE Philippines should be able 
to resume drawing on its SDB 
615m ($0Mm) credit from the In- 
ternational Monetary Fund by 
snd-December, Mr Cesar Virata, 
the Prime Minister, said in 
Manila yesterday. 

That will follow approval by 
the IMF’s board of a new eco- 
nomic stabilisation programme, 
allowing this year’s budget defi- 
cit to rise to 13bo pesos ($730m) 
from an original target of ffJMm 
pesos, be said. 

The new programme was 
agreed tins month with a visiting 
IMF staff mission but has only 
now been endorsed by Mr 
Jacques de Laxosiere, managing 
director, lor submissioo to its ex- 
ecutive board. 

Under a revised drawing 
schedule, the Philippines will re- 
ceive SDR 212m in December, 
part of which has been held op 
since September While the eco- 
nomic programme was reviewed. 
Drawings on a separate $925m 
commercial bank credit are also 
now set to resume. 

The Philippziies had sought a 
relaxation of economic targets 
because the co untry’ s poor eco- 
nomic performance reduced tax 
receipts, nmting the o riginal 
budget estimate Impossible to 
meet 

Iran intercepts 
Kuwaiti vessel 

IRAN said yesterday that its 
navy had stopped a Kuwaiti 
cargo ship dose to the Iran- 
Pafebtan border, the easternmost 
point it has intercepted a vessel 
in the five-year-old Gulf war 
with Iraq, Renter reports from 
Tehran. 

The national newsagent? frna 
reported that the 23£tt-tanne 
"Bn ai-Bhar," owned by the 
United Arab Shipping Company, 
was stopped off Iran's south 
coast some 400km east ol the 
Strait of Hormuz 

IntB said the navy intercepted 
seven ships in the Gulf of Oman 
on Sunday to check them for 
goods destined for Iraq. 


Judge in S. Africa 
rules mass hospital 
sackings invalid 

BY ANTHONY ROBINSON IN JOHANNESBURG 


A SUPREME Court judge yes- 
terday set a precedent which 
could lead to the re-instatement 
of many of the 1,800 nurses and 
auxiliary workers sacked last 
week from Soweto’s Baragwan- 
atb hospital. 

After hearing an application 
against unlawful dismissal 
brought by a student nurse who 
was on leave at the time of the 
strike. Mr Justice Goldstone 
ruled that Dr Chris van der 
Heever, the hospital administra- 
tor, should have decided each 
case individually and that the 
blanket termination of employ- 
ment of the entire student 
nursing body was invalid. 

The judgment appears to 
strengthen the hand of the 
three black trade unions which 
are trying to persuade the 
Minister of HncRh to intervene 
directly in a dispute which has 
crippled the largest hospital io 
Africa and seen the army step 
in to help provide emergency 
services. 

Meanwhile, in a separate 
labour development, Mr Clive 
Knobbs. chairman of the Barlow 
Rand gold mining subsidiary, 
Rand Mines, and who is also 
president of the Chamber of 
Mines, announced yesterday that 
the company intended to recruit 
black miners locally for some of 
its gold mines close to 
Johannesburg. The first mine 


to recruit local black labour 
which will commute from 
nearby black townships will be 
the East Rand Proprietary Mine 
east of Johannesburg. 

The company Is also investi- 
gating a home-ownership 
scheme which would help- black 
staff who quality io build their 
own homes In future in town, 
ships near the company’s mines. 

The traditional pattern of the 
mining industry Is for the bulk 
of black miners, over 40 per 
cent of them foreign immi- 
grants. to live in one-sex hostels 
on mine premises. 

• Sir Shridath Ramphal, Com- 
monwealth Secretary General, 
yesterday announced the names 
of his group of 44 eminent 
persons” to encourage political 
dialogue in South Africa in a 
new anti-apartheid initiative. 

Lord Barber of Wentbridge. 
chairman of the Standard Char- 
tered Bank and a former UK 
minister: Dame Nita Barrow, a 
president of the World Council 
of Churches: Mr Malcolm Fraser, 
former Australian Premier; Gen 
Otusegun Obasanjo. former 
Nigerian head of state: Mr John 
Malecela, former Tanzanian 
government minister; Sardar 
Swaran Singh, former Indian 
government minister and Arch- 
bishop Edward Scott. Primate 
of the Anglican Church of 
Canada. 


Paris still hopes for deal 
over Greenpeace bombers 


BY DAVID HOUSEGO IN PARIS 

THE FRENCH Government is 
still’ hoping for the early release 
of the French foreign intelli- 
gence agents sentenced last 
week to ten years imprisonment 
each for their part in the blow- 
ing up of the Greenpeace boat, 
the Rainbow Warrior. 

This became clear yesterday 
with remarks by Mr Laurent 
Fabius. the Prime Minister, con- 
firming that Paris would be 
seeking negotiations with New 
Zealand to enable the two 
officers to return to France. 

Mr Fabius's comments im- 
plicitly ignored statements by 
Mr David Lange, the New 
Zealand Prime Minister, that 
Captain Dominique Pricur and 
Commander Alain Maffart would 
have to remain in prison for at 
least five years. Mr Lange was 
reported as saying that there 
could be no question of deport- 
ing them to France until thi-v 


would normally be eligible for 
parole after about five years. 

Mr Lange rejected any idea 
that France would retaliate by 
blocking New Zealand trade 
shipments. " That would be 
regarded as outrageous in 
Europe if they did that.** he 
said. 44 It would be laughing 
stock stuff." 

None the less, the fact that 
the French have negotiations 
uppermost in their mmd was 
confirmed over the weekend in 
statements by Mr Paul Quite*, 
the Minister of Defence. 

• France on Sunday exploded 
a seven-kilotonne nuclear device 
at its Mururoa Atoll test site. 
New Zealand scientists told 
Reuter in Wellington yesterday. 
Meanwhile. Mr Lange said the 
US had rejected an offer to dis- 
cuss the wording of New 
Zealand's proposed anti-nuclear 


20m Chinese face probe 
in mass purge of party 


BY ROBERT THOMSON IN PEKING 


A CAMPAIGN to purge the 
Chinese Communist Party of 
corrupt and politically deviant 
members is to swing into its 
largest phase with more than 
20m rural members having 
their status scrutinised. 

The so-called "consolidation" 
campaign is part of the strategy 
of Deng -Xiaoping, the Chinese 
leader, to rid the party of poli- 
tical opposition, particularly 
“ leftists " who could threaten 
his pragmatic economic reform 

Party members found to be 
turning the reforms to their 
persona) gain through corrup- 
tion will also be excommuni- 
cated in this third and final 
phase, which has been heralded 
in a circular issued by the 
party’s consolidation commit- 
tee. 

For some, membership of the 
40m-strong party has become a 
passport to wealth and influ- 


ence. One young black 
marketeer recently explained 
to the Financial Times that he 
had applied to join the party 
so that his future would-be 
secured when it comes time tn 
settle down. 

The consolidation began in 
late 1983 and has already 
cleared out unwanted mem- 
bers from central and munici- 
pal party bodies. Chinese 
officials have estimated that, in 
all. about l per cent of mem- 
bers will have lost their 
positions when the programme 
is completed in about a year. 

Rural areas are the target of 
tills final phase, which aims to 
remove or re-educate the in- 
competent. the *• degenerate." 
and those under "the long- 
time influence of leftist think- 
ing," and to deal “ in real 
earnest with those who have 
made grave mistakes." 


Chinese students’ pact 
with Communist Party 


CHINESE television led its national 
news last night with scenes of stu- 
dent leaders agreeing to obey the 
Comnranist Party, Reuter reports 
from Peking. Diplomats said this 
was a new sign of official anxiety 
over student protests. 

The television news mid more 
than 80 senior party veterans spent 
all Sunday in Peking’s Great Hall of 
the People talking to college repre- 
sentatives. 

Tbe veterans, including Bo Yibo, 
senior Communist Parte adviser, 
and Huang Hua, former Foreign 
Minister, told the students about 
their patriotic predecessors who de- 
monstrated against Japan's occupa- 
tion of north-east China 50 years 
ago. 

They said students should follow 
their example and obey ihe party 
celebrations of the 
1S35 student protests, which are 
planned for December 9. 

"Through talking with these old 
abrades... we have gained a 
greater understanding about many 
subjects on which we were not 


clear,” one woman student "a rid in 
the television interview. 

Students in at least two cities de- 
monstrated in September and Octo- 
ber against Japan's view of the war- 
time past and the flood of imports 
from Japan under the "open door” 
policy of Deng Xiaoping, China's 
leader. Some called the flood of im- 
ports “a second Japanese imregfon.” 

A few demonstrators, using .the 
anti-Japan platform, have bung flle- 
gal posters attacking official cor- 
ruption which they a s soci a t e d with 
Deng's emphasis on profit incen- 
tives rather than on communist 
idealism. 

Peking University students 
staged their latest anti-Jananese 
protest last Wednesday cm campus 
and in the dty centre, after China’s 
women's volleyball victory over Ja- 
pan - in direct defiance of official 
instructions. 

Western diplomats said the pro* 
tests might be an attempt by Com- 
munist Party conservatives to use 
the patriotism of some students 
against the leadership’s liberal eco- 
nomic reforms. 
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Gatt revises 

trade growth 
forecast to 3% 


. A Vr WttilAM DUULFORCE IN GENEVA 


i 


•title growth in world trade Is 
Rowing even faster than esti- 
mated 'two months ago, Mr 
Felipe Jaramillo, chairman of 
the” 'General Agreement on 
Tariffs' • and Trade (Gatt). 
reported 1 yesterday. He warned 
nratoat’.-the inertia of trade 
. poBey makers" in the face of 
ah impending trade crisis. 

The Gatt Secretariat believes 
that this year’s trade volume 
"will . be less than 3 per cent 
above lastyear’s. In September 
'it- bad downgraded an earlier 
growth forecast of between 5 
ind 5.5 per cent to less than 4 
per cent. The sharp decelera- 
tion -contrasts with the 9 per 
cent growth recorded in 1984. 

• BfrJaramlllo yesterday -called 
on the Gatt annua! meeting to 
give a “ dear and coherent* 1 
Signal -'to ‘ the business vrorid 
. that' it would deal effectively 
with the problems threatening 
the international trading 
■system. 

' The 9(1 countries belonging to 
■Gatt arC due this week to estab- 
lish a committee to prepare for 
a' round of global trade negotia- 
tions next year. The thrust from 
the US and other industrial 
nations to ;get a new round 
golng> has run into resistance 
from developing countries seek- 
ing to extract' guarantees feat 
their economic interests will be 
given priority. 

Talks aimed at finding a com- 
promise-are expected to con- 
tinue oh the sidelines of the 
annugl. meeting right up. until 
the'; general debate which is 
scheduled to open this after- 
noon. Mr Jaramillo yesterday 
-spelt out the urgency of. the 
situation. 

k • The slackening in world trade 
this year stems partly from the 
decline, in economic. growth in 
the. :US, Japan and parts of 
South-East Asia. But there has 
also been a dramatic change 
for fee worse in the relationship 


between economic growth and 
world trade over fee past 
decade. 

“We are getting less trade 
erowtb per unit of economic 
growth,** Mr Jaramillo said. 

The Gatt trading system had 
been undermined in recent 
years by ill-advised policies and 
f growing crisis of confidence 
to fee system itself. The feel- 
ing that “ Gatt is not working ” 
had contributed to an Increase 
In market sharing and bilateral 
trading arrangements and to 
the threat now overhanging 
Gatt's existence. Mr Jaramillo 
said. 

u In flimming up th e back- 
ground to our meeting, I would 
have -to conclude that, if they 
were left to run their course, 
present economic and political 
trends would be likely to have 
disastrous consequences.” Mr 
Jaramillo said. 

He put the Gatt meeting in 
the context of recent ’ ‘encourag- 
ing developments” in inter- 
national monetary policy and 
fee Third World debt crisis. 
The Group of Five finan ce 
ministers had given in Septem- 
ber a welcome demonstration of 
nolttical will in the monetary 
field (by 'announcing action to 
depreciate fee dollar). 

At their annua] meeting in 
October fee International 
Monetary Fund and the World 
Bank had shown new deter- 
mination to bring relief to the 
debt problem. 

It' was therefore more difficult 
for Gatt countries to argue that 
action in the trade field was 
made impossible by fee disarray 
in other economic policy areas, 
Mr Jaramillo said. 

The business world, he warned 
delegates, .was waiting for the 
outcome of this year's annual 
meeting with more attention 
and concern than for many 
years past. 


UK and India sign 
Sea Harriers deal 


BY JOHN ELUOTT IN NEW DELHI 

BRITAIN is to supply India. 


BRITAIN is to supply India 
wife Sea IHArrier jump Jets 
together wife- Sea Eagle missiles 
loHowtng thr formal signing ip 
New Delhi last night of a con- 
tract worth. £l50m to £l60m tor 
British. - Aerospace and Rolls 
Roycei .- . ' K T‘ \ 

This is the first major defence 
contract India has signed wife 
the XJK sine* diplomatic rela-v 
lions between fee two countries 
soured a year ago because of fee 
activities' of Sikh extremists in 
Britain. India makes defence 
purchases from both Europe 
and fee Soviet Union. 

Negotiations were stalled ear- 
lier this year because of the 
diplomatic fracas, between the 
UK and India. Last night's 
signing demonstrates the im- 
- proved relations between fee 
two countries now fee UK Is 
taking tougher action to deal 
with Sikh extremists. 

.' . The negotiations were 
finalised last month just before 
fee Visit to the UK of Mr Rajiv 
Gandhi. India's Prime Minister. 
However, the sighing had to 
await further talks on details of 
fee contract, including the 


supply of sophisticated weanons 
software. ' j . 

- The contract follows $ £50m 
order ' placed 'fa ,2979 : for eight 
Sea Harriers 'which are In ser- . 
vice wife the Indian Navy. 

.. Sea Eagle missiles were , lint 
ordered two years ago as part 
of a 1200m contract for West- 
land Sea King helicopters. The 
missiles are- to be used by the 
Navy to arm the jump jets, as 
well as fee helicopters. 

The UK hopes to press ahead 
with negotiations that have 
been stalled for about a year 
on a general memorandum of 
understanding on defence- 
equipment cooperation. The 
two countries are also having 
talks on the possibility of India 
buying fee Royal Navy's 
Hermes aircraft carrier. In 
addition, the UK has tendered 
for a major £70Qm howitzer gun 
order. 

Finalisation of an expected 
£65m‘ order for Westland So 
helicopters to proride India 
with oil field and other air 
transport services is being 
delayed pending trials ordered 
by the co un tr y 's -helicopter cor- 
poration. 


Chinese vehicle imports 
curbs encourage Nissan 


BY ROBERT THOMSON IN PEKING 


NISSAN, the Japanese vehicle 
manufacturer, says its plan to' 
establish a commercial vehicle 
joint venture in fee- northern 
Chinese province of Jilin has 
been made more attractive by 
fee Chinese . Government's 
tighter controls on vehicle im- 
ports.. • 

The Government . has an- 
nounced feat- most vehicle 
imports will be banned for two 
years following a flood o£ 
foreign ears Into China which 
contributed to the sharp decline 

in the country’s fowifi 11 K ' 
change reserves. , 

■ Nissan is close to agreement 
wife Jilin provincial authorities 
ta build a pick-up truck and van 
plant trife anr initial aanuai 
output of 5.000 units, nd la 
second 2»base capacity of 10,000 
. units. 

However, the company said 


the project had yet to receive 
the Chinese Government's 
approval, necessary before fee 
provincial' authority can commit 
itself. 

The Japanese company de- 
manded that fee province agree 
not to export fee completed 
vehicles. After initially-refusing 
to comply with fee demand, fee 
provincial officials agreed. 

Nissan said many of . fee 
thousands of vehicles It bad 
exported to China were sold 
through Hainan Island, where 
authorities had taken advantage 
of duty concessions to resell 
fee cars on the mainland at a 
huge profit. 

Nissan said- -China had sot 
banned all foreign vehicle puiv 
chases. The company has re- 
cently received an order for 
several hundred; commercial 
vehicles. 


French win Singapore 
transit system contract 


BY DAVR) HOUSEGO IN PARIS 

GTM INTERNATIONAL; and.. 
Spie-Batignolles. the French 
construction groups, have won a 
FFr 350m <£30.7m) contract for 
building part of the Singapore- 
Mass Transit System- 
The contract covers some 
6 km of overhead viaduct for 
the line and two stations, it is 
one of the largest contracts for 
fee system which has Attracted 
bidding from Japan. South 
Korea and other European eon- 

W GTM will he carrying out fee 


work~expected to last ferae 
years— in conjunction wife 
Societe NouveQe Coignet Entre- 
prise, which is a subsidiary of 
Spie. 

It is currently working wife 
Coignet on a 15.000 unit housing 
scheme in Singapore 

pleied. 

GTM and Coignet have also 
recently handed, over, to the 
Singapore authorities a section 
of fee urban motorway which 
was completed four mouths 
ahead of schedule. 
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WORLD TRADE NEWS 


BY KENNETH GOODING, "MOTOR INDUSTRY CORRESPONDENT 


growing 


THE US car industry could be 
beading for overcapacity, 
collapsing prices and financial 
difficulties — problems which 
bedevil fee west European 
manufacturers — according to 
the latest report from fee DRI 
forecasting group. 

DRI says the US industry is 
rightly disquieted by fee atten- 
tion its home market is being 
accorded by the world’s motor 
companies. 

“ Capacity around fee globe is 
being focussed on the US in a 
way which makes a collision 
between rising import sales and 
a de clinin g market appear 
inevitable. 1 ’ it says. 

DRI points out feat fee 
anticipated further penetration 
of fee North American market 
by non-TJS companies comes 
firstly from the Europeans. 

Not only is the number of 


European manufacturers attack- 
ing the US market on fee 
increase bat those already 
established are planning to 
send more models for fee top 
range of fee market 

Second, low-priced cars from 
producers such as Hyundai of 
South Korea and Zastava of 
Yugoslavia will dose gaps at the 
bottom of fee market 

In addition, the relaxation of 
the restraint agreement wife 
Japan offers fee prospects of 
rising direct imports from that 
country. 

All the major Japanese car 
companies plan to set up 
assembly plants in fee US and 
by 1990 will have fee capacity 
to produce 1.5m cars a year in 
North America. 

DRI indicates that the US 
manufacturers are deeply 
involved in the changes. 


General Motors (GM), the 
industry leader, for example, is 
a direct Importer of Japanese 
cars (from Xsuzu and Suzakt) 
and takes the bulk of the out- 
put from the Californian joint 
venture factory it shares wife 
Toyota of Japan. 

GM also has plans to source 
cars fitim South Korea (from 
Daewoo) and will probably 

import top-of-th e-range pro- 
ducts from Europe — from Pinin- 
farlna in Italy and its own 
Opel subsidiary in West 
Germany, 

DRI suggests feat “ non- 
tradition ai ** supply sources will 
provide up to 2m more cars 
to fee US customers, equal to 
20 per cent of the market. 

Declining output for fee 
three major domestic com- 
panies, heightened competition 


and growing protectionism will 
follow. 

The report predicts feat 
North American car output 
could decline from &8m last 
year to SJSm in 1990. in spite 
of an increase in demand from 
11.4m to 12L6m. 

DRI says the Japanese are 
preparing for fee day when the 
decline in fee value of the US 
dollar will increase the relative 
attractiveness of fee West 
European market and are 
already looking for ways round 
fee trade barriers there. 

“ The persistent financial 
problems of the European 
industry make it more likely 
that Japanese companies will 
find willing partners as a way 
round fee barriers,” it suggests. 

“DRI World Autos Forecost 
ReporL ,, £950 from 30 Old 
Queen St, London SWIH 9HP. 


DATS SALES AND PRODUCTION FORECASTS 


(thousands) 
1989 1984 

1985 

1986 

1990 

WORLD 

Sales 

28.843 

30,467 

31,399 

31,758 

35,248 

WESTERN EUROPE 

Sales 

Production 

10,119 

10,347 

10,161 

10,723 

10,256 

16,957 

10592 

11,281 

1L341 

12*09 

PRESENT EEC 

Sales 

8,587 

9.083 

8L607 

9,173 

8,642 

0.3S8 

8439 

9,532 

Production 

9.580 

10,330 

NORTH AMERICA 
Sales 

9,907 

7,212 

1L357 

8.840 

1L821 

8.713 

11,560 

7,816 

12£5S 

Production 

&366 

JAPAN 

Sales 

2,854 

7,038 

3,096 

7,073 

3,151 

7,491 

&207 

9 * 19 * 

Production 

8.042 

&607 

SOUTH KOREA 

57 

159 

236 

305 

494 

Exports 

15 

49 

104 

164 

392 
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Alfa-Laval wins order to 
build Egypt farm complex 


BY OUR NORDIC CORRESPONDENT 


ALFA-LAVAL, the Swedish 
engineering . and dairy equip- 
ment group, hag won a 
SRr 200m (£17fim) order to 
build, an integrated dairy and 
farm complex in Egypt 
The contract has been 
awarded by a newly formed 
company, Dallah Agricultural 
Investment and Animal produc- 
tion Company (DAIAPCO), in 
which the main shareholder is 


the Jeddah-based Saudi Arabian 
businessman sheikh Saleh 
Kamel. 

The project includes fee 
establishment of several farms 
with a total of 8,000 cattle 
including 4.000 dairy cows, a 
dairy, waterworks and animal 
feed plant. 

Construction mil begin early 
next year and should be com- 
pleted during 1988. 


Swedish shipyard signs ferries agreement 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


KOCKUM5, THE Swedish 
state-owned merchant shipbuild- 
ing yard, has signed a prelimin- 
ary agreement to build two 
combi-ferries for a new ship- 
ping line that is planned to 
operate between MahnS in 
southern Sweden and Trave- 
ls Unde in West Germany. The 
order could be worth around 
SKr800m (£7 1.4m). 

Mr GBran Herslow, Kocknms’ 
managing director, said yester- 


day feat he was confident that 
fee definitive contract could b? 
signed by fee year end. 

The yard needs fee order to 
maintain employment next year. 
The deal would be a welcome 
replacement for a SKr400m 
Polish ferry order which 
Kocknms was forced to cancel 
last week. 

The contract for a coal- 
powered ferry was signed with 
the Polish shipping line Polska 


Zegluga Batycka (PZB) in 
September, but fee Polish 
authorities failed to approve it. 

The preliminary contract 
signed yesterday with MTL 
(Malmft-Trave-Line) calls for 
Kockums to deliver two combi- 
femes in the spring and 
autumn of 1987. 

MTL is part of fee inter- 
national Wasa/Haga group 
backed by Mr Hubertus Goer, 
fee West German businessman. 


Its ferry line should begin 
operations in spring 1987. 

Industry and commerce to 
southern Sweden have been 
pressing for several years for 
improved communication links 
wife Continental Europe and 
have waited in vain for the 
Danish and Swedish govern- 
ments to approve fee building 
of permanent road and rail links 
between the two countries across 
fee Oresund. 


The Tandy 3000 
more of what it 
takes -even faster. 


W-»*f 


is no easy 

. task these days. With legislation for this and legislation for that it 
can be an administrative nightmare. If your leisure fife has been 
turned into a life of ledgers and if your once original thinking is 
being smothered by paperwork then the Tandy 3000 could well 
be what you need to help you restore some order. 

It’s the sort of desk top decision maker which can release you 
and key staff to pursue fresh business ideas. 

Ideally suited to a small business it has the power and speed to 
competently handle your existing business needs. It’s also big 
enough to stretch with you as your business grows. 

For those who know about these things you’ll recognise that 
the Intel 80286 is “the business” when it comes to performance. 

If performance is at the heart of any decent computer then 
the software is its soul, and with the Tandy 3000 you get one of 
the widest choices of software for any personal computer 
available. Making use of existing software operating on the 
Tandy 1000 and the IBM PC/XT and AT. 

. Tandy 3000 comes with half a megabyte of main 
memory (512K) which you can. upgrade to 12 
megabytes (under Xenix). The 3000 has a bigger 
brother which might suit your business a little more. 

It is the 3000HD with a built-in 20 megabyte hard 
disk drive. Both will let you link up with telephone 
modems, printers and plotters. 

The Tandy 3000 Floppy disk system including 
monochrome monitor, ‘text monitor adaptor and 
MS-DOS 3.1/Basic is available from £2,432 plus 
VAT while the comparable 3000 HD 20 
megabyte system costs from £3,232 plus VAT. 

Whatever system you opt for youTl get 
the sort of positive ba&up you’d expect 
from one of the world’s leading computer 
companies. The Tandy 3000 systems add 
up to remarkable value for money and that, 
we believe makes our computers dearly 
superior. Test us out and youH find we 
reafly do have more of what it takes. 



. 

The range thafsdeariy superior 

Tandy Corporation (Branch UK), Bridge Street, ’Walsall, West Midlands WS1 1LA 

Telephone: 0922 648181 

For further information dial the operator and ask for 

Freefone Tandy Computers 

Available from selected Tandy Stores, and Dealers 
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State may promote 
gas competition 

BY KEVIN BROWN 

THE GOVERNMENT is consider- dent producers the right to use Brh- 
ing amending the Oil and Gas En- ish Gas pipelines to deliver direct to 
texprise Act to promote competition customers, had brought great com- 
in the gas industry after die privati- petitive benefits to the industry 
sation of the British Gas Corpora- despite the lack of any »y«»nifi/» 
tion, ministers said yesterday. agreements. 

Mr Alick R nrhaymn-Smrth the 

En&gy Minister, told MFs in the The changes being considered by 
House of Commons: “There is scope the Government are thought to in- 
fer competition in this area and I dude provisions to encourage inde- 
can assure you it is something we pendent producers to take advan- 
shaH be looking at” He said the En- tage of the act by obliging British 
texprise Act; which gives indepen- Gas to help regulate supplies. 


Because you can’t be everywhere your money is, you need a 
private banker who can. 

If you re an individual who has substantial assets to manage 
worldwide, you need a partner who has a gbbed perspective. 

No one can give you that like a Private Banker firm Chase. 

Your Chase Private Banker will work closely with you to gain an 
intimate understanding of your financial goals, then utilize the power and 
reach of the Chase network to make those goals reality. 

Ourrecord of performance in investment managementis enviable. 
And the fact that most of our new clients are referred to its by our current 


clients speaks for itself. 

We invite you to talk with a Chase International Private Banker. 
And discover the advantages ofbeingin more than one place at he 
same time. 

The Chase Fhrtnership 
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High Court rejects Ulster Unionists 9 challenge 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


THE ATTEMPT by leading mem- 
bers of the Ulster Unionist Party to 
challenge through the courts the 
Anglo-Irish agreement on Northern 
Ireland has again been rejected by 
the High Court 

After hearing lengthy sub- 
missions in open court yesterday, 
Mr Justice Taylor ruled that there 
were no grounds for giving the Ul- 
ster Unionists leave to seek judicial 
review of the agreement 

A similar decision had been made 
by Mr Justice Mann last week, after 


he had privatdy considered the doc- 
uments supporting the «*b»hri_ 

Lawyers for the Unionists - Sir 
George Clark and Mrs Hazel Brad- 
ford, respectively president and 
chairman of the Ulster Unionist 
Conned; Mr James Mdyneaux, MP, 
leader of the Ulster Unionist Party, 
and Miss June Turner, chairman of 
the Ulster Young Unionists - said 
after yesterday's ruling that an ap- 
peal to the Court of Appeal would 
be considered. 

The Unionists’ case was present- 
ed yesterday by Mr Mark Littman, 


QC, who stressed that they were 
not arguing the political merits of 
the agreement but asserting that, 
as a matter of law, it could be imple- 
mented only through an Act of 
Parliament 

The proposed establishment of 
an inter-governmental conference, 
which would influence Government 
conduct without parliamentary au- 
thority, would be contrary to law on 
three bases: 

• It would fetter the exercise by 
the Northern Ireland Secretary of 
his statutory powers and duties. 


• It would be contrary to the Union , 
with Ireland Act of 1800. 

• It would be at odds with the 1973 
Northern Ireland Constitution Act 

Rejecting all three arguments, 
Mr Justice Taylor said that the con- 
ference would have no legislative or 
executive powers and would not 
contravene any statute, rule of com- 
mon law or constitutional 
convention. 

The conference would be of an in- 
ternational nature, the agreement 
being in the field of international 
relations and akin to a treaty. 
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NOWADAYS, THIS 
SQUADRON LEADER 
CRIES 


Squadron Leader A. G..n. DSO, 
DRX ms one of the first ot the 
•few 1 . Without hkn and hte Spitfire 
the fires at London wouM have 
been much wise. 

After the Bathe of Britai. G..n 
touj^it with Monty up through the 
Western Desert into leafy. Here his 
plane was hit by a German W 
sheL He spent the rest of the war 


Delay in power 
link between 


Britain, France 


BY MAURICE SAMUELSON 


PLANS TO help to meet Britain’s 
peak demand tor elec tri c ity this 
winter with cheap power from 
France have been abandoned be- 
cause of delays in cnmpigHi^g the 
C70flm, high, capacity cross-Charmet 
cables linking the two countries. 

The first steady Sows of French 
electricity into the UK grid are now 
not expected until March or April, 
about three months later t hft n 
planned. 

As a result, the Central Electrici- 
ty Generating Board (CEGB) has 
had to delay phasing out some of its 
*FTT»flll hut expensive, oil-fired plants 
in south-east En gland, which 
the imported electricity is due to 
replace. 

The project is being constructed 
jointly by the CEGB and Etectricito 
de France (EdF), the CEGB*s 
French counterpart. Although it 
was originally envisaged that the 
two countries would swap power at 
peak demand hours to fake advan- 
tage of their tinu* rfi ffan»n r«>«r the 
low cost of French nuclear power 
manna that England will be import- 
ing base-load electricity around the 

riru-lr 

Under an initial one-year con- 
tract, the two utilities have agreed a 
price loner than the average price 
of UK coal-fired electricity but 
somewhat higher then the domestic 
French price of nuclear p o wer . 

However, with stocks of coal at 
the CEGB*s main base-toad power 
stations bads at satisfactory levels 
after the ending of the miners' 
strike, the delay will not jeopardise 


security of Britain's winter power 
supplies. Instead, it will add to the 
cost of meeting peak hour demand 
by expensive oil or gas turbines. 

When completed, the cross- 
Channel link will be able to carry 
2JM0 Mw of power, equalling the 
output of one of Britain’s biggest 
coal-Ered plants. 

After delays in the past few 
weeks, electricity officials say the 
first stage will start transmitting 
500 Mw of power through two 250 
Mw cables by March or April, budd- 
ing up to 1,000 Mw next summer. 
The second LOGO Mw section is due 
to came on stream a year later. 

Difficulties experienced by both 
EdF and the CEGB are the cause of 
missing the winter deadline. A 
break was discovered in the first 
250 Mw cable laid by the EdF. Un- 
specified trouble was also found on 
one of the cables installed by 
CEGB. The difficulties were dis- 
covered at the end of last month 
when the first tests were to have 
been carried out 

In spite of the milters' strike, the 
CEGB last February had to meet an 
alltime record demand tor 46,000 
Mw, compared with its total capaci- 
ty of 51,000 Mw. If the Meteorologi- 
cal Office is to be believed, this win- 
ter should be less severe. 

The high level of coal stocks 
means that the CEGB is not only 
confident of security of supplies bat 
is able to use Its power stations, 
which vary in efficiency and run- 
ning costs, as economically as 
possible. 


Philip Stephens on the Government’s attitude to earnings 


Tories’ dilemma over pay awards 


AN ATTACK by Mr Roy Hatters- 
ky, Labour deputy leader, at the 
weekend on what he termed the 
Government's schizophrenic atti- 
tude to the level of pay awards will 
have touched more mw raw 
nerve in WhitefaaLL 

The Governments own advisers 
appear increasingly concerned 
its message to wage bargainers b H< f 
become obscured amid a recent 
spate of TTijmctni-iq] statements and 
seemingly contradictory handouts 
from Conservative Central Office. 

As the parliamentary by-election 
in Tyne Bridge, northeast England 
approaches, the nffoia l publicity 
ma c h in e has had to reconcile the 
wish of party managers to 
credit tor the rise in warnings dun* 
1979 with a more general view that 
high pay awards are bad for the 
economy. 

It has not so far had a great deal 
of success. After the public reconcil- 
iation last week between Mr Nigel 
Lawson, the Chancellor of the Ex- 
chequer, and the Confederation of 
British Industry, the employers’ or- 
ganisations when the latter urged 
its memhers to hold down pay 
awards. Central Office took a rather 
different Jinf* . 

It used a party political broadcast 
to hi g hli g ht the Govemmenfs suc- 
cess in presiding over a 13 per cent 
increase in real, or inflation-adjust- 
ed, earnings for those in work since 
1979. 

Three differ ent minis ters also 
made public pronouncements on 
pay last week and the message 
from each , althoug h not contradic- 
tory, appeared subtly different 

Mr Kenneth Clarke, the Paymas- 
ter General, stressed that compa- 
nies should resist increases in real 
earnings which were not justified 
by parallel gains in productivity. 


Roy Hattersley 

Mr Leon Brittan, the Trade and 
Industry Secretary, took a rather 
different tack. Not only should pay 
awards not exceed increases in pro- 
ductivity, they must be below them, 
he said. In that way Job opportuni- 
ties would arise tor the unemploy- 
ed. 


In a third speech, Mr Lawson 
chose to hi ghlight what be paned 
the more sensible attitude to pay 
adopted by small companies as op- 
posed to Ihe big battalions of 
industry. 

AH three were arguing in the 
same direction - pay should be low- 
er - but the extent to which the 
Government thinks it can, or should 
intervene to influence wage deals is 
not so dear. 

Part of the prohlem is that having 
rejected any wffofal pay policy and 
as a corollary of the official commit- 
ment to comp e t i ti v e market forces, 
the Government cannot be seen to 
have one definitive line for pay in 
different companies or sectors. 

The official approach inevitably 
shifts over time. Last year, for ex- 
ample, ministers tended to adapt a 


Nigel Lawson 

blanket “high pay deals are barf 
tack. 

Hence Mr Lawson commented in 
his Mais lecture: “It was the failure 
of wages to adjust at a time of fall- 
ing mf?nfa‘nn that was responsible 
tor much of the increased unem- 
ployment from which we continue 
to suffer.” 

Later, in his address to the Inter- 
national Monetary Fund, Mr Law- 
son stressed that many of the new 
jobs he expected in Britain would 
have to come from “no-tech" indus- 
tries. 

In recent months, ministers have 
become aware of the potential elec- 
toral unpopularity of any notion 
that they are seeking to encourage 
a low-productivity, low-wage econo- 
my. 

Lord Young; the new Employ- 
ment Secretary, has been particu- 
larly keen to stress that high wages 
are fine as tong as they go hand in 
hand with similar rises in produc- 
tivity. 

On that basis the growth in unit 
wages costs - now running at about 
6 per cent a year in manufacturing 
a gains t the fl**- or falling trend in 


Britain’s main competitors - could - 
be curbed 

Mr Lawson has also taken to em- 
phasising the virtues of productivi- 
ty gains for the tong-term health of 
the economy. In a recent Speech he 
said that although the 30 per cent 
increase in productivity in manu- 
facturing over the last five years 
bad an adverse impact on fobs in 
the short term, ihe effect would be 
beneficial over a longer timespan. 

The Government has, therefore, 

tended to stress its opposition to the 
“going rate” mentality .which it says 
still prevails in much of industry. 

This leads. It argues, to pay rises 
in profitable companies with a good 
productivity record being matched 
by similar increases in less efficient 
business. 

The problems with this slightly 
more sophisticated approach to pay. 
with its emphasis on the growth of 
unit wage costs, is that even on the 
Government's own reckoning it wifl 
not take account of the unemploy- 
ed. 

Companies may, and do decide to 
trade jobs far higher pay, allowing 
them to daim that real earnings are *' 
being matched by productivity ' 
gains. The result, as one Whitehall 
official put it, is that "the whole of 
the benefit of economic growth is 
appropriated by the employed. 9 

So Mr Lawson found himself last 
week suggesting that when setting 
wage rates the companies should 
consider not just the long-term in- 
terests of their businesses and their 
workforces but also those of people 
looking for work. 

It would be hard to question the 
sentiment behind such calls bat it is 
mare difficult to square them with 
the Government’s commitment to 
free markets. 
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Banks seek reassurance 
over Liverpool rescue 
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of the package are known and unta 

^cnriiiaMiislaltekd- 

ties it on Friday. 

Other conditions attached to the 
deferred purchase scheme are that 
.pe council balances its books for 
both this fi nanc ial year and ™»? rt 
awl that it undertakes not to act "in 
an unlawful manner," 

T he ke y to the Labour group’s 
Compromise is the capitalisation of 
G23-4m of housing repair main- 
tenance mosey which wifi be 
to pay for jobs and services to the 
end of the year. 

Mr Tony Byrne, Liverpool fi- 
nance committee eh ftfamftTi and the 
key council figure in the negotia- 
tions, had rejected capitalisation 
because it would affect adversely 
the council’s ambitions house- 
building programme. But this wiB 
now be financed through the Phil- 
lips & Drew dw»i , under winch rep- 
ayments will be delayed until 
1987-86. 

Other elements in the package in- 
dude acceptance of the £ 3 m k»m fa- 
cility offered by Labour-controlled 
focal authorities and expenditure 
cuts of C3m to be found by the coun- 
cil's various committees. 


ance, despite the approval yester- 
day by the city’s finance committee 
.of an alternative budget to avert 

insolvency. 

- Hie compromise package, con- 
r ceded jby the city's left-wing leader- 
' ship on Friday after growing pres- 
sure from the trade unions and La- 
bour Party, still hinges on the "ap- 
proval and support" of the Depart- 
ment of the Environment to a £3Dm 
deferred purchase scheme being 
negotiated an Liverpool's behalf by 
Phillips* Drew, the City of London 
stockbrokers. 

. - No government approval is nor- 
mally required when local authori- 
ties go to the money markets. Kit 
in the case at Liverpool, the foreign 
hapkere .involved are seeking a 
ministerial statement qf support be- 
lore they are willing to proceed. 

- Officials believe the form of 
words sought could amount to a 
guarantee, which would be unac- 
ceptable. An agreed formula could 
y therefore be difficult to find. 

No statement is likely to be mario 
by Mr Kenneth Baker, Environ- 
ment Secretary, until more details 


Both ministers and Labour Party 
leaders remain deeply suspicious of 
elements in fixe package. Since Liv- 
erpool will be ratecap 
ment-imposed limit cm local proper- 
ty taxes) next year and has already 
used up most of its 'creative ac- 
counting” devices, they fear that a 
budget balance wfll still be impossi- 
ble to achieve without substantial 
cuts in services or a hefty rates rise. 

Next year's expenditure limit is 
likely to be £245m compared with 
this year's deficit budget off E285m. 
Another round of conflict could be 
inevitable if the councxTs leadership 
- supporters of the far-left Militant 
Tendency - remains in power. 
There are already indications 


that Mr Byrne hopes to' negotiate 
a n o t h er deferred purchase scheme 
next year. Mr Byrne said the city's 
capital programmes had been guar- 
anteed by the package for this year 
and next and the country would 
then be in a general election period. 

"After that, we will have a Labour 
government and let’s hope they be- 
have a bit better in government 
than .whan they are in opposition,” 
he said. 
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FIRST ON FIFTH AVENUE 



NEW YORK'S ST. REGIS 


America's first hotel in the grand European 
traditioa New 'fork's first luxury hotel on Fifth 
Awenue. first in convenience at the fashionable 
comer of 55th Street first in elegantly 
appointed guestrooms and suites, first in 
magnificent public spaces. Even the first in the 
world to mix a Bloody Maty And. of cooree. first 
in service.- All the reasons why.ftie.St. Regis has 
beenteemternationattTCivnBieftfirstchCMce" 
since 1904 Make it yours next trip to New Ybrfc 


COME TO SHERATON 
tv fan Am V\bridPass* Riches, 
frxnmio >COOwte>cwnqwo>pB» w »o*no 
E»tciaioo HotetL Iriru onaSteom «KWmcM. 

ApatcoOteonSt ondngiianaiMoiw 

ppictvaUont Cal yourta/ol caisuttarvt 
vet* nemsi SHeraton ftjseivahans Office 
fj mw S» Pwjte ShefOtar. emaetty cil 
213-753 45O0L fete* MB-36B. 


SLRegis Sheraton Hotel 

SharaonHot^Vms* Resorts WftittwdB 
The hoapHoBty peopto of HX 

FIFTH AVENUE & 55TH ST.. NEW VDRK, NY 10022 USA 


Pilot plan 
to help 
long-term 
unemployed 


By Alan Pike, Industrial 

Correspondent 

A PILOT TEAM has been assem- 
bled by the Government’s Manpow- 
er Services Commission (MSC) to 
test a sew one-to-one initiative to 
help the long-term unemployed. 

Under the proposal, long-term un- 
employed people will be invited to 
MSC Jobcentres for individual in- 
terviews and co unselling The inter- 
views are intended to lead to work, 
or to one of its alternatives such as 
on the government-aided 
ity Programme or training 

schemes. 

Where the inte r vie ws show it to 
be necessary, long-term unemploy- 
ed people will be offered places on a 
new training course - lasting up to 
two-weeks - to improve their basic 
work skills. 

If the pOot scheme proves suc- 
cessful, the Govemment is likely to 
decide to begin making the inter- 
view and counselling service avail- 
able to aQ Um long-term unem- 
ployed people next year. That 
would involve suhstantisd increases 
in MSC resources. 


The MSC has told Lord Young, 
Employment Secretary, that it must 
have an assurance of adequate ex- 
tra resources even to run the pitot 
scheme. 


“The commission wants to make 
a quality job of its work for the 
tong-term unemployed and needs to 
ensure that adequate resources are 
available," Ur Bryan Nicholson, 
MSC phahrmra, «rid L 

Long-term unemployed people 
are defined as those who have been 
without work for at least a year. 


There are now 160,000 
working on the Community Pro- 
gramme, under which the tong- 
term unemployed carry out projects 
o£ social value. Mr Nicholson Is con- 
fident that the programme will 
meet its target of 230,000 fifty* 
places by May. 

That means the Government may 
consider a farther expansion of the 
programme in tire budget next 
spring. MSC officials befieve there 
is scope for continued growth at a 
rate of 10,000 places a month. Ef- 
forts axe being made to encourage 
private industry to join local au- 
thorities in sponsoring projects. 

Wages on the Community Pro- 
gramme -where much of the work 
is part-time - are restricted to an 
average of £83 a week- MSC com- 
missioners decided last week to 
write to Lord Young suggesting that 
that should be reviewed, particular- 
ly in view of the 8 per cent pay set- 
tlement for local authority manual 
workers. Many Community Pro- 
gramme payments are based upon 
local-authority pay scales. 


Trade performance lifted by 
recovery in N. Sea output 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT 


BRITAIN’S viable trade was in ex- 
act balance last month as North Sea 
oil production continued to recover 
from the low levels recorded is the 

summer months, boosting fuel 
and cutting imposts. 
Department of Trade and In- 
dustry said yesterday that the im- 
provement from September, when 
there was a deficit of £230m, gave 
an estimated surplus of C400m on 
the current account of the balance 
of payments in October. 

This reflects projected net earn- 
ings from invisible transactions 
such as tourism banking and 
remittance of p rol ils on investment 
abroad. 

The better performance last 
month left Whitehall officials rela- 
tively confident that the Govern- 
ment’s forecast of a current account 
surplus of £3bn for the whole of this 

year Is still within range. 


For the 10 nmnthe to October the 
surplus was C1.7bn but that is ex- 
pected to be boosted by a further 
£5GGm with the payment off a rebate 
due from the European Communi- 
ty. 


Officials were pointing out yes- 
terday that the volume of non-oil 
exports remains around 7 per cent 

higher than a year earlier. They 
suggested that the latest figures 
could signal some slowdown in the 


Last months figures show that pace of the decline seen since the 
higher North Sea output boosted oil early months of this year. 
exports by £89m to €T . 2 b n, while 
imports feB by £27m to £477m. The 
surplus on trade in ml rose to 
£760m after three consecutive 
nmntbs when it was below £7O0m. 

The department said that the vol- 
ume of overall exports rose by 4 per 

cent in October, while imports fell 
by about 1 per cent 

The underlying trend of non-oil 
exports is still downwards, with 
sales abroad of manuforpi red prod- 
ucts showing a decline of 3K per 
cent in value terms over the last 
three months. At the «*»"«» time, the 
trend in imports has been upwards. 


The Government still anticipates 
that the growth rate of exports will 
stow sharply next year in response 
to sterling's recent strength against 
Other currencies. 

It forecast in its autumn state- 
ment on the economy earlier this 
month that total export volumes 
wQl rise by between 2 and 3 per 
cent to 1988, compared to the 714 per 
cent increase expected this year. 

In contrast, the volume of im- 
ports is projected to grow by 5 to 6 
per cent next year against a 4 per 
cent rise in 1985. 


Minister resists 
inquiry into 
metal exchange 

By tow Owen 

DEMANDS for an inquiry into the 
events leading up to the suspension 
of trading by the London Metal Ex- 
change were not accepted by Lord 
Lucas, Under Secretary for Trade 
and Industry, in the House of Linds 
last night 

When pressed by Lord Williams, 
a Labour spokesman, to express ap- 
proval in principle for an inquiry, 
the minister urged him to await the 
completion of the current negotia- 
tions and the return of orderly' 
marketing. 

Lord Lucas said the Government 
would then have the benefit of the 
advice erf the board of the London 
Metal Kwhatig* and its committee 

In a writte n question in the 
House of Commons, Mr Alex 
Fletcher, the former ToryMinlster 
for Consumer and Corporate Af- 
fairs, also called on the Govern- 
ment to make urgent inquiries into 
the affair. 

He emphasised the impficationE 
for the financal sector generally 
and the tin industry in particular. 

Mr Paul Channon, the Trade Min- 
ister, replied that the Government 
was naturally concerned to- obtain 
the fullest possible, information 
which would asaist in its aim of sec- 
uring an orderly retain to trading 
in tin. -i r 


Cheap energy plan 
for large companies 


BY MAX WILKINSON, RESOURCES EDITOR 

THE CENTRAL Electricity Gen- 
erating Board (CEGB) is proposing 
a controversial new scheme far pro- 
viding cheap electricity to large 
i ndu s t rial users. 

The idea follows widespread ob- 
jections to proposals earlier this 
year for the CEGB to take a tranche 
of cheap coal from the National 
Coal Board (NCB) to provide low- 
cost electricity to some 25 kwrting 
industrial companies. The cheap 
coal, at £32 per tonne, would have 
been some 27 per cent less than the 
main tranche of coal now being sup- 
plied to the CEGB. 

The scheme was intended to meet 
claims that intensive energy users 
in the UK have to pay higher costs 
than overseas competitors. It ran in- 
to strong objections from the Trea- 
sury and frwn advisers to Mrs Mar- 
garet Thatcher, Prime Minister. 

They said that the NCB was doing 
its sums upside down. Marginal ex- 
tra production by the board would 
be from its most expensive pits, not 
from the cheapest ones, it was said; 
so the scheme essentially depended 
upon taxpayers' subsidies. 

Industrial lobbies also objected 
that electricity industry was forbid- 
den by statute to make- "undue dis- 
crimination'’ between its customers, 
audit was also said foe European 


Commission might object to a con- 
cealed subsidy. 

In an attempt to get round these 
objections, the CEGB and foe board 
have now suggested that the cheap 
coal should be sold directly to larger 
industrial companies who would 
then subcontract the CEGB to turn 
xt into electricity. 

This scheme known as “toll 
processing", has never before been 
tried in Britain. It is now being dis- 
cussed intensively in Whitehall, and 
would need approval by the 
Electricity Council 

Some of the counaTs area boards 
are likely to object that if cheap 
cool is available, the benefits should 
be shared equally among their cus- 
tomers and sot confined to an arbi- 
trary list of larger companies. This 
list includes IQ, British Oxygen, 
British Steel, several oQ companies 
and Blue Circle, the cement 
manufacturer. 

Some ministers are likely to fight 
the proposal as providing yet an- 
other concealed subsidy to foe coal 
board. Lord Marshall, eh airman of 
the CEGB, has been enthusiastic 
about a measure which he believes 
could help restore the competitive- 
ness of parts of British industry at 
no extra cost to the electricity 
industry. 


Apricot to 
make 
120 staff 
redundant" 

By Jason Crisp antLAftbur Smith 

APRICOT. Computers, the British 
manufacturer of business personal 
computers, is making 120 employ- 
ees redundant and closing its dis- 
tribution subsidiary in West Ger- 
many. 

City of London analysts expect 
Apricot, previously called Applied 
Computer Techniques, to announce 
today a pre-tax loss of about E3m 
for foe first half of the fin ancia l 
year after stock write-downs. 

The redundancies are the first in 
Apricot's UK microcomputer busi- 
ness, which until this year had been 
growing very rapidly. The job 
losses represent just over 10 per 
cent of the workforce and follow a 
reduction in the growth of foe mar- 
ket and a fall in Apricot's share. 

The company is the second-larg- 
est vendor of business personal 
computers in the UK after IBM. It 
has about 20 per cent of foe UK 
market but is facing increasing 
pressure from IBM and Olivetti, 
Apple and Compaq. Apricot mainly 
sells to small businesses and has 
had limited success with large cor- 
porate accounts. 

Most of foe redundancies will be 
in the UK and are mainly adminis- 
trative staff. Twenty staff are to go 
at Munich with foe closure of 
Apxicofs West German distribution 
company. 

This is foe second set of redun- 
dancies in West Germany after the 
closure of Beaugrand, a distribution 
company in Frankfurt which Apri- 
cot bought Apricot said it was cut- 
ting its West German operation be- 
cause it would not be profitable 
soon enough. 

Apricot said that foe West Ger- 
man market had slowed since the 
summer and foe company was find- 
ing it difficult to get its computers 
on to dealers’ shelves because of a 
strong loyalty to existing brands. 
Hie company has appointed En- 
tcom Electronics as its sole West 
German distributor. 

In September Apricot warned the 
London Stock Exchange that pre- 
tax profits would be considerably 
less than the previous year's record 
£3 Am. It said it was making sig- 
nificant writedowns on stocks 
of its portable computer, estimated 
to be £5m. 

Apricots chares dosed at 62p yes- 
terday compared with the high for 
foe year off 289p. 
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All of these securities having been sold, this announcement appears as a matter of record only 

28,000,000 Shares 

Nuovo Banco Ambrosiano S.p.A, 

Common Stock 

(at Lit. 3,420) 


EUROMOBILIARE 


BANCO DI ROMA 


MONTE DEI PASCHI DI SIENA 


BANC A POPOLARE DI BRESCIA BANCA C. STEINH AUSLIN & C. BANCO DI NAPOLI 
BANCO DI ROMA BANCO DI SANTO SPIRITO BANCO DI SICILIA 

CREDITO artigiano ISTITUTO BANCARIO ITALIANO 

1STITUTO CENTRALE DI RANCHE E BANCHIER1 MONTE DEI PASCHI DI SIENA 

DEUTSCHE BANK COGESTA Compagnia Finanziaria S.pA. 

AktieugeseUschaft 

COMPAGNIA FINANZIARIA LIGURE PIEMONTESE S.p.A. 

CREDIPAR Finanziaria di Partecipazione S.p.A. EUROGEST CAPITAL SERVICES S.p.A. 

EUROMOBILIARE S.pA- FINANZIARIA INDOSUEZ S.pA. 

COMPAGNIE DE BANQUE ET D'INVESTISSEMENTS 


November, 1935 
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Choosing the right XO is easy 
when you can afford Remy Martin. 
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- $ .80“ a THE P81GE OF A SUPE-. 
Sion XO.THE FUSS-tSf'An XO 
COGNAC'*' MADE EXCLUSIVELY 
FROM i O RAPES GROWN IN 
TWO BEST REGIONS: 
la orande and la ppTrrr 

CHAMPAGNE. BY OFFICIAL 
DECREE, ONLY SUCH A COGNAC 
HAS THB RIGHT TO BE CALLED A 
Hire CHAMPAGNE COGNAC. 


THE XO COGNAC by REMY MARTIN 

Exclusively Fine Champagne Cognac 

•SUGGESTED RETAIL PRJCE IN THE UAA. PRICES ELSEWHERE MAY DIFFER. 
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Britain expected 
to join ocean 
drilling project 


Plans for 


David Thomas on the difficulties of extending union legislation to Northern Ireland 


state asset 
sales 


Ulster 


criticised 


BY DAVID FIS BLOCK, SCIENCE EDITOR 


By Robin Pauley 


BRITAIN IS shortly to join a new 
international research programme 

an deep-ocean d rilling , led by the 
US, the Natural Environment Re- 
search Council said yesterday. 

The US is meeting half the cost of 
the programme, which will explore 
the d rilling of waters up to 27,000 ft 
deep. 

Britain is sharing the other half 
of the cost with Canada, France, 
West Germany and Japan, at an an- 
nual cost of about C2m. Mr Hugh 
F ish, council rhairman , said final 
approval rested with the Treasury 
but he said he would be disappoint- 
ed if acceptance had not been given 
by the end of this year. 

The programme is expected to 
give Britain first-hand experience 
of the techniques of deepwater 
drilling and the opportunity to gain 
early information on new subsea 
mineral and energy reserves. 

It plans to use a new drilling ves- 
sel half-owned by British Petro- 
leum, called the Joides Resolution, 
with research facilities which, the 
council claims, are "unmatched on 
land or sea." 

The 770-ft vessel has a derrick 
that towers 200ft above the water- 
line, and can suspend 30,000ft - 
nearly six miles- of drill pipe to ob- 
tain ocean-bed core samples. 

Mr Fish, presenting the council's 
annual report at a news conference 
in London, said the cuts in govern- 


ment funding had "brought it home 
to us in no uncertain terms that we 
have to sell our research.” 

The council was learning the art 
of creating saleable packages of re- 
search to offer to government de- 
partments, which it saw as its best 
prospect for research commissions. 
The past year had generated "a 
little more work than we expected,” 
he said. 

The council has arrested the de- 
cline in income from research con- 
tracts, which rose last year by 
Cl An. to £24.Bm. An important con- 
tribution came from its Gloria long- 
range side-scan sonar, which the 
US Government has commissioned 
to survey about 5m square miles of 
its territorial waters. 

As part of its research marketing ; 
activity, the council fmmrf 
agents in Washington and Brussels, 
and is negotiating another in Mani- 
la to serve its interests in south-east 
Asia. 

One of the coundTs fleet of four 
ocean-going research vessels, the 
Challenger. 15 years old, is to be re- 
fitted and equipped with new en- 
gines, at a cost of about £2Jhn. 
There is no decision yet on the re- 
placement of the Discovery, now 
about 30 years old. 

Its latest vessel, the Darwin, 
which entered service last year, still 
needs more equipment to exploit its 
full po tential 


Policy changes urged to 
‘save Midlands industry’ 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


THE WEST Midlands is in serious 
trouble and has no prospects of re- 
covery under existing government 
policies, Mr Roy Grantham, general 
secretary of the Association of Pro- 
fessional Executive Clerical and 
Computer staff, said in Birming- 
ham yesterday. 


difficulties because of low and in- 
adequate investment, research and 

tr aining . 


He called for immediate and posi- 
tive government action to stimulate 
foe engineering industry and to 
"prevent its total demise." 

Research by his union showed 
that the engineering industry was 
continuing to experience serious 


He said: “Despite the lowest aver- 
age namings and the lowest level of 
manufacturing costs in the country, 
the level of redundancy in the West 
Midlands engineering industry 
continues." 


THE GOVERNMENT’S propos- 
als for the privatisation o (British 
Airways, the British Airports Au- 
thority and British Gas were 

sirarjaiy criticised last night by 

Mr John Kay, director of the In- 
stitute of" Fiscal Studies. 

In a speech to (he Chartered 
Association of Certified Accoun- 
tants in London Mr Kay'said that 
effective competition was more 
important than amply moving 
an organisation from the public 
to the private sector. 

“If there is compe ti tion, the In- 
efficient operators do worse than 
e ffic ient ones. Private ownership 
without competition creates no 
effective marfcet pressure. Public 
ownership with competition 
creates some, but less than pri- 
vate ownership with competition. 

“In other words, it is the inter- 
action of competition and private 
ownership that counts. II we 
have to choose one or the ether, 
then it is competition that q de~ 
ridedly to be jneferred.” 

This lesson was exemplified by 
airlines. “British Caledonian are 
better than British Airways, but 
thqy are the survivor from the 
variety of firms which have at- 
tempted at various times to 
break into intemathmal aviation. 

The point about British Air- 
ways is not that they are ineffi- 
cient because they are in the 
public sector, it is rather that a 
private-sector airline would not 
have continued to be as ineffi- 
cient as British Airways has 
been.** 

Two sectors where the public 
sector did better than the private 
under competition were the elec- 
tricity supply Industry in the US 
and the insurance industry in 
West Germany. 

Both industries are subject to 
{nice regulation winch produced 
incentives for measures counter- 
productive to the moot efficient 


THE GOVERNMENT is consider- 
ing bringing the law on trade 
anions in Northern Ireland into line 
with that in the rest of the UK. 

This apparently simple ambition 
raises complex problems with rami- 
fications that could spread south of 
the border. 

The Northern Ireland committee 
of the Irish Congress of Trade 
Unions, the equivalent of the 
Trades Union Congress (TUC) in 
Northern Ireland, has warned the 
Government that the legislation 
cannot be enforced without raising 
political and constitutional divi- 
sions which the trade unions have 
striven hard to avoid, especially 
since 1969. 

The committee says its efforts in 
this regard have received all-party 
support at Westminster. 

The Government is considering 
action in three main areas. 

• 1982 Employment Act. This nar- 
rowed the definition of a trade dis- 
pute, left unions open to injunctions 
or damages where they were re- 
sponsible for nil lawful industrial ac- 
tion and introduced ballots on 
closed shops' (employment of union- 
members only). 

So far, the act has not covered 
Northern Ireland but the Govern- 
ment seems abbot to introduce it 
there. 

• 1984 Trade Union Act Mr Tom 


King, Northern Ireland Secretary, 
is also consulting bn whether to ex- 
tend this to Northern Ireland. He 
steered the act through parliament 
as Employment Secretary. The act 
prescribes ballots before strikes 
and for the election of union 
executives. 

• Trade union recognition. The La- 
bour Relations Agency, Ulster’s 
equivalent to the conciliation ser- 
vice Acas, still retains functions on 
union recognition which were 
stripped from Acas in 1980. The 
Northern Ireland Office has also 
asked for views on whether these 
should be abolished. 

Employers in Northern Ireland 
want labour laws in the province 
brought into line. "It would be less 

tynfnifing fnr nn employer who has 

a plant here and in England,” says 
Mr Alasdair MarTjmghiin j CBI di- 
rector in Northern Ireland. 


The unions are opposed. They 
have accused the Government of 
wanting to introduce legislation de- 
signed for mainland Britain with- 
out any reference to its effect on in- 
dustrial relations in Northern 
Ireland. 

Two distinctive issues colour the 
debate in Northern Ireland. The 
first concerns the 1982 and 1984 
acts and only affects Ulster. The 
second concerns un ion recognition 


and could bold lessons for the rest 
of the UK. 

9 Unions in Ulster do not always 
reflect the division between north 
and south. Some have head offices 
in London; others in Dublin; while a, 
third group is distinctive to Ulster. 

There are, for instance, two 

Transport and General Workers’ 

Unions - one Dublin-based, the oth- 
er London-based. 

This poses a problem for the part 
of the 1982 Act which opens up 
union s to injunctions, damages and 
sequestration of assets; and for the 
parts of tiie 1984 Act which pre- 
scribe individual secret ballots for 
the election of union executives and 
before strikes. 

The problem is bow the Govern- 
ment would ensure that Dublin- 
based unions obey the law? How 
could, for instance, British courts 
enforce the sequestration of assets 
of unions based in the Irish 
Republic^ 

Both TGWlTs organise in the Bel- 
fast docks. In a dispute involving 
both, like the blacking of a h aulage 
company, the British TGWU could 
be more vulnerable to the law than 
tiie Irish TGWU. 

The Northern Ireland unions 
have told tiie Government that this 
would be viewed as a political dis- 
tinction between British, and Irish 
unions in which British legislation 


Brittany Ferries to enlarge 
Truckline freight subsidiary 


BY ANDREW FISHER, SHIPPING CORRESPONDENT 


Mr Grantham added: “No longer 
can Conservative members of par- 
liament and the Government wring 
their bands and say that they have 
no control over these matters. The 
policies must be changed." 


it was important to remember 
that monopolies were worth 
more than competitive indus- 
tries. A Treasury concerned to 
maximis e the revenue obtained 
from the sale of public assets 
could not be expected to support 
measures oi liberalisation. 


BRITTANY FERRIES, the French 
cross-Channel ferry company, is to 
spend £3 .5m on ex panding the ser- 
vices of Truckline, the French 
freight company it bought this year 
for around £5m. 

There will be a new limited pas- 
senger service on a freight ferry, 
the Camouailles, an the route from 
Cherbourg to Poole, Dorset It wiH 
offer meals to the standards of the 
restaurants popular with French 
long-distance lorry drivers. 

Two Truckline freighters, the 
Coutances and Purbeck, are also be- 
ing enlarged at a French yard. The 
work is due to be completed in May. 
A new terminal and office building 
wiH be provided at Poole, where the 
port has also approved a plan to 
dredge a second channel to enahle 
it to take the larger vessels. 

Brittany Femes, which lifted its 
passenger carryings by 20 per cent 


to more than 800,000 in its financial 
year to September 30, 1985, is ex- 
pected early next year to nnntmnr» 
a plan to b uild a new passenger rr'h 
car ferry at a cost of more than 
£3flm. 

The company declined yesterday 
to give details of the type and size 
of ship it was intending to order, or 
‘of where it would be built Mr 
Christian Mirhfelmi , managing di- 
rector of Brittany Ferries, said the 
new vessel would be a "compact 
jumbo." Last week, European Fer- 
ries' said it would build two £35nt 
jumbo ferries for Dover-CaLais, 
twice the size of present cross- 
Channel ships and able to.take 700 
cars and 2,400 people. . 

Also included in Brittany Ferries’ 
Truckline plans for next year is a 
new freight service between Ports- 
mouth and Caen in France It will 
begin in 'A pril, Fares on the June- 


September passenger service on 
the CornouaiDes will start at £84 re- 
1 turn for a car and £32 for accompa- 
nying passengers. 

• Sea Containers, one of four 
groups bidding to constr uct a pri- 
vately financed fixed link across 
the Channel, is to use Credit du 
Nord/the French bank, to tead-ma- 
nage the raising of up to 50 per cent 
of the development loans which will 
be required. 

Sea Containers, the Bermuda- 
based shipping group, has been cri- 
ticised for having no French part- 
ner far its plans. It bad proposed to 
build a ti£ia-bpre ’ piptorway tunnel 
with a, rail track embedded in one of 
two lanes of motorway travelling in 
each direction. 

Another version of this plan, in- 
volving separate motorway and rail 
tunnels, has also been proposed by 
Sea Containers 


Businesses for Sale 


CLOTHING ACCESSORIES 
BUSINESS 


T/O £3m+ London Area P.b.t. £300,000 


Manufacture and distribution oF prestigious brand name products. 
Record of consistent, profitable growth. Substantial scope for 
growth. Partner or purchaser invited because of planned retire- 
ment of certain management. Purchase price £2 million. Prospective 
partner offered 49 per cent of shares for £850.000. Higher per- 
centage available by negotiation. 

Principals and professional advisers should contact either 
Barrie Pearson or Leslie Kuelsheimer (Ref. PP) at 
LIVINGSTONE FISHER ASSOCIATES LTD 


Management Consultants 
Acre House. 69/76 Long Acre. London WC2E 9JW 
Telephone: 01-379 3461 


Porta Cabin Hire 


Business for Sale 


The business Is offered as a going concern, 
comprising some 85 units, mostly located on 
customers' premises under continuing rental 
agreements, together with ail rights to the 
name and customer list and with the benefit 
of continuing hire arrangements. 

Please telephone Northampton 30991 for 
further details. 

Cork Gully Receiver and Manager 

of Aspen Bridges Ltd. 
Cork Gully, 

55 Sheep Street. 
Northampton. 


FOR SALE 


Welt" established -TAXI/CAR HIRE BUSINESS in major 
growth ..town in South-East Kent 17 company owned. 
Hackney Plated vehicles. No owner-drivers. Extensive list 
of major public and national contracts, also good quality 
cash work. Large offices situated in prime position. 
Turnover approx. £370,000 for current year, still increasing 
in volume. 

Write Box HQ4I5, Financial Times 
10 Cannon Street, London EC4P 4 BY 


FOR SALE 


LIFT MANUFACTURER 


“rivite limited company, W London, 
established, ‘ profitable and capable 
o( further development. 10.000 sq ft 
spate for expansion or other trade. 
Owner s retirement 
Negotiable £200.000 . 

Principals only reply 
. Write Bo* H0406. Financial Times 
10 Cannon St: London EC4P 4BY 


FOR SALE 


ESTABLISHED PUBLISHING/ 
PRINTING COMPANY 



! Established Computer System 
i Manufacturer & Distributer 


Annual audited profit usually 
£100.000 plus. Excellent asset situa- 
tion. Three monthlies plus range of 
A5s. exhibition etc. Full pro-press 
facilities. Sound acquisition for pic. 
Principals looking tor cash/share 

arrangement. 

Write Bo* H040Q. Financial Times 
10 Cannon St. London EC4P 4BY 


Sales £2 million + 


FOR 5 ALE 
£550,000 

ESTABLISHED RESIDENTIAL HOME 
FOR THE ELDERLY - HAMPSHIRE 
(1 hr Waterloo) Recent' complete 


London Engineering Services 


Derby 4 miles. Ml 11 miles. 

An established Marina with canalside Free house 
U0 berth Marina. Hire Heel and party boat. Shop. 
Public House/Restaurant with functions room. 4 bedroom 
manor house. 3 cottages. Outbuildings with potential 
Agricultural land. 

For Sale as a going concern, as a whole or in Iocs. 
Details: Humberts Leisure, Tel: 01-629 6700 

<01/9273/JM/SJCT) 


Well established in: Educational Computing Supplies. Micro-computing 
servicing, specialised industrial electronics. Several proprietary products 
with good margins and oxccUent further potential. 6,000 sq ft of attractive 
freehold offices and workshops in NW England on motorway network, 
acres with scope lor building expansion.* 


refurbish ipeni. 19 lasidems. 
Potential to 50 + . Current turnover 
£195.000. Profit £80.000. Apply: 
Mr T. Barnes. Polnton York Ltd 
Telephone: 01-631 3015 


£ 350 - 400,000 


Principals only to: 

W. j. Hopkins, 33 King Street. Mane he star M2 BAA 
Tel: 061-834 9720 


5 year rocord of increasing profits. 
Private company. Retirement situ- 
ation. Blue chip clients. Accounts 
from Interested parties please. 
Write Bo* H041J. Financial Times. 
10 Cannon Street London ECOP 4BY 


MID-DERBYSHIRE RAILWAY 
AND GENERAL 
ENGINEERING COMPANY 


PRESTIGIOUS EMPLOYMENT 
BUREAU AND PREMISES 



HOUSEHOLD CONSUMER PRODUCT COMPANIES 


An opportunity to acquire an established market leader in this 
important and expanding business community, situated 60 miles 
from London. The transaction will involve the disposal of the 
assets, goodwill, and the transfer of senior employees' contracts 
to a purchaser of appropriate professional stature. 


Our client, a highly sncesifui private company. Seeks additional consumer 
product companies or products. (dealt*, the company shoe Id manufacture 
or distribute Household consumer products through the grocery and allied 
trades. Toilet rv products are also o( interest. Annual sales should tie in 
eveess ot C&OO.OQO. Contacts srilh accountants, business brokers, etc, are 
encouraged. A public notation is Planned In due course. 

Phone or write to — - 

Tom Angear. Trjbel Associates United. 23 Heron Place. * Thayer Street. 
LONDON WIM 5LF. 


1960. 7.500 sq ft factory, 3 acre 
sita. freehold. Existing national 

contracts. Requires larger company 

•n similar held to ovpand manu- 
facturing range and patented pro- 
ducts. Taa losses. Excellent growth 
potential. 


Principals only to reply to Bax 
N0417, Financial Times. 10 Cannon 
Street. London EC4P 4BY. 


FOR SALE IN MIDLANDS 

due to retirement. Small 
engineering company spinning/ 
presswork. Excellent potential 
for expansion. 

Write Box H0413, Financial 
Times, 10 Cannon Street, 
London EC4P 4BY. 


In ternationa l 


Write Bo* HQ401, Financial Times, 10 Cannon St. London EC4P 4BY 


C. CRAWLEY (FRESH WATER) LIMITED 


INVEST IN 
LEISURE 


CHALET PARK, 
NORTH 
HUMBERSIDE 


An rmwamUq oppommtv m purchase a profitable freehold 
towny parkin a mxiarcreui resort 
The pak covers 36 acres and has 365 ht*dav chalets and a 
eonvretcnsM range of amawv buttngs mdufrg tamed 
dub. amusement arcade, shops, lawderene and manager's 
bungalow 

This rwestmai already produces an abme average Wun, 
and with planning pemxswm to further denefcpment. offer* 
subSanbat scope ft* proiitabte ftwth 
IT« is an ideal ooporttnly tt iwesi in an 0 ?KWlif'g toidi 
nl the le&re irdusnv. — » 

FiAtunicuUrc waii-Tbit! from Mrs G labbett MtVrJ B 
Oskley Low* LrAad City Gaits. 

24 Southgate. Chctesier. West Sussex fai 
W1920J a02»TB65a # 


Offers invited, including 3 water barges on the River Thames. 
Owners other trades entirely separate. 

Apply exclusive brokers. 

PIKE SHIP SALES LTD 

Telephone: 01-989 6211. Telex: 897578 


FOR SALE 


Nassau, Bahamas 


, ELECTRONIC SECURITY EQUIPMENT 
Designers and Manufacturers 

Management buy-out with existing business seeks development 
capital or would consider sale of majority shareholding to industrial 
group- to finalise development and launch- of re-designed product 
range. Write Box H0409, Financial Times, 10 Cannon Street, London 
EC4P 4BY. 


ELECTRICAL INSTALLATION 
& ENGINEERING 
HEATING & SUPPLIES 

Company for sale (or preferably 
merger) with similar or builder or 
mecnjmcal services company. Pre- 
ferred consideration far share deal 
wuh quoted company. Turnover in 
the order of £lm Nell end Grass 
profits satisfactory. Natural areas of 
omiration are Central and North 
London.* the Home Counties, East 
Angna and East Midlands. The com- 
pany has excellent sue and engin- 
eering management. The opportunity 
o.i5-,s io double sales in the next 
12 months. Please write to. 

JPC/JRH Associate*. Accountants 
29 Portland Place. London. WC1 


FASHION MAGAZINE 


Unique conceot. Sales potential in 
excess of 500.000 copies per month. 
Currently selling in excess of 20.000 
copies nationally on exceedingly 
tight budget. Seeking investor/or 
outright sale. Contact: 


Office block in prime position in Nassau business 
district. Fully let (approximately 42,000 sq. ft.) tn 
international banks and other financial institutions. 
Further particulars available, to principals only, 
from: 

COOPERS AND LYBRAND 
P.O. Box N-596. Nassau, Bahamas 


LYNN SAUNDERS ON 01-83B 62S5 


OODALMING, MIRKIY — Long gsUMIMtCd | 
men s outlining company tor sale ntciufl- I 
lie MiWtajrtUI freehold premises in ! 
prime pMitton In High Street. Price : 
475,000 Contort; K*r. (tl. Messenger i 


BUILDING SUPPLY 
COMPANY 


Street. Guiword. Surrey. T c i: Guild- 
torn (04 S3) 38 101 . 


INVESTMENT HOLDING. COMPANY 
With mixed portfolio of UK auoled 
securities. Present net a»svt value oi 
£175.000 But a rout mount capital 
■urns haeii-t- qI CJ3.000 >f all seCuTi. 
tuis said. Please mrii* to Hudson O 


St Gifiri. Bucks. HPS 4T2 


TYKE SUPPLY COMPANY, well estab- I 
lixlted Bunnm Northern England, T O I 
last yr L73B.00Q. GP jai NP I 

H2Z-55S . Protected TO iS‘«S Dec. 
£7flO.MOpA Operates from freehold ' 
depot an Industrial estate plus lease- 
hold Sown centre premiss. |n,| Utfa 6 
leimlci Ideal lor turtnvr expansion. I 

£J 70.000 SAtf f start 7 £43.0001 1 1 
Ret. FT 3462A Professional Manage-- , I 
n-.ent &**■*«. 61-65 High Street. 

SKipron. N. Yorks. Tel. 10?S6J 6951 1. J 


CENTRAL FLORIDA 

An exceptional opportunity to 
acquire inis substantial company 
wiin broad range of products 
operating from ns own purpose 
built pram ists. ideally located lor 
distribution Of products ihrduqhout 
mo S rate of florin j. one of USA s 
fastest developing areas. 

Write in the hist instance to.- 
Bo* H0403 Financial Times 
10 Cannon St. London EC4P 4 fly 


FOR SALE IN USA 
SAN FRANCISCO 

BEAUTIFUL RESAURANT 
1200 sq m 

Scats 300 on'3 levels 
Bar. ~1 'separate k lichens 
Excellent business, centra city 
(Business, hotel, convention area) 
Good lease lor other business 
Rent: $3150 per momh 
Write: Mr BJTTON 
419 O’Farrrll Street 941(4 
San Francisco 

Tel: (415 ) 776 67 17 


would be seen to be less harshly ap- 
plied to Irish unions. 

This again gives rise to potential* 
ly divisive issues which stem from 
politics rather than trade union or 
industrial relations considerations. 

Mr admits this is- 

sue is far from straight forward. 
But he accuses the unions of put- 
ting up a smokescreen, because on- 
ly around 10 per cent of union mem- 
bers in Ulster are in Dublin-based 
unions. 

% The union recognition powers of 
the Labour Relations Agency are 
more subtle than the equivalent 
ones which caused Acas (the concil- 
iation service) so much trouble in 
the 1970s. 

They might therefore be a model 
for a future government which 
wished to reintroduce statutory 
union recognition provisions into 
the rest of tiie UK. 

The agency has much greater 
discretion than had Acas about 
which cases to take up and how to 
pursue them. 

Its provisions also appear to be 
more even- handed Only a union 
could refer a recognition dispute to 
Acas. In Northern Ireland, employ- 
ers can do so too. About a fifth of in- 
vestigations by the agency have 
been at the request of employers. 

Some 44 per cent of cases during 
the first seven years of operating 


the procedure led to onions not be- 
ing recognised. 

Even so, the provisions are prob- 
ably of considerable value to 
unions 

Earlier this year, for example, the 
white-collar union ASTMS obtained 
a written statement from Du Pont, 
the US chemicals company, detail- 
ing Du Font’s commitment to nego- 
tiate with ASTMS at its Londonder- 
ry factory. This resulted from the 
union complaining to- the’ Labour 
Relations Agency that tiie company 
was not bargaining in good faith. ' 

Mr Roger Lyons, national chemi- 
cals officer for ASTMS, says this 0- 
lustrates the advantages of continu- 
ing trade union recognition machin- 
ery. though the company says it 
was simply restating existing 
procedures. 

Opinion among some employers 
appears to have swung against 
these provisions when ASTMS this 
year won large large pity increases 
at a small company through Nor- 
thern Ireland's Industrial rant the 
final stageof the machinery "fthich 
has been reached bn only two 
occasions. 

The Government may bow to the 
employers’ wishes and' abolish the 


agency's recognition powers. But ixa 
they are unlikely to be forgotten, if 

i-- „rt.i 


only as a possible model for future 
legislation in the whole of the UK. 


Action urged to resolve 
Hong Kong citizenship 


BY ALAIN CASS 


BRITAIN should take the lead in 
resolving the citizenship position of 
Hong Kong residents who are un- 
certain about their future status, ac- 
cording to a report published yes- 
terday. 

The report, entitled A Question of 
Belonging, was produced by the UK 
Joint Council for the Welfare of Im- 
migrants after extensive research 
in tiie territory. 

It claims that many Hong Kong 
residents “distrust the process by 
which their future was decided” and 
are looking for a firm base upon 
which to "assert and protect the in- 
terrots of the colony after 1997" - 
the date when it reverts to Chixie^g 
controL 

The report claims that the inevi- 
table insecurity and uncertainty 
surrounding the return of Hong 
Kong to China has been com- 
pounded by what it calls "Britain’s 
complicated and discriminatory 


nationality laws.” 

It draws particular attention to 
the position of the non-Chinese mi- 
nority groups in Hong Kong yhose 
British nationality leaves them, the 
report claims, "effectively state 


The report recommends: 

• An avenue to British ci tizenship 
for the few British nationals who al- 
so have Chinese nationality but 
who fear they might be at rjsk in 
the newlfong Kong. At present, on- 
ly dvB servants may imply for full ef 
British citizenship under those ‘ 
terms. 

• The granting of full British citi- 
zenship, w$th the" right of abode in 
the UK, to tiie few thousand non- 
Chinese British nationals in Hong 
Kong. 

• Helping to resolve the citizen- 
ship status of the 2m non-British 
TtR«nnnk whose homes are in Hong 
Kong. 
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OF INTEREST TO 


BREWERIES M D LEISURE CO.’S 


SNOOKER/SOCIAL 

CLUB 


An opportunity antes to acquire what is probably the finest 
snooker/social club in the Midlands 


T/over in the last financial year exceeded £230.000 of produced 
net profits before depreciation of £61,000. First-quarter figures 
show a further increase in trade. 


For the long-leas? goodwill, fixtures and fittings, offers in the 
region of £250,000 are" invited.' 


Interested principals should apply to: Box H0414 
Financial Times, 10 Cannon Street, London EC4P 4BY 


COMMERCIAL STATIONER 


Prosperous Inner London Suburb 
Turnover c. £250.000 
Gross profit 38% 

Serious enquiries: Bar HO-IW 
Financial Times, 10 Couuoii Street 
London EC4P 4BY 
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Hotels and Licensed Premises 




legal ■< * . - ." 

J^sbon.Vl!-* 


ompanv 


TWO GOLF COURSES FOR SALE 


both enjoying outstanding locations close «o areas of 
high population 


LOUGHTON, ESSEX 


London 15 miles 

An 18 hole par 3 course with Clubhouse close to M25 and Mil 

About 30 acres 


nr. ORPINGTON, KENT 


London 12 miles 

An 18 hole and 9 hole course with Clubhouse 


close to M25 and M20 


About 150 acres 


Joint Agent: Knight Frank & Ruiley 
20, Hanover Square. London, win 0AH 
Teh 01-629 8171 ' 


SQUASH & LEISURE CENTRE 

For sale in Sussex 


6 Courts, 2 Bars and Restaurant 
Exceptional opportunity 


Joint Agents: Squash & Health Estates 
7 Hove Manor Parade, Hove, BN3 2DF 
Tel: 0273 728666 
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J-rameial Times Tuesday Novemhgr 9 R mo. 


READERS AR £ RECOAIMENDED 


Business Opportunities 


TO TAKE APPROPRIATE PROFESSIONAL ADVICE 


BEFORE ENTERING INTO COMMIT/AENTS 


Businesses for Sale 


acquisition opportunity 

ron ^ ,dered *w a well established 

Printing and Rinding Business 

scope for substantial expansion. 

Enquiries invited. Principals Only. 

^^WStSa^SSPSe 



PHONE COStS 

8 ^ 1 ^ 1060 %, 

Cut yourCeflnet monthly 
.sufem^tipnGhar^by A 
more than half, from 
£25 to just £ 10 - ® 

, vyitrt Economy Plan 
frompeilcom 
For full details call 01-202 2322 . ik 


\ r esolt 

zensl^ 




investor required 

^ S-TKTsZZ’S- 

t~tJ. importers wtatamta, 

^ « ?sj ;? 


PHQTQGBAPHIQ & VIDEO PBODUCTIIUI PLC 

Sort* n vers* takeover aitiution — to enable widnr ' 

“ - — « £fJ 5 £L- - 

•- £!L'* 1 ** ” ®°* BS757 - Tfciieq 

. . ■■ C* w on Sweet; London £C4P 4BY 


ALTERNATIVE FUELS 


Our- DPI units 


Mm siKSfViS.!!;!? »«'« 


lil Subatilutaa 
range 


5 ®. »ss» 5 *w^ » su* v-areu&jrm 

Tafe OV488 0321 - Te(«S 834112 AflllJfG 


guaranteed income 

On* nf sk— s>. (ANNUITIES) J " 

* Com plot* U^fSr 5n)0rt ln * ur * ne « c “ m E?"'« .^he wort* oK.rr 
f World Widn Imua * us"d£ii™ 0»-lnvfwtmani 

1 Corppiifa Anonymity * S’, ffi'f 

For complete details: 

GLOBE PtAir's*. 


B.E.S. 

HOTEL - leisure 
investment opportunity 

rnr npOm wit* bfgjr copStai^rT 

nmonuf approval obtained. Saaks 

bbjSSk** VPfp 

M*aaJ w«fiip(w,io»i w1|l bs paid to 
praMHanal advisers on successful 
application 

Wrki fox WHS. Financial Timas 
|0 Canyon St. London EC4P 4BY 


, We will find, appraise, structure, 
aegatteu and purchase a small 
to ntd-sac U5: compaoy for 
you 

OUR SPECIALITY— 

- LEVERAGED ttl/YoOTS 

Anyone tan flnd. a imslrfsas but 

• WAffiAsasESr 

business buyers 
INTERNATIONAL, INC 
' ‘ * Campus Drive " ' 

New Jmejr 07054 

USA 

T«t (»1) 215-1711 . 
T^lme 325749 B*1 US^ 


INVESTMENT OPPORTUNITY 
COSTA DEL SOL 
Equity Rartgar sought to parUelnata 

ta **nS3IW r w 

“RE5TA PIRATA " 

fy cmhes and Cfcartaraln brand 
"•» BOTWM-dsalHn end cS>- 
SSSSaJwpntw Spanish gall ions. 
Pnodpdls only pckpatdd to '(nvadt 
minimum aauity stakes of E50.fl00 
MOPIW whh-fio/Joo' ffanV groSb!. 

8 &Essff.ar*r? <=-*• 



PROPERTY finance 

Long Term Interest-only I nsti tutions! 
Mortgages now avails bio ar 

12% p.a. (FIXED) 


INSTITUTE OF DIRECTORS 


MARWICK 


Swvrgd on good quality commercial 

Propanles for invaft- 

mdm loan C20O-OOP. No endowment 
PSWlPR ppMcies inquired. 
Seymour Adelaide * Cp. Ltd. 
88 “cm" Street, Ufefoq Wt 
TeU 01-935 2382" ’ ' ’ 


For Sale a» Going Concern 

^S^.K'WCT-'SI.I 

40 Tneh Cabinet' - ‘4 'Serial Unas 
3 Mop tbit Free -MViqtaaMpe - • 
T £1.45000 f 

«l ranaa otVtulgoss •oBffsaUoas 
togas f indudina Accounts. VJP 
and Tales) mtUtfaT* 
toUy supported 

PAL * WwMMom vwddhtat 
IWiflMBMB ■ WwMlW 
Ref: 19010140 


FOR SALE 

GENERAL CONTRACTORS 

.■ProMtsble business tn aabeno* 


awvuv in 

north. Genuine reason lor sale. 
Enqujrtar on a confldantiat basis OK 
Owr FB158. Financial Timas “ 
m Cannon Sr. London EC4F ■*BY 


A ONE-DAY CONFERENCE 
ORGANISED BY IHE INS , ITrU t ffi Of* 




PEOT.^^WICK, MTTCHE 1L;& GO. 

TUESDAY 3 DECEMBER 1985 
116 PALL MALL LONDON SWI . 


How can yQm cQmpany benefit &oni US 
economic growth? 

What is the scope fat dizect investment, marketing 


MONTE CARLO 
I BUSINESS AIDES ASSOCIATES 
; AdmiR- wid Secretarial Sendees 
Telex and Telefax 

"If* loteepcedng 

Tel: » 508228 Tfax: S3 5p 72 84 
Td&z 47>63| AIDES MC 
U Victoria — P.O. Box 252 
MC 9MW5 MONACO' CEDEX 


MAJORITY HOLDING OF A 
MOJfiAGfSQUE COMPANY 
IQ BE CEDED' 

of sold and precious 

flow JaweSaty ”*•— 

144 Kpa. «sMMB®n/Eafaa 
MS sq-nt. verkdep’ 

SflSS vmf sr /Wgrmcs E9Q2VS 
■ Ccuunssa Pob&cJieT 20 Avenua 
Optra. 76001 PARIS 
who wilt transmit 


How to Test the Water 
"TWoiit mmuitg Your Hnger* 

jgoagata _ jynraaemadpa (n LouckmL 

rrq«Be wfdreH and premiscs7e£ 

Inte rna - 

w^gnrk* 1 . ail oa mnntrtr rmSSi 
■ SHAMKOCKlWraiNATlONAI. 

* ■MM V V M rt 

Me IN “A 

*eft qt-Mo-s^cc. T«to; Z«cso 





REfSHORE & UK LIMITED 
COMPANIES ' ^ 

■«* «WR aarvteas. 
oomicnjiLM, companv forma tian 
mtbfnktfa brt'ta x. yatdit regletretioa. 
banB accwmta estawStrad. 
eccbimtiog: mqn and «*•*■ 
services, etc 

“agJBWJWI' ^StoMCES LTD 




OIL & GAS BO. 

Nawly organised by 27-yaar veteran 
■ WMtefcoll oparatar. eeaka 
• Corporate- Partner, in*’ 
'i'.:’5'5-.;-'i*l)ipg U§ fasajvet 
Sodwntro^ Erflrw'pqm 
Suits 311. 8700 Stsmons Pramsa* 
Dallas. Texas 75247 "Y 1 


EXPANSION CAPITAL 

ENQUIRIES CONSIDERED FROM: 

sSs&’towrusK 

£250.000 wi thout e quity participation 
INlfcHKJNP LTD 
ZnKaBShcTSVmt 

London W1X3AA 

, Tel: 01-62* 0475 
Tqjwc ?2?4» d FU(ND) 


Dallas. Texas 75247 
Tql: (214) psjMJKS 



investing in the US. 


His Exceuqncjr pc»t«« Pacq II Laporteteotssbra 

The Uniipd gtetoq j^ntessy to r will discuss the T 

lord Ena J " and pitfalls of 4in 

ChamqappfUie British Anencan tt^.USA' . 

CSiamber of Commerce who wi ll sg oak Petor SpdxH . 

oil Tlie Impoilance'afXngfcP’ " Vico-Chairinan d 
a pipyyv>n*lV^fif. i jfiHT i i w . n tmpnK InymnWnnal r!n>y 

Herb Adlex about “Tbelnwe^ti 

ntrtnermfteFfew York Office of Rsat, David Sizor 

l&cWick. MtfcbeQ & CoJ who'wiB ACarecTcg-gf R kAard ESal 

discuss T2aect favpstniem wtio'wffl stSveTKEal E5K1 

CappoatomOess*' Ptop^ty Ip tpffyipp g! . 

TClfeait Thompson Hugh dumnum 

Ca^aman p( ^IOCOM lotdZWUional Paraierc^SuAeyt 

pic. jjpcJ discuss thfiTcgcti 

fceaMmloti, Manqginfl DaectoroT ft qbtecn' 


frS: UJS. OWQRWD^t)NE^^}$E^^ 
Heme send meL_J Jictetft)atB135+.W" w 


will discuss the "Pracicai jSoDleins 
aodpitfaHsof etoctm y 6 simaot ia ’ 
IftRUSK. 

PetorSpixa . 

Vtco-Chairinau of Goldman Sacha 


REDEMPTION YIELD 

EXCEEDING ljk* 

Ovw LIBOR on" vatid USS Dtoola- 

•pry notes gwrAtearf^ by ^ tSt 

Central Bank pi Nioarta. Average 
Ufa under Uirqa y^srfT liitefdsfiartJ 
quarterly. - “ - 

W ' itw - Najng you r phono number 
to Box fS 754. Financial Timas 
- VXCsnooa St London EC4&4S3C 


VypR^NG P4RT TIME 
DIRECTORSHIP/ 
CONSULTANCY 


Farmarof 


and Mena, who wi& 


SUSSEX 


"*** 

■ to: 
OatHM ; Adfcobntants 

Sfcto Klgb Sunot Uwaa. Susnx 


CHARTERED 

&WJBU 

la high ieeh and rWail'Unrf’iViC 
vieas to Investors and In 'fasten. 

Woo - n?*BSSr? *w 5 


Mtogtaf Sharaqoldlng in the Mid- 
tanw or arsater London area in 
, Kgwpga ter cash investment qt 
MtWtoo £26k to CIDOfc. Profes- 
sionaf financial skHla. * 

IVrfto Bw SMI, Financial Timas. 
10 Cannon Street London ECSP 4BY 


ivj>( book pubKahlng company 
Capital injecti on op to 

****** 

ww'* 

S> Br UAUr 

Vt Frfam Park. London W12 SBY 


Automotive Electrical 
Parts Re-m auitiacturer 
South Coast 

The receivers are offering for sale 
a business re-manufacturing/ 
re-conditioning automotive' electrical 
parts for light vehides. The company is 
also a wholesale distributor of 
automotive products, ^“national 
customer base includes spi e^dnsive 
arrangement with a majcjir ‘German 
component manufacturer. ' Turnover 
approaching £2 million with 60 
emptoyees. The company tildes from 
leasehold premises totalling some - 
42,000 sq. ft. ■ ■ “ 

For further information, please contact: 
Mr R A Powdrill or Mr B J RusseU, 

Spicer andPegler & Partners, 

Carlton House, Carlton Place, 

Southampton SOI 2DZ 
TeJepbonq: 0703334124 

^jj*% Spicer andPegler 

& Partners 


NEWMARKET 

FOR SALE A$ A GOINS CONCERN 

‘Pnmpinent Centra; Location* 

A Writ Established 
Tjtre and Batf^r Ikoip^, 

Full Particulars: 

and Partnet*. Jaoiqry House. J/a Downing 
5trf?e. Cain^ridga (0223) 63291 

Business. Services 


finjuncv 


14" COLOUR MONITOR 
ALPHA-NUMERIC . 
KEYBOARD " ' 

SEPARATE MODEM 

£499 95 raEE INSTALLAT10N 

ai, " ai, IN LONDON ABEA 

A trteohoiKr-niie with nam-xypa 
MCkM U required. 

FMMrtNrvlea b only 
•nUaU^io Mbaeribwa. 


Importara, Exporters owl Wholesalers at 
yWifcTyeWsioQ. AMUo-j Eloctrqnkr ■ 


STOCKS A SHARES 
BANKING SERVICES 
UNIT TRUSTS 

wmwm 

PROPERTY 
HOTEL % 
TRAVEL BOOKINGS 
EUCTRONIC MAIL 
TELEX- 

WEMWXV COMMERCIAL^EI^B 

WEMBL EY. MIPO lCHAa TlRg 
-Toiepliooe: 01 -908 4799 
01 -90S 4790 
01-904.71 M 


Management Buy-outs 




OFFSHORE & U.K. 
LTD COMPANIES 


T* 01-093 07 ex 


-IMITED COMPANIES 




M frit* Box ffiU 2, Nnsoelal Vines,. 
U Caonaa Stow Loadaa. EDO. 4B£ 


SCOTTISH MANOR 
CRESTED, towered, luxurious 
^tebora companlM a* 

Were bousing, despoich 
Box FBIS5. Financial Timas 
10 Cannon St. London £C4P 4 BY 


ADVERTISING GIFTS 

PRINTED WITH YQUR MESSAGE 



BUSINESS OPPORTUBIHES ADVERTISING 
APPEARS EVERY TUESBAY 



&mc ^ * * r .h 
rT7 ‘ j rawp 


Chemical 

Recovery and 

Manufacturing 

SheemesSfKent 

TJe business, business assets and goodwill of Thames 
Chemicals Lid. are offered for sale. 

Tbecompany operates as a manufacturer of a wide range 
of chemicals as well as undertaking chemical recoury fmni 
contaminated by-prod net 

J has recently transferred operations to a substantial site in 
Sneemes and will shortly be in a position to commence full 
scale production. 

Tor further details contact Kim Powell on site at New Road, 
Sheenies, Kern (Telephone Sbeemess 66 1 666 ) or the Joint 

otS Oi ^ l 6^, Ber,runothy 1131115 31 Ule addrcss Wow; or 






Young’s Franchise Group 

s^^ f ^S!'™r Group, ' so£rercdforsa,e - 

J Young s (sale and hire of mens formal-wear) 

* Ptonuptia (sale of bridal wear) 

?fc La Mama (sale of maternity wear) 

Sg ^aaa^iSBssesaa, 

There is also a leasehold head office and warehouse in London. 
For further information contact the Joint Rccciwrs: 

Tun Hayward and Bill Ratfbid 
Peat, Marwick, Mitchell & Co. 

1 Puddle Dock 

Blackfriars, London EC4V3PD 
Tfelepbone: 01-23(58000 
Telex: 8811541 


PEAT 

MARWICK 



Specialist Paint Division of 
U.K. Group 

Ctatrclient seeks a buyerfor a diviaon operating mainly in the 

J^Jmareaand manuferturing a range of specialist decorative 
paints. The division is profitable and oners scope for expansion 

S^i‘SS^ ni n I SS^ le ? brand name, goSwSf 

^ ?*?^5 “4 n^nfactunng equipment, if 


N.K. Chaltis 

P^Muw^Acqwsition Services WWf „ 

Blackfriars, London EC4V3PD 

Telephone: 01-236 8000 
Telex: 8813541“' " 


PEAT 

MARWICK 


THE BUSINESS CONNECTION 



TTrn-Mii omT ‘ N AKRX ‘ sC;in C '> K NTT R e;Va P ITM . R .M>I\«; 


CoUins-Wildeplc S~S? 

^ Ma , ra«rBlTtolimlBii9i* W BBtoianaia«eun f yDM^,ndliii l ««^ 



(hi Recehrerslup] 


onmu. G8. LOUTl. BELAID. 


<* circa 173,000 


three phtise poW. A modem 


Enquiries to; 


CtWsfcrtKjuse, 


GARDNER 
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No entry to 
a fast lane 

William Dawkins re-visits a car specialist 
who keeps old Morris Minors on the road 


IF THERE is one thing that 50- 
year-old Charles Ware has 
learned in the past two years, 
it is that renovating Morris 
Minor cars is no way to make 
a quick buck, though it might 
be a way to make a slow one. 

Since Ware's Morris Minor 
Centre in Bath last appeared 
on this page on December 20 
1983, its turnover and profits — 
then £l-5m and £110,000 pre- 
tax respectively'.: — have - just 
about kept pace with inflation. 
His business was founded almost 
10 years ago on the principle 
that so long as Morris Minors 
are well maintained, their lives 
can be extended indefinitely at 
relatively low cost. 

The- loyal and loving owners 
of the 130.000 or so Morris 
Minor ' -saloons and Traveller 
estates still chugging about on 
Britain’s roads seemed to 
represent a solid and long-last- 
ing market for servicing and 
parts distribution.' Their cars 
embody an important and profit- 
able engineering idea: they arp 
so strongly built that parts can 
be repeatedly replaced and 
repaired without distorting the 
overall structure. 

W'are contrasts Morris Minors 
with most modern cars, which 
carry what he calls “ built-in 
obsolescence." If one electrical 
component of a modern car 
packs up. for instance, it may 
be necessary to replace the 
whole — or at least a large part 
— of the electrical system. A 
durable Morris Minor, on the 
other hand, may only require 
the cheap replacement of one 
small part 

Nothing has changed any of 
that. The ideas on which this 
former bankrupt builder and 
property developer has based 
his business are as sound as 
ever. What has changed is that 
Ware has taken much longer 
than he expected to steer the 
Morris Minor Centre into its 
next stage of development. Like 
many hundreds of small busi- 
nessmen, he has discovered that 
the second step can be steeper 
than the first. 

“The standard Morris Minor 
will be unusable as a modern 
car in five or six years’ time." 
he points out. By that he means 
that the technological gap be- 
tween Morris Minors and 
modern .cays is widening, with 
increasing speed. It was for that 
reason that Ware began work 


two years ago to turn. the Morris 
Minor and Traveller into cars 
that could compete la comfort, 
safety and performance against 
less, durable modern small cars 
like BL's Metro or' Ford's 
Fiesta. « 

The original plan was to un- 
veil at the October 1984 Birm- 
ingham Motor Show updated 
versions of the Minor and 
Traveller, with 1-3 litre engines, 
modem seats and beating, disc 
brakes, sound proofing, im- 
proved suspension and optional 
automatic gear changing for 
around £8,000. 

Ware has produced test 
models to glowing reviews from 
the motoring press but does not 
expect to start marketing his 
modern . Morrises until next 
spring. “ Once you start getting 
involved in upgrading a car by 
2S years, you find that a lot of 
small components have to be re- 
newed. A lot more components 
needed changing than we 
realised," says Ware. 

Ware never appeared at the 
motor show, since he felt that 
the £30,000 it would have cost 
the centre to attend would have 
been better spent on research 



Charles Ware: “ trying to- design a car by. stealth " 



and development Work on the 
new models has pushed up 
research and development 
spending from 5 per cent of 
operating profits in 1983 to a 
hefty 40 per cent now. 

That was partly because the 
project produced unexpected 
results. Originally, Ware was 
planning to produce a modern- 
ised car in kit or assembled 
form to satisfy hard-bitten 
Morris Minor fans, rather than 
a wider market But the suspen- 
sion system he came up with 
was rather better than he 
expected. 

“That put us into a new 
market” he says. “Instead of 
looking at the. old faithful 


market we were in touch with 
normal road users. That meant 
we had to go on to look at every 
mechanical and electrical com- 
ponent in the car." " 

Ware has sold just one fully 
assembled modernised Traveller 
since the project began, but 
claims to have 2.000 “serious 
enquiries ” for update packages. 

“It is essential for the 
business to adapt the Morris to 
modern needs. What we are 
trying to do is allow people to 
go -on running a car without 
having to change it," says Ware. 
But as any small businessman 
knows, it is extremely rare for 
a research and development 
project to be completed on time. 
It Is doubly rare when tbe pro- 
ject coincides with a switch 
from parts distribution and 
servicing into car assembly. 

Ware has attempted to side- 
step that problem by marketing 
the kits as packages which can 
be bought in stages as they are 
developed and bolted piece by 
piece on to old Morris Minors. 
“To design a new car from 
scratch, you need £800m. We 
are trying to design a car by 
stealth. We are producing 
something that can be bought 
as we are developing it, so that 
we can recoup our R and D as 
we go along." he explains. 

The updated cars obviously 
need new components, mainly 
adapted from' Metros, Itals and 
Marinas. That does not mean 
that the distribution of discon- 
tinued parts for the older un- 
modemised Morris models will 
become any less important, says 
Ware. “The new models will 
be making a tiny inroad into 
the Morris Minor market,” he 
explains. 


Tbe process of bringing out 
hew models has also been 
slowed down by Ware's belief 
that businesses — like Morris 
Minors — should develop from 
within. He has accordingly 
steered clear of raising venture 
capital . to fund research and 
development This, he admits, 
is partly a hangover from his 
stormy earlier business career 
renovating early 19 th century 
houses in Bath during the 
1960s. 

.The property boom of the 
titae soon turned Ware into a 
millionaire, but the subsequent 
slump left bim bankrupt in 
1975, owing £500.000. 

Conscious of the fact that de- 
mand for Morris' Minors is 
almost as dependent on fashion 
as durability. Ware formed a 
joint venture last summer with 
A&D Engineering, a small, 
Wells-based design engineer, 
with a view to extending his ser- 
vicing and up-dating activities 
to other so-called durables like 
the Triumph Herald, Vitesse 
and Sprite. 

But it will be several years 
before those cars hit tbe road 
in their revitalised form, and 
it remains to be seen whether 
they will conjure the same 
cult appeal as the Morris Minor. 

The point is. says Ware, that 
rather than chasing profits now, 
“we are attempting to estab- 
lish a base for the business for 
the next 20 years." The joint 
venture will also bring Ware a 
little closer to realising his ulti- 
mate dream of producing (by 
stealth) his own design of car 
to replace the present genera- 
tion of ageing durables. But 
how long will that be? Says 
Ware: “ Give me five years." 


In brief. . . 

BARCLAYS Bank yesterday 
launched a simplified fixed 
rate loan scheme for wnah 
businesses. 

The Barclays Business loan 
is available for sums of be- 
tween £2,000 and £15,000 to 
be repaid In fixed monthly 
instalments over one to five 
years. The rite of interest: : 
will be set at 16 per cent, 
with no penalty for early 
repayments. It Is designed 
to enable businesses to know 
their exact monthly debt 
servicing commitments from 
the outset. 

A negotiation fee of I per 
cent of the amount of the 
loan, with a minimum charge 
of £50, win be built into 
monthly repayments. No fees 
are paid for secured loans 
other than out of pocket, 
expenses. Insurance is avail- 
able to cover sickness, death 
or accidental injury. 


VENTURE Capital Report, 
the Bristol-based directory of 
venture capital investment 
opportunities, has entered a 
joint venture to start publish- 
ing faa Canada. ~ 

The report's Vancouver 
issue is expected to be 
launched in January and will 
be published as Select Vers- 
tore Capital bv Richard 
Brewer, a Canadian manage- 
ment consultant. VCR will 
receive a percentage of profits 
and both publications will j 
republish each other’s 
articles. Select Venture 
Capital wOJ cover the entire 
North American risk invest- 
ment industry. 

VCR is planning a similar 
joint venture with an Austra- 
lian publisher, which is 
expected to start publishing 
in New South Wales within 
the next four months. 


THE London branch of the 
Austrian commercial bank, 
CreditanstaR-Bankvereln, has 
teamed up with II other 
City organisations to assist in 
the creation of jobs in Tower 
Hamlets. 

They have formed a com- 
pany limited lv guarantee. 
City Sponsors Group — Tower 
Hamlets, which will work 
with the local enterprise 
agency and borough eo ascii 
to encourage business train- 
ing and education. The 
group will provide executives 
on loan, cash sponsorship 
and free advice for small 
businesses and job creation 
agencies in the area. “The 
challenge for the City is to 
use some of its strengths in 
raising money and applying 
its skills in. hanking , market- 


ing, accountancy and law to 
assist in the expansion .and 
development of new busi- 
nesses in this area." says 
Nigel - Hudson, general 
manager of Creditanstalt- 
Bankvereiifs UK operation. 

• 

FINANCE FOR non-financfal 
people is the subject of a do- 
it-yourself course designed for 
businessmen who do not have 
the time to leave their offices 
for outside , - training 
seminars. 

The main put of the course 
consists of a software package 
which will woric on all IBM 
compatibles. It has been de- 
vised by Film Training Aids 
(UK) in association with the • 
business, publisher .McGraw 
HAL 

The program, which it h 
claimed Is operable by 
people unfamiliar with, com- 
puters — takes the user in 
steps through -.the basics of 
understanding and construct- 
ing profit and- loss accounts, 
balance sheets and cash flow 
analyses. 

Included in the package is . 
a video introducing the 
course subjects and three : 
sets of workbooks, allowing 
three people . to train 
simultaneously. Tbe package 
costs £495 plus £3-50 post and 
packaging and is available 
from Vincent Finnegan, Film 
Training Aids (UK), 2 High 
Street. Taplow. SL6 OEX. 
Telephone 06286 67290: 

: • - 

DATA PROTECTION— Regis- 
tration and Compliance is the 
title of a seminar to be held 
on December . 4 by Legal 
Studies and Services. 

Subjects include the scope 
of the Data Protection Act, 
the practical responsibilities 
■of data users and how to 
register under the terms of 
the act 

Tickets cost £178.25 in- 
cluding VAT and the con- 
ference wlU be held at Park 
Lane Hotel, London WL De- 
tails from- Legal Studies and 
Services, DSC House, Canada 
Road, Byfleet, Weybrldge, 
Surrey KT14 7JL. Telephone 
09323 55244. 

• 

VENTURE Capital and the 
Growing Business, the latest 
booklet from accountants Peat 
Marwick, fs designed to help 
companies prepare themselves 
before, approaching venture 
capital funds. 

It guides the reader 
through the steps to invest- 
ment, including an anlysis of 
the types of funds available, 
how to negotiate the financial 
package and prepare and pre- 
sent the business plan. 

The book costs £3 and is 
available from Peat Marwick 
at 1 Paddle Dock. Blackfriars, 
London EC4V 3PD. Tele- 
phone OJ£36,80PO._ . 


Enterprise agencies 

Unheard voices 


BY WILLIAM DAWKINS 


ENTERPRISE agencies and 
small business support groups 
can only make an impact on 
unemployment if they are 
successful in getting their mes- 
sage across to the people who 
need them most. Nowhere illus- 
trates the seriousness of that 
challenge more vividly than 
Northern' Ireland, where a net- 
work of small business agencies 
more comprehensive than exist 
almost anywhere in Europe, has 
been struggling with limited 
success for years to make a dent 
in an unemployment rate of 
around 25 per cent. 

The extent to which such 
agencies could communicate 
better with the small business 
community — especially with 
voung entrepreneurs — was high- 
lighted at last week's National 
Small Finns Policy and Re- 
search Conference which was 
sponsored by the Northern 
Ireland Small Business Institute 
in conjunction with the pro- 
vince's Local Economic Develop- 
ment Unit {Ledui. 

There are at least 14 sources 
of small business grants and 
advice in Northern Ireland, 
servicing almost S3.000 jobless 
people, according to research 
for accountants Price Water- 
house by Mat McCormick, an 
independent consultant, on 
behalf of the Small Business 
Research Trust And there is 
no shortage of entrepreneurial 
initiative among the un- 
employed. as indicated by his 
survey of 117 young jobless 
people of whom half had or 
were considering setting up a 
business. 

Yet “ the transition from busi- 
ness idea ... to start up is 
inhibited by lack of awareness 
of what Is on offer.” McCormick 
told the conference. “ The 
plethora of agencies and pro- 
viders with direct and peri- 
pheral interests in assisting 
young business enterprise is 
confusing and in need of 
rationalisation. . . . Further- 
more, those agencies which 
cater specifically for the young 
are poorly resourced and uuder- 
funded." 

Well over half of the sample 
could remember Ledu's name 
but 36 per cent cor'd name no 
small business assistance bodies 
in the province. McCormick 
blamed this lack of awareness 
on the "fragmented” and poorly 
co-ordinated way in which 
agencies promote themselves. 

There was a higher awareness 
of schemes which were specific- 
ally. targeted at one sector 


rather than those trying to 
spread themselves too thinly. 
One example is the Live wire 
Project run by Shell Oil UK, 
which helps people aged be- 
tween 16 and 25 to develop 
business plans. 

Public, sector agencies in 
particular had difficulties in 
communicating with small 
businesses. Another study by 
James McEldowney of the 
Department of the Environment 
in Belfast, showed that almost 
a third of a sample of 257 small 
manufacturers in the city did 
not know, what help was avail- 
able from the public sector. A 
similar survey of manufac- 
turers in Glasgow showed, that 
37 per cent did not know when* 
to go for public assistance. 

Businesses in both cities com- 
plained of lack of understand- 
ing on the part of ihe public 
sector of the needs or practical 
difficulties involved in running 
small enterprises. “ It is 
obivous that having to decide 
who gets what will create con- 
flict and criticism." said 
McEldowncy. 


Unrealistic 


Coordination of small busi- 
nesses assistance is poor 
throughout tbe European com- 
munity. argued the Planning 
Exchange, a Glasgow-based re- 
search group. Moreover it was 
unrealistic to expect that 1 public 
sector agencies’ help for small 
businesses would solve unem- 
ployment. Such initiatives 
were “providing mainly a sup- 
portive social function rather 
than making an employment 
contribution.” said the Ex- 
change. 

That point was reinforced by 
a study by David Hitchens of 
Queen's University, Belfast, and 
Patrick O' Farrell of the Univer- 
sity of Wales Institute of 
Science and Technology, -which 
showed that despite generous 
public backing a sample of 
small businesses in the province 
proved less efficient than theY 
counterparts in south east 
England. 

The Irish companies' mach- 
inery and plant was generally 
more up-to-date, according to 
the study, but they lagged be- 
hind their English counterparts 
on pricing, quality and design. 
“ Their poor performance could 
not be traced to a lack of pubic 
assistance. Their machinery 
was found to be modern and 
their, premises cheap.” 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


UNIQUE OPPORTUNITY 
FOR 

HOTEL OWNERS 

Melbourne, Victoria, Australia 
Convention Centre Hotel Project 

The Government of the State of Victoria is 
planning the construction of a major convention 
centre adjacent to the World Trade Centre. 

It is proposed that the new complex will include 
an international standard hotel to be built 
abutting the convention centre on land leased 
from the Port of Melbourne Authority. 

Designs for the project and feasibility studies 
have now reached an advanced stage. 

The project is being directed by a high level 
steering committee and considerable interest 
has-been expressed by private sector groups. 
The project steering committee will soon be 
selecting a short list of parties who are 
interested in owning and operating the hotel. 
This short list will be provided with a brief and 
feasibility studies as a guide for making 
submissions. 

Individuals or organisations who have not 
already registered interest, and who are 
interested in building, owning and operating the 
hotel in this unique location, or who believe 
they have the necessary capability to assemble 
the required ownership-operator group should 
contact: 

Hr G. N. O'Donohue 
Director Economic Development 
Office of the Agent General for Victoria 
Melbourne Place, Strand, London WC2B 4LG 
Tel: 836 2656 Tlx: 21813 (YARRA G> 
or 

Mr. L Richardson 
Liaison Officer 

Convention Centre Hotel Product 
Dept, of Industry Technology & Resources 
228 Victoria Parade, East Melbourne, Vic. 3002. Australia 
Tel: (03) 4188200 Tlx: AA 151746 (DICT) 


AUCTION ; 

Export Boning + Meat Packaging Complex 

5 K1RKE STREET, BALCATTA, WESTERN AUSTRALIA 

Thursday 16 January 1986 at 1 1DO im. in the Conference Room 
31st Floor Allendale Square, 77 St Georges Terrace, 

Perth, Western Australia 

Wesfarmers Limited acting under instructions from Alan James 
Good and Peter James. Leonhardt of Coopers and Lybrand, the 
receivers and managers of the property, of the JRR Nominees Pty 
Ltd (receivers and managers appointed) trading as Ron Sterrett & 
Co will offer for .sale by public auction all the land, buildings, plant, 
fixtures and fittings situated at 5 Kirke Street, Balcacta. Western 
Australia. 

The property comprises a large modern boning and meat 
packaging room plus two Urge blast freezers, large storage chiller, 
supervisors office, staff rooms, modern office and equipment and 
large modern plant room, with a total area of 770 square metres. 
The complex would be one of the most modern of its kind in 
Australia today and has current export . licences, listings and 
approvals of which full details are available. 

The above buildings are erected on 3.499 square metres of prime 
garden industrial land. 

Terms and conditions: 10 per cent on the fail of hammer. The 
balance of the purchase price to be paid on the 14 February '1986 
which will also be possession date. . 

A coloured brochure together with full plant details available from 
Wesfarmers, Lowndes House, 1/9 City Road, London EC1Y 1AA 

or 

for further particulars; contact: 

Wesf a rmers Limited 

184 Railway Parade. Bassendean, . Western Australia 6054 
Telex: AA94033. Tel: 010619 Z79 0221 
A/H: BOB COCKRAM 010619 341 5972 



BUSINESS OPPORTUNITY 
MASTER FRANCHISE/ 
DISTRIBUTORSHIP 
CAPITAL INVESTMENT REQUIRED 
£200,000 

Company with worldwide franchise interests has 
Master Franchise/Distributionship to offer for 
.Great Britain. 

* We offer:- Market already established with over 
50 operating franchises. 

* Unlimited scope to expand. 

* Immediate income from established outlets. 

* Comprehensive training. 

* Excellent technical back up. 

* Stock/Equipment etc. 

Interested parties should contact 
Ken Skinner on 

0582 597777 


Our business is selling yours 



The best known name in merger broking 


LOWEST PRICE IBM COMPATIBLE PC 
SPECIAL PURCHASE 700 PCS ONLY 

Farranti Advance SOB Computer, with 266K ram and twin 380K drives, 
keyboard, will accept colour or B/W monitor (not supplied). Complato- 
with free ’'perfect range ' of software worth £450 which includes word 
processing, spreadsheet and filing. 12-month guarantee in U K. Trade only 
(minimum order 20 units). Unrepeatable below -cost price of ESOO plus VAT. 
Please non we wish to purchase (similar to above); particularly interested 
in photograph ic/electromc /office products, but will consider any branded 
consumer goods (not perishable pr foodstuffs). 

Goods will be offered to our worldwide network in agreed defined market 
sreas. Absolute discretion and proof of export guaranteed. 

Substantial funds available for Immediate payment (by bankers draft or 
telegraphic transfer). 

Howard Str o w ma n. 

PST LIMITED, 

Parkway, Globe Park, Marlow, Bucks. SL7 IT A. 

Teh (06284) 6911 (20 lines). Fax: (06284) 76T63 
Telex: 847898 PST-G 


SHELL COMPANY AVAILABLE 

Lilted company with small existing trade in electrical engineering 
equipment and some tax losses, available for reverse takeover or 
my ocher sensible proposal. Finance could be available for the 
right project.. 

Please write with outline details of your project to: 

Box F6140, Rnaneiol Tiroes. 10 Cannon Street. London EG4P 4BT 


UP TO 5% UNDERWRITING 
COMMISSIONS AVAILABLE 

The opportunity arises to participate in the under- 
writing of B.E.S. Issues to be traded on the Over the 
Counter Market.' Commissions of up to 5% are avail- 
able to underwriters on our panel. 

This represents an opportunity to utilise potential 
Tax Saving to reduce Underwriting risk and is of 
interest to anybody who is eligible for B.E.S. relief. 
Please contact 061-834 8308 and ask for further 
information on underwriting or write to: 

CROXLEY SECURITIES PLC 
14 Lloyd St, Manchester M2 5ND 
Member of ft AS DIM 


MORTGAGES 


Commercial or Residential 

Minimum loan (50.000 Statu* not normally a problem 
Try us. We have been known to do the impossible 

FIRST EQUITY RNANCE LTD. 

Victoria Ch embers. Fir Vaa Rood. Bournemouth • Tel: 0202 293161 
Would ell those who have previously tried to reply to the above 
advertisement please reply again due to an error in the telephone number. 


COMPANY DIRECTORS 

4 reasons why you can benefit from a 
Seif Administered Pension Scheme 


IMHnebr Money 

Charges tora Sw Administered 
RBndon Schema are tow&rihanlbr 
comparable Insured scheme*. 

Satusteesconhoime invesfmenhof 
the ft*xl. Money can be lent back «o 
IhoGomponyoriuedtoptfChose 
propertytarmeCompanySusei 

a n wdb ffi y 

men are no penalties if the cortfr 
buttons are ettewa of ceowertlrelyt 
There are no penettesfoready 

rettremonfs. 


4) Usman 

Sed Administered Pension Fundscan 

be used »reduce Company taxation 

without affectkig cash Itow 

The Chamley Davies G*oup can advise 

WuonallaspectsofSeirAdiTitetstered 

rendan Schentes Including octuancf 

aerates, peneaneei trustee wn/ees. 

investment aeMoe and aamirisnattoa 
In the tat tnstancepiease wine** 

John^fendeA, TheChcentay Dawes 
Group. Wardrobe Court U6a Queen 

Vtetorfo Street ttmdonECCVWi or 

telephone 01 -248 8448. 


n.BommmmsM’ 


MowiBoc»»ieBeiinsq«i(icv ft o twi e eiJuu»ii t 


meget' 


Wanted Importer or Wholesaler 

INSULATED PLASTIC BAGS 
Developed and sold successfully in US. A. 

Polsun Manufacturing Corporation 
Houston, Texas 

Director in London until December 10th - Tel: 01-589 0391 


18 ideal 
business 
locations 


BSC Industry Opportunity 
Areas in Scotland. Northern 
England, the Midlands and 
Wales are unique. There is 
more support in more regions 
for businesses prepared to 
start expand or relocate. 

We can help if you've got 

* A developed and market- 
able product or service. 

* A financially sound business 
or proposition. 

Phone BSC Industry on 
01 686 0366 extn. 300, or 
write to us at NLA Tower, 

12 Addrscombe Road, 
Croydon, CR9 3JH. on* 




£100 K 

IMMEDIATELY AVAILABLE 

A group of_ multi-disciplined investors with time and finance are 
seeking, equity participation in situations where a high degree of 
professionalism exists together with early major growth potential. 
Principals only please .write to: 

M. J. BIRKETT ESQ. 

Birkett Wesson, 20/21, Princes St, Hanover Sq, London W1R 8PX 


light Engineering - instrumentation 

Wears a profitable, Sussex based, manufacturer of in strum enut Ion for Ihe 
engineering' industry. Our future growth is limited by lack of space. We 
therefore wish to acquire a product or customer complementary business 
hiving surplus area of approx, 5.000 go ft to accommodate our expansion 
needs. Existing management could remain. 

P/M*e write in strict confidence with brief details 16 Bor F61S3 
Financial Times. 10 Cannon Street. London EC4P 4BY 


SUBSTANTIAL FUNDS 

Immediate payment for con- 
sumer branded goods, particu- 
larly photographic, electronic 
office products but anything 
considered (not perishable ’or 
foodstuffs). Absolute discretion 
and proof of export guaranteed. 

Principals only 

01-541 1828 - Tlx: 261759 

(Hel WVM) 


Exporters, 
Importers, 
& the U.S. $ 

1. Converting at .today's rates, 
you aren’t in realtime. The - 
•’whanging dollar causes 
widely varying saJe/purdune 
figures by payment time. 

2. You hedge a month to a 
year ahead at the 
Internationa] Monetary 
Market. Incredibly minimal 
margins and fees. 

i Not hedging h gambling 
* a chunk of your 
receivables isn't lost, a cost 
overrun wont happen. 

Wortddollar Associates 

.fT* nth Av - 8,0 7F - NY.fi»18 

(212) 947-8297 Tolex 2693S6 


£25,000 

Boys share of 

Marketing Coimnlulloii , 

Established consultancy, ercstine West 
ina offices, goon clients, teokj ,ndl- 
vldual investor to aid expansion. Suite 
lively minded person with business 
contact!. Executive or nonexecutive 
rola. Enquiries In writing to: 

S. H. Sack* 

SHEARS A PARTNERS 
9 Cavendish Square 
London WIM 9DD 


Com merer; 
Finance — Com] 
Rates 

11 4% fixed-int 
mortgages. Bui 
nuance to 80% i 
Asset-based fin 
Construction fir 
to 100%. 

Sovereign Insor 
Cousultants (Londc 
Tel: 01-379 63 


BLOCKED EUROPEAN 
CURRENCIES 

If you would like to release 
your blocked currency, please 
contact: 

ro eS,^ 5 *’ f / nanei *l Timas 
u '■•nnon St. London EC4P dBY 
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across 




May -we ask you two questions? 

Ope. Which do you think is the most nsefo l 
invention of the past hundred years or so? 

Twp. Which do you think will grow fcstest in the 
, next fatty? . 

You’re bound to consider the internal combustion 
engme.thei a ® IOplaiie,aton3ic ^ energyandthemicrochip. 

But how about telecommunications? 

%u have to admit there’s a case to be made for 
and its timely to make it now. 

Ml take a short history lesson but we promise to 
; ni^e k as painjess; as possible. 

1866 , the Bitnenre npiir 

The founder ofCable and Wireless was a vigorous 
and determined entrepreneur called John Pfendet 

In l866 he was largely responsible for laying the first 
transatlantic, submarine cable. 

With the dots and dashes of the Morse Code, it 
meant the United Kingdom was only minutes away 
from the eastern seaboard of the United States (Stock 

Exchange and Wall Street closing prices were 
transmitted daily). 

By the end of the century he had created a sub- 
marine cable empire that virtually covered the world 
and stretched for 50,000 miles. . 

Unending success beckoned? Not exactly. 

1920k the Italian. 

A young Italian scientist called Marconi had earlier 
patented his radio device and now offered a transatlantic 
telegraph service (the one which brought Crippen to 
trial). It was three times fester than cable at about one 
twentieth of the cost 

Marconi made the British government an offer they 
couldn’t refuse: that his telegraph service and our cable 
assets be merged. 

It was a happy marriage which, helped by new 
technology; prospered even during the depressed 
thirties. 

1950k the voice. 

Then in the mid 1950’s the first coaxial cable was laid 
across the Atlantic, carrying distant voices. (Although 
you still had to queue-up to make a call) 

But the pace of innovation was quickening. 

Rockets placed satellites in space, to andfiom which 
we bounce messages on 44,000 mile journeys between 
our earth stations round the world. 



1866. First successful transatlantic cable. 
Roughly six months to transmit the Bible by 
Morse Code.' 



1956. First coaxial cable across the 
AtlarfcThirty-six circuits bring phone calls 
as we know them today. 



1974. Over 1,800 circuits - 
quemng eliminated. 



1989. Cable and Wireless’ fibre-optic cable 
to America 12,000 circuits able to transmit the 
Encyclopaedia Britannica in a few zips of light. 


Next came larger coaxials, then the miraculous fibre- 
optic cable carrying voice and data at the speed of light 
(the entire Encyclopaedia Britannica in a flash). 

Now, computers and microwaves all play their part, 
but our real growth has accelerated in the past 4 years. 

1981 , the new freedom 

Inl981 the government privatised us in its belief that 
companies flourish when managers are free to act in 
an entrepreneurial spirit (shades of John Pender). 

We are proud to say we have repaid its trust. 

At the time of going to press, our annual pre-tax 
profits have grown fourfold. 

Mid-1980’s,the explosion 

There’s nothing new in people’s urge to communi- 
cate, of course. 

But as international business has grown, this urge 

has now assumed unprecedented proportions. 

Just about every country in the world is expanding 
and updating its telecommunications. And new 
technology is constantly needed to make systems 
cheaper and more effective over greater distances. 

Currently in feet, we’re improving and maintaining 

systems in some thirty-six countries. 

In Hong Kong we operate both its internal and 
external telecommunications systems. 

Earlier this year; we agreed with China to study 
together the feasibility of establishing up-to-date 
telecommunications between the main cities of the 
Yangtze Delta. 

, Meanwhiie, in America weVe laid fibre-optic cable 
along the rail-road from Dallas to Houston and we are 

operating circuits from New York to Washington and 
soon, Chicago. 

In Barbados we are co-operating with the govern- 
ment to bring the latest digital communications to the 
island and help its main industry, tourism. 

_In Bahrain, we have a 40% stake in one of the most 
advanced telecommunications services in the Middle 

East and we manage the entire system. 

While last yeat our ships laid a submarine cable 
linking Australia andNew Zealand with Canada via Fiji 
Hawaii-eight thousand miles in all 

We hope we have shown how Cable and Wireless 
has grown bigger as the world, in communication 
terms, has grown smaller: 


Cable and Wireless. 
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THE ARTS 


London Galleries/William Packer 

Kitaj: good, bad and remarkable 


An exhibition of new work 
by R_ B. Kitaj is always an 
event and that which occupies 
the Marlborough Gallery (until 
Christinas) is one to savour, 
perhaps, even more than usual, 
even If the work is not entirely 
above criticism. Mr Kitaj, no 
less than many artists better 
and worse than himself, is not 
necessarily the best judge of 
what in particular of his should 
be shown, or else has been 
persuaded against his interest 
here and there. Though this is 
the declaration of some five 
years' work, and a gentle retro- 
spective glance besides across a 
further 20 years or more, the 
gallery is very full; and while 
we may understand the anxious 
urge of an artist who works 
comparatively slowly and 
thoughtfully to show tbe lot, 
warts and all. it does not follow 
that every wart lies to his credit. 
The mass of drawings is uneven 
in its quality and uncertain and 
inconsistent in attitude and pre- 
occupation, more impressive the 
more closely it relates to the 
painted work, less so the more 
it stands as drawing qua draw- 
ing. 

For if Mr Kitaj is a natural 
painter in many ways, with a 
particular and distinctive feel 
for his material, the most deli- 
cate touch and an innate gift 
for imagery and picture-making, 
his drawing is far from natural. 
His commitment to fine 

draughtsmanship in principle is 
manifest, his study of the mas- 
ters deep, his practise long and 
honest; and yet where with a 
brush his line is active, quirky 
and free, the surface of the 
painting open and adventurous, 
with charcoal and paper all 
dries up: the surface is smart 
and self-conscious, tbe line 

fussed and earnest, the image 
all content and no form. 

This is a strange contradic- 
tion and yet it was ever charac- 
teristic of his work: indeed it 
may even offer us a due to the 
nature of the creative tension in 
the work and to his own crea- 
tive drive. For with the paint- 
ings, the larger and more 


ambitious compositional 

machines especially, so preoccu- 
pied has be always seemed to be 
with their Imagery in all its 
reconditeness and sophisticated 
ambiguity — taken from litera- 
ture and art, philosophy, poli- 
tics and the social history of 
recent times — that whether by 
intuition or default the hand 
has been allowed rather more 
scope to shift for itself. With 
such things as life drawing, 
however, there can be no such 
deflection, foT im age and state- 
ment. problem and solution, 
fuse directly together. 

Mr Kitaj may sometimes have 
irritated us. Jack Horner-like, 
for 25 yoars with his earnest 
cleverness and apparent anxiety 
to prove himself so; and it is 
tbe nicest irony that that very 
trait should turn out to be the 
device of his technical develop- 
ment and liberation. It is to 
the great credit of this show, 
overfull as it may he, that it 
should give us for once the 
artist whole— the drawings, the 
studies of friends and the life 
figure, the paintings and studies 
for paintings, good and bad and 
quite remarkable. 

He has always been some- 
thing of an expressionist, 
although 20 years ago the 
superficial gloss of Pop-art and 
the more general appropriation 
of expressionism to abstraction 
rather obscured the fact. Our 
present longer view sbows us 
just how close he then was to 
George Grosz in particular, in 
the manner of his urban and 
social allegories. What is 
evident in this latest work is 
a more open and direct handl- 
ing of the surface, and a more 
active statement of the Image, 
that suggest more general in- 
fluence and example — as it 
were the rich simplicities of 
Max Beckmann seen through 
distorting filter of Francis 
Bacon's vision. In the shifts of 
scale and pictorial space, how- 
ever, and a certain lyricism to 
the composition, there is even 
something of ChagalL The 
dogged, wry humour that often 
informs the subject matter is 


quite new, and quite his own. 

Mr Kitaj is an American Jew 
openly preoccupied with the 
recent history of his race and, 
in the actual practice of his 
work, with aspects of the 
German Expressionism that we 
now recognise as one of the 
prime springs of modernism. He 
has made this his adopted 
country and the scene of his 
entire career. In a time when 
a rampant figurative expression- 
ism is so much the latest thing, 
it is salutary to see work of 
such seriousness and strength 
the product not of fashionable 
impulse at all. but of normal 
career. 

* 

Marie-Louise von Motestezky, 
whose equally impressive retro- 
spective fills the Goethe Insti- 
tute in Prince's Gate (until 
December 14). last showed her 
work in London in 1960 when 
Mr Kitaj was still a student at 
the Royal College of Art down 
the road. She too is expatriate, 
but more by circumstance than 
choice, and no latter-day 
expressionist hut rite real con- 
temporary article. She was 
bora is Vienna in 1906, where 
she studied for a while before 
moving on variously to the 
Hague, to Frankfurt and Paris. 
In 1927 she returned to the 
St3 dal School in Frankfurt to 
study under Max Beckmann at 
his own invitation, and Beck- 
mann has remained dearly the 
formative and dominant influ- 
ence in her life’s work. She 
returned to Austria after a 
year where she remained until 
1938 when she escaped to 
Holland. She came to England 
in 1939 and has lived here eveT 
since. 

Miss Motesiczky’s creative 
debt to Beckmann, great as it 
is. does not eutai! any slavish 
devotion or self-abnegation in 
tbe work. The handling is 
softer, the drawing less empha- 
tic. more allusive, the touch 
lighter, the colour more muted 
and restrained. The subject 
matter too is significantly 
different in its mood and 
emphasis, more gentle, intimate 


and accommodating where it is 
directly personal, as in the 
portraits of herself and of her 
mother; altogether more gentle 
and poetical in its symbol and 
allegory, less fraught with dire 
foreboding in the larger com- 
positions. In all these respects 
it is fair to point the intelligent 

response to wider and older 

Influences in expressionism, to 

Lovis Corinth, Kokoschka and, 
again, Chagall. 

Her especial strength is in 
her study over an extended 
career of the human head and 
portrait figure. The series of 
portraits of her mother that 
charts tbe inexorable onset of 
old age is possessed of an 
unaffected poignancy that is 
deeply moving, an objective 
and humane observation of the 
human condition unforced by 
any false emphasis or special 
pleading. We call to mind the 
Rembrandts she has known 
since her youth in Holland 
before any more recent example 
or comparison. Her self por- 
traits are as remarkable, works 
of true authority and real 
beauty though often so small 
or half-finished. Like those self 
scrutinies of her mentor, 
Beckmann, they gain her access 
to an exclusive club. 

★ 

Finally, bare mention and 
enthusiastic recommendation 
of two shows that have little 
time to run but should not be 
missed. Trica Gill man at Ben- 
jamin Rhodes in New Burling- 
ton Place (off Savile Row: until 
December 6) is a young 
romantic expressionist whose 
work has always teased itself 
up to die brink of abstraction, 
but who now seems to be 
moving back, in these latest 
paintings, towards a more direct, 
if somewhat decora tively ex- 
tenuated. reference. Here now 
are idealised, simplified land- 
scapes, architecture and still 
life, as hedonistic in colour and 
surface as in suggestion, the 
flowers in the window, the view 
through the colonnade to the 
rich landscape beyond. 

Nicola Hicks, at Angela 
Flowers in Tottenham Mews 
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“Self Portrait with Comb ” (1926) 
by Marie-Louise von Motesiczky 


(until November 30), is an 
unrepentant animalier and one 
of the most gleefully inventive 
of our younger sculptors. Her 
bestiary, in drawings and sculp- 
ture, fills the gallery: large 
sheets of brown paper pinned 


to the wall, the beast themselves 
variously flexing themselves 
about the place and of a wonder- 
ful formal contrivance, modelled 
with a sometimes alarming 
vigour out of plaster, straw, 
wood and sacking. 



Alanair Mutt 


Neil Cunningham as Thomas De Quincey (left), with 
Stewart Preston in Andrew Dallymeyer’s Opium Eater 
which opened last night at the Gate Theatre in Netting 
Hill London. The play was an unheralded highlight of 
this year’s Edinburgh Festival fringe, a compelling 
study of the haunted artist under pressure, drying out 
after bouts of laudanum consumption. 

Cunningham’s performance, and this very interesting 
play, should not be missed. M.C. 


Mixed-bar programmes are 
generally at risk— but not with 
the Nash, who have a knack for 
these things. On Saturday the 
quintet and the sextet which 
were the main works had not a 
single player in common; and 
the guest tenor Robert Tear 
did only solo songs with piano 
and horn. With an unaccom- 
panied cello piece as opener, 
the concert might have seemed 
an irrational mish-mash. Some- 
how the consistent, gentle sob- 
riety of the Nash style held it 
all together — that, and the faith- 
ful Nash audience, which by 
now has an almost proprietary 
affection for the whole team. 

Christopher van Kam Den’s 
cello opener was a recent 


Nash Ensemble/Wigmore Hall 

David Murray 


Capriccio by Hans Werner 
Henze, developed from a tiny 
1976 piece into one of those 
dramatic character - studies 
which are now a favourite 
Henze genre. Strummed Chords 
from the original piece set the 
tone of a serenade, and frame 
lyrical excursions that go off in 
various directions, frisky or 
deflated, like frustrated 
inquiries. The sense of charac- 
ter is quite pungent, and van 
Kampen explored it delicately. 

The Tear voice is laden with 
character of its own: lusty, not 
effortless, with touches of 
strangulated huskiness. With 
Ian Brown's impeccable accom- 
paniments, Tear delivered 
Brahms with his usual 


intelligence (though the 
nocturnal tryst of ** Vor dem 
Fenster ” concluded loudly 
enough to wake the whole 
village). He also introduced 
four songs by ZemJ insky, skilful 
late-Romantic stuff with hints 
of the composer’s elusive per- 
sonality and some kitschy titiva- 
tion in the piano parts. 
Schubert’s “ Auf dem Strom " is 
a handsome song, and it was 
handsomely treated here — 
warm, steady, firmly arched — 
but it misses any clear climactic 
point; John Pigneguy’s 
cultivated horn obbligato pro- 
duced one by accident at the 
end, grounding the singer’s sad 
river-journey on a muddy 
bottom note. 


There were reliable pleasures 
in Mozart’s piano-and-wind 
quintet, K. 452, and in Schoen- 
berg's VerkUSrte Nacht — always 
best in its original version for 
string sextet. The Nash 
players were neat, witty and 
well-tuned in Mozart, searching 
and subtle in Schoenberg. 
Musical balance was a little 
odd: Ian Brown played full up 
only in tuttis, and was self- 
effacingly discreet in his solos 
(Mozart wrote the part for him- 
self, and Til bet that he 
wasn't), and in VerklSrte lfacht 
the violas and cellos dominated 
throughout against shrinking 
violins. It made an interesting 
new perspective. 


Nothing in this first play by 
a new writer, Rodney Clark, 
lives up to tile delightful sur- 
prise of descending the stairs 
in Ridinghouse Street to dis- 
cover that the whole space has 
been painted eggshell blue. 
Lucy Weller's design simply 
but effectively reaffirms what a 
good venue this is; Sebastian 
Born's plodding production 
makes virtuous use of the area 
but squeezes the life out of 
Mr Clark's play by emphasising 
its schematism. 

An English family firm -which 
manufactures water censors is 
investigating the possibility of 
a Japanese company producing 


Made in England/Soho Poly 

Michael Coveney 


its models at a lower cost To 
this end Inamura (Ric Young) 
from Tokyo is entertained by 
the brutish manager Bill 
(Geoffrey Hinstiffe) who is 
paying himself a fat salary 
while business declines and 
employees are laid off. In the 
middle is Wally (Ralph Nossek) 
the loyal engineer who has 
risen through the ranks and 
whose talent is recognised more 
abroad than in his own back 
yard. 

It is not a bad idea for a 
bourgeois comedy but Mr Clark 
juggles various balls in the air 
before dropping the lot in a 
cloudy haze of narrative 


in decision. We gather that 
Japanese businessmen are 
soldiers of the company, are 
paid more than women, are 
often sent to London University 
for a couple of years and are 
envious of British talent And 
that British small business is 
inefficient and at the mercy of 
drunken ignoramuses. 

But nothing actually happens 
beyond social sparring scenes 
of average competence in 
English and Japanese res- 
taurants and a convenient last- 
minute heart attack that leaves 
Wally in the hot seat still 
vacillating over whether or not 


to sell shares to the Japanese. It 
is difficult, anyway, to work up 
much excitement about the 
technology of water censors 
with the result that the “ failing 
state of the nation ” analogy is 
a little tinny. Nor does there 
seem much point to watching 
Bill and his wife ( Shirley 
Dixon) get dressed for dinner 
when the subsequent scene con- 
tains all we need to know about 
their attitudes and manners. 

Mr Clark, I am sure, can 
only improve. For the moment 
an audience can take small con- 
solation in a clutch of enter- 
taining cameos provided by 
Stuart Fox. 
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Opera and Ballet 

WEST GERMANY 

Cologne.' Opera: This year’s highly ac- 
claimed Salzburg production of 
Monteverdi’s Die Hehnkebr des 
Odysseus, newly arranged by Hans 
Werner Henze, will have its German 
premiere this month. It is again pro- 
duced by Michael Hampe. In the 
twain parts are Claudio Nicolai, Ul- 
rich Hielseher, Marianne Hirsti. 
Hanna Schwarz and Harald Stamm. 
Also EJektra with Heiga Dernesch, 
.T unic Mar tin »nd Herald Stamm as 
leads. (20791). 

Stuttgart, WOrttembergisches Staote- 
tbeater. Premiering this week is Fi- 
deiio. produced by the Russian pro- 
ducer Jury Ljubnnow. The cast in- 
dudes Jeannine Altmeyer, Raili VH- 
jakainen and Wolfgang Protest La 
Cenerentdla is a weD done reper- 
toire performance with Doris SotfeL 





WHAT'S SO INTERESTING 

A BOLT LEAMINGTON SPA? 

SPA BOND 

fqoKalnu 

Hue Ifcrfci* cue n> 

10-00%= 14-28% 

KaiM»mUiWU««U0N. 

DndlvtirkntNaattlMlmali 

laioflipaUatcoddm. 

FixtP RATO or bitterest 

GL'AXAMTED RHONE YEA* 

TQr 

m»mu«iv.ni'ixii v 

UM9n-iu.MMina. J 


Maria Husmann and Helmut Bere- 
er-Tuna. Der Freiscbfitz has Robert 
Schunk (20321). 

ITALY 

Milan: Teatro Lirico: Homage to John 
Craako: Jen de Cartes to Stravinsky 
danced by Bruno Vescovo, Marria 
Haydee and Richard Cragun and 
The Lady Arad Tbe Fool (music by 
Verdi - arranged by Charles Mack- 
erras) with Carla Fracd, Jean 
Charles Gil, Maurizio Bellezza and 
Davide Bombana (8004 18). 

Tnrim Teatro Regie; A new production 
of Rassinfs EHsabetta Regina dTn- 
ghtftena by Gianfranco de Bosio 
opens tbe season. Leila CUberij 
sings the title role, and the cast in- 
cludes Daniels Dessi, Rockwell 
Blake, Mario Bo to gnest and Antonio 
Savastano, Gabriele Ferro conducts 
(5180001. 

Trieste: Teatro Verdi: Simon Bocca- 
negra conducted by Tamos Pal and 
di r e cte d by Carlo MaestrinL Scen- 
ery by Giancark) Bartolinl Salimbe- 
uL Tbe cast indudes Stefka Evsta- 
tieva, Rena to Bnisou and Carlo Cos- 
sotta. (631948). 

Raw. Teatro Ofanp ico: Oskar 
Schiem toot's Das Trladisehe Ballet: 
a reconstruction of its first perfor- 
mance in 1922 by the Berlin Akade- 
mie der Kmste. (Wed). (395304). 

NETHERLANDS 

the Nededandi Dens Theater on tour 
witii Uccelli and Converge by Nacho 
Duato, and KyUan’s Wie ge fic d. Mon 
in Venln, Waaspoort. (43 13 1), Tue in 
Amsterdam. Stadsschouwbun; 
(242311); Wed in Apeldoorn. Or- 
pheus (21 1899); Thur in Enschede, 
Stadsschauwburg (323233). 

Arnhem, Schouwburg. Modem dance 
festival (Wed. Thur). (422741). 


The Netherlands Opera with a double 
Mil of CavaEerla Rusticana and Pag- 
bacci directed by Nicolas Joel, with* 
sets and costumes by Pet Hslmea. 
The Netherlands Philharmonic and 
the Opera Choir conducted by Bobu- 
mil Gregor. Casts beadsd by Galina 
Savova and Adriaan van Limpt, and 
Thea van der Patten and Jan Derfe- 
sen. Mon in Amsterdam, Studs- 
schouwburg (242311); Wed in Til- 
burg, Stadsscnoowbarg (432220). 

LONDON 

Engfish National Opera, Coliseum: 
Katya Kabanova, a famous ENO 
Janacek production now restaged 
by David Poastaey, marks Simon 
Battle’s long-overdue London opera 
debut; F5kme Hannan takes the title 
role. Farther performances of tbe 
new Gounod Faust, a lively, origi- 
nal, and very successful new look at 
tbe popular favourite, and the rath- 
er less successful attempt of the 
same kind on Orpheus in the Under- 

world. (8303161). 

Sadia's weBs, Rosebery Avenue: Lon- 
don Festival Ballet □, a splinter 
group from the main en«emhie with 
two programmes of short ballets. 
(278 8918). 

VIENNA 

Staatsopen Schoenberg’s Erwartung 
conducted by Ulf Schlfmer with 
Karan Armstrong; Herzog Blau- 
berts Burg with Math Saim:— . and 
Bara Takacs; Donizetti's The Love 
Potion conducted by Wetkert with 
Grist, Gyideqfeldh Yamati, Wekl 
Taddei; Tristan und Isolde conduct- 
ed by HoUnriser with Sotin, KoBo; 
Raymonds by Glazunov, Petipa and 
Nureymr, Die Walkure with Janow- 


itz, Jones, Randova, Lotte Bysa- 
nakJKoQo, McIntyre. (5324/2855). 

Ydbnpw. Britten’s The Beggar’s Op- 
era; Die Ungarische Hochzeit; Zem- 
linsky's KJeider M* 1 * 8 " Leute; 
Heuberger’s Der OpernbaH; Lort- 
zing’s Der WQdachotz. (5324/2657). 

NEW YORK 

Metropolitan Open (Opera House): 
The week features tbe premiere of 
Jean-Piene Rnndk’i 'new produc- 
tion of Le Nozze di Figaro conducted 
by James Levine with Kathleen Bat- 
tle as SiiMnim and Ruggero Rai- 
mondi as Figaro. The week also In- 
cludes CavaUeria Rasttcann with 

Hildegard Behrens and Pagliacd as 
well as Porgy and Bess, c ond u c ted 
by James Levine, with Roberta 
Alexander, Lincoln Center 
(3826000). 

Bejart Ballet (Qty Center): Three 
world and two North American 
premieres in this 25th anniversary 
season, including Le Concours, set 
to music by Hugues Le Bars and de- 
picting a whimsical whodunit in tbe 
setting of a dance c omp e ti tion. The 
company includes Sboaack Mirk 
and Jorge Dona. Ends Dec 1. 55th E. 
qf 7th Av. (2420800). 

CHICAGO 

Lyric Open (Civic Opera House): The 
31st season includes Otello starring 
Margaret Price, William Johns and 
Sherrill Mimes, conducted by Bnmo 
Bartofetti and staged by AntooeBo 
Madau Diaz. Also Madame Butter- 
fly with Anna Tomowa-Sintow in 
the title role conducted by Miguel 
Gomez-Maitinez, as well as Sam- 
9on. Anna Bolena, LaTraviata, I Ce- 
puleU et 1 Montecchi. Die Meister- 
singer and La Rondine (3322244). 


Berio at Huddersfield 

Max Loppert 


The' eighth Huddersfield Con- 
temporary Music Festival ends 
tomorrow everting. From small, 
brave beginnings the venture 
has steadily grown in size, 
scope, and reputation; and by 
this year's festival that growth 
process has been splendidly 
well maintained. The general 
purpose of the festival is so 
admirable that one would pro- 
bably be grateful for even a 
much less clearly conceived or 
vigorously administered pro- 
duct of it; from the evidence 
of a mid-festival weekend. 
Huddersfield's achievement is 
a success on almost all fronts. 

The “ themes " that dominate 
each annual prospectus, and 
that this year brought a wide 
array of little-known recent 
Italian music to this country, 
are clear and cogent. So is the 
variety of happenings — ; musi- 
cal. verbal, visual, theatrical 
collected to embody them. Hud- 
dersfield. that handsome, 
dignified city of wide vistas and 
enjoyable walks. Is a good 
festival location. It provides 
places for people to meet 
listen, talk. eat. and drink; at 
all the events I attended this 
weekend, the halls were full. 
In fact, everything about Hud- 
dersfield strikes an encouraging 
note — except, that is, the fear- 
ful cry of financial uncertainty 
sounded in the programme 
book by Richard Steinitz. the 
festival director. Surely his 
worst fears cannot be permit- 
ted to come true? 

As I've already mentioned, 
recent Italian music bulked 
large in the schedule: and, 
dominating the Italians, bestrid- 
ing Huddersfield like a gently 
genial colossus, was the figure 
of Luciano Berio, whose 60th 
birthday (last month) provided 
the focus for a sizeable Berio 
retrospective. Its most impor- 
tant single achievement was 
the performance of Coro that 
the composer conducted in 
Sunday’s BBC Symphony and 
Singers concert (given free of 
charge) at the Town Ball. 

Coro, for about 40 each of 
voices and instruments laid out 
in pairs, is one of the very few 
totally comprehensive musical 
masterpieces of recent times — - 
one of those works, massive not 
just in length and performance 
requirement, that contains 
within It a whole world of 
human experience. Though the 
performance itself was of the 
highest quality, the reverberant 
acoustics caused some of its 
component parts to be less 
audible than others (quite often 
the masterly weaving together 
of Neruda poetry and folk-song 
text had to be taken somewhat 
on trust); yet what remained 
provided quite enough to follow, 
and suffuse the senses with the 
grandeur of its vision, its deep, 
essentially Italianate compas- 
sion in the face of contemporary 
human suffering. It seems to 
sum up the past, and at the same 


time to look unclouded!* into 
the future. 

This concert. - which had 
earlier offered the miraculously 
diaphonous and sparkling 
points on the curve lo find for 
piano (the brilliant Massi- 
miliano Damerini) and small 
orchestra, and Sarah Walker’s 
consummate delivery of the 
Folk Songs, was the high point 
of the festival. But the Berio 
chamber music concert in St 
Paul's Hall the previous eve- 
ning had proved, in its smaller 
way. no less rewarding. It In- 
cluded the British premiere of 
the trumpet Sequenza X (an 
exhilarating exploration of the 
instrument's natural dramatic 
assertiveness), a magnificently 
alarming danced version of the 
Visage tape, and Circles, a Berio 
key work of its period. 

AIl this compiled far, far too 
much material for the purpose 
of a round-up review; but it did 
lead once again to the conclu- 
sion that, of ail the most impor- 
tant figures involved in the radi- 
cal redefinition of post-war 
music. Berio is the one with 
the “ face." 

Around him. Huddersfield had 
gathered an impressive repre- 
sentation of Italian composition, 
and of Italian performing 
virtuosos— notably the flautist 
Roberto Fabbriciani. the 

clarinetist Ciro Scarponi, and 
the Milanese Divertimento En- 
semble. There are. as one has 
already gathered from the small 
amounts of Italian music pre- 
viously filtered through hither, 
terrible grey areas of impacted 
rhetoric and avant-garde 
brutal isra in the Italian scene, 
and Huddersfield did not shirk 
them — works by Bussotti. 
Scelsi, Nono, and Giuseppe 
Socio proved, in their different 
ways, very hard going. 

But Donatoni’s Lumen (in 
memoriam Dallapiccola}, a deli- 
cate confection of trills, whis- 
pers, and etiolated melody, and 
both Si*rccu5e and Duetto con 
eco by the retiring, contra- 
pun tally rigorous Aldo Clement i 
(also present in Huddersfield) 
suggested the classic Italian 
virtues of design in remarkable 
new guises. Alongside the 
Italians, the “ thematically " 
featured composers . this year 
have been Bernard Rands 
(whose 1983 Canti del sole. 
given by Martyn Hill and 
Lontano on Friday, is one of 
his richest and most romantic 
compositions). Jonathan Har- 
vey, and Michael Finnissy. 

In the Lontano concert 
Steven King's Snapshots— a 
Yorkshire Arts competition 
prizewinner — indicated a young 
composer to watch, an ‘‘ear'' 
that combines trenchancy, eco- 
nomy, and lyrical imagination. 
Much too much else of value 
goes without mention: it’s a 
merk of so enjoyably jam- 
packed a weekend that one 
should end it feeling this way. 
rather than the opposite. 


City of London Sinfonia 


Richard 


Last Friday was St Cecilia's 
day. To mark the occasion 
Richard Hickox and the City of 
London Sinfonia put on a con- 
cert of works at the Elizabeth 
Hall hymning the patroness of 
music: the obvious contribu- 
tions by Purcell and Handel 
were there and to these 
they added the rather different, 
more personal Hymn to St 
Cecilia by Britten, who was born 
appropriately enough on St 
Cecilia’s day itself. 

Of the three tributes, 
Handel’s Ode to St Cecilia is 
the roost extended and the most 
obvious. The piece sets an ode 
by Dryden in Handel's most 
splendid, celebratory and public 
style. Each of its arias features 
a different instrument of the 
orchestra and the Sinfonia's 
players made the most of their 
opportunities by liberally deco- 
rating their solos, the organist 
apparently improvising his 
changes. Only the “ thund’ring 
Drum" was a disappointment 
with a half-hearted thwack at 
tbe big moment. 

Tbe work, as a whole, came 
across with great vitality. 
Hickox’s way with baroque 
music involves swift tempi and 
a good, kicking rhythmic 
impetus. The little March was 
treated to notes intgoles to 
spare (a stabbing Scotch snap 


Fairman 


at the beginning of the bar) 
and the hornpipe aria went with 
a bracing naval swagger. In the 
first half he had brought the 
same sort of joyful energy to 
Purcell's Come, ye sons of art 
aicay. 

After years of hearing 
" Sound the trumpet " from 
this piece sung by school 
choirs, it comes as quite a reve- 
lation to hear it taken by a pair 
of counter-tenors as skilful as 
Simon Gay and Michael Chance. 
Their slow and languid trills 
ran near to the limits of good 
taste. The soprano, Valerie 
Masterton, started the evening 
with an uncertain edge on the 
voice, but settled down to give 
an elegiac performance of " The 
soft complaining fluie” in the 
Handel. 

Britten's Hymn fo St Cecilia 
is for chorus alone. But then 
It lives in quite a different 
world from the other St Cecilia 
tributes, the inward-looking and 
disturbing mood of the wartime 
years. The partnership of 
Auden and Britten generated a 
number of important works in 
this period, but nothing in them 
seems more inspired than the 
haunting three-fold invocation 
to St Cecilia here. The Richard 
Hickox Singers made light and 
deft work of its technical diffi- 
culties. 


Faber birthday concert 

Andrew Clements 


The Wigmore Hall manage- 
ment forbade balloons, but 
Faber Music still managed 
something of a festive feeling 
for its 20th anniversary concert 
on Friday. Every member of 
the capacity audience received 
a bag of goodies, including a 
copy of Paul Griffiths's new 
book of interviews with British 
composers, and the Song- 
makers' Almanac had devised 
the programme of songs and 
readings, all with Faber 
connections. 

Some of the items were- pre- 
dictable — Songs to de la Mare, 
Auden and Eliot, most of them 
by Britten, with token appear- 
ances by Colin Matthews, Roger 
Smalley and Jonathan Harvey 
and a scattering of nan-house 
composers. A few were unpub- 
lished: three Britten settings 
of Auden from 1937, much in 
the mould of the better known 
Cabaret Songs. an early 
example of Smalley's 
serialism and a memorably rapt 
song by Harvey to a poem by 


the Bishop of Winchester. 
“ Lullaby for the Unsleeping." 

undoubtedly the discovery of 
the evening. 

Somehow, though, it was an 
occasion that brought out the 
less acceptable face of English 
song, its bloodless and precious 
side. Even Britten was not 
heard at his best; only two items 
from the Pushkin cycle The 
Poet’s Echo were right out of 
the top drawer. Many of the 
performances also sounded un- 
convinced. With the one excep- 
tion of Patrieia Rozario all of 
the singers were more or less 
ill at ease, with the tenor 
Alexander Oliver and baritone 
Richard Jackson never totally 
settling down. Yet Miss 
Rozario's Pushkin songs, Cather- 
ine Denley’s moving account of 
the Harvey and James Bow- 
man’s appropriate archness in 
several of the humorous num- 
bers were worthy of the 
occasion. But it was not an 
Almanac event that one will 
want to remember for long. 
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The biggest problem with per- 
sonal computers 
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ITT introduced the Xtra XR 

A personal computer, compatible 
with all the software everyone is 
familiar with, but with an unheard of 
speed 

It’s all made possible by ITTs 
unique disk caching system called 
FXP, with zero wait state. 

FXP dramatically reduces disk 
accessing time, sometimes by as 
much as a thousand to one. It means 
the computer actually learns’ its 
user's work pattern, so the more you 
use a specific application, the less 
time it’ll take to do your job. 

Zero wait state means instant 
access to memory and a faster pro- 
cessing time, increasing your system 
throughput. 

And with the powerful INTEL 
80286 microprocessor to really keep 
things moving, the only thing you’ll 
have to wait for with the ITT Xtra XR 
is our information brochure. 

So the sooner you can post the 
coupon 


...... the better. 

lb: ITT Xtra Dept, ITT Europe, Avenue Louise 480, 
B-1050 Brussels, Belgium. TeL Brussels 649.96.20. 

Name E&Title 

Compan y 1 

Address 
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Peking’s role 
in Hong Kong 


AFTER SEVERAL months of 
relative quiet Hong Kong is 
showing signs of concern about 
its future again. This latest bout 
of the jitters manifested itself 
clearly at the end of last week 
when the territory's stock 
exchange fell almost 50 points 
after months of firm and steady 
improvement. 

The cause of Hong Kong's 
worries was a statement by 
China's senior official in the 
territory, Xu Jiarun, head of the 
New China News Agency, in 
which he criticised the pace and 
direction of political reform in 
the colony. 

Direct elections 

Xu's broadside was not an 
isolated attack and neither was 
it entirely unexpected. In the 
past few months Chinese offi- 
cials in both Hong Kong and 
Peking have made use of every 
available opportunity to make 
their reservations felt about 
plans to introduce democratic 
reforms in the territory before 
it reverts to China in 1997. 

Hong Kong held its first elec- 
tions for seats in the Legislative 
Council (Legco) — the terri- 
tory's advisory and legislative 
body — on September 26. A 
minority of legislators were, for 
the first time, indirectly elected. 
The direction of this and future 
political reforms is to be 
reviewed in 1987 and there is 
already a body of opinion which 
wants to see direct elections on 
a one-man, one-vote basis for a 
certain percentage of Lenco 
seats in 19-S8. 

Political parties 

This school of thought argues 
that if Hong Kong is to develop 
a self-sustaining local govern- 
ment capable of holding its own 
under Peking's authority after 
1997 it must have a clear poli- 
tical identity and institutions to 
match. 

There is even talk of the for- 
mation of political parties to 
contest elections. It seems clear 
that many people in Hong Kong 
have taken at face value the 
pledge made in the Sino-Britisb 
declaration signed last Decem- 
ber which says that the territory 


Power struggle 
in Iran 


THE APPOINTMENT of an 
eventual successor to Ayatollah 
Khomeini as Iran's spiritual 
leader, announced at the week- 
end, might be taken as a sign 
that the revolution is now so 
well established the regime can 
confidently make long-term 
plans for the future. Ayatollah 
Hosein-A)i Montazeri is very 
much in the Khomeini mould, 
a former pupil, one of his most 
devoted supporters, and for the 
past three years widely con- 
sidered in Tehran as the man 
most likely to succeed. 

Yet the timing of the decision 
by the S2-man Assembly of 
Experts, whose prime consti- 
tutional role is to pronounce on 
the succession, was a surprise 
both to Western diplomats in 
Tehran and. it seems, to the 
Iranian media which were 
divided on whether or not to 
report t. This confusion in 
Iran lends weight to suggestions 
that the appointment of Monta- 
zeri more accurately reflects a 
struggle for influence at a time 
when the revolution appears to 
be reaching a cross-roads. 


Difficulties 

The uncertainty over the 
future direction of the revolu- 
tion has been sensed in Western 
Europe and in the Arab coun- 
tries of the Gulf. Britain, for 
example, has been very 
cautiously exploring the possi- 
bility of resuming full diplo- 
matic relations while the six 
members of the Arab Gulf Co- 
operation Council have con- 
sidered it worthwhile to try to 
develop a more regular dialogue 
with Tehran. 

In part these overtures have 
come in response to a rather 
more pragmatic approach to in- 
ternational relations adopted by 
Iran which, while not abandon- 
ing its official policy of 
“Neither East, nor West.” has 
discovered the practical difficul- 
ties of running a war and an 
oil- dominated economy without 
an extensive list of foreign 
friends. But most Important 
has been the awareness of a 
debate in Iran over the future 
conduct of the five-year war 
with Iraq. Iran has now lost 
the initiative. The days of mas- 
sive infantry-led offensives 
apoear to be over and Iran’s 
inability to acquire modern 
combat' aircraft and missiles 
have left its cities and indus- 
trial plants almost defenceless. 

Kharg Island. Iran’s principal 
oil export terminal, has Since 


August been seriously damaged 
by Iraqi air strikes for the 
first time in the conflict, and 
with Iraq developing new oil 
export pipelines the economic 
war of attrition looks to be 
swinging in favour of Baghdad. 
There are supporters of the 
regime in Tehran who believe 
that if this trend, continues not 
only will the Iranian revolution 
lose more credibility among 
Moslems at large but that its 
very foundations inside the 
country will be undermined. 

Constitution 

This fear is intensified by the 
continued in-fighting within the 
regime as a result of the 
divide -and -rule constitution 

created by Khomeini and by 
the waning powers of the 
ageing leader. The recent 
power struggle between the 
President and the Prime 
Minister over the nomination 
of the Cabinet is just the latest 
example of a government which 
is expending more political 
energy on internecine squabbles 
than on resolving issues such 
as land reform and the role of 
the private sector. 

There is understandable 
optimism In the West and 
among the conservative Arab 
states these preoccupations will 
sharply diminish Iran’s capacity 
to export its revolution through 
both political and military 
means. But there Is also a 
parallel concern that Iran 
should not be backed too far 
into a corner. The Arab Gulf 
states in particular would prefer 
to see limited but steady pres- 
sure exerted on Tehran in the 
hope that this will provide 
arguments and' time for the 
more pragmatic members of the 
regime to gain greater influ- 
ence. They fear that more 
emphatic external action could 
provoke a further radical Isation 
of the regime with far greater 
potential dangers for the region. 

Consequences 

It is a strategy which to date 
the two superpowers also seem 
to have been adopting. They 
have jointly ensured that Iran 
will not win the war militarily. 
It must also be in their joint 
interests to stimulate a political 
evolution in Iran rather than 
contribute- to another violent 
upheaval whose consequences 
would be as bloody and as un- 
certain as the events in the 
years immediately before and 
after the overthrow of the Shah. 


UK RETAILING AND THE BHS MERGER 

Conran goes shopping again 


By David Churchill, Consumer Affairs Correspondent 


will have "a high degree of 
autonomy ” with an elected 
legislature after 1997. 

All this agitation for reform 
has made Peking nervous. There 
has always been a tendency in 
the Chinese leadership to 
believe that London has some 
sinister blueprint which would 
moke it difficult for the territory 
to be reunited with China any- 
way. 

Above all, however, Peking's 
concern is to inherit a viable, 
stable and prosperous Hong 
Kong which is plainly submis- 
sive to Chinese sovereignty. 

British officials attending 
today's meeting of the Joint 
Liaison Group, the job of which 
is to ensure a smooth transition 
to 1997, have been at pains to 
allay fears that there is a major 
row brewing between Hong 
Kong and Britain, on the one 
hand, and China on the other. 

There is, nevertheless, con- 
siderable room for disagreement 
on the isue of political reform. 
The treaty has raised expecta- 
tions which, unfortunately, may 
prove difficult to satisfy. 

True the treaty also states 
quite dearly that the running 
of the territory remains in 
British hands until 1997. Strictly 
speaking, therefore, China has 
no right to interfere in Its 
affairs before the handover. 

Chinese power 

It would be unrealistic to pre- 
tend. however, that events in 
Hong Kong are determined by 
anything other than the reality 
of Chinese power. 

This does not mean that 
Britain should not do what it 
can to ensure that the freedoms 
which have made Hong Kong 
the prosperous place It is sur- 
vive after 1997. But it is going 
to have to make clear to the 
people of Hong Kong that if 
they wish to introduce political 
reform they will have to carry 
Peking with them. 

Britain's short remaining 
lease on the territory cannot be 
regarded as a shield behind 
which to achieve a fait accompli 
for presentation to China in 
1997. 


T HE re-shaping of ' UK 
retailing in the 1980s 
found a fresh and sur- 
prising impetus yesterday with 
the agreed £l-6bn merger 
between Sir Terence Conran's 
Habitat - Mothercare retail 
empire and British Home 
Stores, often described as the 
poor man's Maries and 
Spencer " of Britain's High 
Streets. 

The move thrusts the merged 
group firmly into the top dozen 
of British retailers, based on 
sales, and is the latest in a 
series of mergers and take-overs 
(see table) which are radically 
changing the face of retailing 
in Britain. 

Sir Terence Conran -and a 
dutch of other leading retail 
entrepreneurs such as Burton's 
Ralph Halnern, Alec Monk of 
the Dee Corporation, and Sir 
Phil Harris of Harris Queens- 
way, are taking advantage of 
the changed retail conditions 
of the 1980s to put together 
new combinations of store 
groupings which they believe 
will . give - British consumers 
what they want from shopping 
in the late 1980s and beyond. 

Such merger moves, more- 
over, may only be a foretaste of 
what is to come. City analysts, 
who have ■ been predicting a 
takeover of BHS for some time, 
are now turning their attention 
to other likely candidates, such 
as Boots and W. H. Smith. 
"We’ve only seen the tip ef 
the iceberg as far as retail 
re-structuring goes " argues 
John- Richards,- a senior, stores 
analyst with stockbrokers Wood 
Mackenzie. 

Those retaQers who have not 
yet joined the takeover trail — 
or fear the Government merger 
policy would prevent them 
doing so— have not been idle. 
Marks and Spencer, for 
example, is spending almost 
£500m over the next two years 
on a massive programme of 
store refurbishment and 
re-design. Other retailers are 
spending billions in total on 
similar new corporate identi- 
ties in an attempt to woo tbe 
fickle consumer into their shops. 

Why is British retailing being 
re-vamped in this way? The 
moves over the past five years 
have been prompted by several 
factors: 

The inefficiences of retailers 
in the 1970s were hidden by 
high inflation— it was easier to 
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1986 

£000 

1984 

£000 

1983 

£000 

1982 

£000 

Turnover 



243,974 

157,147 

Trading profit 

43,887 


SiW 

1L287 

Capital and reserves 

101357" 

65,482 

79,999 

70039 

Trading prottt to turnover 


9.4%' ' 

9.4%“ 

7296“ 

Pre-tax profits to average capital 

and reserves 

39-0% 

37J0% 

25fi% 

24.9% 




SIR TERENCE CONRAN 


pass on a price rise than try to 
improve productivity. But the 
low inflation rates of . the 1980s 
have exposed the weaknesses of 
some store groups, who have 
been swallowed up by more 
efficient rivals. 

• The onset of the recession 
from late 1979 onwards forced 
retailers to fight harder for an 
Increased' share of the retail 
“cake" as consumer spending 
declined. 

• Traditional retailing came 
under pressure from other 
types of spending — such as 
holidays abroad, eating out, and 
private health. Retail expendi- 
ture last year fell to about 39 
ner cent of all consumer spend- 
ing — down from 43 per cent in 
1980 and 53 per cent in 1950. 

• Consumer attitudes .and 
lifestyles are changing. As 
Edward Whitefield of the Man- 
agement Horizons research 
company points out: “ Con- 
sumers have moved beyond the 
basic survival needs to the 
fulfilment of psychological 
aspirations.” 

Product design, quality, and 


style have became more impor- 
tant to consumers in the 1980s. 
“ They not only want an 
improved standard of living, 
but also a better qualify of 
life,” suggests Rodney Fitch of 
Fitch and Co, one of the design 
consultancies which has pro- 
vided much of the impetus for 
the rejuvenated look of many 
stores and High Streets. 

Design, in fact, has become 
the vehicle for the re-shaping 
of British retailing. Fitch and 
three or four other major 
designers have capitalised on 
the needs of retail entre- 
preneurs, not only to become 
more competitive by offering a 
distinctive retailing formula 
but also to help identify and 
implement sew trading 
strategies. A survey carried 
out by the Miutd market re- 
search .company found that 
almost nine out of ten major 
retailers had embarks on a 
design re-vamp during the past 
three years— and for many it 
was a continuing process. 

Yet the design bandwagon 
may already be running out of 
steam. Already it is hard to 
distinguish some chain stores 


from each other, since the con- 
sultants involved often carry 
out assignments for more than 
one retailer. Consumers, more- 
over, also appear to be becom- 
ing more sceptical. Littlewoods, 
for example, found that Its re- 
designed store trading at one 
end of Oxford Street actually 
trades less well than an un- 
mod ernised one at the other 
end. 

The 125-strong BHS chain has 
for long been sandwiched in 
consumer City opinion 

somewhere between Marks and 
Spencer and Littlewoods in 
terms of price, style, and 
quality. Its trading perform- 
ance, however, became lack- 
lustre in the early 80s as a 
result of a failure to grasp 
changed retailing conditions. 

Pre-tax profits fell from 
£41 Am in 1980 to £39.6m in 
1981 on a sales increase that 
barely kept pace with inflation. 
Since then profits growth has 
been steady rather than 
spectacular, rising to £60.9m in 
the 12 months ending the begin- 
ning of April this year on sales 
of £608.6m. 


Philip Thompson 


Just at the time as new retail- 
ing formulae were emerging- 
such as Next in womenswear — 
and Marks and Spencer was 
pulling ahead of the pack. BHS 
lacked style and appeared 
down-market to the consumer. 
Nobody aspires to shop at BHS 
in the way that they, arguably, 
do to buy food at MAS or 
clothes at Next. 

BHS. moreover, found itself 
in stiff competition for the 
middle market, which, has 
emerged in the 1980s as tbe key 
consumer group with spending 
power. Adults aged between 25 
and 45 with children and in the 
Cl and C2 socio-economic 
classes, with their high discre- 
tionary spending power, are the 
prize that stores such as Wool- 
worths, Maries and Spencer, 
Debenhtams, and so on are chas- 
ing. 

Tbe strategy adopted by BHS 
about three years ago, therefore, 
was two-fold: to improve the 
quality of its products and im- 
prove the look of its stores. 

The design changes began in 
tiie Essex town of Harlow and 
so far over 40 stores have been 
refurbished at a cost of more 


STORES IN SEARCH OF A MARKET 


THE small revolution which 
-has occurred in the British High 
Street over the past five years 
primarily .the result of retailers 
seeking sharper marketing pro- 
files in an increasingly competi- 
tive business. 

These forces have produced 
a spate of mergers, as well as 
a major re-think in shop design. 

Woolworth, with 850 stores, 
has undergone one of the most 
dramatic transformations. Since 
the £310m take-over by a finan- 
cial consortium in 1983, the 
group has employed design 
consultants such as Fitch to 
complement its research on 
selecting the right merchandise. 

Currently the group is experi- 
menting with a series of pilot 
schemes. Traditionally the 
group had 64 departments 
within each store. 

In the pilot schemes these 


have been reduced -to elgbt 
inside six trial ..“.week-end 
stores” which are aimed at 
matching prices of major com- 
petitors in sensitive locations. 
Six other trial “general stores ” 
are in quieter High Streets and 
specialise in records, confec- 
tionery, children's clothes, and 
toys. 

This idea of carefully defin- 
ing target audiences was fine- 
tuned by Burton, the clothing 
group whose, specialist outlets 
include the Next womens’ chain 
and Top Shop which caters for 
a younger woman. Mr Ralph 
Halpern, chairman of Burton, 
already has something to show 
for these changes. In the 26 
weeks to March 2 this year, 
the group raised lifted pretax 
profits by £8.6m with turnover 
up by 33 per cent. 

Mr Halpern, whose group 


acquired Debenhams for £566m 
earlier this year after a fierce 
fight, intends to use the sam e 
approach there. The Deben- 
hams Galleria concept offers a 
number - of shops under one 
roof, aiming at the whole 
family. 

The belief that the future of 
retailing is out of town was a 
major element in the £615m 
merger ' between MFL the 
furniture group and Associated 
Dairies, the Asda and Allied 
Carpets group. Both companies 
believed there were consider- 
able advantages to be had by 
combining their knowledge of 
site acquisitions and develop- 
ments. The agreed bid created 
Britain's fourth largest retailer 
after Marks and Spencer. J. 
Sainsbury and Great Universal 
Stores. 

lisa Wood 


MAJOR RETAILING MERGERS 

Woolworth F. W. /Dodge City DIY 

Habitat /Mothercare 

£201m 
£11 7.6m 

1981 

Argyll Foods/ Allied Supplies 

£101 m 
£310m 

1982 



Hanson Trnst/UDS 

Argyll Group/ Amalgamated Distilled Products 

£2 65m 
£2 33m 

1983 

N 


H. Sam Bel/James Walker - £29m 1984 

Woolworth/ Comet £l77m „ 

A. Guinness /Martin the Newsagent £48.6m 

Halfords/Ward White £52m „ 

Dee/International Stores £180m „ 

Dixons/Corrys £248m „ 

Dee/Lennons - - £212m „ 

Sean/Foster Bros £115m 1985 

Asda/HFI £615m 

Tbe A1 Fayedh family /House of Fraser £61 5m „ 

Bnrton/Debenhams £566m „ 

Sourca: FT uihnttM. 


than £150m- In addition, four 
new stores have been opened, 
the new design is loosely band 
on the American department 
store look of wider aisles,, subtle 
lighting, and more relaxing 
colour schemes designed to 
appeal to- BHS's predominantly 
women customers. 

While BHS has publicly 
appeared to be happy with, the 
way its design approach has 
gone, others are not so sure. 
“BHS must increasingly be ask- 
ing the question about whether 
its design strategy is golds to ' 
work,” suggests Wood 
Mackenzie's Mr Richards. It. is 
difficult to see if the Teton so 
far is adequate for their 
expenditure,” 

Tbe second thrust of BHS's 
new marketing strategy was to 
upgrade its product quality and 
appearance. Ironically, it re- 
tained last last year Conran 
Associates, the design consul- 
tancy arm of Conran's empire, 
to help rejuvenate its product 
design. 

Conran and his management 
team based in the Heal’s furni- 
ture store in London’s Totten- 
ham Court Road are understood 
to have analysed BHS closely %{ 

The merger is almost an exact- 
replay of Conran’s merger with 
Mothercare on 1982 — a deal that 
gave Conran the entry Into the 
first division of UK retailing 
after two decades when Habitat 
was his main, retail venture. 
Since then, Conran has launched 
an upmarket women's fashion 
chanl called Now aimed at 
2545-year-olds (based on bis 
experience at J. Hepworth 
where he was chairman when 
Next was created), as well » 
buying Richard Shops and tbe - 
Heal'a furniture store. 

What Conran has brought to 
British retailing is a design flair 
and a sense of style that is lack- 
ing in so many other retailers. 
Habitat's initial success was 
based on providing stylish furni- 
ture to a new generation of 
young consumers brought up in 
the changing society- of the 
swinging 1960s. In the 1980s, 
Conran has identified that same , 
consumer desire for a ‘certain 
style in a wide range of goods 
bConran's success in the 19BQs 
appears to be based as much on 
reputation as on anything con- 
crete. The stores he has taken 
over have all had one thing In 
common: they have all been 
relatively sound operations but 
had lost their way in the retail 
world of tbe 1980s. M Conran 
acutally does very little with 
the store groups he acquires 
other than motivates the 
management and gives them - 
the leadership they' seenr to 
seek," points ^out Richards,- 
One Mothercare senior 
manager points out that follow- 
ing the 1982 takeover, change 
came about by consultation 
rather than dictaL 
Conran has not always had 
the magic touch: his early ven- 
tures in the US and France with , , 
Habitat took a long time to 
become established although 
they are now trading profitably. 

The Now and Heal's ventures, 
moreover, still have to prove 
themselves as retail formula In 
their own right. 

But with the BHS merger, 
Conran has firmly established 
himself as the leading influence 
of British retailing in the 1980s. 

The question remaining, how- 
ever, is: who next? 


Shortlist for 
SuperChannel 

The search is on for a chief 
executive for SuperChannel, the 
planned ITV venture into the 
world of European commercial 
TV. 

The job, which will involve 
red-blooded competition with 
Rupert Murdoch’s Sky Channel, 
and Robert Maxwell's F-ngUsh- 
language channel for Europe, 
has been pencilled in at a 
£75.000 salary plus the usual 
fringe benefits. 

The- list includes Muir Suther- 
land. who recently announced 
his intention of retiring early 
as Thames director of pro- 
grammes to run his own com- 
pany. 

Another name is Patrick Cox. 
the managing director of Sky 
Channel, who has taken it from 
virtually nothing to a poia r 
where It is available to 5m 
homes throughout Europe. 

But the current favourite on 
the shortlist is the most surpris- 
ing name of all — Bryan Cowgill, 
who was managing director of 
Thames until his resignation 
recently over the Dallas soap 
opera disagreement with other 
ITV companies, and with the 
BBC 

Cowgill is now being seen by 


Men and Matters 


senior ITV executives as the 
man most likely to make Super- 
Channel succeed. 

The plan Is tp put together 
the best material from all four 
British television channels. 

Meanwhile, Cowgill seems to 
be turning a blind eye to all 
career opportunities, and is 
getting on with his book on the 
real-life drama of tbe Dallas 
episode, the IB A, and his 30 
years in broadcasting. 



1 Never mind what you want 
—you’ll get what the Council 
leaders think is best for you ” 


Chung celebrates 

Chung Ju-Yung, founder and 
chairman of the Hyundai group, 
Korea’s largest business con- 
glomerate, celebrated his 70th 
birthday last night at a crowded 
reception where most of Korea’s 
rich and famous tuned up to 
pay homage.' 

Chairman Chung Is a 
legendary rags-in-riches figure 
in Korea. He built some of the 
country’s largest and strongest 

companies; and was a close 
associate of the late President 
Park Chung-Hee. 

' He promised Park that his 
company, Hyundai Engineering 
and Construction, would build 
the Seoul-Pusan expressway at 
a bargain basement price, and 
proceeded to do just that after 
the World Bank concluded that 
it was not possible. Hyundai is 
now one of the three or four 
largest construction companies 
in the world. 

Chung has lately emerged as 
an outspoken critic of Govern- 
ment economic policy. But 
there is little question about 
bis political loyalities. Members 
of the Opposition were notably 
absent from his birthday party. 

Chung has seven sons, fiive 
Of them serving as presidents 
of some of Hyundai’s 25 sub- 
sidiary companies. He re- 
cently surprised Korean re- 
porters by remarking that he 
would not piss the helm of his 


Industrial empire over to any 
of his sons, but might rather 
choose his younger brother, 
Chun Se-Yung, president of 
Hyundai Motors, or a profes- 
sional manager. 

But if Chung has begun to 
think of retiring, he is in no 
hurry to go for some years yet 


Stern reckoning 

Gerd Heidemann, former star 
reporter of the West German 
magazine. Stern, has had a 
wretched time trying to make 
money out of the Hitler era. 

Last July, he was sentenced 
to more than four years' jail 
for his part in the Hitler 
Diaries fraud. 

Now his pride and joy, the 
yacht, Karin II— once owned by 
Hermann Goering — has been 
forcibly auctioned for 
DM 270,000. The sum may 
sound large, but it is far from 
enough to cover his debts. 

Heidemann bought the yacht 
in 1973 for DM 160,000, and 
ran up huge debts to restore 
the vessel to its former splen- 
dour. He tried to sell it for 
DM Llm (£293,000) five years 
later but failed, and it was 
largely to get his finances back 
in order that be became in- 
volved In the fraud, which saw 
Stern pay DM g.Sm for 60 
diaries said to have been 
written by Hitler. But, as 
everyone knows, that ploy 
failed, too. * 

Yesterday came the financial 
reckoning as the Deutsche 
Bank, owed DM 430.000 bv 
Heidemann, demanded the sale 
of the Karrin n. 


Telegraph line 

Word reaches me that Ian 
Irvine of Fleet Holdings— 
owner of Express Newspapers— 
has been repulsing offers from 1 


the Telegraph group. Irvine 
masterminded tbe brave but 
unsuccessful flight to stop Fleet 
being taken over by United 
Newspapers last month. A 
former partner in the Touche 
Ross accountancy firm, he 
boosted Fleet’s national news- 
paper profits, sending them 
from £6.4m last year to £10.5m 
in tbe 12 months to June 1985. 

Understandable therefore 
that the Telegraph group — 
publishers of tbe Daily and 
Sunday Telegraph — should 
approach Irvine to talk about 
tbe possibility of his becoming 
its chief executive. The Tele- 
graph, which is expected to 
report a loss later this week 
or early next, has admitted that 
it is having difficulty funding 
the £H0m refinancing package 
arranged this sumer to pay for 
its ambitious modernisation 
programe. 

But I understand that 
Irvine, who is said to be dis- 
cussing job options with 
various people, could not be 
tempted. 


Labour shortage 

Ever anxious to report news 
of the Nordic economies tbe 
FT’s Kevin Done is not tbe man 
to ignore the writing on tbe 
walL 

And this is what he read on 
the wall at an Ericsson group 
factory in Sweden: — 

Called “Who will do the job?” 
the announcement continues: 

“Swedish population 8,100,000. 
Over 65 years 1m. Left to work 

7.100.000. 

“ Under 21 years 2,900,000. 
Left to work 4200,000. 

“On holiday 350.000. Left 
to work 3,850,000. 

“ State employees 850,000. 
Left to work 3m. 

" Military service 550,000. 
Left to work 2,450,000. 

“ Local authority workers 

750.000. Left to work 1.700.0 00. 

“ On sick leave 700,000. Left 

to work lm. 

"Workshy 994,800. Left to 
work 5,200. 

“ In prison 5.198. 

“ Left to work 2. 

“You and me — and Tm tired.” 

Observer I 


No. 57 in an unending series of excuses 

to drink Fonseca Start. 



“I am celebrating the 
new T-junction on the B4721 
between Swangle and Poges” 


The British havealways loved 
port and need no excuse for drinking 
it in great quantity. 

If you like fine port, celebrate 
with Fonseca! 

Vintage. Old Tawny or Bin 27- 
soon you will be inventing your own 
excuses to drink it 



Eonseca. In a word,fine Port 
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A building block for Moscow 
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By David Buchan, recently in Kiev 


Curbing EEC grain output-quotas or pricing? 


From the Director, , 

Uttirereity of Oxford. tiSf£?1?SL Si * • (John Cherrmgton recently 

Institute o/ Apritfulteraf art ^ ^ drew attention In your pages to 

Economics. _ Oven . , the “ great betrayal ” of 1921), 

Svr.-^Yoox interesting lead- be ■ but 11 Plafo that phased and 

log article (November 21) on tiro™??,.;™ controlled compensation to 


excess prod ire- controlled 
. . capaci^r resulting from 

trend growth at around Z3 per 
y«» (allied to cereals 
though quantities are 
small in relation to output and 
very low indeed in relation to 
potential variability) has the 
benefit of being a buffer against 
both domestic and external 
shocks. Costs of persistent over 

vsrfsWtitv Arista^" **** enough in terms of substantial farming enter- ** «o«*. ** 

tttatftSrt® utiHsSJm SSsS -5 urdens - waste® P^ses In south east England I J?®* ihe /l es ^ t> 

of * otaarp CAm^S^uSTSSie,^ 


curbing EEC grain output, 
though slanted in the right 
direction, effectively ignores an 
issue -of fundamental import- 
ance and. also makes some 
dubious' assertions, 
in dfceasSion of the CAP ex- 
cessive attention is paid to 
trends in. the growth of output 
ah* Jar. tod Bttle to potential 


those injured by price reduc- 
tion is preferable to the diri- 
gisme of strict quota control. 

G. H. Peters. 

Dartington House. 

Little Clarendon St, ' 

Oxford. 

From Mr D. Shaw 
Sir. — As corporate 
of substantial 


acceptable substitute for trading 
profit. Although on a rough 
plateau for the last few years, 
it will have to decline substan- 
tially if Mr Campbell’s schemes 
are to have any chance. The 
alternative would seem to be 
massive capital grants. Quite 
apart from any Ministry/ 
Treasury resistance I fear there 
may well be an EEC role about 
that! 

But 1 am all for trying. 


treasurer 


D. J. Shaw, 

S3 Station Road, SE2S. 




variation, in ; European output, 
particularly, if It .coincides with 
it disturbance to world markets 
- tWMoae of variability else- 
where; could cause more ixnme- 
dferte tad potentially painful 

results. 

Wfefle it iff tree that there 
. had been no severe shake up in 
world; markets. since the food 
crisis of the earty iSVOs dangers 
. do still eidst, _Dr Peter Bazell 
otihe Washington based later- 
, HflffOnar Pood Policy Research 
-Institute has recently calculated 
tin jtfObihilitles of there being 
a 5 per Cent shortfall below 
tread in eerear supply, in the 
eases of tin* US. Canada and 
Oceania ' the estimates are 
respectively 22^ per cent, 31.9 
: per cebt and 4D.9 per cent For 
the USSR the figure is S6.3 per 
emit, white in Europe, which is 
somewhaf less affected by 
cHmatic variation, the proba- 
•’ jbiUfjr. is dtiuT&G pet cent For 
. a serb? complex reasons poten- 
tial variability if probably in- 
• pressing.' Though it is true that 
- the ‘ probabilities of upward 
Shifts in production are pre- 
cisely equal to those o i short- 
falls, and while If may be Un- 
likely that off would Suffer 


whrie we may well be over- 
insured, some effective premium 
is called for and ft is time for 

this much neglected -subject to 

be properly unwrapped. 

Yarn- unjustified assertion 
relates to the old problem of a 
belief in “perverse supply,” ie. 
ti»t sma ll cuts in prices are 
ineffective since farmers react 
by producing additional 
amounts to maintain incomes, 
weight is always given to this 
supposition (and often to the 
Sven stronger one that supply 
is even store obviously per- 
ttresej by an appeal to “facts”; 
namely that real price reduc- 
tions over time have hot halted 
tbe surge in production. If due 
regard is paid to the Influence 
ox technical progress and if 
efforts axe made to Alsttng ni s H 
between short and long ran 
responses there is no support- 
ing economic evidence. 

Though your leader even- 
tually concludes Hurt price 
reduction £g the preferable 
Option yottr care would have 
been strengthened by a more 
forthright statement of the true 
position. In matters of agricul- 
tural policy one must Always 
beware Of acts of treachery 


sures being exerted on profit 

margins, and the prospects of 
further quotas or price 
mechanisms introduced to re- 
duce current production levels 
leaves many farmers with the 
feeling that there is indeed no 
clear sense of direction. 

_ Some sympathy with Mr 
CzfcipfceJTs views (November 
19) is certain, and I applaud all 
the virtues he attaches to forres- 
tatioo, but where, may one ask, 
are the investment moneys to 
come, from for the achievement 
of these long term aims? Far 
from some tax efficient scheme, 
direct subsidising of the cost of 
arable land would seem to be 
essential. The latest Ministry 
press release for head prices in 
England shows . the average 
weighted price per hectare for 
the first nine months of 1985 to 
be £4,476. It is difficult to 
Obtain an adequate return on, 
say. cereal mbps in spite of the 
regular annual production, what 
chance is there for a 39-year 
crop? 

The hardest fact of life now 
for many f ar mers — - but parti- 
cularly those 


Grain and Feed Trade 
Association. 

Sir, — John Chen-iagtoa (Nov- 
ember 19) says farmers should 
opt for quotas rather than price 

restraint as the means of re- 

ducing cereal surpluses. 

1 believe cereal farming is 
one of Britain’s success stories 
of the past 19 years, and we 
have shown them that we can 
be competitive in tree world 
markets. We should not throw 
away the advantage. 

Quotas mean a tittle England 
approach. By freezing produc- 
tion in today's patterns, they 
take away the incentive to in- 
novate and the possibility of 
taking market share away from 
our competitors. 

The transition period under 
tile Commission's proposals of 
modest price reduction, dis- 
counts for poor quality, some 
modification to the intervention 
system and some co-responsi- 
bility fan unlikely to be unduly 
harsh in a transition period. I 
believe it is a price worth 
accepting for the chance to re- 
main innovative and competi- 
tive. 

No Sir, Vs Cherrington is 
wrong, grain quotas are the 


who want des- 
perately to get started — is the ^ 

cost of land, the price apprecia- greater evil, 
tion of which has in many cases David Nelson-Smith, 
and for too long been an 24-23 St Mary Axe, EC3. 


Impact of free newspapers 


From the Chairman, 

Portsmouth and Sunderland 
Newspapers. 

■ S tej—t read with interest the 
letter by Mr Ian Locks (Novem- 
ber 30 ) on tha impact of free 
• hewspoiwi*. 

JUt saps that the Media Sales 
Bureau researched free nows* 
papers to 1989 and found that 
”78- per cent of people in the 
country as a whole' had read a 
free newspaper within the fast 
week....'* 

. Perhaps Me Locks would be 
re food as to-tea us what he 
tnffh* W. .\-s 


more than "picked up off the 
door to see what it was Before 
throwing it away”? . 

I asK the last question in 
view of the fact that the re- 
search done by Marplot) Which 
formed the basis of your story 
of November 13 showed that 
18 ter cent of people who 
“read” a single copy of a free 
weekly newspaper did so for 
less than 15 minutes, whereas 
64 per cent of those reading a 
Id they 


paid-for 
did. so for 
minutes. 

-(Sir) Riduird Stofejr, 


paper Mid-, 
onger than 


15 



IF Mr Mikhail Gorbachev has 
got off to a running start to- 
wards his highly am bit i ous goal 
of doubling industrial output in 
the next 15 years, it is, in large 
measure, due to the Andropov 
experiment. 

The. Impression given by a 
visit to two Industrial plants in 
the Ukrainian capital of Kiev- 
one a humdrum brewery and 
the other a world leader in 
metallurgy— 4s of remarks bU 
change. They show, at least in 
the Ukraine, the second most 
Important Soviet' republic, that 

(a) Mr Gorbachev has a real 
reform legacy to build on. and 

(b) tii at Some local industria- 
list* and politician s are reacting 
to Moscow’s wind of change 
with reformist ideas of their 
own, instead of waiting for a 
Muscovite lead 

It was the late Yuri Andro- 
pov, Mr Gorbachev’s political 
mentor and predecessor, who 
launched tn January 2964- the 
“ experiment ” to give more 
autonomy to enterprises — trans- 
port and electrical machinery 
generally, light industry in 
Betorussfa and Lithuania, and 
food processing In the Ukraine. 

This Is how the Cfbolon 
brewery and soft drinks fac- 
tory in the concrete high-rise 
outskirts of Kiev came to be 
one of (he “guinea pigs.*' Mr 
Leonid Riabchiniuk. Its director, 
is positively bursting; almost 
tike one of his city’s famous 
chicken specialities, with enthu- 
siasm about the results— sales 
up more than 20 per cent and 
labour productivity up more 
than 10 per cen t 
The experiment, currently 
covering 12 per cent of national 
output, is to be relabelled “ the 
new economic conditions, n indi- 
cating a new degree of perma- 
nence. and extended to half of 
Soviet i n d ustry next year and 
art of if by 199a 
The essence of the reform has 
been to increase the autonomy 
of- the factory's managers and 
workers at the expense of the 
republican and national minis- 
tries’ administrative powers, 
but, as a check cm this new 
autonomy, also increase the 


the extra production was sale- 
a ble o r not. Under the reform, 
profits and wage bonuses depend 
on how many goods are sold 
or contracted for by customers, 
not on the height of the 
stockpile in the factory ware- 
house. 

The ministries no longer tell 
Obolon how many workers it 
should employ or what tech- 
nology it should use, 
simply set a “norm 
workers should be paid X 
roubles per Y unit of sold out- 
put 

The sanction on this new- 
found freedom is the contract 
system, or, in a sense, the mar- 
ket “ We have 800 customers. 
If one single contract is not 
fulfilled, we lose a flat 15 per 
cent of the wage bonus fund, 
and for each oue per cent of 
contract under-fulfilment, we 
lose a farther 3 per cent in 
wage bonuses, up to a maximum 
o£ 25 per cent” says Mr 
Riabchiniuk. The Obolon. direc- 


sharing motivate good workers 
and shame bad workers, he says. 

The upshot is that labour pro- 
ductivity, planned to increase 
last year by 2 A per cent, rose 
by 5.6 per cent and output sold 
rose by 9.6 per cent in 1984. 
Perhaps this was beginner's 
luck, or having the spotlight of 
experiment on the factory? No, 
says Mr Riabchiniuk. In the 
They find nine months of this year 
that productivity and output 
increased by 8 and 14 per cent 
respectively, over last year's 
good levels. Since the start of 
1984 the factory workforce haft 
fallen by 50 people to 1,150, and 
partly replaced by automatic 
packin g machines. 

Did the unions object? No, 
says the director, because in 
Kiev as in most of the country 
there is a labour shortage. “ We 
will go on trying to reduce the 
labour force,” Mr Riabchiniuk 
emphasises. Some workers are 
now paid 30 per cent more than 
others on the same technical 



THE ANDROPOV 
EXPERIMENT 


Under the reform, 
profits and 
wage bonuses 
depend on how 
many goods are 
sold or contracted 
for by customers — 
not on the height 
of the stockpile 


tor says he has guarded against 
these draconian penalties by 
making the volume of his 
planned production slightly 
higher than the sum of his 
anticipated contracts for the 
year. But the factory can still 
be hit in its pay packet, if a 


grade. Do not workers collec- 
tively resent such differentials? 
No, through the work brigades 
they helped create them, insists 
the director. 

Mr Riabchimuk admits, how- 
ever, that bis factory has two 
special advantages. Partly 


market power of the factory’s customer cancels a contract on because it is relatively new, it 


$OtaEM£ HAS CEBSE) fh RIF OF DRl VALUE* 

7 bTH£<aameWC WHEreTHS Aiysfc SOW... 
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Quality 


i » n 1 1 K 


[ement process 


Front Mr. E. Whiting and 
Dr M. Woisfc. 

Sir. — The research findings 
oh quality (November 13) wire 
interesting and coincided very 
much with our own research. 
But they said nothing about 
what should' be done in what 
circumstances and by What 
methods. Our further research 
with some in-depth case studies 
may shed some light on the 
process of managing quality. 

We believe that quality is an 
arm of strategy, Which must be 
considered in the Santa way as 
capital investment, pricing 
policy, product development 
and so on. Decisions on quality 
should not be the result of 
following the fashion or au auto- 
matic assumption that quality 
enhancement is always good. In 
some cases it may be actually 
more economic to reduce 
quality on certain products. 

Absolute quality is rarely a 
worthwhile strategic objective. 
Perceived quality is the rele- 
vant strategic factor; if quality 
is raised from 98 per cent to 
99 per cent but the customer 
is not aware of it, the extra 
cost is Wasted. 

There are malty variables 
involved in appraising the opti- 
mum quality policy. The 
measure of quality needed In 
a competitive market is relative 
quality: how our quality com* 
pares with competitors. This 
must be evaluated agairist mar- 
ket share, price and the cost 
of improving quality. 


A system of costing quality 
is crucial. To establish a work- 
able and credible system it is 
probably necessary ts bring 
together accountants, quality 
controllers, engineers and 
managers. The costing has to 
fallow the tines of the business 
operation, which may Well make 
the costing method unique to 
the company. 

Where quality is a vital 
strategic component, control 
systems based solely on produc- 
tion costs and quantities should 
be- modified to *how quality 
costs and numbers of failures 
as a key measure of business 
performance. 

Management of quality as a 
strategy must be in the hands 
of Someone who transcends the 
often narrow perspectives of 
a departmental or specialist 
manager. 

Armed with cost Information, 
• major quality improvement 
should be treated in the same 
way us a capital investment, 
calculating the net present 
value or rate at return, and 
taking the decision from there. 
For some this may be too 
sophisticated, but measurement 
and costing, along with an 
appraisal of the technical possi- 
bilities and market position of 
the product, are essential to any 
rational quality strategy, 

Edwin Whiting, 

(Dr) Malcolm Walsh. 
Manchester Business School, 
Booth Street West, 

Manchester. 


Put executives out to grass 


customers. “Previously, the 
production plan was imposed 
from above and oar manage- 
ment views were fre- 
quentfy ignored,” says Mr Riab- 
chfniuk. 

Traditionally, Soviet enter- 
prises have always sought the 
lowest possible output target 
and highest possible inputs— 
[ one factor creating the country's 
chronic shortages. This la 
because profits and wages 
bonuses have been geared to 
Over-fulfilment of the output 
target; regardless of whether 


grounds of poor quality. 

Disposal of the extra wage 
bonuses is decided by Obokm’s 
worker brigades, chiefly on an 
individuaTs merit, according to 
Mr Riabchiniuk. Rewards go to 
tidy workers who leave their 
machines In good order, or skfl- 
ful workers who emi operate two 
machines at once. 

"The most important thing,” 
Mr Riabchmxulc believes, “is 
that all workers are now 
involved in the results of their 
work.” Shopfioor discussions 
and decisions on profit or bonus- 


was even before the reform 150 
workers short of the employ- 
ment “norm” set by the state. 
An older plant migh t have had 
more workers to shed. Second, 
the Gorbachev anti-alcohol 
crackdown has stimulated de- 
mand for Obolon’s products, not 
so much soft drinks but bottled 
beer — Rievians are now 
reluctant to stand in the streets 
drinking beer sold from a tra- 
velling truck. 

Yet the Obolon enterprise la 
not bo special. Productivity In 
the Pkrantan food processing 


industry generally rose 3.3 per 
cent in 1984, or 2=1.5 per cent 
above the gains in other sec- 
tors, according to Mr Alexander 
Emelyanov, director of the 
Ukraine Economics Institute. 

Mr Evgeniy Kapustin, head of 
the Economics Institute of the 
Soviet Acadamy of Sciences in 
Moscow, gives the Andropov- 
initiated experiment extremely 
high marks (virtually reminis- 
cent of official Soviet election 
turnouts) — 100 per cent success 
for experiments in the republi- 
can light and food Industries, 
and 98J8 per cent in the all- 
union transport and electrical 
machinery industries. But he 
believes that they scored better 
in terms of saving labour than 
in speeding technical innovation. 

In Kiev, the E. 0. Paton 
Electric Welding Institute 
decided to do something on its 
own about the innovation prob- 
lem. Two years ago. influenced 
by the Andropov reforms but 
on its own initiative, it set up 
sir " engineering centres," or 
consultancies to help enter- 
prises introduce new techniques 
in return for a fee paid out of 
savings from new technology. 

Mr Leonid Lobanov, its 
deputy director, says several 
enterprises are using his insti- 
tute’s services, but real results 
will only show when the Andro- 
pov management experiment 
extends to heavy engineering. 

In the meantime, however, 
tile Kiev city communist party 
has decided to give technical 
Innovation a political push, by 
creating the wordily-named 
Council of Assistance to 
Guarantee Scientific and Tech- 
nical Progress. The majority 
of this 50-strong body are 
scientists and engineers, whose 
role is to identify areas of 
desirable innovation and then 
to use the party’s political clout 
to persuade enterprises to adapt 

Nowhere has Mr Gorbachev’s 
emphasis on the need for Soviet 
industry to modernise existing 
facilities rather than bulla new 
ones, been more warmly wel- 
comed than in the Ukraine, 
which despite Second World 
War damage, is very much the 
old industrial heartland of the 
country. The republic has been 
anticipating Mr Gorbachev in 
Its own local spending and has 
devoted a steadily increasing 
share of investment funds to 
renovation and reconstruction. 

But the lesson of the Ukraine 
also seems to be that even extra 
political push and budget money 
are not quite enough to force 
change on enterprises from the 
outside. What works b motiva- 
tion from the Inside — the auto- 
nomy and incentive for mana- 
gers and woikers themselves to 
welcome and adapt to change. 


From the Man ag ing Director, 
CoutU Career Chmultanis, 

Sir, — Michael Dixon In his 
most dxcdlent Jobs Column 
(November 2l> sees mystery 
behind pay rises for (hose 
reaching the plateau of their 
abfflttes. 

It is perfectly correct for 
companies to put out to grass, 
or dispense wtfih, senior execu- 
tives when they have ceased to 
bo of driving value to the 
company. 

The real problem is usually 


lade of enthusiasm through lade 
of dxange; it b hot necessarily 
through lade of promotion. 
Interestingly, the CBI confer- 
ence was on the these of 
“ Change to succeed.” 

It has been the wisdom at 
the armed services, civil 
service, diplomatic corps, bank | 
managers, etc to change their; 
key executives at regular and 
predetermined intervals- In- 1 
das try could well team from 
tiffs example. 

Tom Corcnr. 

25, Whitehall, SWJL 


Candidates for local councils 


From Mr D. WhaUey. 

Sir, — Before the public, the 
Government and your editorial 
(November 18) criticise council- 
lors for, in some cases, being 
employed by other local 
authorities it is helpful to ask 
why such a limited range of 
candidates present themselves 
for election. Especially, why do 
so flaw have an Industrial back- 
ground? 

Since the reorganisation of 
local government into bigger 
units in 1974, the workloads of 
councillors have increased 
enormously. 

In 1982, fox example, a 
MORI survey discovered that 
£0 per cent of councillors were 
spending over 20 hours per 
week on council work. On 
average, councillors in employ- 
ment took 25 hours per month 
off work to attend to their 
public duties. 

While many urge that more 
people with an industrial back- 
ground should seek election to 
councils, in fact fewer candi- 
dates are coming forward from 
industry. This is possibly 


because even employers with 
a progressive employment ! 
policy on paper do not foresee, 
and thus find it difficult to cope 
with, the magnitude of work 
loads taken os by their em- 
ployers in public office. 

We have a lesson to learn 
from Sweden here. After a re- 
organisation of local govern- 
ment which, Hke ours, resulted 
In fewer counctHaig au larger 
authorities, their Government 
set up a Royal Commission to 
suggest how it could be node 
easier for more citizens to 
accept public office and so to 
spread the “ recruitment” net I 
mote widely. 

Faced with an alleged 
over-preponderance of local 
authority employees as 
councillors, our Government 
should be helping a wider cross- j 
section of the community to 
seek election, rather than to 
squeeze more people than ever 
out of this form of democratic 
participation. 

David Wballey. 

4. MeUtshOm Close, 

Macclesfield, Cheshire. 


What happens to each year’s output of graduates 


From Mr B Steptoe 

Sir,— I refer to Michael 
Dixon’s article of November 14 
on " What happened to univer- 
sities’ graduates.” 

The annual collection of data 
about what, happens to each 
year’s output of graduates—or 
the first destination return 
(FDR) as it is Called— is, an 
initiative by careers services 
going back over -thirty years 
and was designed for two 
reasons: to assist; careers ad- 
visers in discussing ■ with both 
students and employers the 
way in which graduates are era* 
ployed across the labour mar- 
ket, and to measure the chang- 
ing state of the labour market on 
a year-on-year basis and ox 
graduates’ response to it. It was 
never designed as a form of 
management accounting, audit- 
ing the.. excellence (or other- 
wise!) of particular cdurtis and 
institutions. Except in the 
crudest terms, It would there- 
fore be positively unhelpful to 
use it in such a way. 

Either as a result of Michael 
Dixon's powerful advocacy or 
as a result of a feeling in 
Government and elsewhere, boib 
the jarratt report ana the 


GdVtffffineitt green paper on 
higher education into the 
1990s have proposed that “ the 
success of students in obtaining 
jobs, their relative salaries and 
their reported performance in 
employment” should be used 
as one of a series of ** indica- 
tors” hi measuring the per- 
formance of institutions. While 
it has never been said that the 
FDR should be the means of 
making such measurements, it 
is perhaps understandable that 

those seeking soma means of 
making such measurements, 
it is perhaps understandable 
that those seeking some means 
of assessing the value obtained 
far the massive national invest- 
ment in higher education 
should seize upon whatever is 
most readily to hand. • 

I understand that a small 
gniup involving the University 
1 rants Committee and the Com- 


'A* level scores when looking 
at the apparent employability of 
different groups of graduates. 
When one considers that 10 per 
cent of all first degree graduates 
entering employment each year 
ill the UK go into accountancy 
.and that a minimum of 9 UCCA 
points is the standard for pre- 
selection for first interview, the 
impact of ’A’ level scores upon 
the success of final year appllr 
cations for employment IS 
dear. 

Similarly many employers 
have started to set a pre-selec- 
tion criterion of a certain suc- 
cess at ’A’ level, merely to 
reduce their administrative load 
in handling applications. The 
sheer volatility of the labour 
market makes it dangerous to 
extrapolate what happened in 
one year into a long-term 
trend. 

The tightness of the labour 


mittee of Vice-Chancellors and . market since 1979 has meant 


Principals is looking at the 
whole question of "performance 
indicators” in order to assess 
the appropriate formulae' so 
that data might be produced 
upon which sensible planning 
decisions might be based. For 
instance, no account is taken of 


that graduates now tend to take 
longer to enter employment— 
but this transition from full* 
time education to employment 
is not necessarily a reflection 
upon the individual, the sub- 
ject studied or tbe nature of 
the university where it was 


studied. • In any league table' 
some will be towards the top 
while others win appear to- ; 
wards the bottom. It Is the de- ! 
via tion from the norm that is 
statistically significant — a point I 
not addressed in the article. 

What we need is an agreed 
formula for monitoring the sue- j 
cess of the o u tp u t oi higher 
education with a system of 
longitudinal surveys if we are 
to have any sound data upon I 
which tbe nation may properly ; 
decide whether it feels its in- 1 
vestment in ■ h&ber education is j 
justified. This the present FDR 

cannot do. 

■I invite Michael Dixon’s: 
attention to the other side of 1 
the binary fine, where no such 
similar first destination Infor- 
mation is published by Individ- 
ual polytechnic or college of j 
higher education. If we are to be 
accountable, then let the rules! 
apply -equally to all of US and 
let them be in terms we can 
all understand. 

B E Steptoe. 

(Chairman, Association of 
Graduate Careers Advisory 
Services Statistics Sub- 
committee), 

SO Gordon Square, WC1. 
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Deadline 
looms for 
AT&T 
talks in 
France 

By Paul Betts In Paris 

NEGOTIATIONS between the 
French nationalised Companie Gen- 
erate (fELectridte (CGE) industrial 
group and American Telephone and 
Telegraph (AT&T), on a major deal 
which would have given the U5 
telephone company a 15 per cent 
stake in the French public tele- 
phone exchange market appear on 
the verge of collapse. 

CGE and AT&T have been nego- 
tiating for the past eight months 
the landmark agreement but have 
failed so far to win French Govern- 
ment approval The two companies 
have set themselves a deadline of 
November 30 to complete the nego- 
tiations after which each gro u p 
would be free to break off the talks 
and seek other alternative 
solutions. 

The French Government appears 
unlikely to take a final decision by 
the end of this week. Indeed, offi- 
cials last night said the Direction 
Getterale des Telecommunications 
(DGT), the French state telecommu- 
nications authority, was expected to 
continue testing AT&T switches 
and would only be able to decide 
whether to give file deal the go- 
ahead by the end of next month. 

Although officials said that the 
Government and the DGT were 
keeping “an open attitude” to 
AT&T, there is a growing view in 
Paris that the Socialist administra- 
tion is in no hurry to approve the 
deal and that it is generally 
opposed toil 

The Government has no 
secret that it would prefer a Euro- 
pean association In the telecommu- 
nications industry, fearing the polit- 
ical repercussions of allowing 
AT&T into the French public tele- 
phone exchange market 
For CGE and its AJcatel-Thomson 
telecommunications subsidiary, the 
collapse of the AT&T agreement 
would be a major blow. 

CGE has been banking on the 
AT&T link-up to boost its presence 
on the US market for public tele- 
phone exhanges. Under the agree- 
ment, AT&T would help CGE sell 
its E-1Q-S switch to the former Bell 
operating companies. The deal also 
envisages a link-up in the groups' 
microwave activities which CGE be- 
lieves would strengthen its position 
in this teip aimmiinipati^ ns sector. 

But the French Government ap- 
pears to have felt that AT&T was 
getting the better part of the deal 
and wanted the American company 
to improve its offer of support in 
the US to CGE in return for gaining 
a 15 per cent share of the French 
public exchange market 
French Government officials 
claimed last night that the Novem- 
ber 30 deadline did not necessarily 
imply that the deal would collapse if 
the Government failed tor make its 
decision known by that dale. The 
Socialist Administration appears to 
believe that CGE and AT&T will 
probably decide to keep their colla- 
boration options open until the 
DGT has completed its technical re- 
view of the proposed accord. 


Palestinian faction 
blamed for hijack 

Continued from Page 1 

horrifying events before the storm- 
ing of the airliner during which pas- 
sengers were forced to kneel with 
their hands tied behind their backs 
before being shot and thrown on to 
the tarmac. 

Captain Hani Hilal, the pilot of 
the aircraft, said the leader of the 
hijackers sang and danced each 
time a passenger was shot He 
added that American and Israeli 
passengers had been singled out for 
execution. "The only hope was the 
storming of the plane," be said. 

There axe believed to have been 
mare than 90 people on aboard the 
aircraft when it left Athens. Mal- 
tese authorities have issued a list of 
30 wounded, two of whom are Egyp- 
tian commandos. 

Maltese authorities have not yet 
issued a complete list of those 
killed. 


Elf plans chemicals link 
with Japanese group 


BY PAUL BETTS IN PARIS 

ELF-AQUTIAINE, the French 
state-controlled oil group, is on the 
verge of signing a FEY 200m 
(S2&3m) industrial joint venture 
agreement in Japan in the heavy 
chemicals sector. The agreement is 
expected to be followed by a small- 
er joint venture with a Japanese 
group in heavy chemicals. 

Mr Mien el Pecqueur, Elf chair- 
man, declined yesterday to disclose 
the group’s partners in Japan. But 
he said that the joint ventures were 
part of Elf's efforts to develop its 
business with Japan, which already 
accounts for between FEY 4bn-FFr 
5bn of Eff annual sales. 

Elf, France's largest enterprise, is 
already involved in joint ventures 
with Japanese groups in oil and gas 
production and in pharmaceuticals. 
In France it recently formed a joint 
venture with Toray of Japan and 
Fechiney, the French nationalised 
aluminium group to produce carbon 
fibres in southwest France. 


Elf officials said that the larger of 
the two new Japanese ventures 
would be on the same scale as the 
carbon fibres venture in France. 
They would involve an initial in- 
vestment of FFr 200m and employ 
about 100 people. 

While helping to ex pand Elf s 
penetration of the Japanese mar- 
ket, foe Fr ench company hopes foe 
new ventures will encourage more 
Japanese investment in south-west 
France where Elf owns the declin- 
ing large gasfield of 

Elf has encouraged alternative 
job investments in the area to 
compensate for Lack's deeiino and 
for job losses. 

Elf has also helped three other 
Ja p a ne se industrial investments in 
south-west France with low-interest 
bans. These include two Sony cas- 
sette manufacturing plants ami a 
Pioneer electronic plant 

wants to forge closer ties with 
Japan to help develop its large off- 


shore gasfield in the Gulf of Bona- 
parte off north-west Australia. 

Elf envisages developing this 
field in the early 1890s. However, 
this will depend on fiwdtp E custom- 
ers for the gas. 

Elf is thus competing against 
several other pro j ec ts to sell gas in 
liquefied form to Japan, the 
buyer of liquefied gas in foe area. 

Mr Pecqueur estimated that in- 
vestments for development of the 
Australian gas field and the con- 
struction of the related liquefaction 
facility would total S3bn. 

The imminent joint venture 
agreement with Japan is part of the 
development efforts Elf has ma de 
in the chemical sector since it took 
over the leadership of the French 
heavy chemicals industry in late 
1983 under a Socialist government 
reorganisation plan. 

EH has regrouped these activities 
in its Atochem subsidiary, which is 
expected to break even this year. 


Chief of BIS calls for tighter 
international banking controls 


BY DAVID MARSH IN PARIS 

A CALL for closer control of inter- 
national banking to guard against 
risks of growing financial innova- 
tion was mule last ni ght by Mr 
Alexandre Lamfalussy, general 
manager of the Bank for Interna- 
tional Settlements. 

In a speech to bankers in Paris, 
he warned that the accelerating 
trend towards new financial instru- 
ments and off balance sheet busi- 
ness in irrtarnatimial hawiring was 

making central banks' monetary 
control efforts more difficult It was 
also dianging foe structure of inter- 
national fiwanra by p uttin g lenders 
- in same cases companies acting 
increasingly Kite hawks — in direct 
contact with borrowers. 

Such business escaped tradi- 
tional regulation, blurred transpar- 
ency and complic ated MneKiiwnt 
of risks, he warned. 

Mr Lamfalussy, expressing con- 
cerns which have been worrying 
the Basle-based central bankers’ 
bank for some time, said monetary 


authorities h«ri to learn to "master" 
financial deregulation. 

He said the gathering of informa- 
tion about segm ents of financial 
markets which are becoming in- 
creasingly interlocked, had to be ex- 
tended «nri accelerated, both 
nationally awri internationally. 

Additionally, supervisory authori- 
ties needed to adapt control proce- 
dures by properly coordinating sur- 
veillance of different sectors of 
markets. Prudential control over 
arras fflee hawking risks which did 
not enter on to banks? balance 
sheets — such as guarantees and file 
use of securities to back credits - 
needed to be harmonised interna- 
tionally. 

Mr Lamfalussy said deregulation 
offered some advantages. It was 
breaking down rigidities in foe fi- 
nancial sector and bringing savings 
resources and investment outlets 
more quickly into balance. Addi- 
tionally, foe mass of new financing 
techniques was offering intermedi- 
aries increased insurance against 


risks in an wrwgrfe in eco nomic 

envi mwin^nL 

But he warned that innovation in 
the US and Britain hwH endangered 
the credibility of monetary policy 
by blurring foe authorities' abflxty 
to judge the value of specific mone- 
tary indicators. 

He suggested that floating inter- 
est rates in international Hank lend- 
ing had offered banks less protec- 
tion than often thought from fluctu- 
ating risks. Third World countries 
Had built up excessive debt during 
1977 to 1980 as a result of negative 
real interest rates. 

floating i n terest rates had en- 
abled the banks to protect them- 
selves against credit margins mov- 
ing unfavourably. But tins was off- 
set by the greater risks hanirg now 
faced in recovering principal from 
heavily borrowed developing coun- 
tries after fire swit c h to positive 
real interest rates in 1981-82 ex- 
posed many of these countries' fra- 
gility. 


Du Pout invests £45m in Ulster 


BY ANTHONY MORETON AND OUR BELFAST CORRESPONDENT 


DU PONT is to btzfld a £45m 
($65 .7 m) plant in Northern Ireland 
to produce Kevlar, a non-woven fi- 
bre used in the m ar in e , aerospace 
and motor industries. The an- 
nouncement yesterday came five 
days after foe US company un- 
veiled a $120m investment in 
Tyvek, another nonwoven, in 
Luxembourg. 

The operation, which should he 
operating in two years, will employ 
300 at Maydown, near Londonder- 
ry, in an area where unemployment 
among men is running at 38 per 
cent The plant will be built next to 
an existing Du Pont factory where 
Lycra, one of the main fibres that 
puts elasticated stretch into tights 
and swimwear, is produced. 

The past week's derisions repre- 


sent a change of strategy by Du 
Font, according to Mr Siegfried Wrt- 
tauer, the company's director of in- 
dustrial fibres and engineered non- 
woven structures division at the 
group’s European headquarters in 
Geneva. 

He said: "We have always supp- 
lied our customer s worldwide from 
Richmond (US). We now intend to 
get closer to our customers. The ba- 
sic polymer will continue to he pro- 
duced in foe US but all the fibre for 
foe European market will be spun 
at Maydown." 

Mr Wittauer forecast that eventu- 
ally Du Pont will have to set up a 
spinning plant in Japan, where 
growth rates for uon-wovens are 
than foe 8 per cent being 
in Europe. 


The Maydown spinning plant will 
have a capacity of 7JOOO tonnes a 
year compared with 20,000 tonnes 
at Richmond. 

Under the UK Government’s re- 
gional programme, Du Font will be 
entitled to grants of up to 50 per 
cent towards the cost of new bmld- 
ingi ftnrf machinery. 

Kevlar is an aromatic polyamide, 
part of the nylon family, which is al- 
ready being used in bullet-proof 
jackets, soldiers’ helmets, high- 
performance conveyor belts and 
high-performance tyres. It is also 
being developed as an alternative to 
asbestos in brake linings. 

Raising profile in Europe, 
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Habitat agrees £1.5bn merger 


Continued from. Page 1 

sions" about a merger last April 
without reaching any conclusion 
but resumed talking seriously at 
the beginning of November. 

Mr Denis Cassidy, BHS manag- 
ing director, said: “Over the past 
two years we have been looking at 
the future of retailing and kicked at 
acquisitions and mergers alongside 
organic growth. Whichever way we 
turned foe cube round, we found at 
foe top Habitat Mother-care.” 

Sir Terence commented: ‘This is 
a true and amicable merger agreed 
in the best spirit We saw real 
opportunities for the future." 

The two companies will create a 
new holding company which will 
acquire their shares ait the rates of 


Turner 
seeks 
delay in 
MGM-UA 
takeover 

By Paul Taylor In New York 


TURNER Broadcasting System 
(IBS), the US cable television 
group controOed by Mr Ted Turner, 
yesterday asked foe US Securities 
and Exchange Commission (SEC) to 
delay processing registrati on s tate- 
ments filed in connection with the 
Atlanta-based group's SlJftra pro- 
posed acquisition of MGM-UA 
Entatefnmen t 

Turner said it had 

a qfred for foe delay to pna bip jt to 
update the do c uments to reflect a 
possible deal with Viacom Interna- 
tional, another major US cable tele- 
vision group. As a result, TBS said 
it b a d aim asked MGM-UA to 
chang e the date for its sharehol der 
maoHng to a p pro ve tiie acquisition. 
It non expects foe meeting to be 
hold on January 21, with the mer- 
ger consummated immediately af- 
ter - irrespective of the outcome of 
file Viacom discussions. 

Earlier this month Turner 
Broadcasting and New York-based 
Viacom International confirmed 
that foe two companies were dis- 
cussing foe possible acquisition by 
Viacom of a 50 per emit interest in 
one or more of the assets and busi- 
nesses of MGM-UA Entertainment, 
rnrlwdmg foe Hollywood film 
group’s motion picture studio and 
certain distribution rights. 

Viacom is reported to be consid- 
ering paying up to S300m for a SO 
per cent stake in MGM-UA Enter- 
tainments Culver City production 
facilities together with certain oth- 
er assets. Under the terms of the 
Turner Broadcasting bid for MGM- 
UA Mr Kirk Kerkorian. who owns 
50J per cent of MGM-UA and who 
has given TBS irrevocable proxies 
in fav our of the dea l, has 
agreed to buy the United Artists 
film production unit bac k from 
Turner Broadcasting after the Awf 
is completed for about 8270m. 

Turner Broadcasting plans to fi- 
nance foe MGM-UA deal Tnarnfy 
through the issue of SL25bn erf debt 
securities and cumulative preferred 
stock but hag in dicated that pash 
flow from the combined company 
"would be insufficient" to service 
the debt unless it refinanced all or 
part of foe debt securities, or dis- 
posed of assets. 

As part of its attemp ts to raise 
funds to help complete the deal 
TBS has put a minority stake of be- 
tween 30 and 40 per cent of its 
Cable News Network (CNN) opera- 
tions up for sale. However, late last ! 
week TBS said it had decided not to 1 
sell a 50 per cent stake in CNN to 
NBC, foe US television network 
gronp owned by RCA NBC is be- j 
Iieved to have offered 1200m for the 
stake - about 5100m less than TBS 
was seeking - and to have de- 
manded editorial control over foe 
24-bour-e-day Cable News service. 

Turner has indicated, however, 
thaf diSCUSSionS have also takpn 
place with other posa b l e investors 1 
in CNN, including Time Inc, Gan- 1 
nett and Mr Rupert Murdoch, 
the Australian-born media busi-j 
nessman. 


one for every BHS share and 138 
for every 100 Hab i tat 

It would bring together compa- 
nies with a combined stock market 
valuation of o.ssm. Shareholders 
of BHS would have a 55 per cent 
stake in the new company, reflect- 
ing BHS*s higher market valuation, 
while Habitat shareholders would 
have 45 per cent 

Sr Terence will become chair- 
man and chief executive of the new 
holding company with Mr Cassidy 
as deputy chairman and managing 
director. The rest of die new compa- 
ny’s executive board will comprise 
three Habitat directors and three 
from HBHS. 

The spate of mergers and take- 


overs in the retail sector and recent 
speculation that BHS might be the 
subject of a bid bad combined to put 
some pressure on it to find a 
partner. 

Habitat has advised BHS on 
product design in recent years but 
the merger is expected to bring a 
further injection of Sir Terence's 
design flair. The two groups’ stores 
will retain their identities, however. 

The combined group will have in- 
creased buying power with its sup- 
pliers and the scale of its operations 
will allow more experimenting with 
new-businesses and markets. Habi- 
tat may expand further overseas 
white BHS could develop its finan- 
cial services and home shopping. 
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Steinberg backs off 


MR SAUL STEINBERG, a leading 
US corporate raider, yesterday 
withdrew his plans to buy up to 20 
per cent of the shares in Mercury 
Securities, foe parent company of 
S.G. Warburg, one of the UK’s lead- 
ing merchant hank*, writes Clive 
Wobnan in London. 

On Friday, Mr David Scholey, 
Mercury chair man, and Lord Gar- 
moyle, vice-chai rman went to New 
York and met Mr Steinberg. 

Mercury's share price fell 7p yes- 
terday to 713p. Earlier this month 
the share price soared from less 
than 600p as Mr Steinberg built up 
and disclosed a 9 2 per cent stake in 
foe company. 

Last week there was an angiy ex- 


change between Mr Steinberg and 
Mr Scholey, after Mr Steinberg 
raised his stake to 10.7 per cent and 
said he intended to increase it to 15, 
possibly 20 per cent 

The agreement announced by 
both parties yesterday is that Mr 
Steinberg’s privately owned Rel- 
iance group and its affiliates will 
limit their total holdings to less 
than 10 per cent of foe share capital 
of Mercury International Group. 

That company will be formed by 
foe merger of Mercury Securities, 
foe leading partner, stockbrokers 
Rowe & Pitman and Mullens & Co, 
and jobbers (market makers) Ak- 
royd & Smithers. 


Goldman Sachs 
*to hire senior 
UK economists 7 

By Join Moore to London 

SENIOR ECONOMISTS at British 
stockbroker Simon & Coates are 
poised to move to the London oper- 
ations of the US investment bank, 
Goldman Sachs. Mr Gavyn Davies 
and Mr David Morrison, who are 
foe chief economists at Simon & 
Coates, are e x pected to move short- 
ly to the US bank. 

The departures will mark an- 
other important personnel upheav- 
al in the financial services revolu- 
tion in London. 

Mr Jeremy Hale, another mem- 
ber of the Simon & Coates econom- 
ics team , iwfl of the most influential 
group of economic analysts in the 
City, is also expected to move to 
Goldman Sachs 

In a recent survey of fund manag- 
ers who were asked to provide their 
opinions of foe quality of research 
among stockbrokers, Simon & 
Crates were ranked second - with 
Phillips & Drew first - for analysis 
of the UK economy and forecasting. 
Mr Morrison and Mr Davies were 
ranked first for analysis of curren- . 
qy movements and forecasting, with 
Phillips & Drew in second place. 

Final details of the move of the 
three men are in foe process of be- 
ing settled, but talks have been in 
progress fin- some time. 

Unlike many of the key staff; 
movements taking place in the City, i 
it is believed that the three men will 
not be receiving a transfer fee or 
“golden hello" but the salary levels 
are likely to be competitive. 


THE LEX COLUMN 

Megamergers 
a la mode 


* 


IT every company on foe London 
Stock Exchange were to announce 
one Monday morning foat it had 
just agreed a merger and was 
thrilled to bits about it, there is no 
te ll i ng where foe All-Share Index 
might finish foe day. There was 
precious little to link yesterday’s 
two merger statements - except 
perhaps a belated recognition font 
the devil you know is better 
Lord Hanson - but the stock mar- 
ket was ready to give everyone con- 
cerned the benefit of the doubt 
The market capitalisation of foe 
four companies involved rose by an 
aggregate £280m and helped the 
London equity indices to fresh 
heights. Bert foe events of foe day 
probably said as much about cur- 
rent management attitudes to ag- 
glomeration as they did about stock 
market fashions. It is most unlike- 
ly, for example, that United Bis- 
cuits, Imperial Group or British 
Home Stores would have been seen 

danrrrtg in the wish*; this tiiw last 

year. Indeed, as recently as April, 
BHS held extensive merger talks 
with Habitat Mofoercare and thyn 
thought better of the idea. 

UB, Imps and BHS all have com- 
pelling defensive reasons for agree- 
ing a merger. And even Habitat, 
which has al ways found that the ex- 
citement generated by deals helps 
to support its rating; might have 
reckoned that a merger with BHS 
would divert attention from the 
steady but unspectacular progress 
being made in wmw* provinces of its 
retailing empire. 

An agreed transaction most be 
greatfy preferred by all four compa- 
nies, For one thing, it lengthens foe 
odds a gafast a really hostile bidder. 
But, with the equity market at its 
present level, an agreed deal is also 
much easier to vindicate. Even Sir 
Terence Conran would have been 
hard pressed to justify paying a 
substantial premium for a retailer 
which was already trading an 8 
multiple of almos t 3K times book 
netwreth. As it is, he secures effec- 
tive management control without a 
premium. 

Of the two propositi ons. Habitat/ 
BHS offers the greater commercial 
logic. 'like Mofoercare before it 
BHS is an efficient retailer with a 
r e p uta tion for strong fingnpial and 
distribution controls. What it lacks 
is a clear of HirMinn an the 
Flair for product H«g‘gn jmH consis- 
tency which characterises the new 
retelling generation. BHS has al- 
ready spent heavily on its proper- 
ties and that investment - ranging 
up to £80 per square foot -will onfy 

produce a proper return if the addi- 
tion of merchandise can lift sales 
from the current £200 per square 
foot to something like the £300 



achieved by the star non-food 
retailers. 

The BHS product range overlaps 
with Habitat Mofoercare and Ri- 
chard Shops, so BHS should be able 

to pep up its merchandise fester 
than it could have on its own. But 
Qwtraniiwtifm is no guarantee of 
success. BHS wiQ be meeting a revi- 
talised Marks & Spencer head on, 
and its property portfolio is not of a 
consistently high qualify. The Habi- 
tat Mofoercare earnings multiple is 
djavnmtinp annual profits growth 
of about 25 per cent - broadly what 
it produced in yesterday's interim 
results - and that rating is now be- 
ing transferred to foe combined 
group. The pro forma pr ospect i ve 
earnings TmfHjpln is almost 22 and 
BHS will need to work very hard to 
justify that number. 

A deal with BHS is much more 
appealing to Habitat foan a 20 per 
cent option ova Debenhams, so 
yesterday's announcement may 
make it even less likely that foe op- 
tion is exercised. It admittedly rum 
looms less large in foe combined 
group - and so would be less of a 
stretch - but Habitat may prefer 
the development of foe J. Sainsbury 
relationship which BHS brings to 
the Ins certain pleasure of a piece 
of Debenhams. 


Imperial/United 

Shareholders in United Biscuits 
and Imperial Group have alike been 
looking for a takeover, with more or 
enthusiasm and for some time 
past; a merger of the two must have 
been about the last thing in any- 
body’s ideal scheme of things. Yet 
foe response of the stock market to 
yesterday’s anirniTnoPwiPTit : gf tallre 
was perversely positive, adding 
nearly £200m to the combined mar- 
ket capitalisation. 

Undeniably defensive in inspira- 
tion, the merger proposal has sever- 
al rum aspects. Although United 
may have been feeling hot breath 
down its neck in recent weeks, to 


merge with Imperial is a fairly 
drastic form of protection' against 
unwanted bidders, perhaps from 
the US. While Imperial may have 
come increasingly to feel that fog 
proceeds of its long delayed HoJo 
disposal might finally bring in foe 
equally tong-awaited bid, jumping 
into the arms of United seems & 
trifle precipitate; Imperial onfy re- 
ceived the cash yesterday warning. 

A reduction in its reliance onto' 
bacco has been a cornerstone of im- 
perial's strategy for years; that as 
one reason for baying HoJo.in foe 
first place, as well as thinking about 
joining in foe IXL-sponsored brea- 
kup of AHied-Lyons. Swamping 
self in snack hoes and test-food res- 
taurants. Imperial is onfyfanmifeg 
the current US fashion, as exempli- 
fied by Reynolds and Philip Morris, 
each of which has recently plunged 
into the branded-food business* 
Although US-style . produet- 
liability ac tions are not an immedi- 
ate threat in foe UK, the trend of 
the UK cigarette business is not ex- 
dting; the merger would reduce the 
group tobacco profits to less than a 
third of foe whole, and Imperial 
shareholders, at any rate, ought to 
be enjoying a sligbfly faster rate of 
earnings growth, tt would aho take 
Imperial back into the US, hoi per- 
haps foe exchange of HoJb for a 
place in foe great cookie war is of 
doubtful benefit 
The advantages for United are 
less easy to assemble. Although Im- 
perial's group management has at- 
tracted few bouquets xn the recent 
past, its food division is conceded 
by the UK financial institutions and 
the industry to be tolerably -well (s t 
run. So the gains will be those due f 
to increased scale and market pow- 
er, perhaps not great in relation to 
the already large size of the exist 
mg businesses; but foe more they 
are advertised, the more they are 
likely to attract the -interested foe 
Office of Fair Trading. 

When Nabisco took over Huntley 
& Palmer in 1982, foe Hbuopofitt 
Commission saw dangers in any 
further mnyptnaMn of the 
market, of which the new company 
would have dose on 50 psceni 
In maririug up United yesterday 
by almost 10 per cent to 2B9p, fob 
market was saying that Imperial’s 
need was foe greater. The posting 
of banns is not necessarily calpuhb-. 
ed to deter atoer jsuifora baa put 
ting m a bffl for Imperial; it m&.be 
just foe provocation neededto flush 
them art And Imperial kas-.lang Lv 
been a company where foe sprite f 
have looked at least as vahujUp as 
the whole. When the crombshave 
been swept together, thA same 
would likely be true of foto com- 
bine. 
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Why take a risk 

WHEN YOU r AM 
TAKE OUT AN OPTION? 


In February. 19R5. scrlinR traded at a low of 
Si. 0360. On 25th September: iy£5, it readied a high of 
SI •■1520; anxjvc of w.*. Extreme exchange rate volatility 
has been the hallmark of recent months with movements 
ot 3% or more in a single day not uncommon. 

. R you are involved in international business, 
h nance c >r investment, you'll know what chaos exchange 
rate instability ot this magnitude can cause. It wreaks 
havoc with profit margins and turns tendering and 
ti >rward planning into a nightmare of uncertainty. 

But don't di^jxiin Exchange rate exposure is now a 
problem that can he substantially reduced or even 
eliminated altogether with the help of Phillips Drew 
Futures Limited 

are a wholly owned subsidiary of Phillip? it 
Drew- the si. xrkbmkcrs and were a founder member on 
theUmdm international Financial Futures Exchange 
As a leading broker in this field w e have an experienced 
team read) to transact options and foron* contracts on 
all the major world markets. 

By using currency, iptions and futures, it Lsnossihlc 
to hedge currency exposure in almost all the mak ir 
currencies af very k.w cosr. Wc will advise v. hi huw The 
use d options for instance works rather lito-an insurance 
policy where u iu pay a small premium to protect vounelf 
from the risk (fan adverse currency movement, while 
leaving wiucsdf free to take advantage of am- move in 
your layout 

If you can use a Hide insurance against exchange 
rate risk, call Paul White on 01 -i>2S-m-h. 

Pmujps&pREwRnxiREs Limited. 

1 JU Moorgate, London EC2M GXP 
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SECTION in 

FINANCIAL TIMES SURVEY 


Deregulation is making Italy’s banks more competitive and the 
]^an bourse, boosted by inflows from newly formed unit trusts, 
has beeh much in favoor with foreign fund managers. Corporate 
alliances and power struggles are creating profound changes hi 
faience and industry, bat the Government has yet to tackle the 
economy’s most serious problem, runaway domestic spending 


■ -a!"' 




THESE are exciting times In 
the world, of Italian banking 

and finance*. The country's 90 
per cent State-controlled bank- 
Sag system Is finally starting to 
understand the need for genuine 
competition . and has been 
nudged toward greater competi- 
tion by important dergulatory 
measures. 

The Milan. bourse is enjoying 
a boom and is trying to trans- 
form itself from a provincial 
dub . fiaf hisider. trading into a 
more, serious and transparent 
stock, market. - 

Meanwhile, a .series of major 
. corporate alliances -and power 
struggles me creating profound 
change in fhc stnxcture of pri- 
vate sector financial and indus- 
trial power. 

.As exciting as these changes 
are, there are dangers ahead: 
despite its no-nonsense image 
abroad the five-party coalition 
government, led by Mr Bettino 
Cran, has after -two years in 
office shown no inclination to 
come to terms with the Italian 
economy's most serious problem 
— runaway * public spending 
which will, this year result in 
a record LllSMObn ($68bn) 
public, sector deficit, equal to 
17.5 per cent of the country’s 
likely . 1985 gross domestic pro- 
duct (GPP) of ■ around 
L679.000bn ($387hn). That is 
more than three times the rela- 
tive level (debt-to-GPP) of even 
tiie controversial US budget, 
deficit. ■ 

The Italian Treasury, worried 
about the need to .issue teams 
of Government bonds to finance 
the deficit, appears to take a 
short-term view, namely that of 
hoping that lowering interest 
rates will simply reduce the cost 
of funding the ’deficit. 

The Bank of Italy, which ’ 
repeatedly points : out that 
uairiy two-third* of the deficit 
is represented by interest pay- 
ments on a cumulative national 
debt (L646,000bn) which will 
soon be larger than the nation’s 
GDP, tvantsrpubllc spending cuts . 
which will get at the real 'issue, 
cutting the deficit netof interest 
tarts- :• : t : . yi \ v - .. 

Carlo Gampi, the birfhCfer 


Private virtues, 
public failings 


By Alan Friedman 


regarded governor of the Bank 
of Italy, has made so many tough 
speeches recently warning of the 
peril of the state deficit that he 
is beginning to sound hoarse. 
The central bank in Born e - ' on e 
of the few institutions in Italy 
which Is not part of any political 
party’s personal fiefdom — is be- 
side itself with frustration. 

Not only are governor 
Ciampi’s frequent warnings 
virtually ignored by politicians, 
whose main interest is jockeying 
for power among themselves; 
but the central bank's ability, to 
run an effective monetary policy 
is gravely hindered by the fact 
that something like two-thirds 
of Italy’s liquid financial assets . 
— the tax-free Treasury and 
Government bonds known as 
BOTS and CCTS which are sold 
directly to the public — is beyond 
its sphere of influence. As long 
as this is tiie case, the deficit 
will keep. Italian interest rates 
well above the level of other 
European nations, which can 
only damage prospects for 
economic growth. 

Academic and political 
polemics rage over the issue of 
the M2 money supply (made up 
of bank deposits, postal deposits 
and currency). For example, 
did the fact that the Treasury 
last January and February 
tapped a LS.OOObn credit line 
from the central; bank lead to 
the MB explosion, which has 
thrown -off ail forecasts about 
the- 1985 growth In the money 
supply? \ 

It hardly matters because this 
issue ignores the real question— 
wffl Italy's poUticaT leaders, who' 
fdr the l-paSt ‘^sneottida have 
■provided .Europe’s most 


generous welfare spending in 

order to jockey for votes, ever 
really tackle the issue of public 
expenditure? 

The signs are not encourag- 
ing. Not even this- past sum- 
mer’s devaluation of the lira, 
made necessary by a 1985 trade 
deficit which is* heading for a 
record LSO.OOObn, brought about 
concrete and significant spend- 
ing cuts. 

Instead of the real package 
Of cuts which Mr Craxi, gov- 
ernor CJaxnpi and Mr Giovanni 
Goria, the Treasury Minister, 
are understood to have planned 
for last July, the result was a 
watered down cosmetic package 
which has yet to be approved by 
Parliament. 

Fortunately, other factors at 
play have meant that the 
damage of the deficit to Italian 
Industry has been contained 
this year. Italy, generally a year 
or two behind the economic 
cycle of its main trading part- 
ners, has enjoyed a compound 
GDP rate of growth of 2.5 per 
cent in the past two years. 
Private sector credit demand 
has been down this year not 
because of crowding out by the 
state, but because a healthy rise 
in corporate profitability has 
allowed many companies to 
fund projects- from cash flow. 
Falling oil and other raw 
material prices, and the recent 
relative weakening of the US 
dollar, are working to Italy’s 
advantage, even if domestic 
demand Is fuelling imports of 
consumer goods. 

Thus the 1985 current account 
.deficit, forecast at around 
Ll2,OOObn, might well be halved 
In- 1988. At least that is the . 




BANKING, FINANCE AND INVESTMENT 


Despite repeated wanting* by 
Carlo Ciampi, governor of 
Bank of Italy (right), 
regarding the public sector 
deficit, the five-party caalltloa 
‘ by Mr Bettias Craxi Cleft) 
shown no inclination to 
actios os the problem. 


The Italian Economy 

Public sector deficit (lire bn) 

1980 

37,500 

1981 

53,595 

1982 

76,529 

1983 

91,525 

1984 1985* 

102,471 119,000t 

Prime rate (annual average %) 

19.9$ ' 

Z3.lJ 

— zrar 

isiir 

17.7 

16.6 

GDP growth (%) 

3.9 

tiJT 

—0.4 

-ijj 

2.6 

2:4“ 

Inffafioa (annual average %) 

ZI3~ 

17.8 

. 16.5 

14.7 

IO~ 


M2 mooey~su^>ly growth (%) 

IZ7T~ 

STD 

IBX" 

I3X 

11.8 

~~~TT.3 

credit to private sector (% growth) 16 ^ 

I3X" 

I3.<T 

" is.r 

“ ISX“ 

9.3 


* Estimates based on daa at and of September, t The 1885 estimated deficit was originally L 106. 700b n but tfie Bank 

a Finance 


of Italy disclosed recently that this figure did not Include an extra LIS.OOObn of bridging 
vided cash in exchange for bond*. 


*co from banks which pro* 
Source: Bank of Italy. 



Intention of the government 
planners in Rome. 

There is still more evidence 
of private virtue (notwithstand- 
ing public vice) in the Italian 
economy: The banks, taking 
advantage of a series of deregu- 
lation measures over the past 
18 months, are finally beginning 
to compete. The most important 
of the moves was the decision 
in 1983 to relax constraints on 
individual bank lending, to 
remove the corset on* both 
volume and type of loans. The 
result is real competition among 
banks op -loan, rates, a compe- 
tition also 'fuelled by -the rela- 
tive lack of credit -’dmnahcL ' 

'idT ’ ‘ 


Italian banks still need to 
compete much more actively 
and this message was pounded 
home earlier this month when 
Dr Lamberto Dini, director- 
general of the Bank of Italy, 
spoke of the need for an M accel- 
eration " of the transformation 
of the Italian credit market 

Dr Dini called for greater 
transparency in accounts, more 
financial disclosure and more 
innovative behaviour in terms 
Of financing industry, aiding 
new companies and operating 
internationally. 

The new unit trusts, autho- 
rised in legislation in late 1983, 
have attracted a total of 


USS8L8bn in funds from indivi- 
dual investors in the past year. 
More than half a million 
Italians, restricted by exchange 
controls to potting their money 
either into bank accounts or 
government bonds, have found 
a new tool which provides a tax 
free capital gain -if distributed 
as income. 

The flood of funds into a 
bourse which has only 180 
quoted companies — of- which 
less than 30 are actively traded 
— has created a bull run which 
has made tiie Milan bourse 
flavour of the year among 
foreign Investors as well. 


Fund managers from the City 
of London, Wall Street, Frank- 
furt, Tokyo and other, financial 
centres control about five per 
cent of the bourse, which is 
capitalised at US$51bn, as com- 
pared to a market total value 
of US$28bn at the start of this 
year. 

The demand side of the equa- 
tion, is such that new issues tend 
to be snapped up within minutes 
of the opening of subscriptions 
and the capital gains this year 
have been phenomenal. How 
long can the boom continue? 
Some old hands worry about a 
crash, based on the experience 


of 1981. when trading was on 
account rather than in cash. 

However, conversations with 
both Italian and London-based 
fund managers suggest that the 
Milan bourse should be 
cushioned by the inflow of new 
funds for at least another six 
to twelve months. Mr Carlo de 
Benedetti, the Olivetti chairman 
who also controls a personal 
industrial empire, says it would 
be desirable for the boom to 
slow. But he explains that 
“ you can’t stop demand, so the 

CONTINUED ON NEXT PAGE 


V 




«.TfcFF 



■ ■ -V \.Vf i/H ..._ 


v» . . .y.Vy" 


; ••••/- .. 'v .•>.>•• ••• V. ..-. . .. 

. . t * //,•*; > ' I . * ‘ ^ / r »; T 


il 

Thist is goid t. 

Cariplo, one of the largest Banking groups in Italy. 
Headquartered in Milan and linked on-line with over 500 branches 
throughout Italy, Cariplo is able to provide full banking and 
financial related services along with financial planning advice. t 
Worldwide, Cariplo maintains relationships with more than 1200 
correspondents. It also has branches in New York and London, 

6 Bishopsgate, London EC2N ARE, Te/esc 887641, Tel: 283 3166, 
and representative offices in Brussels, Frankfurt Hong Kong and Paris; 
among the most important financial centres in the world. 

Cariplo keeps you up-to-date with the world’s economy. 

@£\[£0!P[L® 

• CASSA DJ RJSTARWO D£LLE fxmisnt LOMBARDS 

can trust. 
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Italy 's unification was no longer a dream 
but Banco di Sicilia was already a reality. 

Hav&rg Wierted the experience of the ftstTUbSc 
Bmch&aa&.infrelGngtemtf 
century. Banco d Sx3a was, a&ead/ n 1860 # onecf 
the most important banks h the Kr^dom offia^tD 
an extent that fcaonfrued to issue papermcney on 
behaf of the Man Sate Lp to 1926. 

Nowadays. BancodiScfe sscthesarnetirneafeg^i> 

aL national and international bank; operatBng in the' 

short aid mecSumterniv^ 

out Italy, foreign branches in fiankfurt; London, 

LfDsAngefe&NewYorfcf^n^andrepresencath/eof’- 

OurfrtEmaiicna! BanfdngarriMartetftigSefvicesare 
at your disposal for aB financial transactions^ di fia^ 
and abroad . 

Banco diScfia 

m 

London Branch 

99 Bishopsgate, London EC2P 2LA 
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Deregulation sharpens 


Italy’s Top Ten Banks 


Profile: Mario Monti 


By Alan Friedman 


competitive edge 


(Lire 6nT ' 

,_ Total assets Net profits 
19S4 1983 1984 1983 

* *8330 64335 ~I5Q]3’~245.3 

i 64;9Sr~Sa06 912 55.7 

382&SZ 40^28 &:$~42'A 


Man of many talents 


Structure of the 

Banking System 


ALAN FRIEDMAN 


There are 691 rural banks, 
many being one-branch affairs. 
Then there is a variety of co- 
operative. savings, artisan's 
credit institutes and other 
banks. In all there are 12365 
brandies in the country. 

The top management of some 
banks may well be Appointed on 
the basis of what the Italians 
call the Tessera or politiaal 
affiliation. But it has to be saad 
that Che senior executives of the 
three banks of national interest 
—Bancs Commerdaie Italians, 
Credito Italiano and Banco di 
Roma— or at other big state 
banks such as Banca Na&onale 


del Lavoro are highly regarded 
professionals. 

Last year bank profitability 
took a giant leap forward with 


beginning to change the way 
bankers approach the business. 

Another deregulattny move 
has been the gradual reduction 


di Torino 


many net profit levels virtually of obligations formerly placed 


35350 Z20J 103.6 
”34382' 90.8 353 
"30303 12.7 — 83 


doubled. The net profit levels, on banks to invest a certain 


however, do not reflect real proportion of their deposits in 
profitability — in the case of public bond issues. 


Cariplo, 


FINALLY — after years of 
rhetoric and little else — Italy's 
lumbering and 90 per cent 
state-controlled banking system 
is waking up to the idea of 
genuine competition. For the 
outsider, uninitiated in the 
bureaucratic and, at times, 
oligopolistic nature of the big 
state banks, the changes under- 
way may seem small but the 
result of what may he called 
“ deregulation— Italian-sryle " is 
that banks are actually attempt- 
ing to win customers, with com- 
petitive interest rates on loans. 

They are also busy launching 
recently authorised emit trusts 
to offer savers a new option 
which is more attractive than 
deposit rates. 

It would be wrong to exagger- 
ate: the changes inside the 
traditionally lethargic Italian 
banking system must be seen in 
relative rather than absolute 
terms. Nonetheless, the fre- 
quent calls by -the Bank of Italy, 
by the Confindnstria employers* 
association and by industrialists 
for more competition on the 
part of the banks is no longer 
falling on deaf ears. 

For many years the very 
structure of the banking system 
and of the regulatory provisions 
which have governed dt have 
inhibited any move toward real 
competition. Italy has 1.096 
separate banking institutions, 
ranging from the smallest Cassa 
Rzirale or rural bank to the big 
three national interest banks. 


biggest savings . One of the .most . important Soansm . „ Uenao * ttp ^ tari|w 


bank in Italy, the operating changes — which incidentally 
profit was more than seven finally brings Italy into line 


times the size of the net figure. 


guidelines dating 


The most important develop- back to 1977 — has been a 


relaxing of stringent central finally conforming 


change the behaviour of banks bank rules on the opening of guidelines which were set out 


EEC the way has still to be approved. 


has been a series of deregula- 
tion measures, which while 
nothing like the revolution in 
financial services taking place 
in the US or Britain has none- 
theless been highly significant. 

The lifting by the Bank of 
Italy, in two stages between 


new bank brandies. Whereas hi 1977. 
in the past banks were forced Italian 
to keep certain branches open told the; 
even if they saw more lucrative doss In 
prospects in another city or dons. A 
region, there is now greater Italy is 
freedom. imp osing 

Likewise, foreign banks have over f on 


The only real merchant bank 
in Italy is Mediobanca, the 


Italian banks have also been Milan-based institute which has 
told they will have greater free- been at the cen tr e of a serious 


dom in opening foreign opera- power struggle between the Dtl 
tions. Although the Bank of state holding group which is a 


at the 
greater 


same tfw*» majo ri t y shareholder a 

supervision small band, -of private sector 


June 1983 and January 1984 of been given greater freedom of 


over foreign branch operations, minority shareholders who have 


individual credit restrictions on 
banks has been the key measure 


manouevre in Italy, although 


This of course reflects the 
lesson learnt during the night- 


which has encouraged coxnpeti- institutions in the country. The 


there are still only 34 foreign mare of the Banco Ambrosiano 


been Mediobanca’s ywajn clients 
for the past generation. 

Sige. an inv e stm ent banking 


lion. Controls were relaxed on 

lending both in terms of 

volume and type of loans. the Banca Centro Sud, a state- 77 foreign branches while there competitor to Mediobanca, 

This removal of Italy's ver- controlled 43-branch bank are also 132 foreign represents- while a number of smaller 
sion of tiie corset, together with operating in the south and with tive offices operated by a total operators such as Euromobiliare 
a later decision to allow banks dose to $lbn of deposits, was of 52 banks. and Mr Jody Vender’s SOPAF 

act on a lesser scale. 

- - - While competition for corpor- 

i ■ .ate clients is certainly hotting 

The Italian banking system, nudged along by a senes ^ P 1SSS I bLSf 1 rf ££ 
of important liberalisation measures over the past •£ 


acquisition 


In any case only 14 arm of the XMI medimum-term 


by Italian banks have substantial credit institute, is perhaps the 


Citicorp of majority control of overseas operations: they have most 


the Banca Centro Sud, a state- 77 foreign branches while there 


innovative 


controlled 43-branch bank are also 132 foreign represents- 


operating in the south and with 


a later decision to allow banks dose to $lbn of deposits, was 


tive offices operated by a total 
of 52 banks. 


ACADEMIC, bank economist, 
member of the board of Italy's 
second largest bank, leading 
newspaper commentator and 
a man once called in to 
discuss economic theory with 
Mis Thatcher . . . Mario 
Monti Is certainly a man of 
many talents. 

The 42-yeapoId Professor 
Monti is best known as one 
of Italy's leading economists 
and a don at the distinguished 
Boecoui University in Milan, 
where be is also the director 
of the institute of econ om ics 
and tiie centre for monetary 
and financial economics. He 
is known in Italy as some- 
thing of a monetarist, but 
prefers to describe himself 
as " eclectic,” as befits a 
monetary theorist who is also 
a former student of James 
Tobin at Yale. 

In Italy Professor Monti's 
work as chairman of the 
committee to review banking 
and the financial system 
<1981-1982) helped publicise 
a number of important re- 
commendations for reform. 
These ranged from lifting 
the Italian version of the 


“corset" on bank lending to 
the idea of developing a 
depositors’ insurance fund In 
the wake of the Amhrosiino 
affair. While it weald bo 
misleading to say that these 
changes were implemented as 
a result of the Monti group, 
his views have certainly been 

followed with more Hum 
interest In Italian 
fin an rill circles. 

Aside from teaching 
students at Bocconi, organis- 
ing numerous symposia and 
writing an Impressive array of 
scholarly and jou rn a l i stic 
commentaries. Professor 
Monti is also economic adviser 
to Commerdaie I talians 

(BCI), the second largest 
bank in Italy which is con- 
trolled by tbe IRI holding 
group. Since 1983 he has also 
been a member of BCXs board 
of directors, thus firmly estab- 
lishing Monti in a quasi-pri- 
vate and quasi-public policy 
role which in the US Is re- 
ferred to as “prac-ademic.” 

Among the scores of young 
men and women working in 
Italian industry and finance 
yon will find many disciples of 


Profesor Monti, who admits 
that teaching baric economics 
is sometimes a trifle taring. 

“ But in a sense tt b alm 
interesting because of the in- 
fluence one can have Is form- 
ing economic vtews» n - he adds^ 

Outride Italy Professor 
Monti takes . -part In the 
BDderberg meetings (fct-fe ft 
member of tbe steering com- 
mMee) and the . Trilateral 
Conun talon. He is a member 
of the macroeconomic pulley 
group established by thfr COm- 
misston of the European Com. 
munlties and has lust com- 
pleted a three-year term as 
president of the Sadete UW- 
verritalre Europeetme do 
Reeherehes Financleres 

(SUERF). 

Sadly all these activities 
leave little time for Professor 
Monti’s personal interests, 
which aside from spending 
time with his wife and badly. . 
include cycling and listening 
to short-wave radio*'. Onee in 
a while, however, like all 
good Milanese, he escapes for- 
a weekend to his country 
house on the shores- of lata 
Magglore. 


few years, is finally beginning to approach the loan 
market with a more competitive spirit. 


to set their own prime rates in- the first time a foreign bank Another important reform is 

stead o£ moving them al- had been allowed to purchase the likely introduction, in the 

together, has produced more an entire branch network in next few months, of Italy’s first 

than doubled loan growth in the Italy. ever depositors’ insurance 


increasing 


number 


together, has produced more an entire branch network 
than doubled loan growth in the Italy. 

past two years. It will have the effect of fund. 

One can now find real com- increasing the number 
petition among banks, espea- branches in Italy controlled i 
ally as corporate profitability foreign banks from 54 to 97. 
this year has been such that Among other changes in t 
many companies have made use regulatory environment tile 


5 over tne oast banking in Italy is that the 

country's Bancomat nationwide 
i i i cash dispenser network is highly 

>roacn tile loan advanced and probably ahead of 

the rest of Europe in that it 
__ _ • *1 connects hundreds of different 

VC SPini. banks and thousands of 

branches. Bnt walk into a bank 

— — ■ " -■■■ " in any part of Italy and the 

service given to the h umb le 
Another important reform is personal customer is still fre- 
e likely introduction, in the queutiy appalling. 

•xt few months, of Italy’s first ^ bankers will confide 
r er depositors’ insurance privately, this: is in part a func- 
- nd - tlon of tbe fact that Impiegati 

'While the atmosphere is or bank clerks, are lowly-paid 


m:. 

t \ •; ■ . . 






branches in Italy controlled by becoming more competitive as a civil servants far removed from 


Suggested financial reforms 
by Professor Mario Monti, 
one of the country’s brightest 
economists, have played a 
useful complementary role to 
the work of the Italian 
monetary authorities 


loreigu values iron a* to Vi. result of these deregulatory the new spirit of competition 
other changes m the measures, there is still much which their senior directors 
regulatory environment there ^ ^ done if Italy wishes find so convenient to refer to at 




of cash flow rather than bank is a recently introduced ruling to develop a more sophisticated large conferences and seminars, 
loans to fund new investments, which allows for the first time financial market Tbe taring Ironically, many clerks are 




A good name borrower can groups wishing to incorporate growth unit -trusts is cer- underemployed: most banks are 
generally borrow at a rate of as new banks to come forward tainiy aw impor tant s timu lus, as overstaffed and could, not Tethice 


interest between 0.5 and L5 with applications. As of last ^ attempts by the Consob 


per cent below the prime rate, 
now naming at between 153 
and 16 per cent 


month, when this permission gtockmarket authority 


Smaller companies may still review. 


was granted there were 20 
potential new banks waiting for 


modernise the bourse. 


But the idea of nurturing 
result merchant banks has been slow 


end up paying as much as 20 The new move is a result merchant banks has been slow 
per cent for a bank credit, but of a law passed last March, and in getting off the ground and 
the need to compete on rates is is another example of Italy legislation which would open 


their employee n umb er* with- 
out serious political pro bl ems. 

What outsiders to Italy some- 
times find hard to appreciate is 
that notwithstanding the very 
real frusrations one . ran 
encounter, change is occurring, 
and more. is coming. Despite 
its inbuilt problems the bank- 
ing system remains the main- 
stay of Italian finance. 

What is more, it- : works, 
remarkably well compared with 
five to 10 years ago, and its 
guiding lights are working 
quite seriously to foster a more 
efficient and competitive en- 
vironment. What is needed most 
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MONTE DEI PASGHI DI SIENA 


of all to reach greater efficiency 
Is time. 
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MONTE DEI PASCH3 DI SIENA 

the oldest Bank in the world founded in 1472 


BANCA TOSCANA 
Florence - established in 1904 

CREDITO COMMERCIALS 
Milan - established in 1907 

CREDITO LOMBARDO 

Milan - established in 1920 

BANCA DI MESSINA 

Messina - established in 1890 

ITALIAN 

INTERNATIONAL BANK Pfc 

London - established in 1972 


733 BRANCHES OF THE “GROUP” IN ITALY 

MONTE DEI PASCH1 DI SIENA Head Office in Siena 
Branch in NEW YORK .Representative offices in FRANKFURT, 
AM MAIN, LONDON, SAO PAULO, SINGAPORE 

MONTE DEI PASCHI CROUP Representative office in CAIRO 


VT YOUR SERVICE IN ITALY AND EVERYWHERE 


thing to do is to create more 
supply." He should know— at 
the end of 1985 Mr de Benedetti 
will, one way or another, have 
tapped the market for more 
than $400m. 

Dr Nerlo Nesi, chairman of 
Italy’s largest bank— Banca 
Nazi on ale del Lavoro — said 
recently that unless banks 
learn to compete more they will 
find themselves “stranded on 
the high seas " and facing ever 
more serious competition from 
foreign banks. 

Dr Nesi’s bank. BNL, is 
shortly to launch the biggest 
single sale of state assets to the 
private sector so far, with a 
L460bn (3262m) sale of 25 per 
cent of the state-owned bank 
on the M ilan bourse. The trend 
toward partial privatisation of 
Italian banks and state com- 
panies is among tbe most sig- 
nificant developments in Italy 
this year. 

It is not, as in the UK, a co- 
ordinated government policy, 
but rather an attempt by the 
huge state holding companies 
to raise cash in order to reduce 
debt, taking advantage of the 
booming stock market and 
interest in Italy from foreign 
investors. 

Thus tbe partial privatisation 
of Banca Commerdaie Italians 
(BCI), the second biggest 
Italian bank, which is part of 
the IRI group, envisages the 
placing of around £50m worth 
of shares with institutions in 
London. S. G. Warburg, prob- 
ably the most active fund 
manager in the City of London 
when it comes to Italy, has 
a key role in the BCI placing. 

The trend toward privatisa- 
tion is part of a larger develop- 
ment in Italian finance : For the 
first time the equity market is 
i showing signs of acting as a 
real source of capital for cor- 
porate Italy. Since last January 
the BCI share index on the 
Milan bourse has risen by 80 
per cent, driven by fresh 
demand which is, in turn, a 
result of two factors: tbe growth 
I of new unit trusts and the 
! growth of foreign investment in 
Italian shares. 


bourse: “The unit trusts are 
each month buying shares and 
each month tiie bourse gains 
3 or 5 per cent So each month 
the fund managers go back to 
investors and tell how well they 
have done. People see the 
growth and invest more and so 


Away from the bourse, Mr 
de Benedetti has been one of 
the protagonists in the redraw- 
ing of the map of private sector 
power in Italy. He recently 
forged a new financial alliance 
with Pirelli, which has invited 


him into the control syndicate 
of its ultimate holding com- 
pany, and is meanwhile buying 
a stoke of Mr de BenedettTs 
own holding company. 

The change in the structure 
of financial power in Italy has 
its less pleasant sides: The 
question of who will control 
the Montedison chemicals 
group has seen private and 
public mud-stinging by some of 
Italy’s most powerful business- 
men. So has the power struggle 
over the control and future of 
Mediobanca, Italy's only real 


merchant hank wMcb tati been 
majority state-owned 'the 
past 39 years but has ’served 
the interests of a small private 
sector elite. 

When the dust finally settles 
on all these typically Italian 
power struggles — and that could 
take another year or more — 
the ownership of corporate Italy 
will probably be marginally less 
oligarch icaL But in the end the 
change, as changes toodto be in 
the birthplace of MacchiaveHi. 
will undoubtedly be far more 
relative than absolute. 


RQMAG3NOLO 


Joint-stock Company 

Presidency and Hoad Office’ln Botogna 


bank founded nsr 1896 



OH* efCMto 


Mr de Benedetti. along with 
otheis, points out that the unit 
trusts have created a kind of 
lnvest-and-boom cycle on the 
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^ Qbsidiai 7™ Group Ltd - merchant bank in London and 

Representative Offices in Hong Kong and New York, 
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Quest ion over ENI’s motives 

®ack Friday: j-^ a&* B 3 J 5 ££ 

Devaluation s SS£J®. then the^^ng^’ tiSl SSsfiuetu!? 

the .Lira S? » *^rf 3 £ 

' > JAMES BUXTON' *?£££!““** V th * bank's head' of " t t Ji d0 t~.+ cei ^ s were Xo bave 

exchange, who told Wm Xt _v f* 3 *®* the Bank of hit without a devaluation 

. *—'•.■.•■ -••;*«• • Jhatthe bank could not suddIv £“& was . Mu «ht in a dilemma lowing. lt would have been 

rrxtv" i.a ** # - dolJars to ENI outside the j££! e ? n lts ^ P^^pal objeo- reasonable to suppose that the 

called ^\rlnpwr y i® 1885 k SaSF 1 ejfC hange market and ? VeS ’ t0 prevent speculation and Central Bank would, on Mon- 

Siday -TOMhlnV SSSn Bm t0 Postpone the Wa/lr 5 ^^ orderly markets, day. have brought the rate down 
»mi * Blatter of an 1 operation to Monday juiv 22 Jr~ ^ been prepared to meet again — thus making » a bad 

sKaa^S^vltL? 0 cU ? a8ter5 ^ nce ®n did n? need the W for dollars it Beal for anyone to buy dollars 

J2?i ■ to the ®°ney that day. “ e vould, it believes, have been at U.908. 

"ass^S vassal gssasas 

the-JiSiS^^^^J? 0 ™ Gabbrielli StSS • lar *W£ fte Deut ^be Mark 

cent agiSSrthe SLEf r S? d i conId not be reached. sS *? could not stop ENI <® the following Monday, or by 

the .cSntt SKV"!®?? J“r PetzSS'to m ebaco naritv of An. I 
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«* ^baPpTnedTe'oSSSk J^">TS52? at ^ 

ImpWiL^But i tfe still not cW *5_ dollar a wav that- oniiiM Mr CahhHatK It u 1 


group, behaved the way it did, h.T«' r naveto intervene on 
when it went ahead with a big ^^”L panty witb toe 'EMS 
order for dollars against thf Cuxrencies - 
mtacetfthe Bank of Italy. 1 pm Istitnto San Paolo 


currencies. ™ If the Central Bank had sup- ??f r . receiving the Bank of 

At 1 pm Istitato San Paolo ? or E d to * ^ ■«**»« the dol- It ^i adv ’ ce ’ ft e report says, 
di Torino, the leading K lar by acting on the cross-rates EOT , was deeply offended 

hani. .-TJ .. c _ leatung lurln with th* nthAr VUC when Mr nnH<>, 


! Won* 
0 Monti, 
brightest 
Nnveda 
3 0role(, 
Italian 
nties. 


On -the evening of Thursdav dl Torino, the lea dine vsJh™ by acting on the cross-rates ENI was deeply offended 
July 18 . Mr Bettino Craxifi^' bank, told the Bank o^ltalvit ft®. oU,er EMS currencies. wh ®“ Mf Goria’s report was 

Prime Minister, Mr SovanSi h * a been askedto buy 1 ^^ »t could have ended up spending published In September, it re- 
Gona, the .Treasury MiiStw b V ENL The bank 'told h *^T eds 01 miT l l o n s Qf doUars «atly produced its own report, 
aad Dr Carlo Ciampi; the P® 01 ® that it couW^iot rao^v reserves m order to give compile d by four independent 

Governor, of, the Bailk of It ^f y e the dollars outside Se S?ket fJff 0f “^rket operators specu- This rejects any ques- 

took the decision to seek a asked it to coSSiSf^ ST 0 ?* 1 ^ 111 the end. the bon of speculation and says that 

*1 devaluation of the lira within orde r with ENI. On th?Bom| Italy take credit SF® “ otive was to act before 

V the European Monetary System "»«* Milan stock marfretf^Eo for staglng a currency realign- fte dollar went any higher. 

- at the weekend. They dldthis usual daily foreiim^fxSaSf me *”f the **** moment with- Though without doubt there 1 
m view, of -Italy’s deteriorating “hsang^bf 1 15 £» ^ losmg 3 substantial part of were signs that pointed towards 

balance .ofpayments posiuSS nplisSan Paoiog«ba^toM? lts J**™*- areaj lament of the lira in the 

It was. Dr . Ciampi s intention to Petracca. But what was ENTs role in could not affect the 

tell .'Italy’s partners in the Mr Poh-,™. _ the affair? Mr Goria’s report decision as rt is well known that 

- EMS what it wanted to do when in^akto?^ntS2 D ^ succ ? ed is blunt: “The finance depart- ®. reaUgnment does not imme- 
the European markets closed Mr « "1 th “ther ment of ENI,” he says, “ at least *V ateIy b*™*® changes in ex- 

on^Friday afternoon. Sf. (tbe * certato ptSe in S $"** proportion to 

The information was natur- flrmmi k* uncb ^ sod com- affair, appears to have been act- H 16 cban f> e in the central pari- 
ally^highly confidential indeed. SSk^fltaiv The lng on ^ hypothesis of m J."* be hrelevant, or 

Dr Ciampi did the calculations Ztrh*Jl?l y did not « n ? teriren ® imminent devaluation of the *J m, *t ^relevant with regard to 

for the; Currency realignment IP* lira-" In other words, he says, the dollar,” says the ENT report, 

himself. . — amuwit the dollar started to soar. “it «»c say5> ' it puts the disaster down to- 


nunseu. .. w war. ” n was speculating.” „ 11 P u “ me disaster down to: 

The news was, however, con- i-+«I, entll 2^ y ,^ e of Italy ENI insists that Dr Gabbrielli Communications which did not 
veyed by Mr Craxi- and Mr «!, » we ^ selling 5116m to stop obtain the $125m as soon as pos- w °rfc and failure of organisa- 

Goria to a meeting of the me Itahian currency’s fall— a sible because the dollar had “0“ and procedures that bin- 

leaders' of. the ruling coalition vei7 sma ^ P ar t of this amount been rising in the past day or derea understanding and 

parties on Friday morning, and ^ su PP li ®d by the market— two. prevented warnings getting 

there .were some signs that ^f*d the _ rate stabilised at u. rjiri» COOT .. . through: a series of unforesee- 

trading <m the foreign ex- p- 20 ®- .The Deutsche Mark f arttothp» able understandings." 


devaluation was imminenL At at ® rate that did not cones- ofltolvhad TdJST canceUed the order to 

midday the Deutsche Mark SS nd J t ®, *■» doUar-lira parity. Mr Pla ia ^ the dollars had he received 

Stood, at L650. three points ^ dollar had fallen 17.7 ^ ft®. Bank of Italy's advice. Mr 

down on the day before, and ““*■ Sd eo^’nn rhl tSu^SI “dd t*»* without a 

the dollar at L1.86M9. The Bank of Italy inane- ket as* a ^tt® 0 refusal" from the 

r y-?? -ft?/ “oming Mr diately toll Mr Goria, the Trea- operation ^aildmrt b^nmof^e Bank of Italy it was not within 
- JSjaghrf* 1 * 1 . fiance diree- «ury minister and' he ordered international frendTf^ e nl S® P°^ to cancel the order. 

tor of ENI, ordered the head of tb e closure of the foreign ex- currency me u ' b ' Mr Petracca’s position gave him 

. nis Treasury department, Mr change markets. Italy told its UT ^ no power to make decisions or 

Vittorio Plain, to buy $125m EMS partners and at the week-. *: , , the essen- to contact departments of ENI 

lhat day, to pay off a loan which en d the central lira parity in eleme ? t m -the success of outside his own. 
was falling due «n July 24. Mr the EMS was devalued by an ^„ 0p 5r at3 ° n hfld fitted from The ENI report concludes by 
Gabbrielli was in Milan and Mr effective 8 per -cent SSS.22^152 “F^g that its procedures for 

Kaja ; at a board meeting in- The affair caused ■ not just 8 ^ ms ^ ag decisions In the foreign 

M«»C. T la emb^.nTb^ TS*K b el ieved th„ fte SB “ mnst 
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. Mr Enrico Braggiotti. man- 
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market, a_ Milan broker said; “Mediobanca mentals^," which 


aging director of Banca Com- m; as Mr Bpveraro said at the pla^T^reiS^seSS^ 
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KSaflKing bank in banking law should balance the of the Benetton 

Italy Without a law having been law authorising unit trusts by Sige. the investment hanktna 
■ IAMB BUCHAN passed." Prof. Giovanni Magni-' providing the equity to meet the arm of the QQ group Srai 

' »yw ficp, chairman of the DU new demands. Meanwhile, the another straw in the v^nd 

- group’s Banca Manusardi, goes “tajpre of divestiture by state 

. . , further: “ The whole discus- bolding companies and more law b “Pcptcd to 

THE most fashionable subject si on sounds a bit comic— as if aggressive acquisition jiolicies S!f rmlt i, tlle co ° amercml banks — 
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of conversation in Milan finan- we were about to do something by industry have revealed the 2rP“ etl merchant banking sub- 
dal circles is mext*ant bank- entirely new and unknown." shortcoming of the primary »««anes— to take equity hold- 
ing: or rather what 1 will and . . _ , , . market. mgs in industrial companies in 

should happen when a bill to * ear, i .!i 8 W -^ er ‘ ^ t * ,e This remains the fief of tb esame way as Mediobanca. 

regulate- merchant banks in Italian ^ foreign 1 * bai*S! Mc^'obanca. Since its founda- been forbidden to 

Italy passes into law. . Italian _ ana zoreign bankers, rtmi ioa« thi. kkuMm the banks smee thp financial- 


from the monetary authorities 


market. to*® * n industrial companies in 

This remains the fief of “m®? 111 ® way as Mediobanca. 
Mediobanca. Since its founda- .. 5®® be™ forbidden to 

tion in 1940, this “ beating “P. smee the financial 

heart of Italian capitalism ’’ has ' 52?“ “ ft® ear ^y 1930s, when 1 
enjoyed a monopoly in all but formed to take the 


activity in Italy. Through its 


A recent seminar on the “7 M r B heart of Italian capitalism ’’ has ™e ®««y 1930 s, when 

subject in Milan drew no fewer dewlopment ‘oTcowttf enjoyed a monopoly in ail but S^LiSiS ^ 

than 300 participants y*o ance from its presentnide statl significant corporate SSTboSJ^^ holdings off 

ssss^s TBsnus „,mTrftr t ajg ssanis&jss'&a ...??* ?&*>*- 
&ssu. t Bs%B “rawr-isaa 

ri'aftai even nigh real interest rates placing power but, under Mr finance and nudge them 

a affaires. . . have caused a reversion less to _ _ tnvmnic »u> maaIt 


definitions of a merchant bank J JS > SSMtox& beiSbm bank sharehrtdm (BO. 

In the UK. an investment bank “J® ItaBanp and Banco_ di 


If fte seminar confused at SL "fi.* JS^ VS5L2' 1ElmiC0 it has built a towar ds tfa e stock market. What 

ost as much as it enlightened, network of outside shareholders actuaBy occur is another 

SSS asCTr^S®®; =■ ssff-ss m - »». 

Ittly lacks the eff«tiv* ^5", ^tmuowTSS^o bo" »I if depend™* of ttae baDte r^S?^”^Sn" 

theUK«d J™ “* mE indu*T% T1?h5e 


the US. let alone the quasi- their banks rather than submit Mediobanca’s position all but remains verTSwimn/to oD^ 

univeml banldng Wftem of to scrutiny to gain the subsi- umouchedby the growto of ovSShid^ toZSJSn- . tSl 

France. As. Mr Gianmario dised credit from the Medio- sui* investment banks as Eimp- ihjTd ^ p dl ( r I ™gJf “®- ® 

Roveraro of the IMI group put credito system. ■ mobiliare; founded by Mr msiiSiiSZrfS 

it: “The concept of merchant tkd », n ir ni t*«iv Guida vitaia in 1072 businesses. 


edito system. 

The Bank of Italy, tradition- 


banking in Italy is a purely ally regarded as quite content 
Italian one” - - - to see financia l resources aUo- 

The chief point of interest is cated by the banking ‘system, 
that the new law will permit the gives every impression of con- 
banks to hold equity participa-- cero at the health ' of highly, 
tions for the first time for . 50 leveraged industry when, money 
years, but, apart from that, -the is expensive, 
banks are already . providing ; . ,lt would also like to see more 


in a 197 5^ . HlghintKesTrat^^Tcon- 
However, even Mediobanca straint in . setting minimum 
has not been unaffected by the rates of return from the equity 
.bufl market in equities and the investment:- and for ail the 
pew international and institu- progress made in the equity 


tional players in Milan. 


market, such holdings will con- 


tions for the first- time for -50 leveraged industiy when, money The initial refusal of the tinue to be bardto liquidate 

years, but, apart from that -the ^expensive. ■ ..three IRI banks to support an The cynics in Ma»' are already 

banks are already providing . . ,lt would also like to see more . extension for Mr 'Coeds* who is saying that the hanks will not 

many of the trade and coipor- corporate use of finance that 78 and under investigation by get beyond convei^ouStion- 

ate services associated with wllit* monrtary a Rome magistrate, was one able loans into eoS^^ch the 

merchant banking and there is aggregates. What the Bank of sign of musdeflesiiig. Brokers companies , win then service h%> 

even a. modest venture capital T *aly really means hr merchant ami bankers regularly com paying nerrbam banking fees/ 
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From here we operate 
all over the world 

The Veneto, Friuli Venezia Giulia and 
Trentino Atto Adige regions represent 
one of the most economically develo- 
ped areas in aii Italy: although ranked 
hb third overall, they are often leaders 
H[ *n the production and trade of ma- 
ny industrial, agricultural and 
hand-crafted products. With 
almost 200 branches, Ban- 
ca Cattolica del Veneto is 
the most important bank 
in this part of Italy with a 
IBB widespread presence that 

Hf extends from the largest city 
WF centre to the smallest town. 

f From here, in order to best serve 
our clients, we have established a 
highly developed international network 
based on two representative offices 
and almost 1 000 foreign correspon- 
dents from ail over the world. 


. _ „ Banca Cattolica del Veneto 

Via Santa Corona 25 - 36100 Vicenza (Italy) 


Banca Cattolica del Veneto 



PUT ITALY IN THE 
PALM OF YOUR HAND. 

Banco di Roma is fhe best way to reach tbe Italian 
business commimity. Our expert staff cm jmmpHHfp. 

Iy help you solve any problems ypu may have where- 
ver they arise. 

AH our services are badied by 100 years of experien- 
ce and by a reputation of which we at Banco di Roma 
are Justly proud. As both a national and mte mgfinra( 
organization, Banco di Roma, is deeply invdved in 
Italian import and sport activity, using the most 
sophisticated financial techniques: currency and inte- 
rest rate swaps, short and long-iom ECU financing, 
floating rate ncte issues lor international borrowers. 

The bank is also at your service as an adviser for 
foreign investments in Italy. 

' From tbe financing of important projects to the 
solution of short-term- cash flow problems, Banco df 
Roma has the key to all of these. 

And when you deal with Banco riiRnmri yffairpfei- 
■re more than just the services of a great international 
! bank, you ^the warm and open-hearted toiahofiialv 

BANCO DI ROM A 

ONE OF THE 'GREAT INTERNATIONAL BANKS. 

HEAD OFFICE: 

ytife IITupiifi, SO - OH+i Eome-ELR Cttajyl - ttfephnne: (OQ Jifil 

LONDON BBAXCn: 

M/B Easkinp. EC 5M JV 
tdeptme; (D{J etiKffl - Ido: BSSfri BE0ULS 
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Did you know? 

Our clients feel at home 
anywhere in the world. 






The Milan bourse. An Import a nt factor behind the market's rise has been the Increased profitability <rf Italic WaJby 


Did you also know that, in order 
to operate in the foreign markets, 
a thorough knowledge of the eco- 
nomic and social situation of every 
country, in which we operate* is 
required; the short - and medium - 
term prospects involved, and the 
rules regulating international inter- 
change: At BN A you will find 
it all: a staff of operators in 
constant contact with all I | 
the major centres of the J I" 
world; qualified assistance L- 
for any requirement in the l C 


financial sector, any necessary 
information on the foreign market, 
and a widespread operative net- 
work: our London and New York 
branches', representative offices in 
Frankfurt, Los Angeles, Paris, 


Fresh demand backs the bull run 


The Bourse 


JAMES BUCHAN 


Tokvo, Zurich, as well as over 
1.000 correspondent banks 


X) correspondent banks 
all over the world. 

This is Banca Nazionale 
^ dell'AgricoItura; within, 
k your reach in every 
■ country, in any situation, 
M in any currency. 


BANCA NAZIONALE DEU’AGRfCOLTURA 

London Branch. 85 Gracechurch Street, tel. 6232773. telex 884631 LDNAGR 
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CASINO or functioning capital 
market? A year into the Great 
Italian bull market, the debate 
about the Milan bourse still 
rages. For those domestic and 
foreign investors already sitting 
on capital gains equal to their 
original investment; the answer 
probably does not matter much. 
For a country labouring under 
a chronic shortage of risk capi- 
tal and with high real interest 
rates, the answer is quite impor- 
tant 

In retrospect, the Milan 
stock market seemed bound to 
rise. "There was an alignment of 
planets,” says Mr Edi Cetin of 
Sige, one of the most alert and 
wry observers of the Italian 
financial scene. 

An important factor was the 
increased profitability of Italian 
industry, thanks to corporate re- 
structuring and the shedding of 
labour (often at public sector 
expense) at the beginning of the 
1980s. The improved produc- 
tivity started to be reflected in 
corporate earnings in 1984 after 
four years of flat profits. 

Figures are hard to come by 
and, anyway, as an eminent 


Milan banker put it: "At all 
costs ignore reported net pro- 
fits,” which are depressed by 
generous depredation allow- 
ances and a general reluctance 
to distribute earnings. A reason- 
able guess, however, provides a 
1985 earnings increase of about 
35 per cent for blue-chip stocks, 
and slightly less for next year. 

Equally Important was the 
two years of coalition stability 
in Borne which has helped turn 
Italy into a serious investment 
proposition for fund managers 
in the City of London and the 
US. This is based less on a 
valuation of the market— which 
is now expensive in terms of 
Anglo-Saxon price/eamings 
Ratios and dividend yields-than 
on the correct assumption that 
the unit trusts would alter the 
demand side of the equation. 

Foreign holdings of Italian 
shares probably amount to 
rather over LS.OOObin, or about 
4 per cent of the market capi- 
talisation, these holders are still 
sensitive to changes in the 
poltical climate, as was shown 
by the 5 per cent market fall on 
the first day of the Government 
crisis in October. 

The increased international 
and (through the unit trusts) 
instituitonal interest has had 
one very significant result: for 
perhaps the first time since its 
foundation in 1808, the Milan 
bourse offers a source of capital 


to compete with debt finance. 
Hie point has been very well 
taken by men as different as Mr 
Carlo de Benedetti (who will 
raise one way or the other dose 
to L700bn this year) and Prof 
Romano Prodi, the chairman of 
ZRZ who is pushing through a 
programme of partial disposals 
to the market. The underwriters 
of a number of failed issues in 
the early 1980s have managed to 
get the stock off their hands. 

Conversations with bankers 
suggest that around 30 new 
companies could come to the 
market next year, of which the 
most interesting will be Benet- 
ton — to be floated simul- 
taneously in Milan and New 
York. Meanwhile, the massive 
recapitalisation of Montedison 
is being brought forward. 

The increased liquidity com- 
ing into the market has a num- 
ber of important features. 
Firstly, it is real money. The 
Consob— the stock exchange 
regulatory body— insists that 
domestic individuals must 
deposit a cash margin of 50 
per cent of the transaction 
value of a purchase or short 
sale. This means that the mar- 
ket is rising on real investment 
rather than on cashless specula- 
tion as in 1981. As one banker 
put it: "The people who ere 
really confused are the old 
players who ran the market 
for their own convenience.” 


Second, it is more transparent 
One of the less agreeable 
features of the Milan market is 
the sheer volume of trade done 
over the telephone between 
hanks and holding companies. 
While the price of the trade 
would be set by the marginal 
dealings on the exchange, the 
telephone traffic does not appear 
in turnover figures and is 
generally “very terrible for 
transparency" as Mr Paolo 
Borroni of the stock exchange 
council it The proportion of 
these trades has fallen from 
about 80 per emit of all dealing 
to a bit the wrong side of half! 


Third, the new money is be- 
ginning to shakA up the pyramid 
of industrial cross-holdings that 
absorbs so much of the market 
capitalisation. This change may, 
possibly, lead to some improve- 
ment in corporate practices. No 
self-respecting foreign Institu- 
tional shareholder would will- 
ingly accept such old practices 
as issues purely of non-voting 
shares, or approval of share- 
holders fay the board of a com- 
pany or exclusion from annual 
general meetings. The unit 
trusts are also likely to be more 
jealous of their shareholders' 
rights, should competition for 
savings hot up. 


The Consob is Insisting on 
audited consolidated accounts 
for all listed companies this 


year. But while the Consob, 
under Ur Franco Pigs, tabu, 
gained greatly in prestige in“_ 
Milan, it is tending to . walk 
rather -softly. Pirelli produces 
no consolidated accounts which 
may be within the letter of the 
ruling since its operating com- 
panies are under 50 per cent 
held, but would seem to be 
against its spirit T have been 
looking at Pirelli for a year.” 
one Milan analyst said, "and 1 
still don't know if it really is 
a turnaround situation." 

The Milan bourse also faces 
some formidable technical 
problems. The auction system, 
involving a daily fixing for each 
share, is cumbersome. . The 
clearing house is so overloaded 
that settlement is delayed as 
much as four months for domes- 
tic transactions, let alone those 
involving foreign exchange 
movements. There is no com- . 
puterised link with the other 
Italian exchanges, which do just 
enough business to be not quite 
negligible. 

Above all, the market needs"' 
a well-regulated system of inter- 
mediaries to bring new com- 
panies to the market Even a 
bourse capitalised at TJS$51bn, 
while double the level last year, 
is bound to remain somthlng of 
a sideshow at only- 12 per cent 
of GDP. 
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Mr Francesco Micheli has been 
die “ mystery man 9 of fie Milan 
bourse this year. His stealthy 
buying of shares in Bi-Invest 
caused a storm inside Italy’s 
financial establishment 
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HE IS known in Italian 
financial circles simply as 
"Lo Scalatore,” or “The 
CUmber.” The expression 
refers Co someone who 
“ aiimha ” through the email 
Stock Market, buying shares 
in a company and steadily 
building up a stake which 
controls the company. This 
Indeed was Francesco 
Michell's most recent claim 
to fame, for he is the man 
who prompted the takeover 
of the Boaorai family’s 
Bl-lnvest financial and pro- 
perty group by Montedison 
this summer, the takeover 
which earned turmoil inside 
Italy’s financial establish- 
ment. 


Established: in Milan -1888 . 


.-V ? ■>' <• c* i;‘ . < . *•!■■■ •••••• 

■* v\ j; • V . .<■: 


Secudtiesf I 








2UH& 


What Mr Micheli actually 
did was to act as a stock- 
market raider, snapping up 
36 per cent of Bl-lnvest (with 
(he hacking of Swiss financial 
interests) on the bourse and 
then offering it to Mr Mario 
Schimbeml, Montedison chair- 
man. He Is said to have made 
a profit of around L40bn 
(US$23m) on the exercise, 
which is the kind of re- 
muneration which allows one 
to shrug one’s shoulders when 
being called a scalatore. 

But Mr Micheli is only a 
part-time market wizard, at 
least half of his time is spent 
on a business which is far 
removed from the eot-and- 
thrust of high finance— the 
art world. For Francesco 
Mieheli is also the chairman 
of Finarte, Italy’s answer to 
Sotheby's. So successful has 
Finarte been that it is being 
brought to the bourse, 
although compared to Monte- 
dison this will be one of Mr 
MiefaeU’s smaller projects. 

“I only work on financial 
deals which look like they will 
be fun, and also perfect,” ex- 
plains Mr Micheli, seated 


behind a llkfoot long 14th 
century convent: table in his 
office^ Just behind La Scala 
opera house. 

One of the "fun” deals Hr 
Micheli helped to cons tr uct 
was the effective takeover 
last year of HAS, Italy's 
second largest insurance 
group, by Allianz Verslch- 
erung of West Germany. He 
Is now a member of the board 
at RAS, as well as being one 
of Italy’s most sought-after 
financial consultants. 

So what kind of man Is 
"Lo Scalatore”? Francesco 
Micheli was born In. Parma 
48 years ago, of a musical 
family (Us father was direc- 
tor of the conservatory). "My 
father,” he recalls, "wanted 
me to become a concert 
pianist, but my mother was 
more realistic.” 


ference, illogical acquisitions 
(such as newspapers) and 
Byzantine mystery under the 
leadership of Mr Eugenio 
Cefls, then chairman. 
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"By 1976 I was so 
nauseated by the situation 
that I decided that rather 
than going to work for 
another company I would 
change my profession,” 
recounts Mr Micheli. 
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What he did was to buy 10 
per cent of the small Finarte 
art auction house from Dr 
Giaumarco MannsardL the 
founder of Milan’s R°n« 
MannsardL Hr Midhell became 
vice-president and since then 
lias worked closely^— in the 

same office — with Mr Casimiro 
Porro, the managing director 
of Finarte. 


We are pleased to announce that 


Filippo Montesi Righetti 


After giving np bis piano 
lessons he studied politics at 
Cattolica university In Milan 
and then In 1959, at the age 
of 22, he got a job working 

in the bourse. He remained 
in the stock market for 10 
years, although in retrospect 
be laments: **I didn't like it 
Spending my days in the 
bourse was d readful. The only 
thing to do there was to earn 
money, nothing but money.” 

In 1969 Mr Micheli escaped 
the bourse and went to Rome 
to work for DU, the state 
medium-term credit institu- 
tion which also has the 
I lahfin a imar la Investment 
banking arm. Two years later 
he shifted to ENI, the state 
energy group which at that 
time controlled Montedison. 
ENI sent him to Montedison 
to work in the finance direc- 
tor’s department Rut the 
1970s at Montedison was a 
lime of heavy political Inter- 


Fin arte has grown from 
L500tn of share ca pital in 
1976 to its LSbn at present, 
which Is now being increased 
to L42bn. And Mr Micheli has 
bought majority control of the 
art house, which he win soon 
bring to the stock market. 

Mr Mieheli is modest about 
Finarte: “ Compared to 

Sotheby’s we are a fly on the 
walL” But regardless of the 
dimensions of Finarte, Mr 
Hicheli’s stock market arbi- 
t raging is sizeable, if selec- 
tive. 
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On the changes which are 
making the Milan bourse more 
modern, Mr Micheli is less 
modest: “ The old lions of the 
Milan market don’t under- 
stand what is happening. The 
change is coming too fast for 
them. We are seeing 
structural change, which is 
making more of a real 
market” 
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it is a market which has 
probably not seen the last of 
"Lo Scalatore.” 
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Profile: Jody Vender 
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Turk of 
the 

market 

. By Alan Friedman 

JODY • VENDER may seem an 
unusual name for an Italian 
financier, but even more 
Unusual than the name (a result 
of his Austrian forbears) is the 
man, a 35-year-old prodigy of 

- Milanese investment banking 
who' has been, wheeling and 
dealing in corporate finance, 
securities and portfolio manage* 
meat for a decade. 

. Mr Vender keeps 'a very low 
profile, rarely speaks to the 
Press and manages to play a 
substantial role in a financial 
market which has a limited 
number of intermediaries that 
bring new companies to the 
bourse. Married, with three 
children, he started out with a 
job at the Milan Bourse after 
graduating in 1974 from 
Bocconi. Italy's best known 
business school. 

Mr Vender’s family made its 
fortune in the manufacture of 
earth-moving equipment, then 
sold out in i960 to Allis 
Chalmers, the company which 
eventually ended up in the 
Fiat/Allis joint venture. In 
1975 the Vender family held 
mare than seven per 
cent of Banca Nazi on ale 
dell'Agricoltora (BNA). Italy’s 
biggest private bank. Mr 
Vender's initial brief was to sell 
off some of thi* holding and 
develop other activities at PAS, 
the family holding vehicle. 

The BNA stake is now 4 per 
cent and over the past 10 years 
PAS has built up important 
investment banking activities. 
Through its 68 per cent con- 
trolled and publicly quoted 
Sopaf subsidiary, the Vender 

- family how has wide-ranging 
interests and LlOObn of nominal 
share capital. Mr Vender 
recently sold a 7 per cent stake 
to the De Nora family, of 
Diamond Shamrock fame. 

Mr Vender is especially 
Interested in bringing new com- 
panies to the bourse, but his 
staff of 60 employees also works 
in brokerage, underwriting of 
Italian syndicated loans, the 
management of around LSOObn 
of portfolio funds and selective 
investments in medium-sized 
companies. 



Working from an office just a stone’s throw from 
Milan’s Brera Art Academy, Jody Vender has 
established himself as an emerging force in Italian 
investment banking and venture capital. 


It was Mr Vender, for 
example, who brought the 
Mondadori publishing empire to 
the bourse in 1981 (after taking 
an equity stake). And it was 
he who recently sold Carlo de 
Benedetti a stoke in Mondadori. 
. Mr de Benedetti, incidentally, 
has a 10 per cent stake in a 
Vender subsidiary which is very 
unnsim\ in Italian finance— a 
venture capital investment com- 
pany called Finnova. 

Finn ova is only two years old 
and still relatively small— It has 
made investments totalling 
L l 2bn. This total is expected to 
rise L20bn next year, based on 
a series of potential Investments 
of no more than Llbn or L2bn. 

But Mr Vender's most com- 
pelling interest, it appears, is to 


buy equity stakes in family-held 
companies and then bring them 
to the bourse. Among current 
investments in companies which 
might come to market are a 15 
per cent stake in Lovable, a 
lady's lingerie business and 10 
per cent of Faema, which makes 
coffee machines. 

Mir Vender maintains that 
“there has been a great evolu- 
tion in the past two or three 
years as family companies 
which have traditionally refused 
to dilute their shareholdings 
are beginning to change.** Then, 
repeating the time-worn lament 
of most Italian financiers be 
adds: “ The Milan bourse is 
changing, but its biggest prob- 
lem is still that there are not 
enough companies. It is neces- 
sary to double the number of 
companies." 
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Fighting big-city favouritism 


Financing Small 
and Medium- 
sized Businesses 


When Mr Vender is not holed 
up In his office (a stone's throw 
from the Brera Art Gallery) 
concocting a new equity invest- 
ment, he is back at his old 
university, Bocconi, where he 
is quite appropriately an 
associate professor of small 
business finance. 

As for leisure activities, he 
smiles and shakes his head. 
“The only recreation I have 
aside from work is squash.’’ he 
notes. Squasb? But the Italians 
are hardly noted for their love 
of this sport- Za fact it is 
almost impossible to find a 
court in Milan, Jody Vender 
has this one figured out as well: 
"I am trying to found a squash 
club in Milan." he explains, 
without saying whether he 
might one day bring the club 
to the bourse. 


DAVID LANE 


OLIO SASSO has been cm most 
Italian lips at one time or 
another. The best selling olive 
oil enjoys such a name for 
quality that it is often given 
to babies and is widely used by 
the elderly. Still owned by the 
Novaro family, the company 
boasts experience dating back 
to the middle of the last 
century, when Paolo Novaro 
established his olive oil busi- 
ness in the Riviera town of 
Imperia. 

With a turnover of L73bn 
last year, this well known com- 
pany provides a typical 
example of the difficulties 
created by the high cast of 
finance, which Italy’s many 
small and medium -sized firms 
bave faced since the mid-1970s. 

“Things are easier now than 
they were four years ago when 
our average cost of funds was 
23.5 per cent ’’ says Ugo 
Sirianni, the company's chief 
executive. Indeed today’s 16 
per cent average interest cost 
appears relatively painless 
after interest rates which kept 
consistently above the 20 per 
cent mark for the first half of 
1980s. Yet taking account of 
falling inflation, the rate has 
increased in real terms. 

Since his arrival at Imperia. 
Siriannl has given special 
attention to relations with the 
banks where Olio Sasso holds 
accounts. This was particularly 
important five years ago when 
the company was pushing 
towards its L11.4bn credit ceil- 
ing. Each autumn he has held 
a working dinner with local 
bank managers to report on the 
company's performance during 
the year and to outline its plans 
for the future. 

Mr Sirianni complains, how- 
ever, about the conditions 
which are applied to Olio 
Sasso’s borrowings. "Our in- 
terest rates are certainly higher 
than large companies pay. 
Though their problems are 
often much greater than those 
faced by small organisations, 
they have the political muscle 
to enforce lower rates,” be 
states. And being provincial 
also has its drawbacks. “We 
pay more for our money than 
a company of a similar size pays 
in Milan , Turin or Rome," he 
adds. 

One of Italy's biggest banks. 


the Istituto Bancario San Paolo 
di Torino, agrees that it applies 
lower interest rates on its lend- 
ing to large groups. “ They put 
more work in our direction and 
offer berter guarantees,” says a 
senior manager at the bank. 
Companies with substantial ex- 
port activities also receive pre- 
ferential treatment from banks. 
“All banks are eager to lend to 
exporters because of the con- 
tacts which exports create with 
foreign banks," he states. 

On the subject of big-city 
favouritism raised by Sirianni. 
San Paolo di Torino says that 
its lending policy is not region- 
ally prejudiced. “Money may 
cost more in the south, but this 
is a reflection of greater risk 
and a higher level of default" 
Banco di Roma also says that 
there is no regional bias in its 
interest rate polic>’- ** The bank 
leaves branches to decide local 


Another reason for lower 
borrowing on current accounts 
is the switch to medium and 
long-term finance. " When the 
company faced liquidity prob- 
lems four and five years ago we 
not only negotiated longer pay- 
ment conditions with suppliers, 
but also converted some of our 
short-term borrowings into 
longer-term finance." says Mr 
Sirianni. In 1982 Olio Sasso 
obtained a L3bn eight-year loan 
from the regional medium-term 
credit institution, Mediocredito 
figure, at S per cent less than 
it was paying for short-term 
money. 

The company has also 
recently taken a loan of L2.35bn 
at 11 per cent from the Euro- 
pean Investment Bank, repay- 
ments on which will start in 
1987. This was obtained under 
a programme to assist Mediter- 
ranean products, and has been 


The traditional reluctance of 
families, who control companies, 
to raise capital by diluting their 
equity stakes has combined with 
high costs of borrowing to cause 
difficulties for small and medium- 
sized businesses. But attitudes 
are beginning to change. 


levels on the basis of individual 
operations.” 

Similar autonomy is enjoyed 
by the managers of the capital’s 
savings bank, the Cassa di Ris- 
parmio di Roma. “Our branch 
managers are encouraged to 
finance initiative, ideas and 
business capacity" says Lucid 
Veneziani, the Cassa di Rispar- 
nuo’s deputy general manager. 
“The market is very liquid at 
the moment and credit is 
generally available." says Mr 
Veneziani. 

Reduced requirements for 
short-term borrowings are a re- 
flection of improved profitabi- 
lity in Italian industry. The 
senior manager at the Istituto 
Bancario Can Paolo di Torino 
says that the search for higher 
productivity helps to explain 
the more encouraging bottom 
lines in company accounts. Olio 
Sasso’s experience confirms this. 
Mr Sirianni has cut the com- 
pany's workforce from 340 to 
250, underlining the possibili- 
ties which existed for raising 
productive efficiency. 


used to help finance the con- 
struction of Olio Sasso’s new 
headquarters and olive oil mix- 
ing plant and canning lines on 
the outskirts of Imperia. 

Finding and negotiating the 
best conditions for finance pre- 
supposes a fair level of financial 
sophistication. This is some- 
times missing in provincial 
companies. And a banking 
system in which the large 
majority of banks are not per- 
mitted to make medium and 
long-term loans can be a less 
than helpful Intermediary for 
industrialists running small and 
medium-sized businesses. 

“ The svrings banks are 
particularly well-placed to offer 
a valuable service to local 
industry." says Mr Veneziani. 
He explains that savings banks 
can lend up to one quarter of 
their deposits on a medium and 
long-term basis, provided that 
this does not exceed one half 
of total lending. “We have 
decentralised dccUomuhag 
on medium and long-term lend- 
ing so that customers can have 


a quick reply to requests for 
loans,” he adds. 

Supplying the right type of 
finance calls for awareness on 
the part of banks as to the 

needs of their corporate clients, 
as well as for customers them- 
selves to be awake to the 
advantages of the various new 
aDd old financial instruments. 
It is indicative of a lack of 
sophistication that leasing and 
factoring are fairly recent 
Innovations in Italy. 

Mr Sirianni has reservations 

regarding the value of leasing 
for industrial companies. “With 
interest rates higher than on 
current accounts, leasing is not 
convenient cost-wise. And its 
use for investment suggests 
inability to obtain lower-cost 
funds elsewhere," he sax’s. 

However, he is enthusiastic 
about factoring. “ Olio Sasso 
started this with Barclays Bank 
three years ago and, though the 
cost is a point or two above 
current account, we find it an 
excellent means of short-term 
finance." 

Behind the search for 
external finance by Italian com- 
panies there is often the nag- 
ging problems of undercapitali- 
sation. 

“ Italians are notoriously 
jealous of their family busi- 
nesses, and reluctant to sell up 
or yield control to outside 
interests,” says Sirianni. Yet he 
is hopelul that the Novaros can 
be convinced of the advantages 
of diluting their holding in 
Olio Sasso, and even of aiming 
for a listing on the Milan Stock 
Exchange. 

The substantial corporate 
strides which Olio Sasso has 
made in the past five years are 
the underpinning lor Sirianni’s 
hopes. When he was appointed 
chief executive in 1980. and 
a new top management team 
was recruited, it marked the 
withdrawal of the family from 
the day-to-day running of the 
company. 

Transformation from partner- 
ship (SAS) to joint stock com- 
pany (SPA) was another big 
step forward. So also was the 
appointment of accountants 
Deloitte Haskins and Sells as 
independent auditors, calling in 
outsiders to look at the books 
being rather unusual in Italian 
family businesses. 

Change is occurring in the 
way Italian family businesses 
relate to their commercial banks 
and even to investment bankers 
which may wish to take an 
equity stake. But it remains 
a slow process of change and 
in great part also a matter of 
education. 
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Italy’s hottest new 
investment tool 
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Inequity 


Unit Trusts 


JAMES BUCHAN 


IN MARCH 1983. the parliament 
in Rome passed a law to regulate 
unit trusts in Italy. The 
response has exceeded all expec- 
tations. There are now 39 Italian 
unit trusts with over 500,000 
investors and some $8.86btt In 
assets. Tenfold growth already 
this year makes the development 
of unit trusts in the UK (or 
mutual funds in the US) seem a 
little sedate, in Italian terms, 
it is revolutionary. 

With net cash-flow into the 
trusts running at Ll.OOObn 
(5565m) a month, the movement 
is attracting funds out of bank 
deposits and out of direct public 
subscription of government debt 
—thus placing one more vt w|> u 
question-mark against the 
financing of the public-sector 
deficit. The dentist or notary, 
who would have taken his 
savings to Lugano a few 
years ago, has been lured into 
the domestic unit trusts by tbe 
almost constant publicity. 

Hemmed in by exchange con- 
trols. the movement’s fund 
managers have poured this 
liquidity into the Milan equity 
market, causing an unpre- 
cedented bull run— and stimu- 
lating a change in attitude pn 
one of Europe’s less-developed 
exchanges. 

Despite the tale of runaway 
success, tbe movement was not 
created overnight. A group of 
Italian banks launched a Luxem- 
bourg-based trust. Inter! tali a. in 
December 1960. This punctually 


caught the start of the longest 
bear market in Italian history: 
not surprisingly, Ioteritalia had 
the field almost to itself for 
seven years and Urn first of 
eight bills to regulate unit trusts 
in Italy, in September 1964, did 
nor make the statute book. 

Interitalia’s only competitor 
was none other than Ur Bemie 
Cornfeld, whose salesmen 
touted clandestine of tbe 
Fund of Funds until Mr Corn- 
feld gained the approval of the 
Italian authorities to launch 
the second Luxembourg trust, 
Fonditalia. 

With the collapse of Cora- 
feld’s IOS in 1970. Fonditalia 
passed under the control of 
IMI and is today still one of 
the larger institutional inves- 
tors in the Milan stockmarket. 
But throughout the 1970s, the 
Luxembourg industry was con- 
tracting. Cash-ficrw shrawfc until 
redemptions exceeded sales in 
1975, not least because of offi- 
cial insistence after 1973 that 
cash-flow be fully invested in 
Italy to support tbe lira. It was 
not until a recovery in the 
stodrmaxket in 1979 that in- 
terest in unit trusts returned. 

The legislation may have 
taken two decades, but it was 
well timed when it arrived. 
Italian savers were showing 
every sign of restlessness with 
the range of savings products 
on offer. Property values were 
falling (and still are. even in 
nominal terms), confidence in 
the state pension scheme was 
low and the public, having been 
attracted into government debt 
by the very high real yields 
available was desperate to 
diversify. 



'OHlM 
UNIT TgA tfU J 



In Milan, it is commonly said 
that the commercial banks hin- 
dered the development of unit 
trusts for fear of losing de- 
posits or, as one leading invest- 
ment banker asked: M Who else 
could have held up mutual 
funds for 20 years?** The banks 
contest this. 

They point out the high fees 
they can earn on unit trust 
business— especially if, instead 
of plundering their deposit 
base, they can mobilise the pub- 
lic's SlOObn or more in govern- 
ment bills and bonds merely 
deposited with the banks and 
not managed at all. 

None the less, sales of units 
through bank branches are not 
growing at title rate managed 
by tiie armies of salesmen act- 
ing for companies such as 
Fideurana, the marketing arm 
of tbe IMI trusts (and formerly 
of IOS). An attempt by Banca 
Commend ale and Generali to 
market unit-linked life policies 
has not been a great success. 

r.ifg cover in Italy is unde- 
veloped by Northern European 
standards or as Mr Ugo 
Saxdelli, chief fund manager of 
the joint venture, Genercomlt, 
puts it : “ We Italians just have 
no love for insurance.** 

The great advantage of tire 
1983 law was its tax provisions, 
which are favourable to the 
individual investor. He pays no 
income tax except the withhold- 
ing tax on dividends accruing to 
the trusts and he pays no 
capital gains tax at alL In 
addition, the law permitted the 
uni!- trusts a M safety-valve ” of 
sorts in that they may invest up 
to 10 per cent of their assets 
abroad without subscribing the 
usual penal deposits at the Bank 
of Italy. 

However, tills allowance bafc 
proved woefully inadequate. 
Since the percentage is com- 
puted on assets as at six mouths 
before, a trust opening its doors 
this month would have to wait 
until next summer before look- 
ing overseas. In fact, tbe 38 
Italy-based funds held a 
princely L5 per cent of their 
assets overseas at the end of 
September. 

While it may be questioned 
whether the new fund man- 
agers have the skill to make 
heavy overseas investments, the 
confinement ofcash-flow to Italy 
has merely emphasised tbe 
overwhelming problem facing 
the funds : the shortage of 
equity In the market 
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For reasons of temperament 
and tradition, the early unit 
trust investments were largely 
skewed towards fixed-interest 
instruments such as government 
bonds and convertible stocks. 
However, investors have had no 
diffic ulty distinguishing a 
greater than 75 per cent gain 
so far titis year in the BCI 
stockmarket index and a 15 per 
cent yield on short-term Trea- 
sury securities. Net sales by 
income funds halved between 
the first and tbe third quarters, 
while pure equity funds now 
account for one-third of net 
sale ft. The entire movement is 
about 33 per cent invested in 
Italian shares — owning some 
8 per cent of the market. 

Even the equity funds have 
underperformed the BCI 
index. The unit trusts would 
have done better to invest ac- 
cording to the weighting of the 
index but this simply is not 
passible: the sight of an Italian 
fund manager, hunched before 
a flickering screen and mutter- 
ing “ no sellers, no sellers,” 
would wring the strongest 
heart 

The free float of equity is 
constrained by industrial cross- 
holdings to little more than 40 
per cent of tbe market. The 
unit trusts have thus been 
driven into the marketable 
stocks— with 12 per cent of Fiat 


—or sometimes into whatever 
comes their way. Italian cor- f 
porate reporting is of a low y- 
standard and it is not easy to 
value a company on the bads of 
reported earnings. 

In these circumstances, 
there is a danger that invest- 
ment decisions will be no more 
sophisticated " than putting 
money on black or red at the 
casino, 1 * in the words of Mr 
Paolo Azzoni, a prominent 
Milan stockbroker. Equally, 
opportunities for collusion 
between a bank's unit trust and 
corporate finance departments 
are as rich in Italy as anywhere 
else. 

There remains the danger 
that the unit trusts in a body 
might sell out the equity 
market if sentiment turned 
against it This does not seem 
very likely: the unit trusts are 
confronted by a sort of Hobson's 
choice because of exchange 
control and the very large hold- 
ings of public sector debt 
already in their portfolios. ^ 

The market probably does “ 
need a second line of domestic 
institutional investors to con- 
solidate this year’s gains on the 
demand side and exert profes- 
sional pressure on company 
managements. As for the 
supply side, the stockmarket 
quite simply needs new com- 
panies. 


Efforts are made to widen services 


Retail Banking 


DAVID LANE 


ROME’S Finmidno Airport 
offers many visitors their first 


offers many visitors their first 
contact with Italian retail bank- 
ing. For those whose inter- 
continental flights reach the 
capital in the morning, at about 
the same time is the day’s 
European business travellers 
are landing, the experience of 
changing dollars or United 
Arab Emirates dirhams can be 
frustrating. 

Long queues at the airport’s 
only bank cause temperatures, 
probably already high from 
delays in baggage collection, 
frontier and customs controls, 
to rise still further. 

Unfortunately, there is no 
guarantee of improvement after 
this initial experience. 
Finmidno may be a trial of 
patience for the weary 
traveller, but changing money 
or effecting other banking 
operations at city centre 
branches can easily prove to be 
worse. Since the return to after- 
noon opening, banking hours 
are no longer a real problem. 
The difficulties for the customer 
are likely to arise in actually 
getting served. 

It is probably no consolation 
for the visitor that locals 
are equally affected and are 
obliged to suffer the service for 
12 months a year. Deciding 
which till to head for, and 
which group of jostling cus- 
tomers to join, is a much a 
gamble for Italians as for 
foreigners. 

Nothwithstanding widespread 
and long-standing complaints 
about delays in crediting 
cheques, this continues to be a 
source of irritation. Settling 
utilities bills through the bank- 
ing system can be subject to 
chance, telephone accounts be- 
ing acceptable but electricity 
not. 

However, Italian banks have 
not remained passive in the 
face of criticism. They have 
made considerable efforts in 
recent years to widen their 
services, moving away from the 
■ traditional banking area of 
current and deposit accounts 
into special forms of saving, 
personal and home loans. 

Banco di Roma's " Conto 
Corrente Piu ** provides cus- 
tomers with insurance against 
robbery and bag snatching on 
the way to and from the bank, 
as well as direct debit for 

regular payments. 

Next year Should see the 
launching of Italy's national 
credit card. Sixteen major 
banka, each with a 5.625 per 
cent shareholding, have recently 
| established a company to 
manage this operation. ABI 
(the banker's association) 
and the central Institutions of 
| four categories of banks (sav- 
1 ings banks, rural banks, popu- 
lar cooperative banks and 
ordinary banks) have taken 2 
per cent stakes in the company. 


Credito Italiano is a par- 
ticipant in the new dud, 
Access/Eurocard with which it 
wes previously linked, having 
reached an agreement with the 
Italian national card. Banca 
Commerciale Italiana’s "Conto 
dTdentita ” card has also 
merged with the new venture, 
and discussions are under way 
to bring in Banca d’America 
e d 'Italia’s Visa/Bank- 
Americard as welL 

But Italians are very cash 
oriented, so it would be unwise 
to predict a quick acceptance 
of a radically new way of pay- 
ing for purchases. The statistics 
show that Italy lags a long way 
behind in this area and that 
much ground has to be made 
up. 

It is estimated that the 
number of credit cards is 


Tellcard. 

Eftpos did sot slip on the 
beginners’ slopes at Bormio 
though, given the low penetra- 
tion of credit cards, there must 
be concern about tie time 
needed for tile acceptance of 
electronic payments methods. 
The 4,000 “smart” cards at 
Bormio, programmed with 
credit lines of LL5m (5850) 
were each used 3.3 times on 
average and the amount of each 
transaction was about 150,000. 

Consumer approval apart, a 
slight chill was cast by the 
authorities over the warmly 
cherished hopes expressed by 
the organisers of Tellcard. The 
Central Bank has adopted a 
cautious line on Eftpos, under- 
lining the need to proceed in an 
orderly fashion to safeguard the 
banking system and protect 


than his own) has Increased 
more than fourfold. 

Against 0.9m operations in 
the first quarter of 1984, there 
were 3.8m in the second quarter 
this year, showing that, once 
issued, cards tend to be used. 

According to ABI (whose sub- 
sidiary SLA runs Bancomat), 
the volume of cash withdrawals 
from the cardholders* own 
banks is between three and four 
times the volume of operations 
“in circolare.” So the average 
use of Italian cash cards is 
probably running at about four 
times a quarter, compared to 
less than two during the system’s 
first months. 

Maximum withdrawal limits 
have remained unchanged since 
Bancomat started, L500.000 per 
operation and a total of L3m 
in any month. However, accord- 


appeal even more - to Bancomat 
users. If the plans are realised, 
in 1986 customers will be able 
to effect bankers* orders and, 
even more interesting for 
Italians who presently face 
lengthy post office queues to 
make giro payments, to pay tele- 
phone and other utilities bills 
at the ATM. 


There is a fundamental anomaly in Italy’s retail 
banking system. While the Bancomat nation-wide 
cash dispenser network is one of Europe’s most 
advanced, the level of personal service still leaves 
much to be desired. 


circulation is about 1.8m, of 
which two-thirds are issued by 
Bank American!. Eurocard has 

180.000 and Conto dTdentita 
100.000. while, the travel and 
entertainment cards amount to 

260.000 American Express and 

100.000 Diners Club. Cards are 
not widely accepted at present, 
around 55,000 points for 
American Express, 40,000 for 
Eurocard, 25,000 for Diners 
Club and 24,000 for Conto 
dTdentita. 

Considerable promotional 
work is needed to convince 
shops, restaurants and hotels 
that credit cards are good for 
business. Equally, the new 
national card venture faces a 
massive task in persuading the 
public to apply for, and then 
use, credit cards. 

“It is a virgin market which 
does not understand the oppor- 
tunities and benefits,” said 
Alberto Rossi, marketing direc- 
tor of American Express. Mr 
Rossi said that American 
Express views the new entrant 
with equanimity. The national 
card is seen as complementary 
rather than competitive. 
“ Growth is tied to investment 
and the national card will pro- 
vide promotional investment for 
the whole sector," he said. 

Next year may also open up 
possibilities for electronic 
funds transfer at point of sale 
(Eftpos) in Italy. A first step 
was taken earlier this year on 
the snowy slopes at Bormio 
during the world skiing cham- 
pionships when a local bank, 
the Piccolo Credito Valteliinese, 
the computer system company 
Enidata, and a subsidiary of 
Credit Lyonais collaborated on 
an Eftpos experiment called 


customers* interests. 

Collaboration on standard 
systems with tbe aim of cost 
minimisation and overall 
efficiency is a fundamental re- 
quirement stipulated by tbe 
Central 


Further . steps will be taken 
in 1986 to evaluate electronic 
funds transfer at point of sale, 
a group of large banks pooling 
their efforts in an extended 
trial. Senior systems managers 
are generally optimistic that 
Eftpos will have an important 
role in tomorrow’s banking in 
Italy. However, a condition for 
success is that Eftpos cards 
should be unified with the 
Bancomat national cash card. 


The national Bancomat card 
scheme got underway two years 
ago and put Italian retail bank- 
ing at the forefront of tech- 
nological innovation. However, 
its progress illustrates Italian 
reluctance to turn to plastic 
cards for financial operations. 
Though Bancomat has moved 
ahead, it has hardly done so 
with huge bounds. 

The penetration of plastic 
bank cards into the Italian life- 
style has up to now been slight 
At the end of July there were 
3.1m cardholders, hardly the 
evidence of an euthusiastic 
rush by the banks’ current 
account holders. 

Yet it is clear that customers 
who possess Bancomat cards 
are starting to appreciate their 
usefulness. While the number 
of cardholders has risen by 50 
per cent in two years, the num- 
ber of operations carried out 
“in circolare” (the cardholder 
drawing cash from an automatic 
teller machine of a bank other 


ing to a senior official at ABI, 
these limits have not been a 
problem. But it seems that ABI 
recognises tbe existence of 
problems because it recently 
commissioned market research 
on Bancomat and its users. 

The user profile was far from 
startling. Bancomat cardholders 
are two thirds male, aged be- 
tween 26 and 45 years, business- 
men or professionals in middle 
and upper income brackets and 
living predominantly in the 
north. 

A shortage of ATMs (auto- - 
matie teller machines) could be 
one of the obstacles to wider 
acceptance of Bancomat. At the 
end of June there were 1,884 In 
operation, against 1,213 in March 
1984. So the rise in the num- 
ber of cardholders has matched 
the rise in the number of ATMs. 
Under current nlans there 
should be 2,030 ATMs operating 
in Italy at the start of next 
year. 

ABI points to two new fac- 
tors which could soon provide 
a significant boost to Bancomat. 
The objective during tbe first 
two years has been to follow a 
national plan in order to create 
a minimum network of ATMs. 
Now the banks which partici- 
pate in Bancomat are about to 
move into a five-year transition 
period which will see the instal- 
lation of ATMs being 
liberalised. 

Equally significant is likely 
to be the expansion of services 
offered at Italy’s ATMs. Card- 
holders can only draw cash at 
the moment, but from the be- 
ginning of 1986 the system will 
take cash deposits. 

Two other services which! 
ABI expects to offer should 


Nevertheless, the use of plas- 
tic cards to pay bills or to drew 
cash is still a long way from 
general acceptance in Maly. This 
aversion to plastic money may 
appear perverse as cards offer 
account holders a way of avoid- 
ing what is frequently a low 
level of personal service from 
human tellers. 

Many bank branches present 
scenes of considerable staff in- 
difference. Long queues of ex- 
asperated customers, ignored by 
bank clerks leafing through 
paper or chatting among them- 
selves, are far from rare in 
Italian banks. Poor persona] 
service might be expected to 
induce customers to do their 
best to avoid coming into direct 
contact with bank staff and to 
opt for plastic cards. So far it 
has not. 

However, the future should 
be brighter both for Italians and ' 
foreign visitors. As well! as 
widening their services and 
moving with determination to- 
wards a future based on the 
plastic card, Italy’s retail banks: 
have also been giving increas- 
ing attention to improving, the 
level of personal service. ... 

Top management is well' 
aware of the staff problem and.- 
the difficulties which automation - 
and innovation are creating.;' 
Considerable emphasis is how 
being placed on training ' and. 
re-training in order to motivate 
and re-motivate, and to reduce : 
the level of staff alienation 
which is so often apparent to- 
day. 
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Sales of State 
Share Holdings 

-jw«is ausriON 


the PRIVATISATION of 
stjkea-iflvr Italian *• state-eon. 
HoSed ^companies is Jn addition 
tD beittsr one of the most im- 
poitant. developnients ia Italian 
fininge this year,, a. dramatic 
dexnoifatfatlan of bow much 
Italy has amnged in tbe 1980s. 

At iib* ; 'beginning of this de- 
cade tHe veiy idea that the 

state balding" companies, ERI 
and ENI, could sen off shares 
In their- subsidiaries was. if. not 
iapossbb, inconceivable. The 
apparently - immutable trend 
had always been for the weaker 
companies in tbe Italian private 
sector to drift into the state 
sector., --i ' - u?- 
■ The sute-controlled com- 
panies bad a justified reputation 
for poor management, very 
heavy losses. -and meddling in 
thdr affairs by politicians. -This 
completely obliterated the fact 
that within Jxitb HU and ENI 
there were a few relatively 
sound concerns; - the stock ex- 
change, depressed from 1961 on- 
wards, was in no" mood to con- 
sldef them: ;•- . 5 
So how is it that between 
1983 amL August of this year 
mi bad sold assets, consisting 
not only of -property but of sub- 
sidiaries -and .stakes in sub- 
sidiaries.^! a vatoeof L2-846bn 
(pl.61bn). And that since then 
a series of major and much more 
impressive privatisation opera- 
tions, many showing consider- 
able technical skill, have got 
underway. 

• The first reason is that there 
“ has been a revival in the state 
sector. Several of the major sub- 
sidiaries of. the Industrial bold- 
i ng c ompany HU — such as 
STET, the trfecommuirications 
bedding group — were put on 
the road to recovery early in 
the decade: But the improve- 
ments in their performance were 
swamped by the colossal losses 
HU was suffering in its steel 
sector and other smokestack in- 
dustries. \ 

\ The second-reason is that the 
entire 'Kalian business climate 
has improved- sharply, and not 
frst because in 198? the Italian 

. JtnaTly p,m» out Of 

recession. " Businessmen have 
become more confident and the 
.unions .-hast showed 7 themselves 
to" be weak end (fivided. 

The new setf-assorance Jus 
been aided by toe continuity 
provided by the Government of 
MT Bettlno Craxi. now Jn power 
for more than two "years. : In 
1984 the new mood readied the 
Milan Stock Exchange and. com- 
municated itself abroad, so Hut 
early this year It was difficult 
to tell whether i| was more the 


selling assets has been to raise 
nmney, with the secondary ob- 
jective that by bringing in the 
pnvate sector he can also im- 
pose greater commercial disci- 
pline on management 

The privatisation process 
aoes not have a political objec- 
tive, as it does in Britain Most 
companies in the DU group are 
soli, at least in name, partner- 
snips between the state and the 
pnvate sector. They are not 
nationalised companies. 

to the 1950s and even in the 
1960s the balance between TRI 
and the private sector share- 
holders was about 59—50. But 
u losses began to soar and only 
toe state holding company was 
disposed to put in more capital, 
the balance shifted decisively to 
the state sector so that Altitalia 
became 99.9 per cent and SEP, 
the telephone utility, 83 per cent 
owned by -HU. 

The beauty of Italian pri- 
vatisation is that there can be 
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A sign of the times 


that HU was selling the whole 
of its M per cent stake in SME, 
a large quoted holding company 
opera ting in the food manufac- 
turing and distribution industry, 
to Mr Carlo de Benedetti, who 
had only recently become the 
owner of the rather smaller 
Buitonl foods company. 

The initial public reaction 
was admiration that such a 
dramatic break with the past 
could be achieved at a strobe. 
But Prof Frodi had overplayed 
his hand. He neglected to get 
tbe approval of Mr Craxi, who 
Is in a sense the representative 
of UtTs shareholder, the state. 

Mr Craxi objected to the price 
— IA97bn — which Buitonl was 
paying and to the way the deal 
was concluded in the absence 
of competition from rival bid- 
ders. He actively promoted 
rival bids to that of Mr 
de Benedetti. 

Tbe Buitoai-SME deal is now 


few hours, went as far as cancfoosen another route. Credit 


be judged, to institution inves- 
tors and to mutual funds, not 
to small savers. Savers simply 
do not directly invest on the 
bourse. 

Secondly, the SIP privatisa- 
tion went ahead without any 
firm agreement being reached 
between the company and tbe 
Government on a formula for 
tariff increases. SEP is vulner- 
able to exactly tbe dangers that 
have caused It very heavy losses 
in tbe past — long delays in 
the approval of higher charges. 

The SEP privatisation, which 
will lead eventually to the state 
controlling only 51 per cent, 
was preceded by an operation 
which has been much criticised. 
This was the issuing of shares 
equal to 40 per cent o f the 
equity of Sirti, another STET 
subsidiary which lays cables, 
particularly for SIP. 

The price was pitched much 


... . . stalled, beset by legal action and — * — — 

no PDMad objection to the state by the fact that several higher too low and anyone who could 
bolding company reducing its bids have been received for lay his hands on an application 
sake in subsidiaries to a level UtTs stake in SME. The matter form and submit it before the 
sunuax to that prevailing about is unlikely to be resolved before offer sold out made an instant 
30 years ago. provided it retains early next year. In tbe mean- profit of nearly L3.000 on the 

The fact that Italian state holding groups, such as 
IRI and ENI, are able to float shares of public 
sector companies is an important indication of 
change in the country’s financial system. More 
sales are on the way: What is now needed is a 
co-ordinated policy. 


control Since most of the com- 
panies involved have always 
been quoted on the stock ex- 
change, there has been no need 
to make new flotations. . let 
alone to win tbe approval of 
parliament. But outright sales 
to the private sector have been 
more controversial. 

IRTs first major sale, that of 
a large farm that it happened 
to own near Rome, turned into 
a disaster when the deal was 
blocked in toe courts under an 
action promoted by toe trade 
unions. The sale of San Giorgio, 
a small manufacturer of domes- 
tic appliances, to a private sec- 
tor group was achieved only 
with difficulty. . 

Political opposition obliged 
IRI to insist that the new owners 
kept toe entire staff unchanged, 
and this affected tbe price- By 
early this year only about a 
dozen little companies and banks 
had been soIcToff by HU, along 
with its 12 per cent holding in 
the Paris-based Wagons-Lit Com- 


pany. 

In. fact the way to stock ex- 

w , „ change privatisation was shown 

enthusiastic arrival tit foreign by JSNJ, which last year sold off 
investors or toe newly cbn- 20 ^ S^PWin. its wett 


that 


stituted mutual funds 
made toe market bona. . 

This presented , - Prqhasor 
Romano Prodi, chairman, of PH 
since late 1982 with a remark- 
able opportunity. Bis aims at 
ERI have from the start been 
to ■■ reduce . losses '-— which 
amounted to IA724bn in 1964 
—and to cut debt .which is 
hovering perilously dose to toe 
. group’s turnover of over 
lAO.OOQbn. Bis principal aba in 


Profile: Bruno VSsenttai 


run drUBng and pipelaying sub* 
rixQaxy, in a deal which realised 
IO20bn. ttatil then, IRI had- only 
tested toe water by selling 
mdl pe<*Wfo of shares in its 
iwbridtaries on the stock err 
change to. foreign Investors. 

Then in April this" year Prof 
Prodi staged what ought to have 
been an historic coup, but which 
backfired . badly. - Be sum- 
moned a press conference at 
UtTs headquarters to announce 


By James Buxton 


Strong force behind 
financial rectitude 


APPEARANCES IN Italy are 
usually deceptive. The country’s 
Minister of Finance is not 
responsible for finance in the 
usual sense of toe word. And 
toe. man who bolds the . post, 
lb Bruno -Vlsentini, is quite 
unlike other w*h«i politicians. 

Among the three ministries, 
which between them carry out 
toe functions that in Britain 
an toe responsibility of toe 
Treasury, toe Ministry of 
Finance ' deals Only . with 
revenue. " 

The pqstdE Finance Minister 
Is a wt less glamorous than 
tint of Tr easur y Minister: Yet 
since Mr Bettino Craxi^ 

shown himself at least as 
influential -and if. anything 
more- innovative than his col- 
league at tbe Treasury. Hr 
Giovanni Gotta. 

Bruno Vlsentini fa above toe 
melee of Italian politics. He Is 
not -ah enthusiast for tbe late 
night cabals and toe intermin- 
able, ctried interviews . so 
beloved of his cabinet col- 
leagues. Instead this lofty 71- 
year-old patrician, with jus 
almost permanent look of dis- 
mal scepticism, gets on quietly 
with Ws job of trying to impose 
financial rectitude on the. rest 
of toe government and fiscal 
propriety on the Italians. 

Mr Vfaetttinl came to. govern- 
ment office relatively late in 
life, and -as - a technocrat, not 
as a professional politician. He 
comes of a Jewish family from 
Treviso, In the hinterland of 
Venice, and originally qualified 
as a; lawyer, His first service 
to the. state w» is vice chair- 
man of JRX;.toe state Industrial 
holding company, from 1950 to 
X98 Al . 

Next . he - became . non- 
executive-chairman of Olivetti, 
a post from which he twice 
resigned to become Minister of 


Finance, once in 1974 and toe 
second time in 1983, when he 
joined toe Craxi government 

He only became a member of 
parliament in 1972 but hi 1979 
be was chosen to be president 
of the Republican Party, the 
centrist grouping ted by Mr 
Giovanni SpadoHni, the present 
Minister of Defence, which now 
has about S per cent of the vote. 

By the beginning- of 
decade. Mr Vlsentini had 
acquired such a reputation for 
sound judgment, honesty and 
determination that he was- being 
put forward as a possible. Prime 
Minister, presiding over a 
government of technocrats that 
would put an end to the futile 
wrangling then ragbag among 
the parties. 

But tt is highly questionable 
whether such a government 
could ever have existed, and 
there must be -doubts whether 
Mr Vlsentini, who combines 
personal warmth with a certain 
choleric bluntness, would ever 
have been sufficiently diplo- 
matic to lead it. 

His great contribution to the 
country has been in maki ng 
such reforms as are possible to 
Italy's treacherous jungle of a 
tax system. As a parliamen- 
tarian and not as a minister he 
pushed through legislation that 
dramatically improved company 
balance sheets by allowing them 
to revalue their inventories. 
And last winter he forced on to 
toe statute book a law which 
could profoundly change -the 
nature of Italian Ufa by forcing 
shopkeepers to pay much more 
tax oh their income. 

Roto toe law and too way its 
approval uras obtained were 
typical of Mr Vlsentini. It fa a 
harsh piece of legislation which 
allows the taxman to make un- 
flattering assumptions about 
the accounts of businesses 
whlrb do not keep proper hooka 


time, the Government intends 
to draw up rules to define 
exactly what kind of companies 
toe state holding groups may 
sell off lock, stock and barrel 
and what procedures should be 
followed in selling them. 

' Since then, however, UtTs 
privatisation policy has regained 
momentum. The showpiece is 
toe operation in September to 
sell about 30 per cent of SIP, 
the telephone utility. Prof 
Prodi was deeply impressed by 
toe scale of almost -50 per cent 
of British Telecom by the 
British Government. 

Tbe SIP privatisation echoes 
the BT sale in certain ways. 
The first 120m shares to be sold 
— 70m to Kalian investors and 
50m to foreign institutions 
through London stockbrokers — 
cany warrants entitling toe 
holder to buy SIP savings shares 
on three dates up to June; 1987. 
In a sensei therefore, this . is a 
partly paid offer, like that for 
British Telecom. 

In other respects, however, 
fhe deal Js veiy different. Some 
30m shares are being sold to 
Mediobanca, the Milan merchant 
bank, for its own portfolio, and 
the bank will also "be issued with 
100m shares against winch it 
will offer convertible bonds. 
"When all these operations are 
complete in about three years’ 
time, STET, SIP'S parent, and 
XRI itself will have Tealised 
more than U^OOObu. 

There are two other 
differences with British Tele- 
com. First, , toe SEP shares, 
which went an sale in Septem- 
ber and were snapped up in a 




offer price of L3350. Tbe share 
price now stands at over L7.000 
out the number of shareholders, 
said at one point to be 57,000, 
has now been greatly whittled 
down and the shares are mostly 
in institutional hands. But 
STET still raised L200bn from 
the operation. 

The reduction of ISTs stake 
in Banca Commertiale Ita liana, 
the country’s second biggest 
bank, shows imagination. First 
it cut Its stake in the bank from 
88 per cent to 73 per cent by 
selling shares discreetly on the 
Stock Exchange, realising, it is 
believed, about $100m. Then it 
placed a further 12 per cent 
of BCI shar es in equal portions 
with a group of European insti- 
tutions, led by S. G. Warburg, 
and with Mediobanca. A similar 
operation is planned for BGTs 
sister bank. Banco di Roma. 

IRI has also deftly handled 
toe reduction of its stake in 
Alitalia, the state airline, which 
now makes reasonable profits. 
First it discreetly ran down its 
holding of AEtaiia preference 
shares by taking advantage of 
their popularity on the bourse, 
reducing its holding to 62 per 
cent Next it announced that It 
will offer ordinary shares in 
Alitalia to holders of toe pre- 
ference shares on a 2 for 5 basis. 

This will cut the state com- 
pany's holding of Alitalia ordin- 
ary shares from 99.9 per cent 
to 8A52 per cent Altogether 
proceeds from the two opera- 
tions win total about L420hn. 

For the telec ommu nications 
holding company STET, IRI has 
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Hr Bnm* Vlsentini: Above the melee of Italian poUtfas, 


But Mr Vlsentini refused to be 
deflected from bia" purpose is 
"the battle over toe Bill. He dis- 
missed -the argument that the 
black economy, of which most 
small shopkeepers formed part, 
was a. good thing: “Panegyrics 
of toe black economy are un- 
worthy of a modern country,"’ 
he thundered in parliament He 
doggedly refused to make sub- 
stantial amendments to the 
Bill, hinting instead that he 
would resign if .toe legislation 
were altered, and knowing full 
well that this would bring down 
the Government . | " 

'' "Since that great battle was 
won, early this year, Mr Visen- 
Hn< hag changed hig T g A Ac 
the Government deficit becomes 
ever more bloated he has dug 
in hfa heels and refused to 
raise taxation. Els argument 
is compelling: Fiscal pressure 
is already high enough: If I 
produce more revenue, Hr 
Giovanni Goria, the Treasury 
Minister, will only be obliged 
by hfa colleagues to Increase 
spending: It’s high time tbe 
Treasury showed tbe same kind 
of determination as I have in 
my . department and made 
actual cuts in spending. In 
this indirect way. backed up by 
open letters to Mr Goria in toe 
Prass. Mr VisentioJ fa fighting 


a one-man "battle to make the 
Government face up to its 
respons i bilities. 

Popularity, either with the 
public or hfa cabinet colleagues, 
seems to mean little to him. 
Efls telephone numbers are 
printed in toe telephone direc- 
tory, and have been amply used 
by angiy shopkeepers protest- 
ing about hfa tax law. When he 
recently presented a document 
io- his cabinet colleagues out 
lining cuts In income tax rates 
to offset, fiscal drag, be - cun- 
ningly put a different figure for 
one particular category In eaeh 
copy he distributed. "When toe 
document was leaked and pub- 
lished in Cornere Della Sera, 
he knew exactly who had 
leaked fa." It was the office of 
the Prime Minister frfrfHBftlf. Mr 
Vlsentini did hot conceal this 
intelligence from fhe Press. 

Mr. Vfaentiiti is not a man to 
flaunt hfa ambitions. Last 
spring ha openly tinkered with 
the idea of abandoning govern- 
ment to become Mayor of 
Venice, where, naturally 
-enough, he sepports the faction 
that deplores , toe excessive 
popularisation and touristifiea- 
tion of the city, as symbolised 
by its recently revived carnival. 
But there* should be more than 
enough to keep him at toe 
Finance Mhustzy. 


Suisse First Boston is to make 
an issue of 59m shares through 
tbe Euro-equity system. This 
method, never before used for 
an Italian company, wifi net 
about 9100m for a 5 per cent 
stake. 

IRI intends to follow these 
operations with toe reduction of 
its stake in companies such as 
Aeritalia (aerospace), Selenfa 

(electronics). Autostrada 

(which manages most of Italy’s 
motorway network) and SEAT 
•(which publishes telephone 
directories). But in all these 
cases stock exchange quotations 
must be obtained first. 

Meanwhile, Banca Rationale 
del Eavofo, which belongs to the 
Italian Treasury, is planning 
to offer 25 per cent of its capi- 
tal to Italian Investors in an 
operation that could raise 
9200m and offer further shares 
to its employees. 

ENI is to issue to the public 
fuxrnet equity in Saipem, which 
fa to be quoted on tbe Paris 
stock exchange. But so far there 
is no word of ENI diluting its 
stake in other highly market- 
able subsidiaries such as Snam- 
progetti (engineering projects) 
and Nnovo Pignone (compres- 
sors). 

HU, having discovered, per- 
haps to its surprise, that tbe 
equities of its subsidiaries are 
popular not just with a stock 
market hungry for equities but 
also with foreign investors, has 
often been able to sell com- 
panies as much on the basis of 
their prospects as on any glit- 
tering profits record. 

In so doing it has boosted the 
stock exchange, but it can be 
questioned whether the stakes 
“privatised” have genuinely 
gone to the private sector. 

In many cases shares have 
been bought by banks and other 
financial institutions which are 
in one way or another con- 
trolled by the state, even by 
HQ itself. Senior Milan finan- 
ciers have been beard to use 
tbe phrase “phoney privatisa- 
tion.** 

Perhaps this is inevitable in 
a country where the ordinary 
saver almost never owns 
equities, and where the com- 
manding heights of private 
business are controlled by an 
oligarchy. There may well be 
changes in the way the success- 
ful IRI subsidiaries are run. 
But these may be as much be- 
cause of a new sense of pro- 
fessionalism in the Italian state 
sector rather than the Influence 
of a minority of “ private ” 
shareholders. 



Professor Romano Prodi, 
chairman of IB1. Els prin- 
cipal aim in selling assets has 
been to raise money, with the 
secondary objective that by 
bringing in tbe private sector 
be can also Impose greater 
commercial discipline on 
management. The privatisa- 
tion process, unlike that in 
the VK does not have a poli- 
tical objective. Host com- 
panies in the ERI group are 
still, at least in name, partner- 
ships between toe state and 
tbe private sector. They are 
not nationalised compands. 
After initial setbacks ERTs 
privatisation policy has re- 
gained momentum 


Export trade finance in itaiy means... 
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Italian Genius 

It was on 6th March 1475 that the second 
child of an ancient but impoverished 
Florentine family was bom at Caprese in 
Tuscany His father christened him 
Mchelagniolo Buonarroti Simoni - and 
was later to oppose the young boy’s desire 
to draw* By contrast the world simply called 
him Michelangelo. And was to acknowledge 
his genius as an artist, architect, sculptor and poet 
Yet although Michelangelo was always to insist 
tfet he^ was only a scu^toi; it was his painting of the 
Sistine Chapel which earned much of his feme* 

Fipm the first viewing of the frescoes in August 
1511, a whole generation of painters was to be 
influenced by the perfection of his new idealised 
concept of humanity. 

But perhaps perfection and innovation are 
simply other Italian trademarks* Certainly they 
are part of the service at Italy's number one 
bank. We at Banca Nazionale del Lavoro take 
pride in our full range of banking services, 
and particularly our lines of communication 
so necessary in international finance* Indeed 
through our extensive network of offices we 
provide the essential link with the Common 
Market -and the rest of the world. 

. And like Michelangelo, who to 
produce his masterpieces first studied 
the anatomy of the body, and the laws 
.of perspective and optics, we believe 
our clients will find our advice based 
on the same care and depth of 
underlying knowledge* 

Ify kind comtsey of the Italian Stme Tourist Office (ENTI) 
"David* by Michelangelo. 
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Showing little inclination for change of course 


Financing the 
National Debt 


ITALIAN PUBLIC DEBT 


JAMES BUXTON 


ITALY'S national debt is one 
of the great financial 
phenomena of modern times. 
Every month the government 
offers bonds to savers at a real 
rate of interest of between five 
and six per cent a year, on 
which they pay no tax. And 
because the government always 
needs more money, the accumu- 
lated national debt this year 
will lumber past the point at 
which it exceeds Gross 
Domestic Product 
The debt grows all the time, 
yet there is something extra- 
ordinarily static about it. A 
few weeks ago the Milan news- 
paper, 11 Sole — 24 Oren pub- 
lished a half -page article which 
examined a series of 
suggestions for reducing the 
interest burden. They ranged 
from taxing the income from 
bonds to consolidating the debt 
issue. But every idea was 
rejected as either impractical 
or unlikely to have a si gnifican t 
effect. 


Late last month Dr Carlo 
Ciampi. Governor of the Rank 
of Italy, dealt in unaccustomed 
detail with many of the current 
proposals for coping with the 
debt. He dismissed every one 
of them, saying that the only 
way to manage it was for the 
Government to reduce its 
borrowing requirement net of 
interest 
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would simply distort the Ixmd 
market. Its opponents argue, 
and deprive other borrowers of 
funds for which they are pr*. 
pared to compete. Dr Ciampi 
says: “It is Impossible in prac- 
tice to divide the debt be tween 

a free and a captive market." _ 

What about the idea that the 
Treasury could save money by 
inventing and introducing new 
forms of fund-raising instru- 
ments ? The Bank of Italy has 
always been nnenthuxtastic 
about this: "The inventiveness 
of financial experts can do Ifttle 
to change the real aggregates 
and experimentation in this 
delicate field "is nor without 
risk." Dr Ciampi says. - 

The Treasury does not foil* 
agree. It believes that with the 
right instrument the costa of 
servicing the debt could be re- 
duced. and that every possible 
solution must be considered. 
One idea is for a zero-coupon - 
bond — a bond on which no 
interest was -paid out- bat on 
which, instead, the interest was 
accumulated at a variable .rate 
to be paid out when the bond 
expired. 

The bond wbuld fe attractive 
to anyone who wanted a capital- - 
gain but had no desire for in- 


come, while the Treasury would 14 
benefit from the lower cost of T 
operating the bond Issue and 
from the fact that it would .nar 
have to pay out any money until 
the bond expired. 

But at present there, are tax 
problems with the idea- of a 
zero-coupon bond, which would 
have to be solved by the 
Ministry of Finance. And there 
is opposition to it from those 
who argue that once the poli- 
ticians have discovered a way 
of not paying interest on debt, 
the urgency of finding a solution 
to the debt problem would 
diminish. " In the long run," as 
Keynes, said, " we are all dead. 1 ® 

But the Treasury is not shrine 
up. It hopes, when the time is 
right, to introduce » hew instro* . 
ment that represents a cross 
between a BQT and- a CCT 
blending the fixed and the 
floating rate note in a way that 
investors would find attractive. 

But in the end every analysis , 
comes back to the point that in 7 
a relatively frea flnawHui mar- 
ket the basic rules of econo- ' . 
mics cannot be cbrmmvented. a 
government that spends too 
much and fails to take the vir- 
tuous path to financial rectitude, 
has no choice but. to act in a 
way that makes Its papers as 
attractive as possible to inves- 
tors. All the suggestions for 
changing the way the debt 
system operates amount only to 
tinkering. 
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He added wearily: “ The 
path to be followed to restore 
public finances was clearly 
marked out some time ago, and 
I hare referred to it on several 
occasions. " 

But how does the system 
work, and why do most 

authorities believe that it can- 
not be substantially changed? 

Italy has for long run big 
budget deficits; they rose 
sharply in the 1970s just an 
inflation went into double 
figures. This made it difficult 
to sell anything but short-term 
paper without paying very high 
rates of interest. The favoured 
instrument was the BOT — The 
Buono Ordinario del Tesoro. 
redeemable after three, six or 
12 months. 

To make sure BOTs were 
sold, they not only enjoyed tax- 
free status, but the authorities 
imposed taxes on bank deposits. 
And in 197S the Bank of Italy 
was required to act as buyer 
of last resort at the BOT 


auctions. This played havoc 
with its control of the money 
supply, but it did at least 
ensure that the Government's 
paper was sold. But maturities 
shrank to about one year. 

The 1975 ruling is known in 
the argot of the Italian public 
debt as the “ marriage " that 
preceded the “divorce." The 
divorce came in 1981 when Dr 
Ciampi at the central bank 
and Mr Beniamino Andreatta, 
the Treasury Minister, agreed 
that the bank need so longer 
buy up unsold government 
bonds. 


From then on monetary con- 
trol has been more effective and 
though the bank has done much 
to direct financial Institutions 
to purchase government bonds, 
it has taken a rigorous line on 
interest rates almost as if it 
believed that the Treasury 
needed to suffer for its sin« of 
deficit financing. 

The Treasury then stepped 
up its effort to sell a financial 
instrument which had been 
introduced in 1977 but had 
initially been a failure. This 
was the Certific»t« di Credito 
del Tesoror or CCT. It differs 


from the BOT not only in 
having longer maturities but in 
being “ financially-indexed ” — 
the interest rate varies on a 
spread above the rate on six- 
month BOTs. 

The CCTs gave the Treasury 
the chance to lengthen the 
average maturity of its debt, 
which gave it greater security 
and reduced the need for re- 
peated roll-over of the debt 

The CCTs became a big 
success, thanks partly to an 
advertising campaign which 
emphasised their tax-free status 
and the ease with which they 
could be bought. Ordinary 
households rather than institu- 
tions came to hold the larger 
part of the Government’s debt 
The Government, unable to 
meet all its financial needs by 
taxation, had discovered that, 
for a premium, it could obtain 
savers’ funds in a much less 
painful way. 

Even so, the development *>f 
the bond market was not 
smooth. In late 1982 there was 
a crisis when word got about 
that the Government was plan- 
ning to consolidate its debt — to 
postpone repaying principal and 
tax the interest The Bank of 


Italy forced the Government to 
obtain an Act of Parliament to 
allow the Treasury to exceed 
its drawing rights at the central 
bank, and so overcome the 
liquidity crisis. 

The Bank of Italy 
disapproved of the idea of the 
Treasury Issuing bonds 
indexed to the inflation rate, 
which the Treasury, favoured 
since it would enable it to 
borrow at a known cost in real 

terms. In fact, in 1983 there 
was an Issue of indexed bonds 
bearing a 2.5 per cent rate but 
it was not a great success, 
possibly because parliament 
linked it to an obscure measure- 
ment of inflation which is 
calculated only once a year. 
There have also been a number 
of issues of bonds denominated 
in Ecus and sold partly outside 
Italy. 

But as inflation rates have 
fallen, so the Government has 
been able to extend the average 
maturity of its debt by issuing 
CCTs for longer periods. CCTs 
have been issued with a life of 
10 years — financially indexed of 
course— and between December 
1983 and October of this year 


the average maturity of the 
Government’s bond rose from 
18 mouths to years. 

Yet the whole question of 
the Government bond issue is 
constantly criticised from 
different parts of the political 
spectrum. It is argued that the 
bonds’ tax-exempt status should 
be removed; it Is said that the 
rate of interest on the bonds 
could be lowered; it is proposed 
that the band issue is 
consolidated. 

There are suggestions that 
banks be obliged by law to buy 
bonds. The case is made for the 
Treasury issuing a wider 
variety of financial instru- 
ments. 

The case for taxing the 
Interest on bonds is based 
largely on considerations of 
fiscal equity. With interest 
going un taxed, some 12 per 
cent of gross domestic product 
is quite beyond the grasp of 
the taxman, two-thirds of it in 
tire hands of families. 


Both the Treasury and the 
Bank of Italy oppose the idea, 
on the grounds that if the bonds 
were taxed, the yield on the 
bonds would simply have to be 


increased, which would mean 
that what was gained in tax 
would be paid out in higher 
interest. 

If families were prepared 
to accept lower yields, this could 
be achieved in other ways, the 
Treasury argues. There is also 
the fear that if the taxman was 
allowed to know about famili es' 
holding of bonds, he would be 
inspired to pursue his inquiries 
into other parts of their affairs, - 
thus making the owning of 
bonds something to be steered 
dear of. 

The Treasury view is that 
quite apart from the practical 
difficulties of bringing in the 
taxation of interest without 
severely upsetting the market, 
it would be better to postpone 
all the risks involved to a period 
when the state was less depen- 
dent on personal savers. 

As for the question of interest 
rates, yields on bonds arc 
related to the whole structure 
of interest rates, over which 
the Bank of Italy exercises a 
strong hand. As Dr Ciampi 
put it: “The financial burden 
needs to be based, in part by 
working to higher Interest rates. 


but the fact that these are 
linked to both inflation and the 
supply of and demand for 
financial saving cannot be 
ignored." 

On the question of bonds 
alone, a simple reduction in 
the yields could encourage 
savers to spend their money 
on consumer goods, or to put 
their money into other things 
such as gold, or to take it out 
of the country altogether. 

The idea on consolidating the 
debt — forcibly converting short- 
term into medium- or long-term 
debt— still comes up from time 
to time, even though it is firmly 
scotched by the authorities 
whenever it does. 


Consolidation would give the 
Government the use of the pub- 
lic's money for longer. But the 
coercion that would be required, 
unless offset by a sharp jump 
in Interest rates, would destroy 
public faltb In the state as a 
creditor. Anyway, as Dr Ciampi 
has pointed out, the maturity of 
the debt is now lengthening, im- 
pressively. 

The suggestion that banks 
should be obliged to buy bonds 
in proportion to their deposits 
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ITALY’S continuing current 
account balance of payments 
deficit has made it one of the 
largest European borrowers on 
international capital markets in 
i 1985. 


Rome office of the Bank of Italy, which has given repeated warnings on die level of the 

country’s foreign debts 


This Spanish Bank, over 
125 years old, offers long 
experience of international 
business. It is the fourth largest 
financial group in Spain where 
you can be in touch with over 
1,700 offices by using its branch 
in Milan. There are also 44 
offices worldwide, including the 
most important financial 
centres. Of these 44 offices, 

12 are in France, 5 in the United 


Kingdom, 2 in the U.S.A. 
(New York* and Miami), 
and 1 in Gran Cayman, with 
associated and affiliated banks 
in Andorra, Switzerland, 

West Germany, Jersey and 
Panama. 

So, if you are looking for 
a Spanish bank in Italy, talk to 
the only one that can offer you 
a full service: Banco de Bilbao. 


* Member of the Federal Deposit Insurance Corporation. 


MILAN BRANCH 

Via Turati, 16-18. 20121 MILAN-ITALY. Tel. 659 60 3Ii. Telex 321072 
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According to figure compiled 
by Morgan Guaranty, Italian 
borrowers raised J8.77bn 
through international bank 
loans and bonds during the first 
nine months of the year. 

This was more than double 
the $3£7bn raised in the same 
period of 1984, and among 
continental European borrowers 
was exceeded only by France, 
many of whose borrowers 
have been refinancing older 
debts. 

So large have Italy’s foreign 
borrowing needs grown that 
warnings about the size of the 
country’s foreign debt have 
become almost perennial. 
Recently Mr Carlo Ciampi. 
Governor of the Bank of Italy, 
warned that net foreign debt 
will reach S30bn this year, as 
the current account deficit 
widens to L12,000bn from 
L5.200bn in 1984. 

Intense competition for 
business among banks in the 
Euromarket, however, means 
that the market can easily 
absorb Italy's loan demands. 
Banks are hungry for business 
not least because many other 
borrowers, including Spain, 
with which Italy has frequently 
been compared in the past, are 
repaying their debts early. 

As a result Italy has been 
able to borrow more and more 
this year on increasingly favour- 
able terms. For example a 
recent loan of $70m and Ecu 
50m in the Eurocredit market 
was oversubscribed even 
though it bore a margin of just 
i per cent over the London 
Interbank Offered Kate (Libor) 
for Eurodollars. 

At the same time Italy’s bor- 
rowing style has changed, as a 
wide range of new instruments 
becomes available in the inter- 
national market. 

Just two or three years ago 
Italian borrowers were princi- 
pally orientated to the syndi- 


cated loan market largely be- 
cause the country’s credit rating 
was not perceived to be good 
enough for it to tap the bond 
markets to any great degree. 

With the development of the 
floating rate note market and 
tiie emergence of the Treasury 
itself as a borrower — it previ- 
ously left borrowing up to the 
main state sector institutions— 
that has changed. 

It was in October last year 
that the Republic launched its 
first ever issue in the dollar 
floating rate note market. That 
bond raised Slbn and since 
then there have been several 
more. Including a 9500m issue 
in April this year. 

At the same time Italy has 
become more innovative in 
other markets. Recently, for 
example, the Treasury launched 
a SFr 300m, zero coupon bond. 


m the Swiss market, which 
carried a yield of 5.5 per cent 
Italian borrowers such as 
ENEL, the state electric utility, 
have also raised money in the 
Euromarket which provides for 
the continuous sale of short- 
term notes backed by standby 
bank credit. 

But It is for its role in deve- 
loping the market in Ecus that 
Italy is best known in the 
capital markets. Ecu borrowings 
appeal to Italy because the 
exchange risk is lower than 
borrowing dollars, and the 
Interest cost lower than funding 
in lire at home. 

Italy has always had an almost 
ideological obsession with Ecu 
borrowing. On several occasions 
the Government has launched 
large Ecu bonds carrying a fixed 
rate of interest, most of which 
have been sold domestically 


with a tranche reserved for 
foreign placement 

Many of the credits raised by 
Italian borrowers in the syndi- 
cated loan market . are also 
denominated in Ecus and the 
Government itself floated an; 
Ecu 300m floating rate note in 
September. 

In an ironic twist . Italy ** 
now also attracting the atten- 
tion of borrowers as well as 
lenders. High local interest rates 
and the relative stabBity of the 
currency have brought . in- 
vestor appeal to such issues and 
prompted the first ever Eurolira 
bonds this year: 

Though the market to these 
issues is still very thin the 
European Investment Bank 
launched a LlOObn issue in 
September, which was followed 
by a LSObn issue for United 
Technologies of the US.. . 


5 


3«- 1 

zp"' • 

• ' 

g y : ...,r 

sii—' 

fe-. ;v : 

S* i = 

cr «• 

Ski Tv •• 

*■■■■■ 

*■; ~ 

iait- ■ : 
• fc=S..L'- v 

frjtffx: 

ab*t-V 

* | : 

f.J 

Ssw to • 

SlABT 

SffiVr 1 

=3 w .v- . , 
j tilfeiSwr . • 

4 


CREDITO 

EMIUANO 


s» 

S' 










HEAD OFFICE Via Emilia- S. Piehq, 4 
42100 Reggio Emilia 
Telephone 522-4651 

Iwt eScK Esr ■ 530865 “aw 


tfVjr;. 

.W? - 


51 BRANCHES in the province of Bologna, Manlmfa, Milan, 
Modena and Reggio Emilia 









Bulldiiig Today For Tomorrow’s World 

r KYLE H 


For Refurbish mant 
Telephone; Q1 200 7070 


SECTION H - COMPANIES AND MARKETS 

FINANCIAL TIMES 


R BUSINESS CARS 

& VANS 

TEL: 0783 44122 

SUNDOBAND * GMMMOGE • ALTON - MAOflllW 




Tuesday November 26 1985 


CONTRACTHfRELTD 

A Member of the NarttanwMe CUwle Group 


Italy profits from 
big demand for 
non-callable paper 


Du Pont alters strategy with an eye on Europe 


BY MAGGIE URRY IN LONDON 

ITALY and Thailand both launched 
large floating-rate note issues yes- 
terday- at- terms which traders re- 
gardedas tight Hie issues of S500m 
and S300m respectively wore led by 
Morgan Guaranty. 

Toms far the Italy issue were set 
to reflect the shortage of non- 
callable paper in the market Issu- 
ers have been steadily railing their 
floater^ and replacing ttiwn with 
new deals at lower yields. As a re- 
sult some non-callable is sues have 
b ee n trading at yields of than 
London interbank offered rate 
(Libor). 

t ' This issue has a 15-year final 
{■' maturity but is non-callable for sev- 
en years. After that both borrower 

and investor have annual options to 
redeem. This non-call feature is 
paid for in a coupon, to be set six- 
monthly, equal to the mean rate be- 
tween Libor and the bid rate. 
Limean is usually Yu per cent lower 
than Libor. 

The front-end fees total 50 baas 
points so that, though the coupon is 
below Libor, the return to investors, 
who buy at a discount, is a few ba- 
sis points above. The bonds were 
bid at a 45 basis-point discount to 
the par issue price, equal to the lev- 
el where co-managers own them. 

Thailand’s issue has a 20-year life 
with call protection for one year. In- 
vestors have put options after five, 
seven and 10 years th en annu- 
ally. The coupon will be % per cent 
over six-month Libor, and fees total 
32 basis paints. 

Some banks declined invitations 
to join the co-management group, 

’ ’ saying the terms were too aggres- 
sive. The issue was moving slowly, 
though demand from the Mi ddle 
and Far East was limited by public 
holidays. The bands were bid at 
99.70, within the gross fees. 

A Y2ft2bn dual-currency issue for 
SNCF, the French state railway 
company, was launched by Morgan 
Stanley. The 10-year bonds have an 
8 per cent coupon and 101% issue 
price. The redemption exchange 
rate was set at Y182 to the dollar. 
Withinost of the issue pre-placed in. 
the Far East, there was ESte 
trading in Europe. 

A Eurosterling floating-rate note 
was launched for Citicorp Finance 

jiy Intg piwti nnal Rank, Thfl 

E150m issue has a 12-year life and 
pays a coupon quarterly at 10 basis 
points over sterling Libor, 
i ■ ; Fees total 25 basis points, and the 

bonds are non-callable for five 
years. The issue closed at 99.82 of- 
'fared. 


Continental bond markets were 
active yesterday. Three issues were 
iaiim«ii(d in ih» Euro-D-Mark mar- 
ket Most popular was a DM 100m 
d ept from Copenhagen Handels- 
bank which has equity warrants. 
The bonds have a seven-year life 
with a 5% per cent coupon and issue 
price of 105. 

Each DM IjOOO hold has war- 
rants to buy 11 shares at DKr 328 a 
share which can be exercised be- 
tween March next year and March 
1990. The banks’ shares will be list- 
ed on the Frankfurt Hamburg 
stock wrhimgw next year, to be- 
come the first Danish company an 
those markets. The bonds-with- 
warrants were trading around 114 
yesterday. The issue was led by 

A floater far DG Bank, ted by the 
borrower, was having a tougher 
time. Hie DM 300m 10-year issue 

a m«-rIiYnm> r*f<nj>rm rtf - 8 per 

cent and pays interest at % per emit 
above three-month Libor. The issue 
was trading only just within -the. to- 
tal fees of 25 basis points. 

Deutsche Bank brought a 
straight issue for Hbesch Interna- 
tional Finance, a subsidiary of tiie 
large West German steed company. 
This DM 100m issue has a 10-year 
maturity, a 7 per cent coupon and a 
99% issue price. The bonds woe 
trading wi thin the 1% per cent sell- 
ing concession. 

In the Ecu market Banque Indo- 
suez launched an Ecu 60m extend- 
ible issue for Heron International 
finance, a subsidiary of the UK 
property group. After seven years 
the ooapon will be reset for another 
five years, and there are pot and 
call options. The coupon was set at 
9% per cent, and tiie bonds were 
trading within the 1% per cent sell- 
ing concession, at a one-paint dis- 
count to the par issuer price. 

Another perpetual issue was 
launched in the Swiss franc foreign 
band market The SFr 150m deal, 
for New Zealand Railways, led by 
Kredietbank' (Suisse) has -a -first 
coupon, of 534 percent ItvriUbe re- 
fized-evesy-10 years, at % per cent 
above the mean yield in the foreign 
bond market 

In the secondary market Chese- 
brough Pond’s SFr I50m 10-year 
deal traded for the first time, dos- 
ing at 98, down from the 99% issue 
price. The coupon is 5% per cent 
• An international placing of lm 
free shares in Saab-Scania, tiie 
Swedish car and truck manufactur- 
er, has been arranged by Fnskilria 
Securities and Dflkm, Bead. 


IN THE PAST seven days Du Pont 
has anno un c ed two investments -in 
engineered noztwovens in Europe 
totalling almost S200m, repre- 
senting a change of strategy for the 
US corporation. 

Until sow its policy has been to 
supply markets from its base in 
Richmond. Virginia. Now it is to get 
closer to the customer, especially in 
Europe, where it sees considerable 
growth for these products. 

Last week Du Pont announced a 
S125m investment in Luxembourg 
for Tyvek, a sptmbonded oleofln 
used to produce security envelopes, 
protective clothing, sterile medical 
packaging, sleeves for floppy disks 
and graphics. 

Yesterday ft added a £45m ($65m) 
investment for Kevlar, an aromatic 
polyamide (part of the nylon fami- 
ly), at its Maydown plant in- 
Northern Ireland. 

These two also involve not just a 
change of production strategy but 
aiwi a change in maritoting empha- 
sis. "We have always been a low- 
profile company," said Mr Siegfried 
Wittauer, director, industrial fibres 
and engineered nonproven struc- 
tures, at Du Font International in 
Geneva. 

"That is now changing. We have a 
turnover of S200m for non-wovens 
in Europe; much bigger than ottr 
competitors have believed. We 1 are 
going to adopt & modi higher pro- 
file in future.” 

That profile is changing in the US 
as well as Europe. 


The company has always had a 
very gentlemanly reputation," one 
London observer said yesterday. It 
went about its work in its own way, 
keeping very much to itself. 

"Partly, tins was due to being ter- 
rified of tiie anti-trust legislation in 
the US, partly it was an attitude of 

mirwi 

“This approach is now changing. 
New managers have come in with 
a more aggressive, more open 
approach.” 

Since the takeover of Conoco in 
1981, tiie company has become one 
of the largest petrochemical con- 
cerns in the world, with annual 
sales of almost S36bm Excluding oil, 
its Slfibn chemicals-to-fibces ride 
jostles with West Germany's 
Hoechst as the largest producer. 

Both European investments just 
announced are very large in textile 
terms. At L u xembourg, 180 workers 
will be added to a workforce of 
about L10Q. At Maydown, there will 
be another 300 on the site which 
produces Lycra, the elastance sub- 
stance that is the world leader for 
elasticated products, such as tights 
and swimwear. 

The investments have been made 
because growth in non-wovens has 
been expanding rapidly in Europe, 
at about 8 per cent a year compared 
with 6 per cent in the US. 

"We are fortunate in Du Pont,” 
said Mr Mlkw Emery, W ilming ton, 
Delaware-based director of the 
engineered iron-woven structures 
division. 


Convergent, 3COM set 
to merge in $120m deal 

BY LOUISE KEHOE IN SAN FRANCISCO 


about 27 per cent al the new compa- 
ny. The merger is subject to final 
agreement 

Analysts -praised the proposed 
deal as a' major' step forward for 
Converg en t, which along with other 
computer companies has suffered 
slow sales over recent months. Con- 
vergent posted net losses of $13Rm 
last year, following an ill-fated at- 
tempt to enter the retail personal 

ra>mpnt»r market. B)rfefir^ iimi» j 

months this, year, the company : 


CONVERGENT TECHNOLOGIES, 
tiie Slicon Valley c om p uter work- 
station manufacturer, has agreed in 
principle to merge with 3COM, a 
neighbouring local area network 
maker. 

Under the terms of tiie proposed 
transaction each of 3COM , s 14m 
shares, currently quoted at 58%, will 
be swapped far one of Convergent’s 
shares, which- opened yesterday at 
$9, placing the value of the transac- 
tion atepproxhngtjBlff SljHhm Cur- 
rent 3COM shareholders will own . 


$75m credit for Fairchild 

BY WILLIAM HALL IN NEW YORK 

FAIRCHILD INDUSTRIES, the US The company says the facility, 

aerospace company which, has been when coupled with other recent ac- 
hit by heavy losses on a joint ven- bans, will ena b le it to "adequately 
tore with Sweden's Saab-Scania, support all exi st ing operations." 
has reached an agreement with a Fairchild’s earnings hove 
group of hanks for a new $75m slumped from a peak ctf $64&n in 
three-year revolving credit facility. 1981 to $L4m last year. 


BY ANTHONY M OR ETON, TEXTILES CORRESPONDENT, IN LONDON 

I Du Ftant Textile Fixes Sales - .1 

EnpMKddb East & Africa I 
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"If you have a good story to tell, 
the company will back it with morn 
ey. Itisnow 10 years since tiie divi- 
sion Tr^rirtA its last rriti HimiTTin ri dol- 
lar investment, and the time gap 
speaks more eloquently t h an wends 
how "pgnrfmg is carefully moni- 
tored within the company.” 

Until now, Du Pont has serviced 
its eustomers worldwide from Rich- 
mond. The Tyvek plant there has a 
capacity at 40,000 tons a year, and 
the Luxembourg works will in- 
crease that by about half. 

With Kevlar the company has a 
polymer (or baric raw material) 
plant producing 30,000 Ions a year 
in Richmond and an associated 
s pinning plant, capable of producing 


1884 1 

Tata! <538n» | . 

20/100 tons. Maydown. wflLbe a spin- 
ning plant with a capacity of 7,000 
frqns- 

All its polymer will be shipped in 
from Richmond. 

"Annual sales of Kevlar in Eu- 
rope have readied SSOm,” Mr Wit- 
tauer said, "and they are growing at 
20 percent a year. 

“We shall begin work on theplant 
immediately and want it on stream 
by late 1987." 

Both Kevlar and Tyvek are in the 
forefront of the. search for new fi- 
bres. "A new ere is beginning in fi- 
bres,” according to Mr Donald An- 
derson, director of the British Man- 
Made fibres Federation, in London. 

"These new fibres will have total- 


ly different end uses from anything 
seen so far.” He said the search was 
an for light weight and perfor- 
mance. 

This is particularly true of compo- 
site materials where plastic is refer 
forced with fibres. Kevlar is not 
alone in this area; carbon fibres 
have been around for years. 

Du Font, though, is thought to 
have a big lead in the area. Enka, 
the German operating arm of the 
Dutch company Akzo, is twiMHig a 
plant lor a similar composite in the 
Netherlands but has ran up against 
patent laws. 

Kevlar itself, introduced to the 
trade in 1971, has only really taken 
off in the last three years. Du Pont 
claims it is the world’s strongest fi- 
bre andhas the highest snedfic ten- 
sile strength of any'fihre commer- 
cially available. 

Its uses include bulletproof 
vests, soldiers hehnete^ropes and 
cables for the offshore oil industry 
and p ro t ecti v e ctothing. lt has re- 
cently been developed as a replace- 
ment for asbestos in dutch and 
brake linings. 

The two plants reflected a greater 
commitment to Du Pantfs custom- 
ers, 5b* Emery said. "We are show- 
ing *hwn we are fufiy committed to 
theproducts. - - 

“This is very 'important because 
many of them have no other busi- 
ness than Tyvek, and we want them 
to feel co mfo rtable with ft, as com- 
mitted to it as we are.” 

Tyvek will, be marketed by the 


Swiss DHJ Industries, of 

Zug, a subsidiary of Canadian Do- 
minion Textile Group, and Britain's 
Wiggins Teape, a subsidiary of BAT 
Industries. 

DHJ will took after envelopes, 
protective apparel and floppy disks. 
Wiggins Teape will ha ndle gra- 
phics, to p; and labels, sterilepack- 
agfpg nT\ d the construction indus- 
try. . m 

"We have gone along this route, 
said Mr Wrttaner "because the mar- 
keting of such a special product 
req uir es an unorthodox approach. 

"The large diversity of existing 
and as yet undiscovered applica- 
tions for Tyvek involves an ever- 
widening platform of direct and in- 
direct customers spread all over Eu- 
rope. 

“This has led us to enlist the ex- 
pertise and co-operation of two spe- 
cialised companies winch will, in 
turn, use - a network of sub- 
distributors where appropriate." 

After Europe, the next step will 
be Japan, which presents a differ- 
ent .marketing problem from Eu- 
rope because, while sales volumes 
for Kevlar are considerably small- 
er, the product is being used in 
Specific production pockets. 

Composites are particularly 
strong there though there is little 
chance of big defence spending. 

But with the Tyvek plant at Rich- 
mond < l rrHTn{r C ffpfl fljty limitations, 
Du Amt ft thinking seriously about 
the West Coast of the US and Japan 
far its next Mg moves. 


US banks feel safer on home territory 


BY DAVID | ABCS ■ KS, BANKING CORRESPONDENT, IN LONDON 

TWO Philadelphia - .banks an- While a London branch giv es for - 
nounced tW^nns to come to gi g" banks a foothold in the inter- 
go from London last week. The national capital' markets, it is less 
bank- that «mw was Philadelphia osefal for those that are not at-. 
National Bank, which set up a hew ' gaged in dealing, 
merchant bank to complement its . Mr Robert Cordell, manager of 
London branch. The one that went First •: Pamsjdvania^s London 
was First Etezmsylvama, which said .branch, said the bank had decided 


it was dosing its London branch in 
February after 17 years. 

Their motives illustrate tiie more 
hard-nosed approach taken by US 
regional banks to their overseas ac- 


ts "refocus its identity” as a region- 
al bank in the US, and that made a 
London branch unnecessary. 

The bank’s London branch in any 
case dated . . .back to. happier, days 


tivitfes,- now that the 'lotos' head- : when Erst. Pennsylvania was one, 

^fBBBCT SSSfSjflift fXtifenh^'dfr^'mid'had'to'.tejiescmd Jy tbfc US' 
ftt&ftSarfWifaM Gbverifafeftfc after wfeff.'tf shrank' 
it tons the. fourth regionalT® bank dramatically: in she. Although the; 
to tdose its ,L6ndon branch tins bank'bas now, folly recovered, .the 
year. The others were Wells Fargo crisis hastened changes mstrategy. . 
of San Frimdscoi " Comerica of The sudden bundi of departures 
Detroit and Centerre of Louis. has raised questions-kbouttbe read- 
AD of them appear to have taken iness of other regional US banks to 
stock of their mark ets, and decided stay in London, particularly those 


pattme Attrtteted ittfciifeidbsaiise 
I it tons fite, fourth regional US hank 
to "dose itk.Xdndon branch tins 
year. The others were Welto Fargo 
of San Frtaudsco', " Comerica of 
Detroit and Centerre of & Louis. 

An of them appear to have taken 
stock of their markets and decided 


that they would do better to qwceo- far which an overseas branch has 
trate an territory closer to home become mare a source of prestige 


where tiie business is familiar and 
the costs tower. 


than profitable business. Some ob- 
servers believe that now that a few 


banks have plucked up the courage 
to go, others win follow. 

Certainly Mr Morris Dorrance, 
chairman of CoreStates, the parent 

nf Philadelphia N ational Bank, does 
not see tiie opening of the London 
merchant bank - plans for which 
were first revealed in March - as a 
bid by the . bank for international 
status. "We're still basically talking 
about Philadelphia," he said. Core- 
States has £10bn in assets and is 
_knqwp«SB»ia[ly far its correspond 
and commercial 

g g t iTOf'flft Thafnlj rfcrk : 

PNB. offers, to - fts midrfWmrlt rt 
corporate cheats in the U& The 
bank felt .-it needed to provide a 
merchant banking-type service, and 
it was tiled a question of where to 
base it New York, Ijondon or tiie 
Far East 

The bank settled on London 
mainly because that is where tire, 
people with the right skills are to be 
foudd, and where the regulatory efi* 


mate. allows banks to get deeply in- 
volved in securities business, unlike 
either the US or Japan. 

"We w31 still make our bread 
bock in tire mid-Atlantic states,” 
said Mr Doxrance. ”But when you 
took at regulation, London is a 
more interesting place to be." 

FNffs merchant bank will bring 
new US cocpprefe names tothe Eu- 
wwiArtffto ipf ft does not intend. to 
become a bj£ dealer in those mar- 
kets.. Tire ripe .of .its activities, ac- 
cording to Ma.Dpcrnce, will de- 

banks in Xmxktomay have peaked. 
According to this month's issue of 
The Banker, which keeps a telly of 
-fire fbreigii banking . community, 
there are now 483, down from 470 
last year. That is the first time the 
number has fallen since the maga- 
zine started keeping records in 
1967. It gives mergers and interna- 
tional pressures as . tire main 
reasons. 
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It takes only three letters 
to convey high technology 
and high quality. 

You f ll find high technology and high quality 
in all of our products, systems and services: 

Automation Systems 
Cables (AEG KABEL) 

Communication 

Components 

and Electrical Machinery 
Household Appliances 
Industrial Systems 


Information Systems 
Marine and Special- Systems 
Office Technology (OLYMPIA) 

Power Distribution' 

Radio and Radar Systems 
Railway Systems 
Standard Products 
Turbines (AEG KAN(S) 

AEG employs 73,000 people in 110 countries 
throughout the world; they have provided 
a wide range of products and services worth 
more than US $ 3.8 Billion in 1984. 

Some 6,000 AEG employees support the 
company's high technology products in the 
areas .of research and development. 


Until now. the world has known us as . /• . . 
AEG-TELEFUNKEN. As we begin our second 
century in business we have shortened 
pur name to AEG. Our new name is shortjt’s 
international and It’s memorable; We have 
taken our longer traditional name and made 
it a new, strong and ambitious sign. 


AEG (UK) i idr, 

217 Bath. Rokd A 
Slough . y - 
Berkshire SL 1 4AW 
TeC: (0753) 87 2101. 
Telex.: 8 47 541 : 


All that has changed is our name. Our. . ; 
commitment to high technology; high quality 
and reliability, has not changed; : in fact it's 
stronger than ever. For mbrfe. Information on 
the full line of our high technology, products 
under the AEG brand name please contact: 


can find AEG in 110 countries and in West Germany ■ AEG Aktiengesellschaft, Theodor-Stem-Kai 1, D-6000 Frankfurt 70, Tel: (069) 60 01, Telex: 411 076, Fax: (069) 60054 DO. 
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These Notes were offered and sold outside the United States of America. 
This announcement appears as a matter of record only. 


U.S. $200,000,000 
General Electric Credit Corporation 

( f ncvifk njfcJ in i/t* Stitc (f New Vurlt, U.S. A) 

The foregoing Corporation is an affiliate of Qeneral Electric Company, US-A. 

Extendible Notes Due 2005 


Mitsubishi Finance International Limited 

Merrill Lynch Capital Markets Mitsubishi Trust and Banking Corporation (Europe) S. A. 

Banque Indosuez 

Berliner Handels- und Frankfurter Bank 

Citicorp Investment Bank Limited 

Creditanstalt-Bankverein 

Credit Commercial de France 

Credit Lyonnais 

Daiwa Europe Limited 

. Dresdner Bank Aktiengesellschaft 

Enskilda Securities 

Skandinavi&ka Enskilda Limited 

First Interstate Capital Markets Limited 

Generale Bank 

Genossenschaftliche Zentralbank AG 

Vienna 

Hill Samuel & Co. Limited 

IBJ International Limited 

Istituto Bancario San Paolo di Torino 

Kle inwort, Benson Limited 

Morgan Grenfell & Co. Limited 

Morgan Stanley International 

The National Commercial Bank 

(Saudi Arabia) 

New Japan Securities Europe Limited 

1 

The Nikko Securities Co., (Europe) Ltd. 

Smith Barney, Harris Upham & Co. 

Incorporated 

Westdeutsche Landeshank Girozentrale 

November 1985 



AUqf tkeae Securities have btmaold. Tins arauntnemati appear* as a matter of record only. 

$300,000,000 
Kingdom of Sweden^ 

10V4% Bonds Due 2015 

The Bonds will he redeemable at the option of the holder in toholeorin part 
on November 1, 1995 at a redemption price of 100% of Ihe principal 
amount plus accrued interest to such redemption date. 

Interest payable May 1 and November 1 




MORGAN STANL EY & CO. 

^ SALOMON BROTHERS INC 

THE FIRST BOSTON CORPORATION 

MERRILL LYNCH CAPITAL MARKETS 

GOLDMAN , SACHS & CO. POST - OCH KREDITBANKEN, PKBANKEN 

SHEARSON LEHMAN BROTHERS INC. EN SKILDA SECURITI ES SVENSKA HANDELSBANKEN GROUP 
ABD SECURITIES CORPORATION BEAR, STEARNS & CO. DAIWA SECURITIES AMERICA INC. 

DEUTSCHE BANK CAPITAL DILLON, READ & CO. INC. DONALDSON. LWM N& JENRETTE 

DREXEL BURNHAM LAMBERT EUROPARTNERS SECURITIES CORPORATION 

E. F. HUTTON & COMPANY INC. KIDDER , PEABODY & CO. LAZARD F RE RES & CO. 


THENIKKO SECURITIES CO. NOMURA SECURITIES INTERNATIONAL, INC. PAINEWEBBER 

I.teretetml.hc. Iw^nM 

PRUDENTIAL-BACHE L.F. ROTHSCHILD, UNTERBERG. TOWBIN SMITH BARNEY, HARRIS UPHAM& CO. 
SWISS BANK CORPORATION INTERNATIONAL SECURITIES INC. UBS SECURITIES INC. 

WERTHEIM& CO., INC. DEAN WITTER REYNOLDS INC. YAMAICHI INTERNATIONAL (AMERICA), INC. 
KLE1NWORT, BENSON NEW JAPAN SECURITIES INTERNATIONAL INC. 

/awpnM 

NIPPON KANGYO KA KUMARU INTERNATIONAL, INC. ROTHSCHILD INC. 

SANYO SECURITIES AMERICA INC. SOGEN SECURITIES CORPORATION 


BANQUE NATION ALE DE PARIS 
MORGAN GRENFELL & CO. 

Limit* 

November 7. 1985 


HAMBROS BANK 

Lim M 

ORIONROYALBANK 


SAMUEL MONTAGU & CO. 

WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 
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Spanish 
utilities 
to raise 
capital 

By David White In Madrid 

TWO of Spam's leading electrical 
utilities have announced rights is- 
sues for next month, taking advan- 
tage of the buoyant mood of Span- 
ish stock markets. 

The operations follow the conclu- 
sion of an agreement among com- 
panies in the sector on transfers of 
generating facilities and market 
shares. This has led to expectations 
of higher dividends as a result of 
the lifting of government 
restrictions. 

rberduero, the largest electricity 
supplier, plans to raise Pta 17.1bn 
(S107m) through a one-for-six issue, 
with subscriptions open from De- 
cember 10 to January 10. The new 
shares, to be issued at Pta 375 each 
or 75 per cent of their Pta 500 par 
value, will increase the company’s 
n ominal capital to Pta 159.5bn from 
Pta 138.7b n. 

SeviHana de Electric! dad, number 
five in the sector, is likewise offer- 
ing one new share for six ok! ones 
in a Pta 5.8bn operation. The shares 
ere being offered from December 1 
to 31 at Pta 300 each or 60 per cent 

of par, increasing nominal rajirtal to 
Pta 67.9bn from Pta 58.1bn. 

Shares of electricity companies 
are currently frying traded at an av- 
erage of almost 30 per cent above 
their levels at the start of the year, 
with Iberduero changing hands at 
1 12 per cent of par and Sevfllana at 
84 per cent 

Esselte pushes 
profits up 15% 
to SKr 472m 

By David Brown In Stockftofau 

ESSELTE. the Swedish office sup- 
plies, publishing and packaging 
group, reports a 15 per cent rise in 
profits after financial items for the 
irst nine months to SKr 472m 
(S80m). 

It predicts a 15 per cent rise for 
the full year in both and earn- 
ings, which were SKr 8.71bn and 
SKr 620m respectively in 1984. 

Nine-month turnover climbed an 
adjusted 14 per cent to SKr 7.23bn. 
The bulk of group earnings is gen- 
erated by Esselte Business Sys- 
tems, the group's US subsidiary, 
which has-. invested heavily .in- 
graphic design: and fetaS price’ 
JabeUing gg tgris. It also acquired, 
for $43m the Spojufo 3r Pease office 
supply company, earlier this year, 
j Esselte is also now building up 
, cable television operations in both 
the Netherlands end D enmar k, an 
exercise which is expected to in- 
volve “large costs" in the coming 
months. The group's Swedish sub- 
sidiary reported better than expect- 
ed market conditions. 


Swiss group 
to print 
Fortune 

By John Wicks In Zurich 

RINGIER, the Swiss printing and 
publishing group, is to start print- 
ing 130,006 copies of the American 
business fortnightly Fortune early 
next year. 

The company will be responsible 
for distributing the ip Eu- 

rope, the Arab world, Africa, south- 
east Asia and Australia. 

Printing will take place at Ringi- 
er's large new capacity at Adligen- 
swil, near Lucerne, where the 
30,000 daily copies of the interna- 
tional edition of the newspaper 
USA Today will also be printed 
from May. 

Ringier this week announced a 
joint venture with WA Krueger, of 
Scottsdale, Arizona, for the $225m 
takeover of WT. Hall Printing, of 
Chicago. 

The Swiss company last year en- 
tered into co-operation with Hall at 
a plant in Charlotte, North Caroli- 
na. 


United Breweries lifts earnings f 
and plans DKr 163m issue 


BY HILARY BARNES IN COPENHAGEN 


UNITED BREWERIES, Danish pro- 
ducers of Carlsberg and Tuborg 
beers, plans to increase capital by 
DKr 163m to DKr 814m (S85m) 
through a one-for-four rights issue 
priced at 105 per cent of par, the 
board announced yesterday. 

The dividend for the year ending 
September 30 will remain at 15 per 

emit 

Net turnover, excluding excise 
taxes, increased by 9.7 per cent 
from DKr 7 . 83 bn to DKr 8-59bn. 
New acquisitions, including the 


Royal Copenhagen china group and 
Union Cexvecera, the Spanish brew- 
ery, accounted for a substantial 
part of the sales increase. 

Group pre-tax profits were up by 
lJJ per cent from DKr 660m to DKr 
673m and net profits from DKr 
321m to DKr 325m. 

ferent company pre-tax profits 
were down from DKr 470m to DKr 
449m, mainly as a result of a 10- 
week labour conflict at the Copen- 
hagen breweries in the early sum- 


mer, which hit output and safes in 
the peak period. 

Group profits nevertheless ad- 
vanced, chiefly owing to good re- 
sults from the UK and Hong Kong 


affected by the results of newly 
acquired companies, said the 
directors. 

The group consists of 32 Danish 
companies and 33 companies out- 
side Denmark. Capital and reserves 
at the end of last year totalled DKr 
3,02b n - 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for November 25. 


u& DOLLAR 
STRAIGHTS 
Arne* ifti 92 
Amo Credit 1 ft. 90 
Attart RtaWd M*. 00 
Australia Com 11 ' 4 00 
Australia Com 11 SS 
BP Capital IT’. 92 
Campbell Soup 1ft* 95 
Canada 11': 90 
Canadian Pac Ift* EG 
Canadian Pac IP* 99 
CEP&E UP. 91 
CbmonUSA. T2U 99 
Cflwrrp 1088 
Crttecrp Hfc 95 
Coca Cota in, 91 
DenmarV Kingdom 11*. 89 
Denmark Kmgdom 71** 90 
Danmark Kingdom 11'; 92 
EDP. 1095 
EEC. ft. 90 
EEC IT'. 90 
Eia 1296 
BUtty 1ft. 92 
Export Dev Corp W 90 
Export Dav Corp 12 89 
Fed Dap Sores 10% 95 
Fort Motor Cred 1TV90 
Fort Motor Crtd 1295 
Gen Bee Credit TO*. 00 
CMACIft. 89 
IADB tC'j 95 
IBM Credit 1 ft. a® 

Ken dm Company 1ft. 90 
Kellogg Company llu 92 
LTCA12-. 91 
Macy Cred Corp If 3 * 35 
Mitsui Trust 11V 90 
Itppoo Cred Bk KP» 85 
PRMapyCo. to*. 99 
Pru Realty secs 12% 95 
Oantas Aaways 10% 95 
Quebec Hydro 11% 92 
Queenttand Govt 1ft. 95 
Raiswi Portra in. 95 
Ralston Purine 72% 89 
Saskatchewan 1ft, 92 
Saskatchewan 11% 89 
Sttoiiioso 
S Wales Tray 11% 90 
Seed Exp Cred 10 92 
Swed Exp Cred 12% BSXW 
Sweden Kingdom 10% 90 
Sweden Kingdom 11% B9 
Sweden Kingdom in. 94 
Tameco Corp 1ft. K 
Texaco CapAal 1095 
Texaco Capital 11% 95 
IMitedTecn Fin 95 
mtranRepl1%92.. 
ftoddfiank «% 05 r- - 
World Dank 12% 94 


Change on 

Bid Dfcr day rak 

ISO’s 1005a + O’a + 1 
1835a 104 <a - 0’« + O’a 
973a 98% + O’a + 0 f a 
MS% MS’. - O’. + 1’a 
105% 1055* - 85a + 1 
W4% 105% - O’a + O’a 
181% 103’e -O'a + 0% 
W 187% 0 +0% 

HD’s 1M% -•% +1 
188*2 MB - 0% + 8% 
1B05a ttl’a - 9% + 0% 


no IBS’s no 

100 1835b 1M 

250 975a U 

no ios% ta 

200 105% IBS 

ISO 104% IBS 

100 1835b 103 

500 107 TB7 

ioo uq 7 8 tw 

75 188*2 KB 

no 100 % vn 

G00 MS’a ns 

200 101’a KB 

200 99% 093 

no 107 % nr 

too 104'a 104 

ioo losaa ns 

100 105% IK 

225 98% 99’ 

350 99*% IDS 

100 105% 105 

200 189% in 

i» na's i« 

lOO Ml 7 , 182 

no 107 % m 

100 a% 893 

100 103% «3 

no 1167a IK 

200 M1»« 182 

200 IDt'a IB* 

150 101% M2 

300 t M2% M3 


MS’s 105% 0 + 0% 

101*3 TIB 0 +0% 

99% 05% 0 + 0% 

107% 107% B + 0>a 
IM'a 1 M% 0 + 0*3 

WS% WS% -0*a + 0% 
1B*3 IK - 0% + 8 % 
98% 99 'a 0 + 1% 

99% IM'a - O’e + 0% 
105% We 0 + 0 % 

109% 1M*a - 0% + 8 % 

m*% in « +<p* 

Ml 7* 182% 8 +0% 

107% M 8 *a 0 + 8*2 

M% 89% + •*• + 97* 
183% H3'a -0*8 + 8 % 
1K7a 106% — 0 % 0 
M17« M2% • +0% 

IDt'a 182% - 8*4 + 8 % 

101% H2% 0 +1% 


onetsnuians 

tamed BM 

ORcr 

itay wti 

TlfW 

Barclays Aust 12% ADAS 

50 

92% 

93*4 


HJB 

Cm&ansait 1ft. 90AS 

SO 

98% 

99% 

- — 

HIT 

Pepsin Cap. Res. 139QAS 

50 

101% 

W2% 

+ 0*4 + 0% 

UJI 

Sand ExpivtCred 138BAS 

40 

*4V 

95% 

- 

M38 

Amex ift. 90 CS 

50 

MT*c 

M2 

9 +Wa 

ms 

Canaftm Pae ift. 90CS 

73 

99% 

M0% 

0 +87, 

ma 

CSC 1ft. 90 CS 

75 

t MS 

101% 

-0*4 + 8% 

Ul 

GenEtarRn 11% 95 CS 

75 

101% 

M2 

0 +•% 

1U1 _■ 

Mortreri 11*7 95 CS 

re 

104% 

ltt'4 

8 +0% 

MO M 

Soars Acc. Co We 92CS 

re 

t K% 

99% 

0 +0% 

miB - 

Wradpsg Chy 10% 90CS 

50 

M3 

DB% 

- 8% + 6% 

on 

Ovysier fin Corp 17 90NS 

65 

91% 

93% 

- 0’« t 

TBAE 

K.OP. 1ft. BINS 

50 

90*4 

M% 

+ 8*4+0% 

UJB 

KrecBettwnk lux. IT® NS ' 

TO, 

100% 

M1% 

- 0% + 8% 

1852 

BJiP. ft. 95 ECU 

75 

••% 

99 

8 +8% 

IN 

BUWld Trade 6*. 90ECU 

190 

• M0 7 , 

101% 

+ 0% + II, 

7M 

SacPMAuri8% 90 ECU 

M0 

98*4 

B8>4 

0 • 

9M 

Honda Motor WW ft, 90=1 

100.. 

Cl M3 

103% 

-0*4 + 8% 

IK 

Honda Motor X* ft. 90FC 

MO 

-i 88% 

B9% 

0 +8% 

6N 

Thysaan 7% 90 FL 

so 

c 102% 

183% 

8 -•% 

Mt 

«areWhM7%,9(ia . *•* 

re- 

-’«!% 

M2 

“ 0*4 - 0*4 

743 

Wesaanan 6% 90 R. . . 

a , 

i.M% 

M0 

+ 8% +8% 

w 


McMCorp 11% SJFF 
AaaMta Goran 


■«r-. -M3% 1837. 0 + 1% 1412 

'tAT’A «% ■>»% +0% + l UK 


103% KM% 0 +0% 940 

M5*a IK +9% + 8*3 9 lM 
111% 112% -0*8 + 9% Mil 
t 102% 102 'b -0*4+0% 11JS 
105 105*: - O’a + 1 MM 

101% 1B1% - - «U8 

98 99 - 0% +.0% MAI 

100% 101 +8% + 0% M57 

101% 1017* « +1 MBi 


EPClprtaJ HP. 92C 


-MB 

M8% 

+ 

8 % + B% 

RUB 

ElB- 11*. 93C 

a: 

r * 7 , 

M0% 

+ 

0*4 +1 

4147 

GMAC UK Fin 10% 90 £ 

30 * 

■ >-SB% 

99*4 

+ 

8*4+8% 

MR 

trepCberatodill*, 85 C 

re 

- 100*4 

188% 

+ 

B% + 8 % 

IMS 

hnpChsnlmB 92£ 

re 

. »7, 

88% 

+ 

8*4 + 8 % 

11.14 

Modonakla ift. 9QE 

40 

M0% 

Ml <4 

+ 

0*4 + 8% 

1851 

UterittaMFtnMC 1190C 

50 

•••'99% 

180% 

+ 

8% +1 

1059 

Prirttbantwi If. 92£ 

-.20 

M0% 

181 

+ 

9% + 8*4 

1147 

Rank Xerox 11 92E 

40 ' 

97% 

98*4 

+ 

8% + 0% 

1MJ 

Royal tad Ift. 92 £ 

..68' 

97% 

977, 

+ 

0% + 0% 

1U5 

Star Drag Cap ift* 90 £ 

30 . 

' . 1M 

tt0% 

+ 

0% + 1 

mre 

TrtcantrarXW 11 92£ 

35 ■ 

' 95% 

96*. 

+ 

a*» + o% 

11JB- 

Tsthousa Forta Tfa 90£ - 

50 

■- 99% 

M8 

+ 

8*4 + 8'a 

n.a 

world Bate 11*. 95 £ 

^ 1D0. 

- 10044 

Ml’. 

+ 

8%.+ |7, 

TIN 

COE. ft. 95 IF 

BOO. 

'•'.99% 

180% 

0 

8 

147 

Net Lux Alum ift; 92 LF 

: COO 

M4 

MS 

0 

+ 0% 

IB 


M0 

100 

107% 

99% 

M7% -0*8 + 0*1 
KB 0 + 0»e 

946 

1048 

FLOATING RATE 

NOTES 

Spread 

BW 

Oder 

Crita can 

se 

•f 

150 

IK’S 

WS% - 0% + O 7 , 

M42 

Abbey National 5 2000 E 

0 

»% 

»% 

isn it% 

100 

•wsm 

M9% - 8’a + 8% 

447 

BankArnenca Q/S 5*x 56 

0*. 

W'a 

MO’a 

38/12 1% 

us- 


MO 

184% M4% - 0% + 8% 

are 

Bantos Trusts 2000 

■ ,0- . 

99'n 

100*8 

11712 441 

BN 


M0 

M7% 

MB + 9*4 + 1% 

944 

BPCE5-, 90 

0*. ■. 

1M*a 

m% 

tsnz •% 

173 


170 

Ml 

Ml % -0%+0% 

ta 

BJIP. 5*. 95 

■0 

Ml% 

101 % 

W1 5 % 

EH 


150 

1K% 

107 0 + 07, 9JE 

BNP. 5*. 06 (July) 

ft. 

95'a 

100*8 

22 n ■>« 

ta 


100 

IBP, 

Ml*. 9 +1*, 

are 

BNP. 5*. 99 

0*.. 

WO 

180** 5/8 5% 

Ul 


ICO 

MB 

MB% -Bi4+0% 

MOO 

Brrtaixva 5 S3 

04. 

997 , 

M0 *8 

an 5 

BN 


200 

1MU 

104% -0*8 + 07* 

446 

CC.F. 5*. 97 

0 ■ 

9974 

in 

28/10 418 

438 


200 

105% 

MB 7 * + B*a + 0% 

445 

Chase Uan n 5*« 2009 

0% 

M0 

1K% 

5/12 841 

442 


too 

108 

108% -0 ’b + 0% 

1430 

Oticorp 5 2035 

0 

99% 

«% 

27/11 S 

403 


150 

101% 

M2% -8*a + J 

1437 

Credit Lyon ran 5*. 86 . 

ov .. 

tw% 

Ml 

TUtt 949 

4C0 


300 

93 

94% + 8% - 1% 

hob 

Cred« Lyonnaa 5K 

o 

1M 

M0% 

ton 5 

449 


250 

103% 

M4 + 9’* + O 7 , 

1006 

EEC 590 

. o . ■ 

99% 


an sjdi 

EN 


100 

Ml 

181% +8% 8 

KUO 

EJ1EL500 

0<« 

M8 

M0 <4 

VI 6 

429 


150 

.IN *4 

M6% B +8%. 10.17 

• Ireland 5*. 9* . :• 


M0 

not. 

7*n B4I 

443 


300 

. 100% MOT, — 0%-+1. 

1DLN 

Ltayaa Barit Perp- 


MO 

MB% am t 

7 M 
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. Hanover 537..; 


DS1T5CHE4IARK 
STRAIGHTS 
Asian Dev Bank 8 94 
Austro. Republic 94 

Baxter Travenol7t, 94 
Copenhagen 7% 95 
Credit National 8 *. 94 
EJB 7*. 94 
Escom 892 

Ex-lmBkKorea7% 90 
Ferrovtfl Detto State 891 
Finland Republic 7 92 
Gould kit Rn 7% 91 
Ireland 8 >» 92 
Japan Fin Corp 7% 91 
Mitsubishi Huy 3*2 89tfW 
Mitsubishi Hvy 3’j BKW 
Mitsubdia Met 3*. 8 WW. 
Mitsubishi Met ft, 89XW 
Quebec Hydro 7*. 95 
Rente 7% 95 
Soc Cert Nuclear 7*. 95 
SocKta Cant Nutieer 8 91 
Sth AJr>«n Tran 7% 92 
World Bank 7 95 
World Bar* 7% 89 


w a as 

MS% 1K% 
M3 7a M4% 
Ml % 182% 
99'a 100% 
183% MB% 
M1% 1017, 
93% 90% 
M0 TOO 
MJ% 104% 
MO i 2 101*4 
1B1 7* M2% 
M37* 104% 
IBB M3% 
M1% 1523, 
91 98 

IB’s 1K<3 
8S*a K’a 
101% M2*. 
182% M3 '4 
101*3 102 
185 105% 

927, 83% 

100% Ml 
M2% 103% 


Arteaga price dreigt Da day OmaeriE 


Change an 
day rat 

+ 0*a + 07* 
0 +0% 
+ 0*a + 1 *a 
0 +0*4 

+ •% + 0*3 

0 +07, 

1 -0% 

0 0 

■ - 0 % 
a + 0 % 
+ 0*8 + 0 % 
0 + 0 % 

0 4- O’a 

- 0 % +11 
+ 0 % • 
-•%•+. 8% 
+ 0% + 0% 

- 0 % - 0 % 

- 0*6 + 0 % 

1 0 

0 + 0*a 

1 -0% 

0 +0% 
8 -0*3 

* + 1 


Plat West Perp B 5’. S 
Royal Bk Scotland 5 Perp 
Roy Bk Soot 5% 2005 E 
Soctan Generate 5>, 97 
United Kingdom 5 92 


A fti.S - " WO 


99% 09% 22T11 5 501 

MB M0*J am 8% L10 

MO 100*3 911 0% 823 

M0% 1K% Ht2 8*1 

807| M0 '* 1202 5 500 

»’• 89% TO 1U9 1U8 

100'a M0% Mfl 5% SO* 

997, MO’* 70 5 580 


Amraga pride dungs On day Bm week 0 


SMBS FRANC 
STRAIGHTS 
Avon Cap Corp 5% 94 
Bril land Comp ft, 99 
Council Ol Europe 6 92 
Credkarstan 5*vM 
Deutsche Bk Fin 5% 95 
ElK5r»94 
Gen Occidentals 4<» 94 
GtandataFed.SU. 5*3 95 
I no Fwd Fw 5*. 9» 
Int-Am Dev BK 6 *. 94 
N^ealand steal 5*r K 
Oberos Kkwk St. 95 
Olrvrtti HO 5% 95 
Papslco 5', 95 
Raisxift Purina 5% 94 
Sartos Finance Lid 6 94 
Tokyo Bee Pvrr 5*? 93 
Tokyo Mttrcpohs 5*4 94 
WortdBkft. 94 


130 t 181% ttl’a 
TO 1*105 MS% 

120 f M2’a 102% 
IK fttC M0% 
100 r*K*3 M3 
120 t M2’« 102*3 
80 1 M3 103% 

M0 f 90 90% 

40 t 101 101% 

120 t WJ 183% 

70 tttl 101% 

100 f M 0 *» 100 % 

M0 t 101 101% 

130 t 101*3 101% 
125 f 1013* M2 
130 t MB 100% 

120 T Ml 101% 

® f Ml 101% 

150 t Ml% M2 


Average price change Ob day + 0%eni 


day weak 

- 8 % + 8 % 
+ 1 0 
+ 8'a - 0% 
+ 0 % + 0 % 
-8*e-8% 
+ 0% + 0% 
0 - 0 % 
+ 8*3 + 0% 
0 + 0% 
8 -0*3 

0 +1% 
+ 0%+1 
+ 8% + 0*4 
0 +1*2 
- 8 % +1 
0 +8% 
-e%« 

- 0*« 8 
.+»%• 

Sek + 0% 


COfMEKlHlE 

BONDS 

A(tnonok>399 
Comcast 7 2000 
Fanuc.3% 93 
FigiHvy Inos 320Q0 
Fi4tai399 

Kumaga) Guam 3% 2000 . 
Mans 99 

*ttkutattu.Bank 2%-« .. 
Mdsabtata Elec 2%'d& * ' ’ 
Mu«B 3*; 2000 
Nippon Elec ft, 2000 
Nippon Oil Co 3 2000 
Ota Bee hd 3'! 99 
Sefcoifl House 3 99 
Sumflomo Bank 2% 2000 
Sumitomo Cotp ft* 99 
Toiyo Ytiden ft. 2000 
Takeda Rlken 3% 2000 
Tokyo Sanyo Bee ft* 99 
Toshiba Cerannce 3 2K0 
Nippon CM Co ft. 92 SF 
Nippon Shirpen Co 2 92 SF 
AMS5 92DM 
Renown 3% 00 DM. . 

Sum Rarity 6% 92?M . \ 


Cw. Cm. 

tea price Bid Ohr 

4fW 1053.54 125 12? 

TftSS TriBre t 107*3 MB'? 
. 1/B4 7032.3 200% 202% 

8185 576 9C*a 97% 
504 13209 977, 


ft 85 600 
7184 118 2 
-.MS -1788 
■ £65 .322 
Trek i 3 98 
1185- 1295 
5185 923 
1084 ' 805 
S84 612 
ms *^142 
5184 593 


177 178% 

153 'r 154% 
98% M*3 

M3% M4% 
118% U9% 
1W% 117% 
187% 1K% 
>03% IM'a 

1557, M7% 

95% W% 
133% 047, 


SB tore t IK IN 

1084 7863 t » 17 

12/84 772 95% 967, 

4/85 1734 2 98% 99% 

3184 lOSE tim *2 M1% 
3184 801 T»4% 114% 

12/83 620 IK’, 118% 
M7% MB's 
1 3ffl 399 


018. 

ttoy ftam 74 

- 0*, 7.41 W 
-8% 3055 
>8%BBA0 
- 1 % -1M 

- 1% Mil 
+ 4% 1345 

- 0% -453 

0 -U5 

+ •% -ZB7 
- 1% 14J9 

- 2% SUB 
+ 1% 0JB 
-o%aiB 
+ 2%U0 
-8% 322 
+ V* -V18 
+ 3 SB 
+^%3A7 

- 0% -MS 
+ 0% 206 

8 22* 

8 1277 

- 8% 1989 

- 8% -158 
+ 2% -U2 


* Ho hdcmaSn. auritahtafrevimtt day', pries. 
1 On*r one mariprimuftar aiftpOed a prica. 

fc-rirtBanduTht yirid la ladapftiiou ri tte mx+prica; ita. an 
«^4w ol Crtiancy aaris ocrtt tar Tan tends wtae n 
“•"W 4" writ - Omega aar price a wnk mOar. 


TEN STRAIGHTS 
CaessereiTeie.6', 92 
Gdyr Tr 8 Rubber 7*. 95 
Mon Bk Denmark 7 82 
New Brunswrt 7% 95 
Swed Exp Cred Zero 90 


Oiaagton 

97% 97% + 0% + 17, 673 

W0% M1% +0%+1% EJB 
99% 100's + 0% + 1% 7jn 
98% 100% + 9% + 2% 7.12 
717, 72% +0% + 0% &» 


Avttage price dmge Qb day + 0% on week + 1 % 
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North American quarterly results 



Op. nat prolBa. 
Op. net pw rim 


* Third quarter 194846 188449 

507 rn ( x 

27m Rmranwa 1^7bn 701 Jut 

0.74 BWproHte 1S4m 4 

Net per abera 005 080 


Rawante TSTfan I.BJfcn SjOUa 

iS US Op.m*prOtm 19L7* 

Op. set per ahara 1JJQ 27J Op. nri per share* 004 

tLaxa ’ beforv657o extrsonanery loca •ShteMOuW*dta 8 :«8LSteCM4«| 



U.S. $150,000,000 
Chemical New York Corporation 

{ Incorporated in Delaware) 

Floating Rate Subordinated Notes 
Due 1996 


Nonce is hereby given that, in accordance with the 
provisions of the Notes, the interest amount payable 
on 6rh December, 1985 in respect of each U.S. $10,000 
principal amount of the Notes will be U.S. $205.24. 

This Payment represents interest accrued for the period 
from 27th August, 1985 to 25th November, 1985 
inclusive. 


Credit Suisse first Boston Limited 
Agent Bank 
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We aire aggressively seeking deregulation in 
every state we serve. We want the chance to compete. 
And more than any other area of the country, we are 
getting that chance. State by state, our telecommuni- 
cations companies are convincing regulators that 
customers make better decisions than the best- 
intentioned monopolists. 

As part of the world’s fastest-growing industry, we 
serve one of the country’s fastest-growing regions. Our 


market is driven byrapidly advancing technology and 
customer demand. We want to compete under the rules 
of the marketplace, not the rules of 

Start thinking of us as agrpwcn c ompany n you 
haven’t already you will soon. We are not a utility. Arid 
we are not acting like one. 

ior our 1984 Annual Report, call 303-793-6600 
or write U S WEST Report, 7800 East Orchard Road, 
Enj^ewood, Colorado 8011L 
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Financial Times Tuesday November 26 1985 


This announcement appears as a matter of record only. These Securities have not been registered under the 
United States Securities Act of 1 93 3 and may not be offered or told m the United States or to 
United States persons as part of the distribution. 



Ford Motor Credit Company 

$100,000,000 

11% Notes due January 1 5, 1996 


Goldman Sachs International Corp. 

Deutsche Bank Capital Markets Limited 

Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited 
Commerzbank Aktiengesellschaft 

Merrill Lynch Capital Markets 


Banque Nationale de Paris 
Credit Suisse First Boston Limited 


County Bank Limited 
Generate Bank 


Samuel Montagu & Co. Limited Morgan Guaranty Ltd 

Morgan Stanley International Salomon Brothers International Limited 

Sumitomo Finance International 

October. I98S 


These securities hare been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


KEW issue 


25lh November. 1985 




THE KANSAI ELECTRIC POWER COMPANY, 

INCORPORATED 


U.S. $100,000,000 
10% per cent. Notes 1992 

Issue Price 101 V* per cent. 


Nomura International Limited 


IBJ International Limited 


Daiwa Europe Limited Dresdner Bank Aktiengesellschaft 

Manufacturers Hanover Limited Merrill Lynch Capital Markets 

Union Bank of Switzerland (Securities) Limited 


Algemene Bank Nederland N.V. 

Banque Paribas Capital Markets 
Credit Lyonnais 

Goldman Sachs International Corp. 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Sumitomo Finance International 
S. G. Warburg & Co. Ltd. 


Banque Bruxelles Lambert S.A. 

County Bank Limited 
Credit Suisse First Boston Limited 
Kleinwort, Benson Limited 
Morgan Guaranty Ltd 
The Nikko Securities Co., (Europe) Ltd. 

Sanwa International Limited 
Swiss Bank Corporation International Limited 
Yamaichi International (Europe) Limited 


INTL. COMPANIES & FINA NCE 

Bank debt moratorium for 
troubled Pan-Electric 


BY CHRIS SHERWBJL IN SINGAPORE 


THE MONETARY Authority of 
Singapore (MAS), the island 
slate's powerful flaney-fni regu- 
latory agency, has persuaded 
the 30 bank creditors of Pan- 
Electric Industries, a quoted 
company unable- to pay S$400m 
(USS1912m). iu debts, to agree 
ta a moratorium on their loans. 

The shares of Pan-Electric 
were suspended last Tuesday, 
along with those of Growth 
Industrial Holdings, which has 
a 31.6 per cent stake in the 
company, and Sigma Inter- 
national, which holds 23.6 per 
cent. The previous day it had 
failed to honour a S$7.5m debt 
repayment 

Pan-Electrical's trembles have 
raised the spectre of a collapse 
which would hit several other 
quoted companies. Even with 
the outline of a rescue plan 
agreed, many fear certain 
broking firms cannot avoid 
financial difficulty because of 
their Pan-Electric share deal- 
ings. 


Some banks are already said 
to be terminating lines of credit 
to brokers, and questions arc 
now being asked about many of 
the lending and share dealing 
practices which lie behind the 
crisis that has engulfed Pan- 
Electric. 

Another worry which has 

surfaced concerns the public 
offer of shares by Singapore 
International Airlines (SIA). 
the country's national flag 
carrier. Subscriptions by Singa- 
pore applicants dose tomorrow, 
and local sentiment has been 
dampened significantly by the 
Pan-Electric affair. 

It has not gone unnoticed 
that Mr Joe Pillay, SIA's chair- 
man, in his other capacity as 
managing director of the MAS, 
chaired the 11-hour meeting on 
Saturday which saw a course of 
action agreed between a steer- 
ing committee of the bank 
creditors, representatives of 
Pan-Electric and Mr Tan Koon 
Swan, the Malaysian entre- 


preneur behind Sigma Inter* 
national. 

Pan-Electric's bank creditors 
were told at a meeting jester* 
day that Ibe Saturday agree- 
ment was not negotiable and 
were given a clear indication 
that they were expected to 
accept it promptly and without 
argument. They did, and the 
steering committee went back 
into session last night. 

Apart from the indefinite 
moratorium, the agreement is 
also believed to include an 
immediate lowering of interest 
charged to Pan-Electric on the 
banks* outstanding loans. In the 
meantime sums are now to be 
injected into Pan-Electric from 
an unspecified source to keep 
the company going. 

The next step is to let in 
accountants from Price Water- 
house to scrutinise Pan-Elec- 
tric's books and report back. 
Only then will a financial re- 
structuring arrangement be 
negotiated, and that could lake 
several weeks. 


Elec and Eltek falls into the red 


BY DAVID DODWELL IN HONG KONG 


ELEC AND ELTEK, the Hong 
Kong electronics group which 
went public with much fanfare 
18 months ago. yesterday re- 
ported losses after extraordin- 
ary items of HK$ 133.5m 
(USSi7Jm) for the year to 
June. 

The losses, which compare 
with profits of HK5 122m for 
the previous year, were due to 
the depressed state of the US 
eectronics market, inadequate 
marketing strength in the US, 
and delays in approval . for a 


new cordless telepmone, Mr 
David So. the group’s chairman, 
said yesterday. 

Elec and Eltek’s sales fell 
from HKS 547m in 19S3-84 to 
HK$ 30lm in the year just 
ended. On top of operational 
losses of HK$ 70m. the company 
had to make a HK$ 62m provi- 
sion for unsold stocks thought 
to amount to about three 
months* production. 

When Elec and Eltek moun- 
ted its public flotation in Feb- 
ruary last year, the offering was 


an unprecedented 83.4 times 
oversubscribed. Shares Issued at 
HKS 3.80, but have since slid 
HKS 2 apiece rapidly rose to 
to less than 27 cents. 

Efforts to return the group 
to profit include new products, 
including a multi-language 
computer terminal, a credit 
card pay telephone, and a 
pocket-sized cordless telephone, 
Mr So said. The group is also 
trying to diversify from the 
depressed US market into main- 
land China, Japan and Europe. 


Sabic well ahead at nine months 


BY FINN BARRE IN RIYADH 

SAUDI ARABIAN Basic 
Industries Corporation (Sabic), 
has announced that its earnings 
for the first nine months of 1985 
jumped by 137 per cent from 
the same period of the previous 
year, a rise which it attributed 
largely to new petrochemicals 
plants being brought on stream. 

Earnings of SR 8L4m 
($22. 3m) were further en- 
hanced by a carryover from 
1984. to reach total profits so far 
of SR 105.7m. Profits for the 
same period- In 1984 were SR 
34.4m. 

.-. •Earlier this -year<-30 per cent 
of Sabic was offered Ao- the 


public in a share flotation which 
was well oversubscribed. 

An unofficial balance sheet 
shows current assets including 
cash, deposits, and inventories, 
up by 23 per cent to $I.04bn. 
Investments and advances 
increased by 9 per cent to 
3152.3m, while other assets rose 
by 31 per cent to $575.3m. 

Sabic gave the value of its 
plants at $2.43bn. The value 
of projects under. construction 
fell. ; 28 • pet. .cent-' to . $L53hn. 
reflecting .the completion Of 
work -commenced' "*in previous 
years. - - ■ • 


The company is due soon to 
sign a construction contract for 
the Saudi European Petro- 
chemical Company. The plant 
a joint venture with Enichem of 
Italy and Neste of Finland, will 
manufacture butane and methyl 
tertiary butyl ether, an octaine- 
enhancer used in unleaded 
petrol. 

Sabic manufacturers poly- 
ethylene, methanol and other 
basic petrochemicals as well as 
iron and steel, and is at the 
forefront of attempts to 
industrialise Saudi Arabia. Most 
of ils projects are undertaken 
as- joint ventures. 


JAPANESE 

RESULTS 


C. ITOH ft CO. 
TRADING 


Half-year to 


Revenues (bn) 7.76t 

Pre-tax profit! (bn) ... 17.00 

Net par share 

Net profits (bn) 

Dividend 1 

PAR8IT COMPANY 


Sept -SS Sept *84 
Y Y 

6.750 
11.00 
2-91 
2.52 
1JW 


4 52 
4.10 
2.50 


MARUBENI 

TRADING 


Half-year 

Sept *85 
r 

Sept *84 
Y 

Revenues (bn) 

.... 7,206 

6.181 

Pre-tax ororm (bn) 

... 20.30 

11.84 

Net profits (bn) 

5.60 

3.13 

Net per share 

.... 6.10 

3.40 

Dividend 

PARENT COMPANY 

.... 2.50 

*50 


SUZUKI MOTOR 


CARS. MOTOR CYCLES 


Half-year to 

Sept *85 

Y 

Sept *»4 
Y 

Revenues (bn) 

344 

272 

Pre-tax profits (bn) 

10.57 

7.52 

Net profits (bn) 

4.07 

3.00 

Net Dor Share 

13.72 


Dividend 

PARENT COMPANY 

3 
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Rand London recovers 


BY JIM JONE5 IN JOHANNESBURG 


RAND LONDON, the South 
African mining affiliate of 
Burnet and Hallamshire of the 
UK, maintained its profit 
recovery in the six months , to 
September, largely because of 
increased sales of anthracite 
and improvements in operating 
efficiency. 

First-half turnover rose to 
K46.7m (817.6m) from R27.0m 
and pretax profits jumped to 
R6.6m from R262.000. 

The directors say that the 
coal division benefited from 
greater anthracite market 
penetration and improved 
efficiency following the up- 
grading of plant and equipment 

First-half earnings were 3.6 
cents a share against nothing 


In arrears and the directors say 
the company is in no position 
to declare an ordinary 
dividend. 

• Lower operating income and 
higher depreciation and finance 
charges combined to push 
Union Steel, the South African 
steelmaker, into a loss in the 
year to September. Operating 
income dropped to 5.1m from 
R28.2ra and an attributable 
loss of Rl9.5m was made against 
a profit of R14m. 

The directors say the 
deterioration was due mainly 
to a 17 per cent decrease in 
domestic steel sales. 

A loss of 60.3 cents a share 
was suffered against the pre- 
vious year's earnings of 46JB 
in the first half of last year, .cents. An ordinary dividend 
Preference dividends remainkihas not been declared. 


Indonesian f 

farm-out 

byCRA 

By Kenneth Mariton- 
Minins Editor 

CLAREMONT PETROLEUM 
and New Zealand Goldfields are 
buying into two of CRA’s *ol«r 

interests in Kolinuintaii* Indo _ 
neMa— principally the Kctiu 
River discovery in East. Kao- .. 
mantan with an estimated ore 
resource of over 30ni toniKS . 
grading between 2Sg and 33g 

gold per tonne and suitable for - 

open-pit mining. 

The farm-out will leave CRA - 
with 58.5 per cent. Claremont . 
22 05 per cent, and N* Gold- 
fields 9.45 per cent. The re- 
maining 10 per cent win still 
be held by PT Buana J»a 
Raya Jakarta Mining. CRAt 
Indonesian partner. . -. 

The other interest bemg • 
farraed-out is an exploration 
programme over an arc*. of 

10.000 sq km in central KaB* 
mantan. The new ownership Is 
CRA 65 per cent. Claremont 

24.5 per cent, and NZ Goldfields 

10.5 per cent. - 

Claremont is paying US$12.3m 

<£8.5m) for lls interest in the. 
two ventures to diversity into 
gold from oil and gas. The com- 
pany proposes to raise AS5L6m 
via a one-Iorone rights issue. 

Name change - ^ 
for Amad 

AUSTRALIA’S Amad is chang- 
ing its name to Normandy 
Resources as part of its move 
from being an exploration com- 
pany to one providing venture 
and development capital (a the 
mining and energy industry. 

A. major step in the restruc- 
turing is tlic acquisition of a 

16.5 per cent stake in Bruns- 
wick Oil. which owns the Galtee 
More gold prospect in the 
Mount Magnet area of Western • 
Australia. This is expected to 
reach production on an open- 
pit basis in March at an annual 
rate of 35,000 oz to 40.000 oz of 
gold. 

Open-pit ore reserves are 
estimated to be sufficient to 
supply the new 200.000 tonnes 
per annum -mill for up to three 
years. Thereafter operations 
will go underground, but at ill 
much reduced tonnage. r 

The open-pit gold recovery 
grade is put at about 6 grammes, 
but break-even cost's have been 
assessed at a grade of 4.5g 
and a gold price of AS350 per 
ounce: the price is currently 
around AS4S0. 

Brunswick’s petroleum pro- 
perties have been sold -and 
the latter’s 17 per cent stake in 
Churchill Resources .is also 
expected to be divested.- Mean- 
while - Amad has sold , its stake 
in Aztec Exploration and; raised 
A$2.75nt via .n share placement 
and rights Issue. *.■■ 


Austwhim share issue 

fully subscribed • 

Austwhim Resources’ AS I7.5m 
(£S.14m) share issue has' been 
fully subscribed. On completion 
of the issue Whim Creek Con- 
solidated will have a 36 per cent 
holding in Austwhim which, in 
turn has agreed to purchase 3m 
share options in the dividend- 
paying Whim Creek from North- 
gate Exploration. Austwhim 
expects to produce over 3L000 
ounces of gold a year, starting 
In early-1986, from its two 
Western Australian gold 
deposits. 


4 * 


Western Collieries 

Western Collieries, a wholly- 
owned subsidiary of CSR, 
reports that it has signed a 
A$lbn (£465m) contract to 
supply steaming coal to Western. 
Australia’s State Energy Com-’ 
mission. The commission will 
take 26m tonnes of coal over 
20 years with an option to buy 
an extra 12m tonnes. 


This announcement appears as a matter of record only . It does not constitute an offer to sell 
nor a solicitation of an offer to buy these securities. 


U.S. $100,000,000 

Chesebrough^onds Inc 

10%% Notes Due 1991 


Shearson Lehman Brothers International 

Union Bank of Switzerland {Securities) Limited 
Banque Nationale de Paris Chase Manhattan Capital Markets Group Commerzbank 
Credit Suisse First Boston Limited Dresdner Bank EF Hutton & Company (London pLtd 

Mitsubishi Finance International Limited Societe Gene rale 

At Saudi Banque i A.S.B) Banca Commerciale Italians . Bank Leu International Ltd Cazcnove & Co 

Credit du Nord Girozcnlrale und Bank dir O&ierreichischen Sparkassen Aktiengesellschaft 

B. Meizler Seel. Sohn & Co. The National Bank of Kuwait S-A-K- Nippon Credit International <HK) Ltd. 

Nuovo Banco Amb'rosiano S.p A. Sparekassen SDS M.M. Warburg-Brmckmann. Wirtz and Co. 

November. 19S5 
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TECHNOLOGY 


EDITED BY ALAN CANE 
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Ceofifrey Gharlish analyses options available to businesses for electronic data communications 

i :■* . 
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Crucial decisions on 
company networks 


LARGER COMPANIES, -faced 
■with new tech oology, liberalisa- 
tion and regulation are having 
to make' • some • of their most 
crucial decisions to date In pro- 
viding electronic communica- 
tions between their own, their 
Customers and their suppliers' 
sites. 

The GPO. then Post Office 
Telecommunications and finally 
British Telecom, , always with 
some surplus- long distance 
capacity, ---have offered leased 
lines for. sever&l decades, 
a Ho wing companies' to build up 
their owin networks as an -alter- 
native to large-scale and often 
expensive use of the public net- 
work. 

; .Today, with an accelerating 
change to digital transmission, 
the need to .send various kinds 
pf data as well as speech and 
the ending of the state mono- 
poly, the problem has. .dimen- 
sions unimaginable a few years 
ago. 

Engineering specialists with 
knowledge of digital telecom- 
m unieatipns,' ".the workings of 
BT and Mercury and ciiirent 
government , regulations, . are 
very much lb demand. 

Mr John Kelly, chairman of 


the ■ Telecommunications 
Managers’ . Association, says he 
has members earning £65.000 
» year- The figure raised dis- 
tinct audience murmurs when 
he revealed it at Public Versus 
Private Networks, an Oyez 
conference recently staged in 
London. 

The association has 300 of the 


As BT and Mercury 
extend their interests 
beyond the mere 
provision of carrier * 
services, confusion has 
arisen between the use 
of M public " and 


“ private ” ii 
networking. 


UK's most significant telecoms 
users fn membership. They 
operate 650 corporate networks 
representing . between ’ £8(Hhn 
mid £lbn of investment, moat 
of it in financial institutions, 
energy, chemicals and services. 
The networks link lm tele- 


phones and allow 300.000 data, 
text and facsimile terminals to 
communicate. 

With liberalisation, others, 
including BT and Mercury, have 
eyed this “do it yourself" 
market with interest. As they 
extend their interests beyond 
the mere provision of national 
carrier services, some user con- 
fusion has naturally arisen 
between “private" and “public" 
in networking. 

At the moment there are still 
two baric choices for the inter. 
He can rely entirely on the 
public switched network 
services provided" by BT and 
Mercury, now known as public 
telecoms operators, or PTOs. 

Alternatively, he can con- 
struct a private network around 
PTO-provided services, with 
limitations on the amount of 
traffic that can be diverted from 
the public network to his 
private lines. 

A third option will be the 
managed data network (MDN), 
where an operating company . 
set .up for the purpose offers to 
arrange, operate and maintain a 
private network exactly suited 
to the user's needs, using FTO 
lines and switches. 

The Trade and Industry 



John Kelly, Telecommunications Managers Association chairman: specialists are in demand 

Hugh Routledge 


Department is still elaborating 
its policy over managed net- 
works, of which an example 
was the rejected BT/IBM 
system for retailers. 

■ The MDN Is an extended 
form of- Van, or value added 
network..' The Van supplies a 
specific service, for example, 
Prestel and the electronic mail 
services. An MDN, however, 
provides a general service net- 


work, and there Is some PTO 
concern about diversion of 
public traffic. 

A Trade Department decision 
about MDNs is expected by the 
end of the year. Dr John 
Compton, a director of OFtel. 
believes licensing initially will 
be limited to data, since rela- 
tively little is carried on the 
public switched networks and 
its large-scale transmission on 


MDNs is unlikely to greatly 
affect PTO switched network 
revenues. 

He also forsees a change in 
the Van licence so that, if voice 
is added to a message, the price 
must at least equal that charged 
in the public network. 

Mr Bill Medcraft, acting 
managing director of BT 
National Networks, thinks the 
public versus private debate 


General-service Van aims for a broad appeal to all sectors 

•**■*!£ jj® iems operation and a personal computer with a under the control of a main- year. 

. Communications of Windsor, -value added services,-, based maintenance. «nifabi» Mmmnnb-itian, in. ' mmm f«r at ivt<x. ... 


: Conununica tfpvis of Windsor, 

. a two-year ;Old company 
specialising in computer com- 
' muni cations,, has launched a 
n general service vaiaed-added 

• network-- (Van) based on 11 
■ Sperry communications pro- 
cessors distributed through- 
out the UK. 

A Van is a network offered, 
by an operating company that 
uses British-- Telecom or 

• Mercury - lines .and switches 
-hut; adds i processing and i sof fc- ; 

• ware to provide a business 

• data communications service 
to its customer. 

Many Vans have been set 
, .up since liberalisation to pro- 
vide services . for specific 
: areas of commerce and iadns- 

- try. But the 1BC offering, 
railed Key, is for general 
business data transmission 
. and at first glance seems 
similar to the basic services 

- provided by BT and- Mercury. 

The essencev of the Van 
kowevMv In ,-tho>: pmant ; 
definition;^ lh*r tfce/dattilt. 

. temdle&'i shonhtr.^iei atMfcrL; 
?yaetediglgntfleawHyi 
be multi-adilx^sed^" u oVer 
public or private tines or com- 
tiijiatioos otlbe twa. a . 

Some crtijfiisiOn has arisen 
because, given hberalisation. 


. BT. , itself is able to. offer 
yalnq added services,-, based 
on its own national networks. 

A further variant, the so- 
called managed data network 
has appeared where specialist 
communications companies-— 
and BT and Mercury — want 
to supply and operate com- 
plete systems for a company 
and its customers and/or 
suppliers; all they do. is use 
Jt, without any of the prob- 


lems of set-up. operation and 
maintenanc e 

MeanwhOe Key has been 
started, although Mr Don 
Atkinson. IBC chairman, 
agrees the network could be 
affected * if licensing condi- 
tions are changed as a resalt 
of the Trade Department’s 
pronouncement on network- 
ing. 

Key has much to offer. The 
minimum needs for a user are 


a personal computer with a 
suitable communications in- 
terface, a modem (telephone 
line transmitter-receiver for 
data) and a telephone. The 
user “just dials in to Key 
and transmits.” 

Key, it Is claimed, allows 
PC users, or terminal users 
on larger computers, to ex- 
change information, screen to 
screen, via the 11. Sperry 
communications - processors 


under the control of a main- 
frame computer at Ayles- 
bury. 

Key also gives the users 
access to an electronic- mail 
service, to -Prestel,' and to 
specific services In tin 
suranee, hanking, the motor 
trade and other areas. 

Dial-in users pay an annual 
subscription’ of about £100 and 
an hourly connect charge. 
Leased line users pay by the 


year. 

Mr Atkinson said: “While 
there are a number of special- 
ised Vans catering for certain 
sectors of business, the future 
lies in full service, full 
facility Vans with a broad 
appeal to all areas of business 
and industry, which enable 
users literally to communicate 
with anyone both, in the UK 
and abroad.” 


will become extinct. He thinks 
BT and Mercury will compete 
for the core national network 
business as a matter of course, 
but points, out that both are 
also committed to private, os 
well as public services. He says 
that there are plans to lease 
segments of FTO exchanges as 
well as lines. 

Many others, he -predicts, 
including BT, • will compete 
to supply managed networks. 

One of the PTOs* worries 
about managed networks is the 
prospect that communications 
capacity will he directly re-sold, 
affecting their revenue, and this 
also is under discussion at the 
Trade Department. 

Mr David Harmer, com- 
mercial network manager at 


* Licensing managed 
networks is most 
obviously an effective 
legalising of resale of 
public operators’ 
capacity for data 
t ransmis sion and 
non-live voice services * 


Mercury Communications has a 
clear enough view. He believes 
licensing managed networks “is 
most obviously an effective 
legalising of resale of PTO 
carrier capacity for data trans- 
mission and ‘ non-live ' voice 
services.” The Government, he 
feels, might just as well legalise 
re-sale as soon as possible. 

He advocats complete liberali- 
sation by the end of 1986. j 
Mercury does not believe that I 
defining new types of network 
(like the MDN) serves any | 
useful purpose. 

His view about private net- 
works came in the form of a | 
question; “ If I could give you 
on the public network a service . 
that was more reliable, more j 
available, more resilient, of at 
least equal quality, at much 
lower cost than your private 
network, and with no noticeable 
call set-up time, could any one 
justify creating a new private 
network?" 
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TV ‘not main cause of falling cinema audiences’ 


ONE . SUBSTANTIAL by- 
product of the video and tele- 
vision revolution has been a 
surge In -market research — a 
lust for information about the 
viewing habits and needs of the 
public: 

Examples in the UK alone 
this year indude publication- of 
a study for the Cinema Adver- 
• tiring ■ Association” — with the 
: . ii e" ; ■adrbhym 1 of ir> Gariit 

; <eh l tettrif and ~ Video - Indastty 
; mmne* Sot! 
recently an investigation 'for 
the British Videogram Associa- 
tion into video viewing. 

Since television is popularly 
regarded as the cause of the 


dnema's decline, it may seem 
rather poignant that the latest 
study into the audience for film 
has just been completed by the 
Broadcasting Research Unit — 
with such horrifying statistics 
as ”74 per cent of the adult 
population did not go to the 
cinema last year.” 

Yet the main conclusions of 
the, study suggest that the- te^h- 
ndlogy of video and Television 


1 Video & Film 


BY JOHN CHITTOCK 


reference to interactive video — 
a branch of the screen media 
business which is about to grow 
— it is unwittingly anticipated 
by their claim that video has 
changed the rules of film; that 
the unbroken, linear nature of 
film was a product only of the 
way it bad to be viewed — not of 
“artistic imperative" — and that 


•* „■ ■ 
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respbqri^JoYnthe,^ 
dine of the' cinema than chang- 
ing social patterns. That may 
seem ironical to those who re- 
ceived in the mail last week 
news of another study to be 
undertaken for the European 
Commission on the impact of 
new communication tech- 
nologies on the media industry 
in the EEC countries. 

That inquiry .— by Vrije 
University in Brussels — will 
seek answers to a whole range 
of subjects such as high defini- 
tion television, video discs, 
viewdata, teletext, cable' tele- 
vision, newspapers, and of 
course the cinema. The project 
implies that technological de- 
velopments will influence social 
change, whereas the BRU's 
findings suggest that social 
change has encouraged tech- 
nological developments. 

The BRU argues that, the rise 
in numbers of television 
licences In Britain statistically 


cquld-.^ccopnt .forvoply two* 
thirds of the cinema's decline 
-n-' -and- Chair -most : defecting 
oinmagoecs were- young people 
who were not committed to 
television. They correctly point 
out that in the US — where 
cable television : hhs- reinforced 
the challenge of' broadcasting — 
cinema attendances have re- 
mained fairly stable. . 

The BRU believes that people 
are deserting the British cinema 
because of great changes in our 
social fabric— more comfortable 
homes, a rise in real wages, the 
break-up of the working class 
family, indeed the new con- 
sumer culture of mobility and 
choice. 

Further evidence is offered in 
the statistic that 80 per cent (If 
respondents did not mind where 
they watched a film if it was 
good — on TV, video or in the 
cinema— and only 11 per cent 
of video viewers “ simulated the 
darkness of the cinema by turn- 
ing off the light.” 

There are, however,' more 


; buned bet ween t he lines of this 
(report. Only Sfper cent of" 
i respondents regarded the 
cinema as the best place to see 
a film, and 37 per cent of video 
film viewers cited -that- their 
preference' for video over the 
cinema was based on the chance 
to stop and rewind. 

Sociologists might recognise 
this as a symptom of the liberal- 
isation of our culture. But eveu 
more interesting, media 
watchers will detect early signs 
of consumer readiness for inter- 
active video — which offers the 
viewer almost total control over 
the' programme, transforming 
him into a participant 

In the US. a first step for the 
movie buff has been made with 
the release of Citizen Kane on 
Interactive video disc, enabling 
what has been voted the greatest 
movie of all time to be savoured 
at leisure — even allowing the 
viewer to evolve new construc- 
tions. 

Although the BRU makes no '. 


— ft - might -be -claimed that 
technology, in making this 
possible, has engineered the 
change in social habits. But 
inventions .have a strange knack 
of appearing only when society 
is ready for them. 

Such probability leads to 
another interesting conclusion 
that lurks between the lines of 
Dr Tracey's paper. Whereas 64 
per cent of people preferred 
watching films on video or tele- 
vision. of the 31 per cent who 
favoured the cinema some 45 
per cent cited the screen size as 
one of the most important 
reasons for this preference. 

Screen size is the most 
obvious difference between the 
experience of fireside viewing 
and the cinema. And although 
plenty of research has been 
going on into the development 
of bigger television screens, 
until now there has been little 
social . pleasure for them. 

. With nearly half of all ver 


owners using their machines 
mainly to tape feature films— 
and 40 per cent of the BRU's 
respondents saying that there 
are too few movies on broad- 
’ cast television— the inference is 
clear. A market is now avail- 
able for the cinema-size TV 
screen. 

There are still many technical 
difficulties-. ~£o — overcome— in- 
afEieR^ ^*at'a“sae^Scrdfy' 
'pried' "and with comparable 
picture quality. But as the 
realisation of a social need now 
begins to surface, it may exer- 
cise the minds of engineers 
wonderfully. And if the inves- 
tors see in thi6 a Teal pot of 
gold instead of a rainbow, the 
next big technical breakthrough 
in the medium seems assured. 


SECURITY GUARDS may 
soon be turning to small data 
recorders to help them patrol 
buildings and open-air areas 
such as factory yards. 

The recorders, held in the 
hand and looking rather like 
a torch, are ** wiped ” over 
small strips containing mag- 
netically encoded information 
which are fastened to walls 
or posts in places the guard 
normally visits. 

Information from the strips 
is in this way entered into 
the recorder, plus the time 
and date of the guard’s visit. 
When the guard has finished 
a patrol, he or she connects 
the recorder to a computer 
which obtains a detailed 
schedule of the guard’s move- 
ments. 

Securicor. the security 
services company selling the 
system, says the data recorder 
enables employers to 
monitor guards' activities 

It also saves the guard 
from having to write down 
details . while inspecting 
premises. The system may 
also be helpful in emergen- 
cies. The computer can be 

interrogated ” over the tele- 
phone network by super- 
visory electronic hardware 
that could be hundreds of 
miles away. 

If, dne to some misadven- 
ture. the guard had not 
turned op to enter data then 
the supervisory machine 
wonld automatically sound an 
alarm. 

Clay fails fake 
swamp test 

COURTAULDS, the chemicals 
company, has produced a 
jelly-like material to replace 
clay in artificial swamps for 
the film Industry. 

The company came to the 
aid of a special-effects team 
working on Labyrinth, an 
adventure movie being made 
at Thorn EMI's stndios in 
Elstree, Hertfordshire. 

The film called for an arti- 
ficial swamp filled with 30,000 
gallons of water. Normally. 

~SrathetMt~ctary.4s~used to add 
aensity^fo 'the" swamp. 

For ' Labyrinth, ‘ ' Henson 
Associates and Lucas film, 
the film’s producers, found 
clay inadequate because it 
sank too readily. Conriaulds 
came up instead with one Ion 
of a chemical called Celarot 
which, says the film’s special 
effects department, has the 
right sludge-like nnmerfies. 


HOW TO USE YOUR COMPUTER TO GAIN ACCESS*'- 
TO A UNIVERSE OF INFORMATION . / . • ' ,-,-.1 


. VUtkMIamitbuilMiM 
| lufonurtM ExhMtou - the 

a greatest event in die exploding new 
J world of online data b ase services. 

■ 3 December 11.00-18.00 

■ 4 December 10.30-18.00 

■ 5 December 10.30-15.00 

1 N<m>tcl London, Ha amm. smit h 

| Exhibitors include over 100 
major oufinc companies and 


services — DIALOG, British 
Telecommunications, Dun and 
Bradstrem . . . they will show yon 
bow to search millions of pages of 
information stored on computers 
around the world — qukkty, 
easily and for link cost. a 

Don’t miss this chance tn >cSm 
experience tbc w kin g^p a SS 
world of online 
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NOTICE OF REDEMPTION 

Consorzio Di Credito Per Le Opere Pubbltche 

(Pubfic Uferits Credit Consortium) 

Pubfic statutory body mtabfishad by Decree— Law No. 1627 of September 2, 191*, 
converted into Law No. 488 of Apri l*, 1921 

US. UOfiOOXfOQ rm 20-Year Guaranteed Bond* of 1970 
Special Series Due January 1, 1990 Guaranteed by The RepubSc or Kafy 

NOTICE IS HEREBY GIVEN that, pursuant to Article 3 Waf the Terms and Conditions of 
the above-mentioned Bonds and m conformity with the Paying Agency Ag rewnent dated 
as of December 18, 1969. U S. (2.500,000 in principal amount of ibe above Bond’s wit! be 
redeemed on January 1. 1986. ai par (the redemption price) together with accrued 
Interest thereon to said redemption dale. 

Serial Numbers of the Bond* to be redeemed are set tortb below in groups from one 
number to another number, both inclusive: 

Serial Number* Serial Mumbwx Serial Numbers Serial Numbws 

1851 Ihrough 1900 14451 through 14500 24401 through 34450 42051 through 42100 

3951 trvough 4000 148S1 mrougfi 14900 24801 in rough 24650 43801 through 43850 

4001 irvough 4050 15501 through 15550 26351 through 28400 . 44301 through 44350 

5451 through 5500 18051 through 1B1OO 2B951 Ihrougtt 29000 44351 through 44400 

5651 through 5700 19751 ihrough 19800 29151 through 29200 46351 through 46400 

5 75 r through 5800 20051 through 20100 30251 through 30300 46751 through 48800 

6501 ihrough 6550 20701 Ihrough 20750 31251 Ihrough 31300 4705 1 through 47100 

7051 through 7100 20951 through 21000 34751 through 34800 47601 through 47850 • 

7901 through 7950 22601 through 22650 35851 Through 35300 4 TBS 1 through 47900 

8101 through 8150 22701 through 22750 36051 through 36100 . 47901 through 47950 

9101 through 9150 22B51 Arau^i 22900 37201 ttutu^i 372SO 48601 through 48650 

9801 through 9850 — 

11151 through 11200 


COME TO THE GULF 



14451 through 14600 
14851 mrough 14900 
15501 through 15560 
18051 through 18IOO 
19751 ihrough 19800 
20051 through 20100 
20701 [trough 20750 
2095 1 through 2100 0 
2260 1 through 22650 
22701 through 2275 0 
2285 1 tnugi 22900 
24001 through 24060 
24 tor through 24ia 


Serial Numbers 

24401 through 24450 
24801 ihrough 24650 
26351 through 26400 
28951 through 29000 
29151 Ihrough 29200 
30251 through 30300 
31261 through 31300 
34751 through 34800 
35861 Ihrough 35900 
36051 through 36100 
37201 through 37250 
38201 tnrough 38250 
38301 Ihrough 383S0 
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AS A PRESTIGIOUS BUSINESS GDFT, 
CROSS STANDS OUT. 

Used each day, gifts of Cross writing instruments 
reflect the highest corporate standards. 

- Shown are the 14 carat rolled gold fountain pen 

and baD pen. Also in 14 carat gdd. 10 arac 
railed cdd. sterling silver, Classic Black, and 

lustrous chrome. All available with your 
corporate logo prerisriy-reprcxluced. Lifetime 

mechanical guarantee. For mere infortna&oa 
and ouf quantity discount schedule, 
write on your company letterhead. 


Interest on the Bonds 1o be redeemed wiK cease to accrue from and after January 
1. 1966. On such dale ttie redemption price will become due and payable on each of 
said Bonds and payment therefor together widi accrued interest will be made at anyone 
of die following; 


CROSS' 

since teas 


AT Cross (UK) Limited 

I DCOflCOfde House* Concorde Swei“ Luton ■Bedfcrasrw'a 
I D ^ ^ # TeL Lulon (0S82} 422793 

Lite! me Medwnica! Guarantee 


The Ctwse Manhattan Bank ganque Inte ma Sonata i Ltowboigg &A 

(National Association), 2. Boulevard Royal 

Cor porate Bond Redemptions Luxembourg, 

Bax 2020 (band Duchy of Luxembourg 

1 New tank Ptaza. 141b Floor ^ 

New York, New York 10081 Peutacbe BanK AG. 

" 5-11 Jungbottiasse 

Banca C u n wn r eia l a ttaflana, tLpJL. Frankfurt a/M. 

Piazza de8a Srata, 6, Federal Repubfic of Germany 

KHsn.foty ... 

upon presentation and surrender of said Bonds with ail coupons attached maturing after 
said redemption date (Coupon No. 32 and subsequent). In the event that any such coupon 
is not so attached, the amount of satt coupon will be deducted tram the redemption price. 
Coupons winch shall mature on, or shall have matured prior to, said redemption date 
should be detached and surrendered forpayment in the usual manner If any ot the Bonds 
to be redeemed are registered as to principal, payment of the redemption price theretor 
will be made only at The Chase Manhattan Bank (National Association], at the address 
mentioned above, except lhar Barica Commeroafe ItaUana. S.pA. at the address 
mentioned above, is also authorized to make payment ol the redemption price on any of 
the Bonds io be redeemed that are registered aa to principal and owned by an insurance 
company dding business in the Repubfic of Italy 

CONSORZIO Di CREDITO PER LE OPERE PUBBUCHE 
By; The Chase Manhattan Bank (National Association). 

■American Paying AgenT " V' • 

Dated: November 26. 1885 


DOHA SHBMfON HOfEk 419 ROOMS / BEACHRONT / 6MUS FROM ARPORT / Nfftl-iG WOUTES ACCOMMODATE UP ID 700. 

COME IO SHERATON 

When you fiawal to one of the world S most important 
business centers, yxi expect the finest in hotel 
acKyrvnodcitioriS. Like so many travelers to the 
Gulf, you choose Sheraton. For key locations necx 
commercial, government and shopping cSstricls. For 
• 24-hour room service, special executive servicesand 

the tartest conference foeffities. For superb dining and 

• ’ ' enteridnment.ForiefreshingpoolsondhetatthdLt>s. 

Sheraton hospitality and services ore valuable 
resources on successful business frfcs. When 
you come to the Gulf, come to Sheraton. , 


ABU DHABI, a AE.. ABU DHABI SHERAION 
DOHA, OAIAR, DOHA SHERATON HOTEL 
WBAIUA.E., DUBAI SHERATON HOTEL 
KUWAIT CITY. KUWAIT, KUWAIT SHERATON HOTEL 
.MANAMA. BAHRAIN, BAHRAIN SHERATON 
■ RIYADH. SALHDl ARABIA, AIAUAH SHERATON 

4 1985 Tm Snwalon Corporation 



Sheraton 


Holds, kms 6 Resorts Wbrtdwxte 
The h05Ortaflv people of ITT 

For -reseruaticrs end nton-nation 
col >DU.-«a 

0800 - 35 . 35.35 
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Habitat marks merger 
with 27% profit increase 


IN ADDITION to the £1.5ba 
merger with British Homei 
Stores, Habitat Mothercare, the! 
children's wear an d furniture 
group, announced yesterday than 
profits for the first half of the. 
1985-85 year rose by 27 per cent, 

to £ 16.1m. 

There is a similar increase in 
the iarerim dividend, which is 
lifted by 0.6p to 3p net per sbare,* 
with earnings ahead at 9.7p 
(7.7p) basic and 8.5p (6.9p) 
fully diluted. 

Sir Terence Conran, the chair- 
man, said that prospects 
remained bright for the full 
year, despite relatively dull 
trading in September and Octo- 
ber. In recent years most of the* 
company's taxable profits have* 
come in the second half, which* 
contains the important Christmas 
shopping period. j 

For the 26 weeks to Septem-j 
ber 29 turnover, excluding sales 
taxes, moved ahead from 1197.8m 1 


to £225.5m, and produced trading 
profits of £20.14 zq against 
£ 16.02m. The pre-tax outcome 
was struck after Interest and 
other debits of £4.04m (£3 -39m). 
Last time interim pre-tax profits 
came to £12. 63m. 

Sir Terence said that after 
several further strategic closures 
by Richard Shops, the women’s 
wear associate, and by the 
Mothercare US subsidiary, about 
20 news stores would be opened 
during the current' half. 

"The main thrust will be by 
Habitat and Mothercare in tb* 
UK, but the company also plans 
two more stores for Conrans, two 
Habitat stores In Holland, the 
third Heal’s in Croydon, and 
additional cluster development 
by Mothercare in both Eurooe 
{and the UK." he added. 

The chairman also said that 
arrangements were in hand for 
Mothercare to start the conver- 
sion of stockrooms into selling 
i space to coinnclde with commis- 
i stoning its new central ware- 


house in Wellingborough next 
autumn. ■ ! 

In the meantime, develop- : 
ments with Burton Group, with 
which ' Habitat Mothercare 
joined in last summer’-s success- 
ful bid for department store 
chain Debenhsms, are under 
active study. The same is true 
of FNAC, the French retail 
group in which Habitat took a 
major interest last. June. 

By the period end, the group 
had 560 outlets compared with 
646 in March, and Including 
those of Richard Shops, now has 
a total of 718 outlets. 

Tax for the period came to 
£5.B4m against £4.46m, and has 
been calculated on the basis of 
the estimated tax rate for the 
full year. The corresponding 
tax figure for last year has been - 
adjusted to reflect the actual rate 
paid in the 1984-85 year, and the - 
comparable earnings per share 
figures amended accordingly. 

See Lex 


UK COMPANY NEWS 

Barham Growth continues at Dunhill as 

expanding * — 

via £15m 
* acquisitions 


Chamberlain Phipps falls 17% 


THE STRENGTH of sterling and 
reduced contributions In certain 
overseas companies have hit the 
profits of Chamberlain Phipps in 
the. first half ended September 
30 1985. 

At the pre-tax level they are 
down 17.4 per cent, from £2.55m 
to £2.11 m. But Mr Frank Cham- 
berlain. the chairman, regards 
this as a temporary setback in 
the progress shown over recent 
years, and is holding the interim 
dividend at l.lp net per share. 

He says he is looking for an 
improvement in profit during the 
second half. In the like period 
of last year the group made just 
over £3m. 

Turnover in the first half rose 
3 per cent, from £45.91 m to 
£47.29in. However, operating 
profit fell to £2.7Sm (£3. 13m) 
and interest pavable rose to 
£681,000 (£587,000). 

Mr Chamberlain says operat- 
ing profit in the general indus- 
tries division (adhesives, Insulat- 
ing materials) both In the UK 
and overseas was similar to last 
year. Overseas. Tanner Chemical 
in the US and Plaskem in Aus- 
tralia traded satisfactorily. 
Progress was made at C. P. Italia 
through greater penetration of 
markets. 

The shoe components side 
lifted operating profit in the UK 



but in general traded less well 
overseas. Vinafiex America, 
although improving following 
management action, has not yet 
returned to profit 
Tax takes £990,000 (£L08m) 
and minorities £139,000 
(£130,000), to leave the available 
profit at £978,000 (£L34m), 


Earnings are down from 3.77p to 
2.74p. 

• comment 

In terms of profits growth this 
is clearly going to be a lost year 
in the history of Chamberlain 
Phipps: forecasts of a modest 
improvement to £6m have long 
since been abandoned as the 
likelihood of a downturn has 
sunk in. Vinaflex's switch to 
polyurethane soles has proved 
costly, bringing losses of £100,000 
in the first half; meanwhile CP 
Italia has taken longer to bring 
into profit than expected and 
lost £100,000, and the New 
Zealand subsidiary, suffering 
from a relaxation of import 
barriers, turned in a loss of 
£85,000. The strength of the 
pound cost another £100,000. 
New Zealand and currencies are 
going to be adverse in the 
second half too, but CP Italia is 
now in profit and Vinaflex 
should make a smal overall con- 
tribution. With this half likely 
to be back up to last year’s level 
and little more, some £5_2m is 
in prospect for the full year, 
putting the shares, unchanged at 
72jp. on a prospective p/e ratio 
of nearly 11 after a 47 per cent 
tax charge. At that level the 
shares are already looking at 
next year's likely £6m, and 
beyond. 


BICC sells US loss-maker for £10m 


BY CHARLES BATCHELOR 

BICC. the cable and wire- 
maker, has agreed the sale of 
BoscherL, its loss-making manu- 
facturer of power supplies 'for 
the computer and electronics, 
industries, for about S15m 
(£ 10.4m) to Computer Products 
of the US. 

Bosehert suffered from an un- 
precedented collapse in its 
markets. Sir William Barlow, 
BICC chairman, warned in bis 
interim statement in September. 


Drastic steps were taken to re- 
duce its cost structure. 

The- US company accounted 
for. much of the decline in profits 
of -RICCs technologies division 
from £7.9m in the first half of 
1984 to only £2m in the first half 
of 1985. It represented about 
25 per cent of the division's 
£99m turnover in the half year. 

BICC bought Bosehert for 
£13 2m in March 1981 on the 
basis of the then prevailing ex- 


change rates. It has now signed a 
letter of intent to sell, to Com- 
puter-- Products,- u a - Pompano 
Beach,. Florida, ■ company Which 
makes power supplies. 

Bosehert was intended as !hp. 
vehicle for BICCs penetration of 
the between S22bn and £3bn 
US market for power supplies. 
Completion of the sale is due 
by the end of December. The 
sale price is about equal to the 
asset value. 


interim profits surge to £8m 


By Lionel. Barber - 

Barham Group, the diversi- 
' Bed media services company 
'which grew out of the old 
Hollands Photographic,' yes- 
terday announced two 
acqulsitolns worth up to 
£ 14.7m, funded by a rights 
■ issue .and -share. placing vhich 
wlB more than double fhe 
size of the group. 

Barham is buying for 
- £122 in in cash, FSL Publica- 
tions. the investment tip 
sheets formerly part of the 
Carlton Communications 
empire. In a separate deal, it 
is buying Cocks Williamson 
Associates, a' market research 
group, for £990.000 cash ' and 
. a further £600,060 depending 
on performance over the next 
four years. 

Once a star stock market 
performer In 1983. Barham 
has suffered recently from 
being seen as too disparate. 
Yesterday, Mr Norman 
Fetterman, one of two 
accountants who have built 
the group up over the past 
two years, said, the two deals 
had ' created a broad-based 
media and .advertising ser- 
vices group.. . 

FSL, whose principal sheets 
are the Fleet Street Letter, 
the Penny Share Guide and 
the New Issue Share Guide 
was the vehicle through 
which Carlton Communica- 
tions come -/to the stock 
market. Though profitable 
(pre-tax profits of £lm on 
£3.4m turnover lu the year to 
September ' 1985), it formed 
a small part : of Carlton's 
mainstream TV businesses. 

... Barham has- even bigger 
ideas. FSL tips heets have 
a combined circulation of 
70,000, with many subscribers 
based in the affluent Home 
Counties: Barham intends to 
offer via the newsletters 
broking services such as in- 
surance and pensions. 

The cash call to share- 
holders takes the form of a 
rights Issue on a. four-for- 
three basis at 11 Op a share — 
a discount of 22p on yester- 
day's suspended market price. 
It is also proposed to .place 
2.78m shares with institu- 
tional investors. 

The Issue is underwritten 
by merchant bankers Robert 
Fleming, called in becanse of 
the size of the deal in pro- 
portion to the group's pre- 
vious issued share caplfaL 
Before the deal there were 
9.5m shares; there are now 
25.5m, capitalising the group 
at around . £2 7m. - 

Mr Nigel : - Wrriy, chairman" 
of FSL, ..since, 4976, is to - 
become an executive director 
of Barham and has signed a 
three-year service agreement. 
Mr Fetterman added that Mr 
Wray is expected to purchase 
a substantial number of 
Barham shares in the market 
following the placing. 


Dunhill Holdings has shown 
strong growth over the opening 
six months and is rewarding 
shareholders with a 0.5p lift in 
their interim dividend to 2p net 

At the pre-tax level profits foe 
the half- year to September 30 
surged from £5 82m to £7-97ra 
from a turnover £8j86m ahead at 
£61 .83m, Inclusive of royalties. 

The results reflected both con- 
tinued improvement in trading 
performance and some shift in 
the seasonal weighting of the 
group's profits to the first six 
months compared with recent 
years. 

The group has four main 
operating units — Alfred Dunhill, 
Month lane, lane and Chloi. 

Under these brand names it 
markets worldwide fashion cloth- 
ing and accessories for both men 
and women, watches, pens, 
smokers’ products and frag- 
rances. 

Trading under the Dunhill 
name continued to show growth 
in the key fashion area. Mont- 
blanc showed strong growth in 
profitability with production 
levels meeting demand. Lane 
made good progress in a difficult 
market, fully justifying the 
relocation- to Atlanta. As 


expected, CMoi made a small 
positive contribution to profits. 

The directors say the strategic 
development of the group, In 
acquiring and developing pres- 
tige brand names, has been 
pursued with the acquisition in 
July of Dunhill Tailored Clothes 
in the US, eliminating the dual 
ownership of' the Dunhill trade- 
mark in that market and - pre- 
paring the way for its 
co-ordinated development 

They add that substantial 
effort will continue to be 
directed - towards further 

acquisitions. 

Tax for the first half 
accounted for £3 51m (£2 24m) 
and attributable profits emerged 
at £4.46m, compared with £326m. 

Earnings came through 2.1p 
ahead at 10.6p per lOp share. ■ 

For the 1984-85 year as a whole 
the group raised its profits before 
tax by 35 per cent to a record 
£15. 06m. At year-end the net 
cash position had improved by 
£5.6m to £16.6m. The final divi- 
dend was 2.3p. 

• comment 

Dnnbill again succeded in 
taking the market by surprise 
with its profits growth and the 


shares put on 38P to 393p. The 
improvement seems to 
coming equally fro® fane, 
which has bought more trade 
marks and did not experience 
the costs of last 
in Atlanta: and from MontBlanc. 
whose new management Has 
secured ■ a remarkable 40 per 
cent increase In sales. The Dun- 
hiU division’s profits have been 
flat in spite of an 11 per cent 
increase In turnover because, of 
heavy ' promotional spending 
and Chloe’s presence has done 
little more than outweigh 
Richards & Appleby's absence. 
A number of factors are com- 
bining to reduce the imbalance 
between the group's first and 
second halves, the main one 
being its increasing orientation 
toward^ year-rohnd fashion and 
away from .gifts that go mainly 
in Christmas stockings. 
Exchange rates remain a long- 
term concern but the group has 
covered Itself for the second 
half, and- full-year nroflts of 
£l9m look likely. This figure 
puts the shares on a prospective 
p/e ratio of 15J after a 44 per 
cent tax charge — not outlandish 
against a stores sector average 
rating of IS*. 


Marshalls Halifax up 
19% and lifts dividend 


Marshalls Halifax, the concrete 
products, rock drilling and 
handling equipment group, has 
increased pre-tax profits by 19 
per cent to £4.14m at the 1985-86 
interim stagehand chairman Mr 
David Marshall says that the 
current year has started well for 
both divisions. 

The larger concrete and 
quarrying division accounted for 
most of the half-way rise, ad- 
vancing from £3 -59m to £4. 07m 
at the operating level, but there 
was a comparatively strong 
performance from the engineer- 
ing side. This expanded by 
54 per cent to a £394.000 trading 
profit. 


The interim dividend is raised ' 
from a scrip-adjusted ip to 12p 
on the capital increased by last 
December's rights issue, and Mr. 
Marshall expects the final divi- 
dend to be not less than that paid 
last year. After adjusting for the 
one-for-one scrip, dividends 
totalled 4.5p last time. 

Group turnover rose by £3. 51m 
to £36.47xn, with most of the 
advance coming from the larger 
division. Mr Marshall describes 
the concrete division result as 
“ more than satisfactory," and , 
says that it was achieved despite 
the "rather soggy summer and 
the consequent indifferent level 
of demand.” 


DIVIDENDS ANNOUNCED : 

Date Corre- Total 


Carroll Inds 


Dunhill 


Current 

of spondtng 

for 

last 

payment 

payment 

div. 

year 

year 


4.2 

— 

3.7 

7 

5.5* 

int 

1.1 • 

Jan 3 - 

1.1 

— 

3.85 

..int 

0.851 

Jan 17 

0.8 

— ■ 

2^5 

.:.int 

H 

Jan 3 

.1.5 

— 

3.8 . 

...int 

3 

— 

2.4 

— 

S 

..int 

L3 

Jan 16 

.1 

— 

3 

—int 

1.5f 

April 7 

1* 


4.5* 

...int 

I* 

— 

ass* 

— . 

5.33 


1 

Feh 3 

0.83* 

w 

■2.83* 


nil 

— • 

1 

0.5 

2 

...int 

« 

Feb 7 

— 

— 

• — 

..int 

2.5 

— . 

22* 

— 

52? 


Peters Stores 


Radio City* ^ •’ 5-6^ ~ 

Sekerothtr -l:., ....... .fait -0.8$:* • Jdn .*■**? ~*\ 

Sheraton Securities—^. . $25 . Mar OSr. 

" StlrlLng Gronp j!nt 0.6" Feb 21 ' 0.4""' — 1.05' " 

TR Technology Jnt 0.5 Jan 2 0.5 — 1.72 

Unilockg int 0.83 Jan 10 0.58 — L5 

Dividends shown in pence per share except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
Increased by rights and/or acquisition issues. $U5M stock. 
5 Unquoted stock, f To reduce disparity. . 


Bairstow 
Eves’ shares 
suspended 

Shares in Bairstow Eves, the 
quoted residential estate agency, 
were temporarily suspended 
yesterday at the company s 
request. The decision Is likely 
to be followed today by details 
of an agreed bid for the agency 
- business which, in 1982, was the 
first to obtain a Stock Exchange 
listing. _ . ■ 

It is understood that Bairstow 
Eves 1 executives spent much of 
yesterday at the City offices of 
Hambros, which is believed to 
have made the bid. 

Dixons sale 

.Dixons Group's property 
investment and development 
subsidiary -has sold a portfolio 
of 16 shops, spread throughout 

■ tbe'.UK^.to PosteL Investment 

■ Management fori around £12m. 
Leasebacks to Currys, the high 
street electrical retailer acquired 
by Dixons at the end of last 
year, have been taken on all 
but one shop, previously held i 
as an investment The total 
income is £570.000 oer year, 
giving an initial yield, of 42 
per cent 

ICI expands in the US 

Imperial' Chemical Industries 
has reached agreement in prin- 
ciple Jot- acquire^, the . main lines 
drbtf&foess bfad related assets of 
^Aj^3 Cf Chn tfb gy>%bagedatSan 
^te^eriKovW^ Tenns » are not 
dtecIoSwL'--'-' 1 "-- ■- - 

. Array Technology is a pri- 
vately-owned ■ company which : 
desigps, assembles and markets 
' advanced integrated circuits and 
circuit board subsystems for the 
electronics industry. Sales in 
ISSS.are estimated nt some S13nu 


Hillsdown’* 

| £3.5m wins “ 
approval 
of Needlers 

Hillsdown Holdings, thcjkcqnisi- 
t,vc food, fur^ure and- office 
equipment group. -Jgggg 


bid for Needle**. the Grtssby^.. 

based confectioner. 

Shares in Needlers wem tot- . 
pended last * r tSday afIM _they 
moved up 30p amid bid specula- 
tion to 15Gp, valuing Needless 

at £3m. . ' lv ' ' i 

Mr ■ Harry Solomon. Hill*, 
down's joint chairman, -SaM - 
yesterday that Needlers had * . 
"marvellous name and repot*- ' 
tlon, Hillsdown is best known for - 
its Busted chickens and Sm«{* 
leys canning- and this is Sts lint - 
pure confectionery purchase.. - 

Mr Ravmnnd Needier, chair-. . 
man. said (hat a key factor in 
Needlers* agreement to the bid 
was the fear of touch price " . 
comoetitinn in fhe. UK" sweet 
market, dominated by Needlers 
and its rival Barker and. - 
Dobson. -»• 

Hillsdown is offering per 
share cash for the ordinary and 
60o cash for the 42 Per cent" 
cumulative preference shares of 
ft in Needlers. The offer value*.' 
the ordinary at £3 28m and Un 
preference at f65.000. 

Hillsdown already holds. Just 
over 10 per cent of the-onaasnr. . 
and has received irtwocshlekfl 
acceptances from the Needier* * 
directors. - their families and " 
certain trustees representing . 
54.27 and 56% per cent of the 
ordinary and preference shares 

Killsdown's rapid growth over 
the past two years has been 
large I v the result of baying loss- 
making or poorly performing 
companies. Needier* staged a big 
profits turn round for the year 
ending December 1954. boosting 
pretax, profits from £190,000 to 
£437.000.- 1 But interim * pre-tax 
profits' dropped this year to 
£17S 000 

• Hillsdown said yesterday that 
It had received acceptances in 
respect of 9.68m ordinary shares 
in Walker St Homer Group, the 
Glamorgan - based upholstered 
furniture maker, representing •’ 
<0.7 per cent of the company. ; . 
It was therefore declaring its 
£2.7px agreed offer uncon di- 



LAPBROKE INDEX 

1441-1,145 (+l2f 
Based on FT Index '■ 
Tel: 01-427 44X1 


This odi'errisemmt complies with the requirements of the Council of The Slock Exchange. 

It dots nor constitute an offer of, or invitation to die public to subscribe for or to purchase, any securities. 


SHERATON SECURITIES 



! SMITHS 


Turnover* up 18% 

Profit up 32% 

Cash improvement £26m 

Dividend up 29% 

Further significant 
progress expected in 1986 


1985 


1984 


Turnover £383 .Om £388 .7m £ 

*TUTPQV CT : continuing bwaasre* £371. 4m £3 16.0m 

Profit before Tax £47.6m £36.2m 

Earnings per Share 12.9p 10.2p 

Dividend per Share 4.5p 3.5p 

Principal Activities 

AEROSPACE & DEFENCE: *1ecLronic displays; flight engine and 
ignition systems; marine radar and instrumentation. • 

MEDICAL: single use products. surgical instruments and equipment. 

INDUSTRIAL: ignition devices, ceramics, connectors, tubing, 

environment controls, marine equipment distribution. AUSTRALIA. 


] . To receive s copy of 
the 1985 Annual Report 
I postiouponttK 

1 The Secretary' 

' s' Smiths Industries Pic 

765 Finchley Road . 
r LoAdonNWU SDS - 
J,"'- TeJepOoo 0 01-468 3232 


Company. 



- ■** ' ”■ r ‘ * 


WOOLWICH 


EQUITABLE BUILDING SOCIETY 

[Incorporated in England under the Budding Societies Act 1874) 

£200, 000 , 000 

Floating Rate Loan Notes Due 1995 
Issue Price 100 per cent. 

The following have agreed to subscribe or procure subscribers for the Notes: - 

Hambros Bank limited ■ . 

County Bonk limited Credit Suisse First Boston limited 

Salomon Brothers International Limited Hie Union Discount Co. of London p.Lc. 

S. G. Warburg & Co. Ltd. 

Banque Bruxelles Lamberts. A. Baring Brothers & Co., Limited 

Cater Allen limited Clive Discount Company Limited 

Commerzbank Aktiengeseflschaft Credit Lyonnais 

DresdnerBank AktkngeseQschaft Fnji International Finance Limited 

Lloyds Merchant Bank Limited Samuel Montagu & Co. limited 

Morgan Grenfell & Co. Limited Morgan Guaranty Ltd 

Soci£te Generate Swiss Bank Corporation International limited 


Soci£t£ Generate Swiss Bank Corporation International Limited 

Tokai International limited 

The issueis being arranged in conjunction Kith:- . 

Fulton Factahaw Limited 

Application has been made to the Council of The Stock Exchange for the Notes constituting the 
above issue to be admitted to the Official List. 

Interest will be payable quarterly in arrear in May- August, November and February, except that the 
first payment or interest will be made in May 1986. The rate of interest for the first Interest Penodis 
H n /i6 per cent, perannum. 

Listing particulars of the Notes and of the Society arc available in the statistical services of Excel 
Statistical Services Untiled. Particulars may be obtained during usual business hours on any 
weekday (public holidays cxccptcd) from the Company Announcements Office of the Quotations. 
Department of The Stock Exchange. Throgmorton Street, London EC2P 2BT. up to and including 
28th November, 1^85 or during usual business hours on any weekday (Saturdays and public holidays- 
excepted ) at the addresses shown, below up to and including 10th December, 1985 : — 


Woolwich Equitable Building Society, Rowe & Pitman, 

Equitable House, I Finsbury Avenue, 

Woolwich, London EC2M2PA 

London SE186AB 

- - - - ' 2rith November, J98J 


Hambros Bank Limited, 
41 BkbopsKate, 
London EC2P2AA ~ • 




Further significant improvement 
Earnings per share up 60%. 

Interim dividend 0.25p per share. 

Ten developments under construction. 



Tn TERIM 

RESULTS 


HALF YEAR TO YEAR TO 
30 SEPTEMBER 31 MARCH 
1985 1984 1985 

rooo £*ooo £ooa 



Profit before tax 


Earnings per share 


,343 


Q.5p ' 1.6p 


For copies of the Chairman’s Statement and 
write to Financial Director 

SHERATON SECURITIES INTERNATIONAL PLC 
77 SOUTH AUDLEY STREET LONDON W1 R 5TA 


Granville & Co. Limited 

Mambar ol Hi* National Association of Security DMlara 
Invesxmant Managers 

8 Lovat Une London EC3R 8BP Telephone 01-621- 1212 


Over-the-Counter Market 


Hiah Low 
148 121 
1S1 - 128 
77 *3- 

46 26 

166 106 
64 42 

201 145 
162 103 
130 10 

93 83 

73" 46 

3? Z1 
63 33 

50 20 

218 '177 
124 101 
285 213. 
95 83 

95 71 

.225 -100 

100 so 

650 300 
130 31 

80 28 
92 61 

444. 320 
36 . 17 
122 81 
247. 195 


Company Price Change 

Aaa. Bni. Ind. Ord. ... I2l«d —2 
Aas. Brit. Ind. CULS... ■ 128 -2 

All-sprung Group.. GO ' .+1 

Armitage and Rhodes... 43 __ 

Panton HiJ! 7g5 x <i -t 

Bray Tecbfiologiea - 62 

CCL Ordinary 145 

CCl 'llpc'Cdnv,- 103 — 

Carborundum Ord IZOsd - 

Carborundum 7JpC PI. 93 _ 

Deborah' Ssrvkaa ", SB +1 

Frederick Parker'..'...;... " 2T _ 

Gaorga Blair 75 _ 

Ind. Precision Castings 4 SmJ +3 

late Group — • iqq —1 

Jackson Croup llOxd •— 

James Bitrrough 275 __ 

James Burrough SpcPf. 35 _ 

John Ho we id and Co. 7941] 

Li naua phone Ord iioa — 

Lmgua phone 10 Spc M. SOs ’ -1 ‘ 
Mlnlhause Holding NV 570a ■■ 

Robert Jenkins 73 

Scrunons 51 

Torday and Carlisle ... 55 — 

T re vi an Holdings ...... 330 — 

Umlock Holdings ...... 36 

Walter Alexander 121 — 

W. S. VaatM 200 — 

a^Suapandad. 


^ . P/E . 
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diy-tP) 7. Actual nytd 
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VVe’ve maderosters a successm »U countries. 
Now wed like to do the same for Allied’s hitters. 


Many, of Alliedb bitters have justifiable regional reputations. 

Others are fairly successful national brands. But there’s a 
world market out there. • 

At Elders we havethe international marketing skills needed 
to tap that market - successfully. 

We've proved that with Foster^ And weVe 
proved our international expertise in other fields as 



well Elders intends to invest to improve Alliedfe drinks brands. 

That, in turn, should.benefit both employees and customers 
and stimulate competition in the UK economy 

Wfe also intend to provide much needed marketing flair and 
" I technical innovation while preserving the best 
T I traditions of British brewing. Thereb only one reason 
1J I we want Allied. To make it better. 


LOOK AT BOTH SIDES. THEN DECIDE 


?. fcj-..'', . - 4. 


1 


V 
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Aetna opens talks with j smith 
Globe on £35m purchase 


MAJOR US insurance group 
Aetna lift and Casualty has 
entered discussions with Globe 
Investment Trust for the acquisi- 
tion of the Tindall Group, a 
financial services subsidiary of 
Globe. Although discussions are 
slill at an early stage, a con- 
sideration of £35m is being put 
forward. 

Aetna, with assets in excess of 
USS51bn (£35bn), has twice 
endeavoured to enter the UK life 
assurance and financial services 
sector, before starting its own 
green field UK life company, 
Aetna Life Insurance Company, 
in March of this year. 

Aetna's overall strategy is for 
a strong presence in the UK as 


soon as possible. ' Hie acquisition 
of Tyndall together with its exist- 
ing life company would 'give it 
a sound base for becoming a 
major force. 

Tyndall was established In 
1962 as a unit trust group and 
has subsequently expanded- into 
life assurance and deposit taking 
both in the UK and overseas. It 
has assets approaching £700m, of 
which nearly £200m is in 
authorised unit 
in 


the changes taking place in the 
sector. Mr Colin Blacki deputy 
Chairman and managing director 
of Globe, said that his group 
intended to concentrate on the 
wholesale side of the market and 
were thus considering disposing 
of Tyndall, which is in the retail 
end. 

Aetna hopes to complete the 
deal sometime early in the new 
yep. Then It will need to con- 
sider integrating its existing 


tori s^un ittn.st^-puni^ll 

the second rank by fund size. m^er, Mr Brian PepperaU, 

Tyndall ,■ chairman, pointed out 
that Aetna Life 'was well -posi- 
tioned to provide the asset back- 
ing for the future development 
. of the group. 


Current conditions in financial 
services require companies to 
put much greater financial 
resources into their operations, 
in order to take advantage dr 


Merrydown profit up 6.8% 


A FURTHER improvement in 
margins due to recent capital 
expenditure at Merryttown 
Wine, cider maker, helped pre- 
tax profits rise 6-K per cent in the 
half-year to September 30 1985 
from £563,304 to £601,542, in 
spite of lower turnover. 

The company, which also 
makes country wines and health 
food products, says the fall in 
turnover from £4. 17m to £3 .99m 
was due mainly to lower exports 
and a reduction in sales in 
Scotland. 

However, October and 
November have shown a big 
improvement in demand for the 
company’s vintage ciders, which, 
it says, continue to outperform 
the market as a whole. 

The USU-quoted company is 
paying an interim dividend of lp 
an effective increase of 12.5 per 
cent after allowing for the recent 
scrip issue. This is on earnings 
per share up nearly 18 per cent 


from 9-5p to 11.2p. 

Interest received was £18,590 
against a charge of £2,229 in the 
previous first half and tax was 
£2344117 (£250.000). 


Carroll profits leap 

Carroll Industries, Dublin- 
based cigarette and tobacco 
manufacturer, doubled pre-tax 
profits to i£l 1.58m (£9.6m) in the 
year ended September 30 1985. 
This compared with I£5J3m, 
which was struck after an ex- 
ceptional debit of I£1.6Sm for 
redundancy costs in the tobacco 
division. 

Group sales rose to £276.83m 
(£252.44m). Profits included net 
interest received of £631,000 
(£22,000). After tax of £2.S5m 
(£X.15m) earnings per 25p share 
were I2_8p (6.4p). The dividend 
is raised to 7p (5.5p) net with 
a 44!p final. 


BOC group selling 
. US Health ofishoot 

, BOC Group has reached agree- 
ment' for the .'sale .of its holding 

ib Mountain Medical Equipment 
of Colorado . for . 814.18m 
(£9 -68m): BO£! held 2.7m shares 
(52 per cent), obtaining its con- 
trolling Interest when it bought 
GI as rock Medical Services In 
1982. 

MME makes, sells and leases 
oxygen concentrators and other 
respiratory products for the 
home health care market. The 
deal is subject to approval by 
the other MME shareholders. 

BM GROUP, a diversified engi- 
neering concern.' is acquiring 
Boddis (Old Hill), a West 
Midhmds-based manufacturer of 
□on-mechanical plant for the 
building industry, for £310,000 
cash. In the year to March 1985 
Boddis had a turnover of just 
under £3m but incurred a loss 
of £140,000. 


St Aubyn 
bid talks 
in progress 

By John Moore. 

City Correspondent 

! A BID Of over £8m may be made 
‘ for Smith St Anhyn (Holdings), 
one of the smaller discount 
houses In London. Smith St 
Aubyn revealed last night that 
talks are in progress which may 
lead to an offer for the share 
capital -of the comp any . 

On - the Stock Exchange, its 
shares rose 2p to 39p, valuing 
the group at £8.4m. But Smith St 
Aubyn warned that “ the hoard 
considers that such an offer 
would, in current circumstances, 
.be unlikely to be at a significant 
premium to the present market 
price.” 

Earlier this year Smith St 
Aubyn reported a net loss of 
£628J)00 for the year to April 5 
19S5, compared with profits of 
E2JS2m a year earlier. 

The bid move could mark the 
beginning of a further series of 
realignments among the smaller 
discount bouses. In the financial 
services, revolution Citicorp, the 
US banking group, has acquired 
Seceombe Marshall and Campion 
for £7m, while Banque Beige 
bought Gerald Quin Cope for 
£2.1m. 

Prudential Bache of the US 
has acquired a one-third interest 
in Clive Discount ~ 

Northern Foods has bought a 
speciality bread-maker in Glas- 
gow. Fleck's Vienna Bakery, for 
£L4m. The deal coincides with 
the purchase by Fleck’s of 
another Scottish baker, Mac-' 
kechnie Rolls, from United 
Biscuits (UK) for £500,000 plus 
stock at valuation. 



All these securities having been sold, this smoUnce- 
ment appears as a matter of record only. * 



SUMINOE TEXTILE CO., LTD. 


Osaka, Japan 

DM30,000,000 
2 7 /a% Bonds due1990 
with .Warrants attached 

Hie Bonds are guaranteed by 

The Fuji Bank, Limited 

Tokyo, Japan 


. ' . . S •• J 
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GffiOZENTRALE 

YAMA1CHI INTERNATIONAL (DEUTSCHLAND) GMBH 


CSFB-fcH-tC I bNBANK AG 


FUJI INTERNATIONAL FINANCE 
Limited 

DAHCHI KANG YO INTERNATIONAL 
' Limited 


r« ,V3. . ur.iois*. *$"9,0 *-.o: r ~r 

NOMURA EUROPE GMBH 


ROBERT FLEMING &CO. 
Limited 


GIROZENTRALE UND BANK DER OSTERREICHISCHEN SPARKASSEN 
Aktiengesefischaft 


Banque Paribas Capital Markets . . 

Bayerische VaroMbank 

AMiengeselfcchaft 

Berliner Ha ndele- 
und Frankfurter Bank 

Commerzbank 

Aktiengescllschatt 

County Bank 
Limited 

Credit Com m ercial da France 
Dafwa Europe (Deutschland) GmbH 


Deutsche Bank 
AktiengeseDsehaft 

Dresdnor Bank 

Akbengoseuschaft 

KWnwort, Benson 

'Limited 

Kradletbank SA. LuxombourgeoiM 

MerrO Lynch Capital Markets 

Morgan Stanley International 

The Nfcko Securities Co, (Deutschland) GmbH 

Orton Royal Bank 


UNION BANK OF SWITZERLAND (SECURITIES) 
Limited 

Samra International Limited 

Sumitomo Finance International 

Sumitomo Trust International 
Limited 


Swiss Bank Corporation International 
Limited 

The Tsiyo Kobe Bank (Luxembourg) SA. 

Wako International Europe - 
Limited 

Yasuda Dust Europe 
Limited 



MAI takes 14% 
of Wagon Finance 


j mb 3c Alien International. 
[ the tooney-broking and bill- 
{ board group, has taken a stake 
j in the Sheffield-based hire pur- 
chase company Wagon Finance 
; Corporation. 

i Mills Allen and its finan- 
cial advisers, Hambros Bank, 
have acquired 3.23m Wagon 
shares, a stake of 13.6 per cent. 

Wagon's shares have risen 
from 89p ten da vs ago to close 
at 21Sp last night, valuing the 

company at £2Stn. as Mills & 
Allen increased its stake from 
slightly under 5 per cent to the 
present level. 

Mr Clive Hollick. Mills & 
Allen's managing director, noti- 
fied Wagon of the stake on 
Friday night, and said yesterday 
that he had suggested to Wagon 
that it might be appropriate to 
have discussions. 

Milts & Allen relies on money- 
broking for over .80 per cent of 
Its earnings, but it has been 
developing its involvement in 
personal financial activities — 
principally retail motor insur- 
ance. This division, which last 
year produced pre-tax profits of 
£947,000 on turnover of £11. 4m. 
has recently moved into the 


credit field. 

Mr Hollick said he saw an 
opportunity for- some sort of 
association between Wagon's 
100.000 customers and Mills & 
Allen's 500,000. The bulk of 
Wagon's Instalment credit activi- 
ties are also in the motor trade. 

Wagon's pre-tax profits reached 
£3.4m last year. After profits of 
£1.4m in the six months to June 
30. Its brokers, Panmuxe Gordon, 
are forecasting £3-8m for 1985- 

For 1986 they forecast £5-2m. or 
earnings per. share of 13-8p. 

Mills A Allen’s brokers, Laurie 
Mil bank, are more cautious, with 
a forecast of somewhat over lOp 
per share. " . 

Wagon's two major share- 
holders, Friends' Provident with 
10JS2 per cent and Legal & 
General with 6.36 per cent, said 
yesterday that their stakes were 
unchanged. 

Mills & Allen raised £25m 
Through a rights issue in June to 
fund the purchase of 'the US 
corporate bond broker Gio telco, 
which bought it an additional 
S12.4m in cash. Even after 
further small acquisitions, the 
company still retains a high 
liquidity leveL 


Change of auditors at 
Reuters Holdings 


BY LIONEL BARBER 

Reuters Holdings, the fast- 
growing international news and 
business information group, has 
appointed Price Waterhouse as 
its auditors in place of Binder 
Hamlyn, breaking a link which 
goes back almost 30 years. 

Binder Hamlyn. first appointed 
as Renters auditors In 1958, 
were closely involved in the 
complex billion dollar flotation 
of Reuters last year. But, follow- 
ing the establishment of a new 
audit committee before the flota- 
tion, Reuters decided to put its 
audit out to tender. 

Mr Nigel Judah, finance direc- 
tor, said that a short-list of four 
international accounting firms 


had been drawn up and Price 
Waterhouse had been selected. 
“ We were In no way dissatisSed 
with Binder Hamlyn and would 
like to pay tribute to their 
work," he said. 

Sir Christopher Hogg, chair- 
man, said Reuters' international 
expansion was continuing to 
accelerate, "...we now feel 
we need an auditing firm whose 
international experience is 
clearly second to none:**' 

The loss of a prestigious audit 
such as Reuters Is a blow to 
Binder Hamlyn, and is a sign of 
the increasingly fierce competi- 
tion among UK accounting prac- 
tices in this area. 


COMPANY NEWS IN BRIEF 


UNILOCK HOLDINGS, the office 
and shop furniture concern 
quoted on the market by Gran- 
ville and Co, improved profits by 
£340,000 to £801.000 in the six 
months to September 28 1985, 
largely due to a strong rise in the 
profitability by the contracting 
division. Group turnover, how- 
ever. .was static at £9-35m. The 
net dividend is raised from 0.575p 
to 0R25p. Last full year die total 
was L5p on profits of £L07m. 

PROPERTY PARTNERSHIPS, 
the Norwich- based property 
developer and hotel operate v 
reported pre-tax profits 'for Thir 
sismon ths ito Uie to£ - Ssptetnrj 
ber . 1985 up . from . £561,000 to. 
£593,000 on turnover of £2.03m 
(£1.84m). From earnings of 6.7p, 
against 5Rp adjusted for a ane- 
for-two scrip issue, the interim 
payment is Z£p, up from an 
adjusted 2J2p. 

JAMES CROPPER, paper manu- 
facturer. more than doubled pre- 
tax profits in the six months to 
September 28 from £388,000 to 


£830,000. continuing the recovery 
begun at the end of the previous 
year. Turnover rose 13.8 per 
cent from £11.62m to £l3-22m. 
Earnings per share advanced 
from 9.45 p to 20 .3p. The com- 
pany is paying a dividend of 
0.85 p (0.6p) to reduce the dis- 
parity with the final dividend. 
ACCESS SATELLITE Inter- 
national had sold more machines 
during the first half of the 
current year than in the corre- 
sponding period last year, the 
AGM was told. The recent 
recruitment of export sales staff 
.wa&isiiowit&g.£ significant impact 
'on, the number l of- potential over- 
-eede 1 distributors contacted — 
progress was being made in a 
substantial number of territories, 
including Germany, Norway. 
Finland, United Arab Emirates 
and Bahrain. 

NORFOLK CAPITAL Group has 
acquired, through its Norfolk 
Capital Hotels subsidiary, the 
Truscott Anns, London, for 
cash. Seller was Clarke Baker 
(Inns). 


BOARD MEETINGS 


Ttia following companies have notified- 
dates of board meetings to the Stock. 
Exchange. Such meetings era usually 
held for ..the purpose of considering 
dividends. Official indications era not 
available ss to whether the dividends 
are interims or flaala and the aub-I 
divisions shown below are based* 
mainly on last year's timetable. i 
TODAV 

Inter im*: — Alphameric. Apricot Com- 
puters, BPB Industries. Bassett 
Foods, Csrfess Caper and Leonard.. 
Crown House. David Oixon. Fashion; 
and Gena re I Investment. Cart more 
America n Securities, Hambros, 

Hellenic and General Trust. - Robert, 
Kitchen Taylor. F. H, ' Lloyd, Monka| 
Investment Trust. Parkland Textile. 
Rothmans International, Thoms* 
Warrington. 


Final*:— J. H. Fenner. Murray Growth 
{Trust. St Ives. 

# FUTURE OATES 

I Interims: — 

Allied Colloids Dec. 4 

Brownlee Dec 7 

G bov or Tin Minas Dec 4 

Headlam Sims and Coggins ... Nov 23 
International Signs! & Control Dec 2 

Lynton Dec 2 

Michael (John) Design ... Dec 9 

Mount* law Estates Dec 4 

Priest (Benjamin) Dec 2 

Rolfs & Nolan Comp. Services Nov 29 
Finals:— 

'Dundee and London Invest Tat. . Dec. 2 

JFaliflne Boats Dec S 

iGreenall Whitley Dec 10 

‘loran Taa Nov 28 

anks Hovis McDougall Dec 3 
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THE SCOTTISH NATIONAL 
TRUST PLC 


Financial year ended 
30th September 1985 


GROSS REVENUE 

Increased 11.3 per cent to £7,641,720. 

EARNINGS 

Increased 13.9 per cent to 5.40p per share. 

DIVIDEND 

Increased 14.1 per cent to 4.85p per share. 

NET ASSET VALUE 

Increased 6.4 per cent to 282p per share. 

OUTLOOK 

The British market seems well underpinned at this 
time by the prospects of continuing growth in the 
economy and good company profits. In America steps 
have been taken to stimulate a flagging economy but 
response is likely to be limited by a lack of growth in 
consumer spending power the American portfolio 
has been reduced and Japan and Hong Kong 
increased. At the year end 48 '/j% was invested in UK. 
equities, 25^% in US., 9\6% in Japan, 6% in Hong 
Kong and 8% in UK. fixed interest. 

Cbpiesof ihe 19B5 Annual Report urenbuiiMble from dio 
Secretaries. Crfrtniore liivesimml iSmlJandl LinillcJ. 

Ashley How*. 18I-1U5 IVesl Ceunye hirert, GIdsgmv. G2 21 IB. 


Georgian 

Headquarters Building 

MAYFAIR 

7,535 SQ.FT. 
TO BE LET 


Baker Lorenz 


; 25 Hanover Square ; 

London WIRfiDQ" 
• Tel: 01-409 2121 ;• 




220 Gro.svenor Hilt 

I/mdori.U'l.X 01 IQ 

Tel: 01-499 8644 


Unilock 

(Relocatable Partitioning Systems, Interior Refurbishing 
Contracts, Moveable Wane and Free Standing Screens; 

INTERIM RESULTS 


Turnover 
Trading Profit 
Taxation 
Net Profit 


Six months to Year to 

23 Sept 85 29 Sept 84 3l March 85 
Unaudited Unaudited 
EOOO'3 

9,348 
461 


2000’s 

9,345 

801 

(328) 

473 


Earnings per share 3.01 p 
Dividends— net 0.825p 


(213) 

248 

1.58p 

0.575p 


EOOO’s 

19,762 

1,072 

(495) 

577 

3.68p 

1.5p 


Points from the statement by the 
Chairman, Mr. M. H. F. Newman 

• A very successful half year 

• Substantial increase In interim dividend 
0 Balance sheet remains strong 

• Satisfactory increase in full year results 
expected 

The Company's Shares an traded on The Over-the-counter 
Market made by Granville & Co. Limited, a Lovat Lane, 
London EC3R 8BP. Copies of the full Interim statement an 
available from D.R. Mutton, Unilock Holdings n./.e,, 
Gatwick Road, Crawley, West Sussex RH102UN. 


Casual wear sales boost 
Stirling Group profits ; 

PROFITS ROSE 30 per cent at leveL Its capital expenditure 

Stirling Group, Clothing maau- W*™® 0 ** 

ttfluy which aqjUlq Ifarta S£$g 

and Spencer, In the satlsfactoty. 

ending September 30. ful filling (£373.000): was paid In the. six 


the 'company's expectations, 
stated in its annual report, of a 
further improvement in per- 
formance. 

Sales were up 30 per cent also, 
benefiting, Mr J. Grant, chair- 
man, says, from the company* 

concentration on casual wear and 
related separates. He adds that 
with Its order book at a high 


(£373.000 was paid in the six 
months' at *0 ferttinftted' rate of 
40 per cent.. . 

The interim dividend hi being 
increased by SO per cent iron 

0.4p to O.ftria JBne with boaw 
policy of reduring the Wfirttivi- 
dend cover. . Earnings per ttar* 
rose to 4-42p from 3.12ft 
previously- . - i 


BASE LENDING RATES 


ABN Bank 1U% 

Allied Dunbar & Co.... 

Allied Irish Bazik ...... 11}% 

American Express Bk. 1H% 

Henry Aosbacher 

Amro Bank 114% 

Associates Cap. Corp... 12 % 

Banco de Bilbao 12 i% 

Bank HapoaUxn lll%» 

Bank Leuml (UK) llfi% 

BCC1 '114% 

Bank of Ireland 114% 

Bank of Cyprus 

Bank of India llj% 

Bank of Scotland 114% 

Banque Beige Ll<L. 111% 

Barclays Bank — 114% 

Beneficial Trust Ltd.... 12|% 
Brit. Bank of Mid East llt% 

l Brown Shipley 111% 

CL Bank Nederland ... lli% 
Canada Permanent ... 11|% 

Cayzer Ltd. 11;% 

Cedar Holdings 12 % 

l Cbarterhouse Japhet - lli% 

Choularrons** 

Citibank NA - 11}% 

Citibank Savings .fl2|% 

City Merchants Bank... lli% 

Clydesdale Bank lljfe 

C. E. Coates & Co- Ltd. 12 % 
Comm. Bk. N. East ... 11}% 
Consolidated Credits... 11}% 
Continental -Trust Ltd. 11}% 

Co-operative Bank 

The Cyprus Popular Bk 11} _ 

Duncan Lawrfe 11}“„ 

E. T. Trust 12 % 

Exeter Trust Ltd 12 % 

Financial & Gen. Sec. 11}% 
First Nat. Fin. Corn.... 124% 
First Nat Sees. Ltd. ... 12}% 
I Robert Fleming & Co. 11}% 
Robert Fraser 3c Pits. 12* % 
Grindlays BAnk 211}% 


■ Guinness Mahtm ...... . 

■ Hambros Bank ....... .. .lU 

Heritable 3* Gen. toilt-llf 

■ HiU Samuel -UW 

C. Hoare & Co. ......... 4Ji'' 

Hongkong 3e SJanjrtmf Kl 1 
Johnson Matthey Bkra. 
Knowsley 3c Co, Ltd..,. 

Lloyds Bank 

Edward Manson 3c Go. Jfif 
Meghraj 3e Sons Ltd.... 
Midland Bank Xifj 

■ Morgan Grenfell 

Mount Credit Corp: Ltd. 1W 
National Bk. Of Kuwait lit* 
National Giro Bank ... Ilf* 
National Westminster 11|< 
Northern Bank Ltd. ... Ill* 
Norwich Gen. Trust ... 1U< 

People’s Trust — . 12fr 

FK Finans. Inti. (UK) IB 
Provincial Trust Ltd.;.., ' 

R. Raphael & Sons. ... 
Roxburghe Guarantee 
Royal Bank of Scotland 
Royal Trust Co. Canada li 
Standard Chartered — h! 

TCB ‘ 

Trustee Savings Bank 
United Bank of Kuwaitr 11. 
United Mizrahi Bask... U|% 
West pa e Banking Corp. ll|% 
Whiteaway Laldlavr ... % 

Yorkshire Bank 

■ Mamberi of lha AccaodriB HHtti. 

Commitun. • •• . 

* 7-cfay dffpoxlta 8.009. T-m^oili 
8.50%. TOO Tte^-I2.500ri- to 3 
monUu mile* 11 .25%. - M 4uK' 
wtwn Cl 0.000+ romalns dwrosttul. 
f Can deposits £1,000 and -Over 
8.00% flroaa. - - 

■ 21-dsyr dapoaits enw £1.000 
9.25%. 

X Mortgaga baaa ran. 

Sss Provincial Turn lit j.-.:- 
S Darnand dap. 8%. Moftgag* 13%. 





OKG AKTIEBOLAG 

tlncorporacd in S*rdfn wtih limited liability) 

Notice to the holders of the 
U.S.$50,000,000 Retractable Bonds 1997 . 

NEW RATE OF INTEREST 

In accordance wiih Condition 3(B) of the Terms and Conditions* 
of the above mentioned Bonds (tbe “Bonds”), OKG Akticbolag i 
has changed the rate of interest in respect of the Bonds. ■ 

From lsl December, 1985 until 1st December. 1989 tbe Bonds witL , 
bear interest at the rate of 10 per cent, per' annum, payable ' 

■ annually -in arrear on 1st December in each y«ar. the fiiSF«uch 
payment of U.S.St004w briBg; madc.on^l» DeceBdJcr,Tl98<Si 
against presentatian of CowppnjSkr. 5<. - • v< -j - 

Hambros Bank Limited ; ' 

26th November 1985 • 


£85.000.000 

IB 

BANQUE INDOSUEZ 

Floating Rate Notes Due 1991 ' 

i ■ 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
2IstNo’ 


November, 1985 to 21st February, 1986 the Notes will cany 
an Interest Rate of llftft per annum. The mterestiunount 
payable on the relevant Interest Payment Date which Will be 
J 1st February, 1986 is £148.08 for each Note of £5,000. 


Credit Suisse First Boston Limited 
Agent Bank 


V A ’•••» • 


U.& $200,000)900 

Hydro-Qu|bec 

Floating Rate Notes, Sigrl^FY, 
Due July 2002 


Interest Period 

Interest Amount per 
U.S.510,000 Note due 
21st January 1986 


19th July 1985 ' 
21st January 1986 


V.SS42QA2 


Credit Suisse First Boston l-mirad 
Agent Bank 


BROWN GO! DTP 

A CO. LIMITED 

DevefopmentCapitai 
for Private Companies 

Management Buy-Outs 

J V i r j ,c Cameron Biwn rr Peier GoUfie. 

Telephone: 01-638 2575. 

A member of ihcNaikmal Association of Security Dtakrimd’ •; 
InvcsUncm Manager* 



















JlS, vr -,, h&£i£ 
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Financial times Tuesday November 26 1985 
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IwtOTu UwuM ;M*Muh vouraocUmkpr. (unit manager. soiiCilot, KCOuMM* or orfvr financial The dntnbufion of this ftpspctrui and theoSeringcXShafm.iftccrtdmjurixtatansfn4\ bercUricttfo. jndaccantatftlypcttorBiftlowhoKPO^sfonftaProHWCtu} 

nviBenruuUlljfftilcdlo inform ihcmpKos about and toofascrvfany such rmiiciionL ThtfProwcciu* Jownot cof»bliairanaimviofeUionto4m«npmanv|unMlKiaiiiiwfiKbwhaiicrKnaiaidion^arlOdny|icnen»whoitVil6ijnUw<uilo<iHl(CH<chanrror 


-■» » T -WS-1WW of^ri^Ui* m iny 71.., ”5f" “ «nx?ncj. or any « ik iwniori«or powwom w arw'stiojcci to ns, jurisdiclion. <* (o or kx me benetit a a urwtu sui« penon. «w tn» purpose. United Suo oenon includes a rwnorui or im<«M oline United Mn ot America, a pannervup 

. *^>«KAt'wmtdvisiiQt^p n u^ , r ^g^ i ?gy™ >Qn ” me United Statpot Amenta. atwp«MiortiXi»nftcdui^ihgtowoiBy UiwtiSWNptAmerHjorotanYaatg.twMPwwpp*cwonihCTeot.or.mvcs^^ 

\* 1 f’ j The attention at Untied States persons Kdrawn to the paragraph headed ’Restriawni on Shareholders’ « 

>• «#nwwnso»*wh*TOcowi^ °wn.^ Pcf«ra interested irt acqumngShaws inuv-Tund should intomi themsotvo a» to.- m the k»J requirements witfiin the countries o i their ruhonalitv. residence, ordinary residence or donut* for such acquisition; In! any foretRn ewnanjee 

• v ’ '■ wl avrise Jhe Directors nt SL witSPttncuuwer on the qpptgfcion orttfooTShartS andimtthe income-mc and other tawfron conscquentowhich fflig* be relevant to the acquisition, holding or disposal of Shares. X should be appre c iated that mcvaiuCtrfSharesanrffre income from rtiemcaniaW » 

i.T.-j;. . accordance wqh foe fefH 7?°?? ' i? g r* t>pg l? r b ™ 1 * are ,he Penam responsible for the InfonnaUon'cqnQincd tn this document To the best ot the knowledge and belief of the Dnvcton (who hawc taken all reasonable cue loensure that such « the easel the information contained in thn document is m 

Companies Act \ 985 of Gnat “«* “* ,m «w <* ««h information. Ihe Directors accept icsponubility accordingly Copna {having attached thereto ihccfocwiemsipcatiedheTmni of thijProspcaus have been defivwd to the Registrar of Compu»«m London lor regiuranonpuiwanl to the 

;- r . .. Ewdia^Osri^j 1ffl v Wimairt Jj~J^ , i“”*™ wu ^P«trci^gn(enmcomplUn«i«sththeRe5?u!atkxtK4the&>imcdatTheSwkExchA^ 

■; , PWHfociutlorfilme_rhhfc»^!rjr?»i-!S-rr^ s - ^ >t jy ^ tr'QPftr^Shues. fwaddigon. atopy ofthisProspeciushas been dellyerwl to the Registrar ot Companies in 8ermuda for filing purauare to the Companies An. T98I. ot Bermuda. Mmoabedferincdv understood that incantingsochoeiTTihaion. and « accepting Ihte 

^ the Shores rf the 


rrX ?■- ’rt Umdtmlor the shores of the w*^ra r ^Can|aoics in.Bcfmuda accept no tesponsibifiiv for the financial *oundneaa of an> proposal or forihcopnranMsof any of the statements madeor opinions expressed with regard to them. Application has been nude to the Council of The Stock Exchange, 

‘ • •’*’ *^w»<Ms ^whhrhe3yc b ujsoftlteT^f ant *' ava .'^^ n ^ admmedto the Official t-tsLfotlow\n^ the dosing date ot the mttial r^^sans.rt^t»rrp<t tahridw. gA&aqbOftpnce for the Shares tn the Ftind ,^Tv^ t nr.^!tbi» r A icii t »srTt by iprp mi c f valiM-ist ihg fsma m 
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of 5^000,000 Capita! Shares of UStO cents each ("Shares") at 
3J^^0peir5i^e:](exclosi^ initial charge) payable in full on application 

k’irs'rm-n .--ptsr *n «v«* • J* xf ^ ■ . MJ; * ‘ ., '.*•••• ;**•• • ”. •'.. • . *.*. 

Priortb the issue of thK jProspectus the Directors have received indications from various potential investors that 
: 1 • ; ?; M^t^eii^ to subsenfee for in excess pf j ^OO^OOO Shares at US$10 per Share. 


• •* , V - ••■* . 




The application I ist for Shares at the above subscription price will open at 1 0 a. m. 
tO on 29th Isloyember, 1985 and may be closed at any time on 6th December, 1985. 


Kitts?. 


-i^E mRCCTORS OFTHtFUND 

RICHARD CMICHELEY -THORNTON : - MASASHI KANEKO : * 

V, r , tCtpirman aqd Pt&tdenti&fiUbh ) .fijjwnfsfl j* 

. , 1 6 Finsbury- Circus, , ( t ... ’ . ’ TokyoBvikiing, 7-3, Marunouchi 2-chome, 
London Efi2flA7p/i iO Chryoda-ku. Tokyo 100. -Japan '. 

r . «. R^cfc^rdTbqimiQg iSja dir^cior of a number ot^ Mas^shjXaneko is managing director of . .. 

., .! qp«?eais|es, #gciuffi^g'9ewrai„. ,l r. ; ".('Jjkko IntemalibrutCapital Management 
&JWM m- ttvuc oCtlii.btflUfed aid fiM^een.inybfvedOrj- m • 

c^nhpratQQ^XBjLnainHijmc^ihefPde^tiE d ') It^aowwrese^bartfftiru^tfneHl^ov^rici - 

years. jS— brnr-irs^ >«oJ:rdiiiVib 

DONASSfettirfS 1 ''^ JAMES MELLON ! .‘A \ r . 

, t ( Vt(e President! (grftr»W ! ' ’ r ‘' (British) , >' . *....‘, ; 

5fr?^.rr^ K: !!rP?o wc ?sf^ rr o ivrr ' The Landmark 
Hamilton S-3 1, Bermuda. . . .- . .\ .. .. . Central J-iong Kong ... 

Donald Lines is a chartered accountant and • Lames Mel Ion is ad i rector ofThom ton &Ca 
has been Chi^Ciene/al Manger otTh^Bank Limited. He is also a director of Thomton 


ol Bermuda^hnjted {qr four years. He Jsaj] 
director of a number erf Bermuda-based 
investment companies. 

DAVID CHARLES ROf^TOHARDING 

(British) . •• : - 

SOI Gloucester Tower. fhnLdndrnark. 

Centra/. Hong Kong "g*? 

David Hardmg fs-j direct qpofThoiTUcpi- '- f 
Management lAsiallirr^ed,' \ .-} 


Management iBermuda) Limited and of 
Thomton ManagemehffAsia) Limited. 

RICHARD SHAiTO LpyjE.PEAKMAN 

(British) * • • • • 

Clarendon House , Church Street. Hamilton 

5-31, Bermuda - 

Richard PearnaniisLfi [barrister and attorney 
r - ardh^s been a partner in ihe law firm of 
' Cwryers. Dill and Peatman since 1365- He 
has served as adirector of a number of 
investment companies fpr many years. 


MANAGEMENT AND ADMINISTRATION 


i^MANActRs.? r . . ';;; 

A::!fcuifniiton>^i ■* • /: ;i 


Yard,. Londoir£C2R 7AN: 


HONG KONG INVESTMENT ADVISERS 
Thomton Management tAsiai Limited 
801 Gloucester Towrec. The Landmarfc, ' . 
Central, Hong Kong ■■- 

^Afii^y^w^A.pyrs£^_;. : 

Nikko International Capital Management 
Co.. Limited 

Tokyo Building, 7-3, Marunouchi 2-chome, 
Chryoda-ku, Tokyo J00, japan 

„ d - # . % ^ : ■ 

custodian; bankers and 
registrars ; 

The Bankdf Bermuda Limited- •' ' 1 

The Bank of Bermuda Building, Front Street, 
Hamilton 5-3 1 , Bermuda 

reiNOPAL^UB-CUSTOOXAN^ -■ 

Bermuda Tru«^FirE|Ssi^.Imited- ■••• 

2401 Edinburgh Tower, The Landmark, 

1 SQiwtn'f RoadrGentralr Hong Kong 

SECRETARY AND REGISTERED OFFICS: - 

Thomas Haskins Davis. C; A.. . . . . . 

The Bankpf Bermuda BuikJiog, .,- . s 

Front 5treer, Hamilton 5-31 , Bermuda 

-I.; ' ■ . r • •. : v.i ’ •!■ .-.a '■&*?*■ -I- 


INTRODUCTION 



•• Peat, Marwifk,Mitcfiell & Co. 

Chartered Accountants^ Vatlis Building, P.O. 
Box No. 906; Hamilton 5-37. Bermuda 

I • 

RECEIVING BANKERS 

Morgan Guaraht\rTrustC-onpanyofNew- ••• 

' ' York • ^ : S' 

‘ " J 2TWair55^et,!Neyr York, N.YaIOOIS, ., 
United Stare's c? America ‘ ’’v./ ' '•: '*.v 

Morgan Guiirahty Trust Company ofNew 
York 1 '■ 

P.O. Box 761 . Morgan House 
I Angel Cowt. London EC2R7AE ■• 

The Bank of Bermuda Limited 

The Bank ofBermuda Building, Front Street, 

, Hamilton 5-3 1 ; Bermuda 

LEGAL ADVISERS 

In Bermuda: ! 

« . ' Cbrfyers, Dill and fearman 

Clarendon HoAbe> ChutchSlreeL Hamilton 
5-31, Bermudf f '-•.»■■ 

In the United ttingdomi;.': 

• — Stephenson Harwood 
. ..■■Saddlers' Hali.. Gutter tane.Cheapsfde, 
London EC2,V6BS 
. in Hong Korifp 

,. .Stephenson Harwood Silo 1 * 

V Swire House, 1 0th Floor. Chaler Road, ■ . 

. Central; Hong Kong 


liability. Itlsanoperi-^nHeb investment company m that ifc can-offer Shares to investors 
ona continuing b^sis andtKe fey^laws confer upon Shareholders the right to have 
their Shares redeemed, ‘ ,, v . r s . - • 

1 .' f JT ’ ' ’ ■ ^ -. ■ rn»*~ V 1 * t fl 'frli ■ in rArti mNM 'iln Knt iA i r lhrl KnnHij ' 


The main purpose ot tneruno win oe ro mveb\ in tonywwie wnm 
with warranls,partfculariy d>os? issped^y Japanese comfianies, and irihigh-yielfhng 
equiti^spf companies Ih^ia at^ the.Racjfic region. This is inferred to provide an 
rhu^r^signlh^tiyhfglWrthan thatnonnairy foofid in theie regions' equity markets 


PRINCIPAL FEATURES 

Thefollowing information is asummvy of the principal features of the Fund but 
should be read In conjunction with the full text of this Prospectus. 

STRUCTURE 

■ the Fund is an open-ended investment company incorporated in Bermuda 

OBJECTIVE ! 

jR.jtP provide^nUeStors^ltha^pmbination of an above average income flow, in 
r ‘ comparison whhxjther mvestments available in the region, and capital growth 
through investment indebt and equity securities of Asian and Pacific companies, 

. particularly those of Japan . . ■ •:*. 1 - . 

ECONOMIES AND STOCKMARKETS 

■ Japan has had die highest rate of post-war econom ic growth of a II major 
industrialised nations 

■ Japan has generated consistently high stockmarket returns and is expected to 
continue to do so as a result of monetary stability, low inflation, high capital 
formation and the introduction and development of new products 

■ Hong Kong and Singapore have far outstripped OECD countries in terms of GDP 
growth over the past decade 

• favourable reaction iothe Smo-8rit»sh agreement on the future of Hong Kong and 
the territory's proximity to China may lead to a rerating of Hong Kong's stockmarket 

■ Australia's economy has enjoyed above average growth since 7 960 

INVESTMENT POLICY 

■ to provide investors, through high-yielding equities and convertible bonds, with an 
above average flow of income 

■ to achieve capital growth through warrant bonds and warrants so as to benefit from 
the appreciation in the underlying shares represented by convertible bonds 

■ to offer a professionally managed portfolio invested mainly in marketable securities 
and to take advantage of the increasing liquidity and sophistication of the debt and 

• .’ warrant markets • ^ 

■ lo place particular emphasis on companies with strong balance sheets 

■ to remain fully invested unless market conditions make it appropriate to hold 
significant cash deposits 

to benefit from a long-term uptrend expected by the Managers in the value of the 
Japanese yen against international currencies 

THE MANAGERS AND AD VISERS 

■ are an experienced team directing investment polkyand management 

• provide eraensive experience and knowledge erf Asiaand the Pacific region and of • 

'■\7 iheir investment markets •’ .-• 

DAILY DEALINGS IN SHARK * . V ,v : ';. 

■ Shares may be appliedforor redeemed on any biwiness day in Bemrada ■ 

'■ -there will be a single price for the allotment and redem p t i on of Shares which' will be 
. calculated by reference to the net asset value of the Fund .'•'•• 

■’ the Managers areentitled to receive ah inirial charge of upto 5% ofthe price at 
. which Shares are sold _ . 

■ Share prices will be published in the Financial Tiniesin Lcmdon. in the South China 
Morning Post in Hong Kong, and in the International Hera/d Tribune 

LISTING V.,’ ^V j '. 

■ the Fund has applied to the Council of The StocklExchange. London for the Shares . 

inissueoravaijabletobeissuedtobeadmittedtodiepfficfar.Ust ‘ 

DIVIDENDS 

■ at least 85% of net income and profits (if any) derived from dealing wifi be 

distributed : • _ . 

■ dividends will, unless otherwise requested,!>e re-ihvested into further Shares 


while still benefiting from expected capita Ingrowth andpoterRiaf currency ; 
appreciation of the yehag^nstthe US dollar. These investmentswUlnqrmaliy be .. . 
quoted on a recognised stock exchange but may jnia small proportion of cases be 
unquoted. - ; 

Thornton Management (Bermuda) Limited (the 'Managers'! hai« been 
appointed as Managers of the Fund. They will receive Investment advice from . 
Thornfon ManagemCTl (Asia) limited Uhe "Hong kbr^InvestmehtAriVisers’) and 
from Nikko bitemational Capital Management Co^limited (the *J«^ian Investment 
Advisers") whohavebeen retained to advise inconnectibnwith Japanese domestic 
convertibiefonds and warrant bonds. 


THE MANAGERS 

The Managers are a wholly-owned subsidiary of Thornton & Co. Limited 
(*111001100 & Co.'), a private company which was established in 1 984 in which Mr. 
Richard Thomton is a substantial minority shareholder. - 

The level of funds under the management of the Thomton & Co. Group now 
exceeds USS1 00 million. These include Thomton Japan Fund Limited, Thomton 
Australia Fund Li mited and Thom to n Hong Kong and China Gateway Fund Lim ited, 
Bermuda based mutual fund companies investing principally in Japanese. Australian 
andHongXp^securiUe^ respeOively, and The Pacific Investment Trust pic, a United 
Kingdom quoted investment trust with an investment policy ch iefly aimed at the 
Pacific markets. 

THE HONG KONG INVESTMENT ADVISERS 

The Hong Kong Investment Advisers, another wholly-owned subsidiary of 
Thomton & Co., were specifically established in Hong Kong in order to manage 
investments in and advise on al I the stockmarkets of the Pacific region. 

The Hong Kong Investment Advisers have established an Investment Policy 
Committee, all of whose members are experienced in investment in Asia, which meets 
regularly to review econorpic and stock market prospects and to initiate investment 
policy. The Committee is led by:- . 

Mr. Richard Thomton, aged 54, who is the chief investment officer of the 
Thomton & Co. Group. Richard Thomton was one of the two founders of GT 
Management Limited, a British investment management company, where he was a 
director and chief investment officer until November 1 983. With the Thomton & Co. 
Group, GT Management Limited ami, prior to that, with The Foreign & Colonial 
Management Group, he has specialised in Pacific basin investments for more than 20 
years and has extensive knowledge and experience of Japan and the investment 
markets in that country. 

The other members of the Committee are:- 

Mr. James Mellon, aged 28, who is the Hong Kong based investment director. 
Before joining the Hong Kong Investment Adyisers in July 1 984 he was a director of GT 
Capital Management Inc. in San Francisco where he was responsible for the 
management of that company's North American investments, which at the lime of his 
resignation exceeded US$600 million. He began his career with GT Management 
Limited in 1978, specialising in the management of Asian securities. 

Mr. David Harding, aged 26, who is based in Hong Kongandspecialises in 
investments in that market He began his career with GT Management Limited in 
- London before transferring to the United States where he spent nearly three years 
involved in the management of North American securities. 

Mr. Julian Mayo, aged 24, who is a fund manager based in Hong Kong 
specialising in Japan investments. Before joining the Hong Kong Investment Advisers 
in May 1 985, he worked for Schroders Asia Limited as an investment manager. 

THE JAPAN INVESTMENT ADVISERS 

The Japan Investment Advisers were formed in 1 98 1 and are a 90% owned 
subsidiary of The Nikko Research Centre which is in turn a subsidiary of The Nikko 
. Securities Co. Limited. The latter was founded in 1 918 and is among the four leading 
international investment banking and brokerage firms in Tokyo. The Japan Investment 
Advisers have extensive experience in investment management and assets under 
management as al 30th June, 1 985 amounted to USS2 # 220 million. 

THE CUSTODIAN AND BANKERS 

The Bankof Bermuda Limited (the 'Bank') will provide banking facilities to the 
Fund. The Bahk'rs a licensed bank incorporated in Bermuda in 1890 under The Bank of 
Bermuda Act 6f 1890. The Bank is engaged irxa wide range of international banking 
and trdst services through its main office in Bermuda and subsidiaries in Hong Kong, 
London, .Guernsey and New York. As al 30th June, 1385, consolidated gross assets 
exceeded US$2,735 million. 

The Fund has also appointed the Bank as Registrar of die Fund. 

in acfcfitidn the Bank has been appointed by the Fund as Custodian of the assets of the 
Fund-In accordance with the terms of the Custodian Agreement (see paragraph 1 2(b) in 
appendix Ilk These assets will be held either directly by the Principal Sub-Custodian, 
Bermuda Trust (Far East) Limited, or with correspondent banks around the world. 
Bermuda Trost (Far East) Limited is a registered trust company incorporated in Hong 
Kong In 1 974 and is a wholly-owned subsidiary of the Bank. 
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INVESTMENT POLICY 

The aim of tire Fund is to pi ovide investors wr* income and tong-term capital 
appreciation from convertible bonds and bonds with warrants, particularly of Japanese 
wucrs. and high yielding equities of companies from lopan and elsewhere in Asia and 
ihe Pacific, for example, Hong Kongond Australia. Thesearedcsenbcd more fully 
below 

The objective of the Managers v*-iff be to achieve income and capital appreciation 
through irrvi-simmt m <ec unties of mainly Quoted companies at all sues bot it is not 
envisaged that tire Fund will provrdccoverage of oil sector* of *n economy. Most of tire 
securities held by the Fund will be readily marketable but a small proportion of the 
Fund"- dv<-t<. may consist of investments in (he equities, bands or warrants of smaller 
quoted companies whose sec unties are often lightly traded. 

There nuv. in appropriate c ircumstancw. be somcactrs hv w shoi H e r m transactions 
but nr* more than 209. ol foe Fund's aysets would ac anv one fame be devoted to such 
transactions. Short-term transactions will be confined to a separate and distinct portfolio 
ol (he Fund, and profits arising from these transactions will be healed asmeome and %s ill 
be distributable as dividends. 

In sefeef ing investments, the Managers will place emphasis on prospects for 
HgmfKant growth in the longterm, taking account ol the income requirements of the 
Fund. The distribution ol the Fund between iruriuK* may a Iter js conditions dictate. 

It will be the principal policvoi foe Managers for the Fund m remain fully invested m 
Asian and Pacific sec unties. However, should the Managers consider that market 
conditions make it appropnaie. significant cash or short term deposits may be held, ti is 
likely that these would be held m US dollars or Japanese yen. 

The Fund will not undertake legal or management control of any of the underlying 
investments . The realisation at any investment of the Fund w hich, at the Directors' 
valuation, amounts to 50% or more of the value of the Fund's net assets wifi be 
condiliona I on Shareholders* approval . 

The Managers will reserve the disc retionki seek in protect the Fund against loss ' j 
forouffo currency fluctuations, whether by buying lorwjrd or borrowing a cwrenry to 
pure base an investment. Such a practice will be undertaken prudently. 

The Directors intend to follow the investment policy referred to above for at least three 
years following the grant of a listing by The Slock Exchange. London. 

INVESTMENT INSTRUMENTS 

CONVERTIBLE BONDS 

A company requiring outside financingcan borrow money from a bank, issue straight 
bonds twith or without warrants), or can issue new shares. A middle read which has 
become a popular wav of raising money fa to issue convertible bonds, which pay the 
investor an annual coupon in the normal wav. but which also have the feature of being 
convertible throughout their lives or at specific limes during their lives mi o common 
shares of the issuing company . As with warrant bonds, these bonds have the advantage 
for the issuingcompany ot paying a lower coupon because of the equity participation 
feature The advantage to the investor lies in the option o< converting the bond into 
shares and of holding a bond whtch. because it is a senior c lass at sec imlv and generally 
paysa higher rale ol return than the dividend yield of the common shares of the issuing' 
company, carries less downside nsk. For example, should the price of the common 
shares of (he issu ing company fall dramatically in the sochnwfkci . without it becoming 
apparent that the company can no lonpcrcontinuc to pay the interest on its convertible 
bond debt, then it is unlikely that thepnceof the convertible bonds will (all as far in 
percentage terms as the common shares. This is because, at a certain point, the 
redemption yield on the convertible bond will cause it to be treated in the market (ike a 
nonconvertible bond and not as a means of participating in ihe company's equity. Once 
the yield on the bond a attractive in relation to the rest of the bond market, the sell mg 
pressure may end. The bulk of the portfolio will becommrtted to this rypeot instrument; 
these otter participation in the growth of the common shares of the best lapanese 
companies, with a mitigated downside risk (because of the bond featurei. as well as a 
good level of recurring income. Furthermore, convertible bonds will benefit if. as the 
Managers expect, the yen c ontmues to st re ngthen, because the eve hange rale a! which 
conversion takes place is fixed at rheiime of issue. 

BONDS WITH WARRANTS ATTACHED 
Some lapanese companies have recently started issuing bonds which provide 
investors not only with a conventional coupon but also with equity participation in the 
common sham of the issuing company through (he medium of warrants. Warrants give 
their holders ihe right to subscribe for a given number at shares at a {pven price at any 
lime before the expiration of the warrants. Furthermore, in [he cave of all warrant bonds 
issued thus far (since all have been issued outside lapani. the exchange rate at which the 
warrantc an be exercised is fixed a! the time of issue Therefore, if the investor believes 
that the lapanese yen will appreciate against the US dollar or against the Eurocurrency in 
which the warrants were Itfst issued, he retains the potential to gjin from that currency 
appreciation by holding the warrant. For the issuer, the advantage lies in issuing bands at 
a lower late of interest than it would otherwise be able to. due to the 'sweetener' of the 
warrants. The investor on the other hand is given a means of participating in the growth 
of I hecorn pa rry's share price >n a way that is geared. 

The gearing works as fallows because a smaller amount of risk capital is committed to 
a warrant than would be to a comparable position in a common share and because the 
warrant price will rise by a factor Ithe gearing) which is greater dun any rise in the share 
price, ihe gains for the investor from holding warrants are potentially larger than from 
holdmgcommon shares. However, the risk is higher as well; a warrant is effectively a 
type trf long term opuonand can expire worthless. Common shares, except those of 
(ailed companies, almost always have some sort of residual value even in the wont 
business environment. They represent a shareafownenhipof physical assets; warrants, 
however, represent only an option on those assets at a certain price. R is therefore 
intended louse the warrant market prudently and sparingly, given the higher degree of 
risk inherent in this type of instrument: no investment may be made which would result 
in the Fund holding options or warrants of more than 1 □% of the value ot the Fund. 

HIGH-YIELDING EQUITIES . 

lapanese sjockshave traditionally had a lowdniidettf veWthan other stotksl lor V. 
example, those of Hong Kong. This has partfy resulted from the preference iif lapanese 
companies in retaining proMs tor the puipose of increasing capital expenditure, thereby 
reducing their pay-out ratio. However, in comparison, certain companies in the region, 
for example in Hong Kong and Australia. otferaltractniedivaJend yields and reasonable 
capital growth prospects, and Ihe portfoliowill include the better of these companies. 

QftOWTH OF THE CORPORATE BOND BUMT 

Overseas financing by Japanese companies 
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THE BOND AND WARRANT MARKETS 

Although the convertible bond and warrant markets are still relatively undeveloped, 
the inc reusing awareness hv Japanese companies ot the potential lor raising money in 
this wav can be seen by the injures below, showing, m US dollar terms, the amount ot 
money raised byoveneas cjpitjl mur* «s m each or rhelaq tour viws. As more market 
makers enter the lapanese warrant bond and convertible band markets, so liquidity and 
marketability will continue to improve: also. 1 90S is expected to see the tirsl 
yon -denominated » anaitt bonds. 


(USS Million) 

Bonds w ith Warrants 
Convertible Bonds 


1961 1982 

lbfi.l ’59.5 

3919. 7 2522.2 


1)22.5 1686 3 

4792.4 5626.5 


A wide range of lapanese companies hove taken the opportunity of raising money rft 
these markets. These have included some lower quality companies whose shares have 
recently attracted considerable attention m (he stockmarkcts. mcludmgrailway and 
property companies, but they hue also included many companies which the Managers 
believe niter the best prospects for tuture growth rlirms with strong balance sheets, new 
producls and an innovative managemtmi Household names such as Sony, Ricoh, 
Honda Motor and Cairo have issued warrant bonds, and Fu|itsu. Canon. Fuji Phoioand 
Matsushita Electric Industrial have all raised money in both the domestic and overseas 
convertible bond markets. 

ECONOMIES AND STOCKMARKETS 

JAPAN 

Japan ranks second in the free world in terms of bath economic output and 
sloe kmarket capitalisation Is post-war economic growih has been the highest and most 
c onvsteni among major industrialised countries, and. by the end ot this dec ade. lapan's 
per capita GNPisex peeled to be third only to those of the Untied States and Canada 
among OECD economics. From 1962 to 1984 Japan * GDP grew us real terms at an 
average rate oti.8% per annum, far outstripping tire United Stares. which grew atari 

annual rate of 3. 1 *. and the Untied Kingdom which grew at an annual rateof 2.3%. 
Among the many explanations tor thisare excel lent rnanagement-wxrridoroe 

ickiliom. the homogeneity of the Japanese people, a high level of savings and 
investment, and a pro- business political and bureaucratic system. The OECD forecasts 
that Japan's GNP will grow by 4. 5% in i 986 after growth of 5.25% m 1983. 

Japan's rate ol consumer pnee mflation has been below the OECD average in every 
yeor since 1 977. This has been parity due to the Bank ot Japan's introduction of a system 

of monetatv measures m i974toeurtiexcessiverponev supply growth and instead to 
allow the currents to reflect changes in market conditions. 

Private savings have been notably high in Japan, helping to finance a high rate erf fixed 
investment which accounted for 28.5% of GDP in 1 964 compared with awnd » 7% in 
both the United Slates and the United kingdom. One Ot the consequences of this has 
been the increase in productivity resulting from the introduction of labour-saving 
devices. 

Economic performance and political stability have been mirrored hv consistently high 
Stockmarket returns over the years. Between 1 97) and 1 984 lapanese share prices, as 
measured bv the Tokyo Stock Exchange Index, showed an average annual rate ot return 

ot 9.81m US dollar terms. Th r% compares with l.b% far foe Dow Jones Indu^mi 

Average in the United States and 6 I % for the F inancial Times All-share In *xin US 
dollar terms. The yen appreciated by 20% against the USdollar over that period, 
whereas the pound declined by 40 A,. 

Japan’s stockmoxkets. of which the Tokyo Stock Exchange is bv far the mo* 
together constitute the record largest in the world in terms ot both the stock traded and 
market capitalisation. The Tokyo market's shared world stockmarket capitalisation has 
risen from 5% in 1 970 to 2 1 % m 1 90S in which penod it has overtaken Toronto and 
London to rank behind only New York. Approximately 1 .aoOcompanfeshjvetheir 
stocksiraded on. one or more of Japan’s stockiturkets: m addition, as in other countries, 
Hournhing venture capital and over-the-counter markets have developed. 



HONGKONG 

Ov^’hefastthirtv years Hong Kong has gaineda reputation as the world’s foremost 
iatssec-fatre economy. Its container port is now die third largest m the world, while 
many consider rhat, as a financier centre, ft has attained a similar global ranking, behind 

i t'**?" New Y<xk - GDPper capita rose to an estimated USS5.90C in 1 904, 

only slightly behind that of the United Khsgdcm. • 

TheBritish administration has adopted a pro- business non-mterventiomst approach 
mmughoyt Hpng Kong’s postwar history. The standard rate of me ante tax is 1 7% tor 
individuals and 18. 5% for corporations. There is no Capital gains tax or general lantf. 

Overshadowing Hong Koto’s recent history has been the expiration in 1997 of the 
fearefrom China of the Npw Territories. The discussions on the lease and the question of 
; soverO»«y following Miv Thatcher's visit to Beijing in 1982 resulted in a ensrsof 
Confidence in Hongkong which persisted, on and off. until a final resolution was 
announced in the late summer of 1 984. This resolution, as detailed in the Smo-Bmisb 
Agreement on the Ftrfure of Hong Kong, represents a compromise: Hong Kong will 
become a Special Administrative Region of Chma, while retaining its capitalist system 
and lifestyle for SO years after the exptration of the lease Hong Kong win remain a free 
port, with unrestricted flow of capital, it w ill retain fiscal autonomy and its miters* will 
enjoy a toll range ot basic freedoms: in effect "one country, two systems’, to use the 
ott -repeated slogan of the Chinese Government. 

. The Agreement is evidenceof a more pragmatic approach adopted by China smee 
■19. 8. whenihecountryemharkedon an ambitious and radical modernisation 
programme under the leadership of Deng Xiaoping, and has largely restored buxines* 
and stockmarket confidence in Hong Kong notwithstanding some doubts remaining 
over China's abriiry in the future to honour ibcoramitrTients unfertile Agreement- 1984 
saw a reversal of disinvestment and decline m Hong Kong, and the increasinRsiiengih of 
the Hong KongdolLir against the US dollar horn July 1 98410 foly t'tfl 5 resulted, through 
the mcchantsm ot the exchange rate peg. m a substantial decline in the pnnwi lending 

rate from a peak of 1 7% to 6% in July 1 985, since when interest rates have me leased 
slightly. 

These lower interest rates, combined with increasing demand for office space and 
improving husmess confidence, have pushed property rents and prices higher during 
1 98S. The property sector has afwaysplavcd a pivotal role in the fortunes of Hong Kong 
and accounts lor approximately 23% of the Hang Seng Index. 

Despite the inevitable difficulties. China appears committed to carrying through its 
current modernisation plan, and Hong Kongcan look forward to an improving 
relationshipand closer ties with Its much larger neighbour. 


OTHER FAR EASTERN ECONOMIES 
Other economies have experienced good longterm economic growth since 1960. 
GDP in Australia has grow n in real terms at an average annual compound rate of 4 0% . 
which compares favour ably with an OECD average erf 3 7% over Ihe same period . 
Australia's wealth has been derived trom Ihe development of ns extensive base of natural 
resources. The country is important in international energy markets and n a major . 
agricultural exporter. Singapore and Malaysia have grown cohmshhjIv. even during the 
1 979- 1983 period, which included the most serious recession m the world" s ec onomies 
since the 1930’s Singjpore'sCNPgrewatanaverjjarraicofS.SNandMilavva’sai 
1 2 2%: South Korea and Taman recorded growth rates of 4. 4% and 6. 2% respectively. 
Those sue cesses have been due. among other factors, to a combinal ion of 
entrepreneurial I la ir and hard working and nxxeasingfy wd f -educated workforces. At 
presenttho koreananri TaiwanescstoCk nurketsarcnolopcntodireci foreign 
panic rpation but as these and other markets are opened and c*pandedihe Fund will 
have access to a wider range of instruments m which to invest. 


SUBSCRIPTIONS AND REDEMPTIONS 

The initial offer period for Shares at USS to per Share (the 'initial perind*) will open at 
10. 00a. m on 29th November. 1985 and may dose at any time on 6th December. 1985 
although applications received during the initial period for Shares in excess of. foe . 
5.000.000 ShaiCS now being offered for subscription will be Satisfied at foe initial price 
of USS 1 0 per Share up to the maximum authorised capital of the Fund. 

D ea li ngs 

Alter foe initial penod. applications to deal in Shares may be made on any Dealing 
Day. w Hich is everyday of the week except Saturday. Sunday and any day. which is not a 
business day m Bermuda. 

'. -y/a ert-v . -'ll 3 J s l 

■ Vfoi m p m a n d £ h« re price* , - . . t - - .j. 

The j»ice at which inxestoounay s u bscribe forbid jedcemSharesaftei t h e initial 
period will be a single price denominated m USdoiUryand normally will be calculated 
on each Dealing Day tsec paragraph 3 in appendix I) bv reference to foe net asset value 
of the Fund as at the c lose of business in Beimudj on the previous Dealing Day. The lest 
cdkuUiuxidthcnctassn value of foe Fund will be made on9th December 1985. An 
initial charge of up to 5% of the relevant Share price will be payable to the Managers bv 
application the issue of Shares both during the initial period and subsequently and this 
charge will be added to the Share price. 

PoMscatibnotShare prices - ... 

Share prices wilf be published in the Offshore and Overseas Sectional the Financial . 
Times in London, mifae South China Morning Bosun Hong Kong and in the International 
Herald Tribune. 

Form of Shares 

Share certificates will be in registered form and will be despatched by foe Registrars 
wrthm 28 day serf settlement of applications. Fractions tolhe nearest one-thousandth of a 
Shore may besubsonbed for and redeemed bv investors. . 

Proced ur e for Applications 

Applications may be made either on for Application Form set out at foe end of (his 
Prosper tosur bv relex- When first applying, investors should subscribe for a rmrwnum 
amount of US$1 .000 linclusiveof foe initial charge) which will, unless foe Directors 
otherwise determine. be foe minimum value for subscrifoions. Aftenhcu mnidl 
application investors may-Aibscnbefor any amount 
Investors mav make payment for Shares in USdofljrs, pounds sterl mg or any ocher 
currency, by cheque, banker's draft or by telegraphic transtcr Investors are advired 
w herevee possible to make payment by telegraphic transfer to avoid any delay in the 
aHutmeni or their Shares. Shares will only be issued against payment nr US dollars and 
any conversion into US dollars w ill be at the cost and nsk of the investor. 

U25. DoBarSubscriptions 

- by cheqworbanker'sdratt.’ These should be made payable lo “THORNTON 
ORIENTAL INCOME FUND LIMITED" and should accompany the Application 
Form, whtch should be sent to either of (headdresses shown on the back of the 
Application Form. 

- by telegraphic transfer. Payment, net of chjrgrs. should be made to Morgan 
Guaranty Trust Company of New York. 23 Wall Street, New York. NY 1 0015, USA 
tar credit to foe account of Bermuda Trust iFai East) Limited - Thornton Oriental 
Income Fund Limited (Account No. 601-737-77). 

Pounds Sto&ngor Other Currency Subscriptions 

- hychc-quedr'banker'sdraft.Theseshoufdbemadcpayableto'THORNTON 
ORIENTAL INCOME FUND LIMITED" and should accompany the Application 
Form, which should be sent to either of Use addresses shown on foe back of the 
Application Form. 

- by telegraphic transfer Pas ment. net ol charges, should be made lo Morgan 
Guaranty Trust Companvot New York. P.O. Box *61, Morgan House. 1‘Angei 
Court. London EC2R 7 AE. for c redn to too account of Bermuda T rust (f ar Cast) 
Limited -Thomnn Oriental Income Fund Limited (Account No. 599-79-2051. 

No cash should be paid direc no any salesman. 

Allotments 

It a dut v completed Applical ion Form or telex is ac oompanied by a cheque or Banker's 
dran. Shares will, subject only to the money remitted being cleared, be allotted on the 
date of receipt of the Application Form or Telex if it is a Dealing Day or if nor. on the 
inflowing Dealing Day. 

Allotment of Shares m the case of a duly comptetcdApplicalion Form or telex 
accompanied by a ccfegMphK transfer will be madeontfredateofrecerpttV (he 
Application Form or telex if u is a Dealing Day or. if not, on the following Dealing Day. 

Alt subscription monies must be paid in full within seven days following foe Dealing 
Day on which the Application Form or tefex is received. Contract notes will be issued tor 

all subscriptions of Shares. 

Reinvestment 

Unless investors otherwise direct in writ ing. either when appty ing for Shares or 
subsequently, dividends writ be remvesicd mfoe aflocanonot further Shares There 
lurthvr Stums will be issued on the date trf distribution or. it that is nu a Dealing Day. on 
tiv inflow mg Dealing Davai a price equal ro (he Share price as set cut above, except that 
no initial chaos? will be made Any such direction by a Shareholder w ill iemam effective 
unfit countermanded in wrung. 

Redemption 

Shatesmay be redeemedon any Dealing Day at foe price ruling on that day. upon 
receipt ot a request in writing or telex sent to either of the addresses shown atiheend qf 
this Pioxpectus. Partial redemptions may be effected . m which case a balance certificate 
will be issued and fonvjrded m due course. 

Payment of the redemption price will be made bv cheque in US dollars, which wiH be 
despatched bv post at foe Shareholder's risk within sex en business das x alter the date of 
receipt oi the Sharecertnicjie. with the reqwsi far redemption on foe reverse duty 
completed, at either of the addresses show n at tire end of this Prospectus. 

Arrangements can be made for Shareholders to receive payment <n currencies other 
dun U5duU Jryandor. where the amount exceeds USS 1 0.00U, to receive pas ment by 
telegraphic transfer In there circurostjocesShareholcfer. ate advised to specify 
settlement instructions when making their request for redemption. Thecostsolanv 
currency conversion and other adminixiranveexpenscs will be borne h> the 
Shareholder Contract note will be despatched in respected all redemptions of Shares. 


Transfer 

Shareholders xe entitled ie transfer 5hares by an instrument in writing m any usual 

common foim. 

Undercurrent Bermuda legislation, a transfer of^ shares, where the transferor is 
resident m 8cnruda for the purposes of ihe Exchange Control Regulations. 1973, must 
be stamped at foe rj I e o«0. 5 \ of foe constoeraf ion fix foe transfer. 

Suspension of Deafafs 

The Directors may dedarea suspension of dealmes in certain cireiHmiances. full 
details of w hich are set oui m paragraph 4 of appendix I. no Shares wtu be issued or 
redeemed during any penod of suspension. 


DISTRIB l/nON OF INCOME 

Pro! its among from ihe sale and realisation at capital assets fsave as referred io below) 
will not hedwtnbuiixf by wavol dividend ft is the intention of foe Directors that at feast 
0 5% of the F untfs drsinbuubfe me om* (after pavnient of the Fund's expenses] will be 
dnlnbuted DrMribuuble name nil! mcIudepratKs'k-v.lossml(3errvfx3froin 

dHto-cetmuamacrnmandmcumedeemedaccrueri under Sections 7} to 77 of the 
Finance An 1985 

No account w ill be taken by the Fund for any tax whreh may or may nor be due to be 
paid by Shareholders. 

Dividends, if any. will be paid semi-annually in May and Nos ember, commencing m 
May 1967. 


CHARGES AND FEES 

On application . .. 

The Managers are cnbtW to receive an initial charge of 5% of the price at which 
Shares are sold. m4mc h will be added to the priced foe Shares. Out ot foeinJnal charge 
the Managers may pay commiwion to authorised agents. 

Managers and CiBfaxfiao 

Fees for services w ill be payable by the Fund as foflows:- 
lo the Managers - 

the equivatenr oi ’■S<% per month of foe net asset value ol the Fund calculated each 
mo nlh on the average daily net asset value of the Fund during the relex ant month, but 
tins mav be increased up to a maximum of 1 1 of the net asset value of ihe Fund by 
gn ing not kws than three months' nonce to tire Custodian and lo Shareholders 
totheCuraodwn - 

tjj therquivafenraft}-2i”tt per annum of theneiasseivalucofrhe Fund (excluding 
cash balances held with the Bank or any of ns vubstdianesj where such net asset 
value is U$S 10.000. 000 or less, cak ulotvd Jl the end ol each quarter: 

0. 1875% perarmum on the next USS 10.000.000. 

' 0 125% per armum on (hr balance therran it-, ind 
(b) an admrntsirabonieeof US$5,000 per annum. 

The Managers’ fees will be payable mondify m arrearsand tivCuModian's few will be 
payable quanerl y in arrears. The Managers will be responsible for foe charges and fees oi 
the Hong Kong Investment Advisers and of the lajfan Investment Advisers, and the 
Custodian wifi be responsible for any fees payable to the Principal Subcustodian and 
any ofoer subcustodian (other than any subcustodian in Japan and Australia, for whose 
fees the F und will be responsible! Fufi detoHs of other administrative and professional 
expenses payable bv the Fund are set out below. 


GENERAL 

Accounts and Reports 

Imrdorswill be sent annual accountsandon rm-estment management report relating 
lorhe Fund The first accounts will hemadeup to 3t M December. 1986 and iherealter 
the accounts will be prepared to 3 1st December rneaLh year. InvTsiun will also he sent 
an interim report every six months, the first of which will be sentto investors in My 
1986. 

Annual General Meetings 

Annual General Meetings will be held in Bermuda normally during the month of Mav. 
Notices convening each Annual General Meeting will be sent to investors together with 
the annual accounts and reports not later than twenty-one days before the date fixed for 
themeenng. 


TAXATION 

The fotlowi ng comments are based on advice received by the Directors regarding 
the caneM law and practice in tberespective countries and are Mended to aratat 
investors. Investors should appreciate that as a result of changing law or practice, or 
tmful filled expectations as lo bow the Fund or investor* srii be regarded by Revenue 
authorities in Afferent jorisdictlons, Ihe taxation censequenccs lor investors may be 
otherwise than as staled betow.l n v gsl oi r th o u Id consult their prof es sional advisers on 
the possible In consequences of their subscribing for. purchasing hedrfing, selling or 

redeeming 5hares under the laws of their countries of citizenship, residence, orefioary 

residence or domicife- 


The Fund 
Berm u da ‘ 

At ihedateof tins Prospectus there is no Bermuda Income or profits tax, capital gams 
(ax or with hold] rqrtax pava Uebv thefurfd-Tfie Fundhi dfna rffed An Uridettaking by 
. the Minister of Finance of the Go v ernmen t ot Bermuda wider iHtdrerrrp^.d ^ 
"UBtfertak'ingvTix FYdfectioh A«.T96&'tas amendecft'tf Befrfttidafo yxg i il^ tiie Fund • 
arid itsSharehcridm fotirer than those ordinarily resident in Bermuda) until March 2006 
from any Bermuda ux wfoch may be introduced which is computed on profits^ or income 
oran any capital gain or appreciation or anvux m foe nature of estate duty or 
inheritance tax (apart from taxes on land in Bermuda owned by or leased to the hmdt. 

Although incorporated m Bermuda, the Fund is regarded by the Bermuda Monetary 
Authority as non -res fowitm Bermuda for Bermuda cxchangeeontrol purposes and, os 
such, ts free to acquire, hold and sell any tofeign currency and securities without 


Abhough dividends and interest received from lapanese sources generally suffer 
lapanese withholding tax ata rate of 20%. interest on Eurobonds issued bylapanese 
com pan res outside Japan is exempt from withholding tax provided certain c ondrtions 
are satisfied, ft is expected that the maiority of the Fund’s debt investments wH I satisfy 
. these conditions, although j significant part of foe Fund's investments will consist of 
Japanese domestic convert ibfebonfo which wtH be '-ubjectlowifobokJingiaj. In the 
event that any deduction is made lor withholding tax. no double taxation treaty relief or 
exemption will apply. 

The Fund has been advised (hat it should generally not be liable to Japanese taxation in 
respect of gains realised by tbe Fimd un the safe or other disposal of investments in 
Japanese companies or in respect of any mcame. such as interest on monies placed on 
deposA. derived Irom sources irfher than lapan. 

Hong Kong 

Dividends received by the Fund from Hong Kong or overseas sources are not liable to 
tax in Hong Kong. Interest received bv the Fund from Hong Kong or overseas sources is 
chargeable to jmrfrls tax (currently at therate Of 1 0.5% per annumi totbc extent that It 
arises through or from the c anying on of the F und's business in Hong Kong. It r s intended 
tiui the business ol foe Fund will not be carried on in f-fong Kong. . 

There is nocapital gains lax payable in Hong Kong on the realisstionof securities or 
other investments, whk h are held for long-term capital appreciation purposes. 

However, where a fond is held to carry on a business in Hong Kongo! dealing in 
sec unties or other investments the profits arising thcrettom are c hargeaUc to profits tax 
to the extent that they an se m or derive from Hong Kong. 

United Kingdom 

It is the mention of the Directors that neither foe centra I management nor control nor 
the day-to-day management ot the Fund will be undertaken within the U ruled Kingdom 
for taxation purposes^ The Fund should not, therefore, be liable to United Kingdom 
corporation lax on its me ome or gams. 

Investors 

General 

Transactions in sharesbotween persons, firms, or companies regarded as 
non • residents of Bermuda for exchange control purposes may be ettected without the 
specific permission of the Bermuda Monetary Authority, ^respective investors who are 
residents for taxation or exchange C Ontroi purposes of territories Other than Bermuda a/e 
adv ised to consult theii own profesu orval advisers if they arc in doubt as to the«r 
exchange control position under any other jurisdiction to whose laws rliey may be 
subject. 

Bermuda 

Autre date of this Prospect u s there h no Bermuda income tax. capital gams or 
withhold mg tax. estate duty or inhentancetax payable bv Shareholders in respeetof 
their Shores. Persons, firms or companies regarded as resident m Bermuda for the 
purposes of Bermuda ext haripe control require spec ific eve hange control perrmsvion to 

subscribe lor Of purchase Shores, os they are re g arded as foreign cunencv sec unties by 

the Bermuda Monetary Author ity. 

United Kingdom 

Shareholders resident in the United Kingdom for tax purposes mav. depending upon 
their hsdnndujl circumstances, be liable to United Kingdom income lax or corporation 

tax tat the rato appl icable to mcomei in respect of efrvidends paid bv the Fund wbether 

such dividends are paid to them by cheque or are reinvested on then behalf in lunher 
Shares. 

T he attention of individuals ordi ryuilv resident m tin? United kingdom is drawn to the 
provisions of Seaton 478 or' the Income and Corporation Taxes Act 1 970 and to Section 
45 of foe Finance Act 1 981 These contain proiiwom for preventing avoidance of 
United Kingdom income la i bv individuals through transactions resulting in income 
arising to persons (including companies) abroad and vUnch may rendei such individuals 

liable to taxation in respect of undistributed profits of the Fund. 

Clearance has been obtained from the Board of Inland Revenue under Section 464 oi 
the Income and Corporation T axes Art 1 970 that the provisions of Section 460 ol that Act 
(cancellation of lax advantages from certain transactions in secuniwM will not jj]p!v. 

The Directors are adv is«i ih at rhe F und is an "Offshore Fund" for’ the purposes of 
Sections 92- HU of the Finance Act 1 984 which will have the ef fect, m certain 
circumstances, of subjecting persons resident or ordinarily resident m the United 
Kingdom to income tax or corporation tax latthe rate applicable to income* on ga>n$ 
arising on disposals « interest » in Onshore Funds, unless those Funds j recertified by the 
Board of Inland Revenue to be 'Distributing Funds' and 10 haveonjoved Ihji status 
throuftitout (be penod dun ng which shares have been heW. To obtain certification as a 
Distributing Fund an Onshore Fund must comply with certain restrictions on 
investmenbandjwrMjeafull income distribution policy, thaf is to say it must distribute 




taxafafe profirs mav me fade profits lk^fo«es) den vcxfirnmsftort^ 

Scomedwmed to have ac creed on securrfres pursuant to Sections . ifo ; r 

disposal or redempfiori of Shares. 

Scctiom 02-91 of foe Finance Art l984diargecampaorosrCvd^-rtfooL^^^ 

SSw*Wne fotfund IS controlled by penoro who are rejtdcntinfoeLmred 
Kingdom. 

AUDITORS' REPORT 

The fol (owing is a copy of o report addressed tofoe D.rec tO« of foe Fund tn Pwt. 

Marwick. Mitchell & Co. . foe Auditors of the Fund:- 

Vallis Building 
PO. Box No- 906 
Hamilton 5-31. Bermuda 
25th November, 1985 

The Directors 

Thornton Oriental Income Fund Limited 
The Bank of Bermuda But Wing 

6 Front Street 
Hamilton 5-31 
Bermuda 
Dear Sirs. 

Thornton Orientallnctsme Fund Limited tthe^ Tund"\ was incorporated on Mth 
October. 1985. Asai foe date hereof, no accounts for foe Fund haw been model up and 
no dividends have been declared or paid. The Fund has nritownud bu-nrxs. 
Yours faithfully. 

Prat, Marwick, Mitchell &Co. 


APPENDIX! 

MEMORANDUM OF ASSOCIATION 
AND 8 YE -LAWS 

The Memorandum of Association and Bv e-lows of tire Fund comprise its conslihrfion. . 

The Memorandum of Association provides in Clause 7 thot themainobject forwhrchme .. . 
Fund is fanned and incorporated h the business of a mutual fond company with various 
powers to hold and deal m mvestmentsand securities** all kinds. 

The Bye-laws of foe Fund include tfic Wl owing pmvi'ioos — 

The Founde^Mresof USST .00 each have been created in accordance wi fo tire la wsof 

Bermuda andareall held by the Managers. Founders Sharesr.tns ' 

described in paragraph fa below, cany no right to a div idend and m a w 

only fix a mum of paid upropital (after the return ol paid up cjjMjI on the vwresi. 

Founders Shares are not redeemable. 

Shares canvarijfot to dividends declared by the Fund Each holder ot a Share isertil fed 
to foe voting nghb described m paragraph fabetow. Ahuldrt rmavapporra lone on more 
proxies toanend General Meetings On a ywndinRvro*wh Share* Ha« right return of 
paid up capital and a njfot to shore in surplus assets ot the Fund after the mum of paid up 
capitalon Founders Shires. 

2. Calculation of Net Asset Value • ■ • 

la) The Bye-lawsprovide that the net asset vaftfe per 5ha re of the Fund will be 

determined os at the close of business m Bermuda on each Dealing Clay and w ill be 
calculated by reference to (he value or foe net assets of focFund. 

(W The value of the net assets of the Fund will be dctrrmmcdin accordance with, 
iniw alia, tire folloiMnR provisions: — 

(ij alt cakutatlora based on the value of investment-, quoted listed, traded nr 

dealt in on any stock exchange shall be made by tehwnce tothr Iasi qiirtcd 

haded pneo lor. in foe absence of any trades, at tire last uttiT pricel on the 
pnncifial slock exchange for such investments dsai foe clasp of business on the 
day for which such cakul anon is lobe made, all calculations based untfw 
value of investments traded ur dealt inon anv over-fo»*-cnutire-r nurkci which 
is ihe principal sjockexchanse iheretorsliaH be made' hv letere-nce lo the laird 
offer price quoted (hereon provided always that.— 

(0) iltheDiiccianailhihrdiscreliuncansidcrtfwrfthepncesnilingonastOCk 

exchaifeeotherthan the principal stuck exchange r»riv *di‘ ,n all the 
circumstances a fairer criterion of value uy retatwo to any such investment, 
theymayadbptsiichprices; 

(b) tire Directors may. at their absolute discretion, permit some other method of 
valuation to be used it they consider that such vakhifinn better i effects the 
value; 

tu) if no pncequolanons are avail able as alxwc- provided, (he value (hereof shall 
be determined from time loiimemsuch manner as the Dtrcc tors shall 
determine: and 

(ml any value (whether of a security or cash! otherwise than mUSdoflors shall be 
converted vho US dollan at tire rate (whether oHicial or otirerwirei which the 
DvcctaTsshatl in then- absolute dneteuon deem appropriate to the 
c ircumstonccs having regard infer alia to anypremium ur discount which titcy 
considerirviy Ere rdexanl and to custsot exchange, 

X S u bscription and Redemption Prices 

The 8ye-laws provide that tire Subscription Priceand Redemption Pike nf each Share 
will bedctcrmincd by div idmgthe net asset valueot Hie Fund asat tfw< kwe of business 
in Bermuda on tiwrlitest Dealing Day preceding the day ol subscription or redemption 
(asthecattmarbe)toyfhenumbe*otS>ramdimtomupr6undAtaiihencai«twftoie j 
^ cenfior. in foe cose of aha ttcentroundcrtopro the nearest whlrfc Com. 


Subscription Price and , orRcderriptmriPNcepei , SNM r giifeKrii'gbodhilfo by ororiMhalf ' 
"■oftiieDireciors is binding on aHpamesi • 1 • 

4. . Suspensionaf Valuations and Dealings 

The Directors nuy suspend tire determination or the netasset value of (he Fund for the 
whole or any part of a penod during which any stock exchange or awr-ihc -counter 
market on which any significant portion ot theinveslmcntsof rfrefund are listed, 
quoted, traded or dealt in is closed father thancustomary weekend and hoi tdav dosing] 
or trading on any such stock exchange or market is restricted: when circumstances mist 
w a result of which m the opinion of the Director* n is not reasonably practKaUeforthe 
Fund to dispose of imiesnnents comprised In the Fund or as a result of which anv such 
disposal wmld be material tv prejudicial to Shartfooldciv when a breakdown occurs m 
any of tire means normally employed in ascertaining foe value of investments or when 

for any other teason the value ot any of the investments or othcrasMfei ot'foe Fundcormot 
reasonably or fairly be ascertained; or during which foe Fund is unable to repatriate 
funds teoLured for the purpose of making payments due on redemption o* the hharex or 
(hiring which anv transfer at funds involved in the realisation or ac quisinon of 
investments repayments due on rede m ptions ot the Shares cannot in tire opinion of the 
Directors be effected at normal rales of exchange. 

5. Variation of Ctat Rights 

(a) All or any of foespeciol rights for foefonebeinealiached toany riass trf share for 
tire time bemg issued (of which there are none at present savvos referred to herein] may 
(unless otherwise provided bv the terms ot issue of the shares or that class) from Imre to 
time (whether oi not the Fund is being wound up) beallcreri or abrogated with the 
consent in wrmngof the hofders of not less than foree-quartersof tire issued shares of that 
doss or with the sanction of a resolution passed with a like majority at a separate General 

Mccfingof the hofders of such shares on the Register at tire dareon which nobceof such ... 

separate General Meeting is given. To any such separate General Meeting all foe 
provisronsof the Bye-laws as uGcneral Meetings shall mutatismutandis apply, but so 
Iti4> the necesury quorum shall be two mernbcf* holding or representing l>y proxy not 
less than one-third of the ittuecf^lwes of the eta* (but to Chat if Jtjn> adjourned 
meeting <£ such holders a quorum asabovedefirred is not present, those holders of 
shares ofthe class who are present shall be a quorum), that every holder of shores of the 
Class shall be enl tried on a poll to one vote for every such shore held by him aref foot any 

Itokfercrfsharesoltireclaupresent foperscinor by proxy may cfemanda poll. Forsuch 
purposes the pirectorsmay Treat ati the classes of shares os toimin^ooecUss i(thcy- 

considerthal all such classes would be atfected in the some wav bv ihe proposals under 
consideration but. many other case, shalltreot them as separate classes. 

<b] Therrightsattochedtoeach doss of shore shall be deemed to be varied by the 
creation or issue of any shares ranking in priority to them as respects participation mfoe 
protn* or os*ecs of the F und. 

tel Subject io paragraph (b) above, the special rightvattached to any class of shore 
having preferential or other spec i jl rijforsshall (unless othcrwi se expressly provided bv * 
foeconfouotts of wreol such shoresirwt be deemed robe varied by foe creation, 
aitotmentor issue of further shares ranking pan passu therewifo. 

6. Voting Rights 

(aJ-Sifoiect to «»y special ttroisas to voting upon which any shares may be issued 
or may for tire time being be held tof which thereare none or the 



Deemr shall not van and shall not be counted m the quorum mresoect of anv contract 
oronwjemeni m wh<h he.sro uttreAd, anda he shall wore. 

(cl *p«ctor.norw«fosundinnhixmten?st.mavbecouniedtntiieouonimafe»ent 

*! °rany rther Director is oppomicd to hold any such otnee or 

8. ExIraortfinaryResohilion* 

A majority of not less than 7S% of sharehokfers raesent.o oerwire to. ik-i— 

erur tied w vote] voting in General Meeting* required in oJd££ ” P ^ > Jnd (fcin * 
ti] rescind, after or amend a Bye-law or make anew Bve-law; 

thj increase the fees paid to theCustodianor tire Managers; 

tiiil wind up tire Company 

No Bye-law shall be rescinded, altered or amended and no new Bve.Liw 
the same shall have been proposed at a meefing « theD^^ V ^ UlW 

9. Restrictions on Shareholders • - 
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UK COMPANY NEWS 


Expansion 
at Leigh 
Interests 

Interests, waste disposal 
] tifted its pre-taxpro* 
t® £720,000 in the half-year 
5?iJ? September 3a, 1885^5^ 
^P|te some, loss-making areas. 

£415 5K ,, ’ES Ie ProdJuS 

£415.000, having been depressed 
hy losses in the Northern Region. 

the chairman, 
ttys the improvement this time 

SSLk™* 1 ® 17 from increased 
competitiveness of the main- 
stream waste disposal activities, 
which are showing the benefits 
«£ rationalisation and integration! 

faaif advanced 

from £l& 08 m to £ 1 9,44m TVet 
profit came to £432,000 (£228.0001 
f2 I l_? a ? n *P®5 of 3p per share 

ffJfiLf®* ?? laterim *M*taA 

U lifted to l.3p net (ip). 

A profit contribution was made 

by Cartaway s, which joined the 
group following the successful 
wd for ^ JOT Corporation, and 
from Hales Industrial Services- 
' Hr Pybns says losses were in- 
curred In certain of the non- 
waste companies of MJI and by 
Contract Gully Cleansing. 

_The loss making Roche Plant 
Hire was sold in July for a nomi- 
nal consideration. Since then 
cash realisations have been 
agreed, or received totalling 
£470,000. and further disposals 
are anticipated in the coming 
months.' 


Peters Stores plans new 
image as losses hit £2m 


FACED ‘WITH growing 
Fcttos Stores has decided to sell 
roott of its 40 shops and become 
a property company. 

The final -blow for the almost 
80-year-old business came when ft 
recently had to “ sell off most, of 
its summer stock at cost prices 
following the poor weather," said 
Mr Julian Gould, the chaf 

“So (he board has decided' that 
the retail 'side most go," Mr 
Gould said yesterday. “We have 
had a property sideline for some 
years and the rent roll from *hfs 
has contributed £ 600,000 to trad- 
ing profits which was wasted 
given the losses made at almost 
all the shops." 

Peters Stores has ran up pre- 
tax losses of £Um in tbe year 
to June 29 — last year the com- 
pany made a loss of £135,000, - 

The aim of the planned transi- 
tion to property company status 
is to protect shareholders’ funds 
by reducing running losses and 
substantially reducing debt 

Meanwhile, the 'final dividend 
is being omitted leaving . share- 
holders with a L5p reduction 
in their net total to 0.5p. It is 
hoped to resume payments as 
soon . as possible after comple- 
tion of the group’s consolidation 

In addition to the. closure' and 


disposal of retail trading outlets 
ana stock, certain properties 
from the group's Investment 
portfolio which have a lim ned 
potential for further significant 
capital growth will also be sold. 

The present Intention -is-, to 
retain the Isaac Walton depart- 
ment store -which Is expected -to 
trade profitably In the -current 
year. 

The planned coarse of action 
has received tuli- support of. the 
group’s bankers and adequate 
facilities have been made avail- 
able to assist In achieving Fts' 
immediate objectives. 

The losses and costs involved 
in withdrawing from retailing 
will be substantial, but tbe direc- 
tors believe that on completion 
tbe group will be able to re- 
establish itself n as a successful 
property' investment and devel- 
opment group with negligible 
borrowings and a net asset value 
of approximately £3fim. 

For the past year (to June 20, 
1065) turnover remained fairly 
static at £9J37m (£9 .21m for 53 
weeks) but at the trading level 
the Tyne and Wear based group, 
which operates 38 Keen Jeans 
fashion clothing shops, Isaac 
Waltons and several other cloth- 
ing shops, ran op- losses of 
£741,000. compared with previous 
profits of £501.000. 


• comment 

The high streets are buzzing 
with takeovers and mergers, the 
stores Sector runs. near, the-, top 
end of tile market and' the cash 
tills apparently' never slop ring- 
unless you are Peters 

Stores.. This family-controlled 
business, based in. the, admittedly 
less ' favoured north-east and 
north-west, has had such hard 
time of it that if is giving up 
the - retailing ghost. If tbe dis- 
posals go according to - plan, by 
June 1986 only one store might 
remain from the present 40. In 
the place of tbe shops will be a 
modest property concern worth 
just over £T a share in net asset 
terms. Yet to come, .however, 
are, the costs of tbe withdrawal 
from retalSpg. Even if the pur- 
chasers take most . of the &op 
floor staff, there has to be little 
future for some of those engaged 
in tbe baying and other admini- 
strative departments. The shares, 
down Gp at 70p, reflect uncer- 
tainly as to the capacity- of 
Peters to make the transition 
smoothly as well. as the awful 
figures. But someone out there 
in the market appears to be 
happy enough at the falling 
price to- be quietly accumulating 
Shares— end the family may not 
be in. the mood to resist. 


Sekers 
well ahead 
at £0.6m 


SALES AT Sekers International, 
maker of furnishing fabrics, rose 
14 per cent from' fSfilm to 
'.74m in ' the six months to 


K 


At the annual meeting In 
September, the company said 
that prospects for 1985-86 were 
'looking good and that sales 
improvement would' continue 

throughout the first half. 

Current levels' of activity and 
present order book levels lead 
the board to remain confident 
about the outcome for tbe fall 
year. 

After a higher tax charge of 
£259,000 (£25.000) attributable 
profits were £20,000 higher at 
£372,006 giving earnings per lOp 
share tip from a stated 3.6p to 
3.8P. '■ 

The net interim . dividend is 
lifted from. OAp to OfiSp per 
share — last - year's total was 2p 
on £U3m pre-tax profits. . 

Exports by tbe group continue 
to be at a high level, with all its 
manufacturing companies con- 
tributing to this. 

The group has continued Its 
policy of improving efficiency in 
its manufacturing operations by 
investment in the replacement 
and updating - of - plant ■ and 

machinery. 


Southwest Resources 
advances 55% to 
£1.85m in first half 


Southwest Resources raised 
pre-tax profits by 55 per cent 
from £L2m to £L85m for the 
six months to September 30 1985. 

Turnover of USM com- 
pany, which has interests in 
mining, mineral processing, oil 
and -gas- exploration and produc- 
tion. amounted to £-L27n- 
against £3.66m. 

There was again no tax charge 
and earnings per 40p share 
showed a more modest Improve- 
ment— from 3.39p to 3A5p — 
reflecting the increased capital 
resulting from last February's 
rights issue. 

No interim dividend is pro- 
posed as it is considered more 
appropriate to 'confine the pay- 
ment of dividends to an ann ual 
basis at the current stage of the 
company’s development Last 
year's payment- was 0.7p net on 
£3.1 Bm taxable profits 

Mr Max Lewinsohn, the chair- 
man, says that in the US lower 
prices were more than offset by 
an increase in the volume of oU 
produced — average monthly pro- 
duction rising from 7,335 barrels 
to 12,775 barrels. Gas production 
was fractionally lower than be- 
fore. The company continues to 

emlnit nnnnHllniHa> 


by the depression in the industry 
to buy producing properties .at 
advantageous prices and has re- 
cently bought an operating in- 
terest in a Montana oil field that 
is expected to pay-out within 
three years. 

In UK and Europe, as an- 
nounced, the company has con- 
cluded an agreement to sell its 
North Sea interests for £8m. 
which will provide a £5m net 
boost to cash flow. A proportion 
of profit from this sale will arise 
in tbe second half of the year, 
taut the bulk will fall into next 
year’s figures. 

Onshore UK, the company is 
involved In two groups applying 
under tbe first round of onshore 
licensing and has farmed' into 
an e xisting licence area in Scot- 
land, where an exploration well 
is due to be drilled shortly fol- 
lowing an earlier gas find. 

The company Is also repre- 
sentedsented in consortia apply- 
ing for onshore and offshore 
licences in Continental Europe. 

The company’s Far .East in- 
terests are now primarily held 
through its. investment in Wil- 
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Prontaprint 
rises 58% 
to £356,000 

PRONTAPRINT HOLDINGS, the 
franchisor of high-speed print 

shops which came to the USM in 
June, raised pre-tax profits in 
the 28 weeks to October 11 1985 
by 58 per cent from £226,000 lo 
£356,000. 

- This was on turnover of £l.SIm 
(£ 1.43m). Tax took £136.000 
(£971)00) and earnings per share 
rose 49 per cent from 2.15p to 
3J31p. A maiden interim dividend 
of lp is being paid. 

Franchisee sales at the group's 
UK print shops increased by 
about 21 per cent in the period 
to £ 12.7m. Performance at 
Poppies, the franchise domestic 
cleaning subsidiary, met expecta- 
tions. However, Fudge Kitchen, a 
specialist confection ery retailer, 
has taken longer than was envis- 
aged to develop and refine. 

Tbe group’s international 
development has continued with 
a master licence signed in Octo- 
ber with Multifraactaise. a 
specially formed French com- 
pany in which the group has 
taken a 10 per cent Interest. The 
opening of shops in the coun- 
tries covered— France, West 
Germany, . the Netherlands, 
Switzerland and Austria — is ex- 
pected to be accelerated as a 
result In addition, Prontaprint 
shops have opened recently in 



- O aiwpef5onir>bfeacho^Jhe[aworrequkementsofarf/courtiy<xw»reiT»nwntal 
autboitv in cirtu , „ ( iances which in the opinion of the Director* mixta iv^rfi m 
theFiml suffering any hardship which the Fundmight no* otherwise ha ye. 

• _ t SUwOlCtj; Of m 

63 anypenonorpenoratndrcurnsUnceslwhertiercSrecliyvmtfirectfvdfcclnw 
suen person or pews and whether taken alone or in conjunction with any other 
persons, connected or not. or any other ciKurmtarKnsappiMIMheOliMttw 
v- to becefevart] I which, in (heopwionof the Di rectors, might result irtthe Frmd 
hKW^^faabiliwiolaxafionorsufferinganycstfierpecuniaiycfludKaniane 
whlc " « fun ® m, S™ "K* otherwise havemeurred or suffered ['a nonqualified 
penon-). 

iareso 


nun-qinirma person me mrecrors may give nonce to such person requiring the 
redemptroo w transfer of such shares inaccordance with the provisions of the Bye-taws. 
Apenm who tseaxnes aware that he hholdingor owning shares in breach of any sudh 
restriction is required other to deliver to the Funda written request for redemption of hit 
shawm accordance with ihe Bye-laws or to transfer tbe same tbapeson who would 
not thereby be anon-qualified person. 

10 , Borrow in g Powers 

bgTOw^>d totit^ ei^ assets, but 

componicsOf any)soa$ to secure (as regards subsidurvcorapiniei so bras by su3i 
ewjclsing they can secure) thatthe aggregate amount for the time being remainhw 
undischarged of a U monies bonowedby the Group (which expression means and 
includes the Fund and its subsidiaries far ihetwne being) exclusive of intra-Group 
borrowing dull not exceed an amount equal io 25% of die net asset value of the Fund. 


11. Investment Restrictions 

-IhefoUowang restrictions on investments are Included to the Bye-tawip— . 

(a) No investment may be made which would result hi more than 10% of the fund 
beinginvestarfinany<Mecoiinp>ny,orintheFundhddb!gmdroihan'10%ofaityone 
. ciass of sec untyki any company or in ihefundhokfingopbonsorwarrants of more than 
10% cf the value of die Fund; 

. (W _NMmorethanl5%0ftheFinriiray1ieinveslediriwarfiiaiMlhfed'or.deakiq 
. on a stock exchange; «■- 

.k) Notmorethan 10% of the Fund maybe inwstedfo gold or silver builioo or m 
.(Securities Of cootHf^ whore^lTimqJ^ rejWo^tiqorig^arepotayaiTaWei \ . 

\ tJ^Not mgnAM S% f 

Eel Notrnore than 10% of the Furxf may trec ri o s^iifuntaof unit tontsog share* of. 
mutual hind corporations; 

(ft The Maiuwersimy not invest on bdhiffdfthe Fund In physlcri Commodities, Not 
more than W% or the F undmay (reinvested in futures contracts re optionson 
co mmo di t ies or fatures contracts or commodity based investments (other than shares in 
compamesengaged in prodocmgprocesstngor trading in commodities); 

(0 The Managers may not invest on behalf of the Fund in lanrfor interests in land and 
may itpt mate shonsales of investments; 

(M - Tfie Managertmaynotonbehalfofthe Fund aswhe, pMrantoe. endorse or 
otherwise become directly or contingentlv I Ubfe far or in connect feawi th any 
obligation or indebtedness of any person in respect of borrowed money; . ' 

(?) loans taocepi to the extent that die acquisition of an investment might constitute 
a loan) may only be nude with fire consent of the Custodian; . 

d) TheManagers may notoo behalf of die Fund invest in securities if the Direetorsor 
officersof the Managers coltacthidy own more than 5 % of thosesecurities; 

(U No hwestmert maybe acquired whidtmayinvolvetheFundinwyunlbnlted 
liability. ' i 

The Manages do not generally have to sell investments Kthe.abcwe limitsnreexrxeded ' 
asaresuttof changes at the maihetvalveof the Fund's net assets dr as a result of new 
issues Of- capital reconstruction. However, ifthes* limits are exceeded die Managers 


may not a 


r lo such investments. 


, M worUngcaprtal: US$ 100 , 000 . 

. . DM The Directors areof the opinion that, provkfcdthe minimum subscription of 
Shares pursuant lo the issue of Shares referred loin paragraph (a) above is raised, 
the wording capital of the Fund wilfbe sufficient for the Fund's requirements. In 
the e vent that Inc mini mum subscription is not received with In forty days of the 
date of Issue of this Prospectus J U money received from applicants will be . 
returned without interest. . 

.7. The Fund » rw engaged fo any Tuigationorarbitra lion proceedings and does not 
have any litigation or claim pending or threatened by or against it 

«. There are no existing or imposed service contract between any of the CKrecton and 
ine Futk) but the Dtrecson may receive remuneration as provided in the Bye-laws. It'is 
estimated ihatduring the period ending on list December, 1986 (he aggregate 
emoluments ot the Directors wilt be approximatety USSB.OOO. 

\ 

9. (a) Thornton A Co. 

• HI Shareholdings. The foflowirtgtfreclors of the Fund are shareholdersm 
Thornton & Co.: Mr. R. G Thornton. Mr. D.-C R. Hanfing and Mr. I Mellon. 
(2) Directors. The directors of Thornton & Co. are Mr. R. C Thornton 
(Chairman), Mr. A. W. Baldwin, Mr. A. H. Isaacs, Mr.). Me? ton and Mr. 

A. L. Sutch. 

(b) The Manager*. 

(I) Shareholdings. The Managers are a wholly -owned subsidiary erf Thornton 
&{j0> 

G) Directors. ThedncJore are Me. R.C Thornton, ... 

.• -Mr. E.G.Ettecombe, Mr. D.P. Ikies, JMtr. Mellon and . ■ 

. - Mr. R. S..L Pearawi afi ot whom, except Mr. E.G. Edgecombe, are Directors of 
the Fund. ; ■ . . ‘V' 

.. fc) The Hoog Kong Investment Advisers. 

. til Shareholdings. The Hong l^lrtv«tmetUAdvismare a'wfK4Jy-owi»cd 
sob^ia^ot Thbmlon & Co. ' 

G) Directors. ThecfirectoreareMr. R. C. Thomton, Mr. A K. C Chu.' ' 

Mr. E. G. Edgecombe, Mr. P. D. Everington, Mr. D. C R. Harding and 
Mr. J. Med on. 


(d) As dtsdosed under paragraph 5 above the Managers will be recehringa fee 
payaWe by the Fund in respect of acting as manners of the Fund. The Hoog Kong 
investment Advisers will Ire recehringa fee payable by the Managers in respect of 




1 above, the- ' 
dr 'mdirectiy)«n S% or 


12. briemnkiet 

There are indemnities m favour of the Directors, Secretary and other officers and 
servants for the time behtgof dw Fund 

APPENDIX 11 

GENERAL (NFOKMATtON ■ 

1. The Fund was Incorponted in Bermuda as a mutual fond company vrithRrrAed' 
BabfHtyon 1 tth October. 1985 with registered numberFC 11632 underthe Companies 
’Act,' 1981 of Bermuda l» amended). On trKXrrrxwathmiheauthtiriledshare^sipItrt of'- : 

the Fund was US$1 2.000 divided into 1 2.000 Founders 5hares ofUSS 1 .60 eachdnd this 

wasrnaeasedon15ihNovembeT,19B5ioUS»l.Ol2,OOObylWcreaiSonof : - • J 
1 0,000,000 Capital Shares of USSd lOeach. The Founders Shares and theCapibf ' 
Share&are all revered shares. The FovndmShareswereaJJ issued to the Managers < 

8th November, 1985 afpar. 

2. Theprelii 

the initial issue of: 
the Fund. 

3. Save as referred torn paragraph labov^ no tj _ 

proposed lo be issued ftifiy or partly paid op either tor cash or Cora consideration other 
jhancash and «» *«ch capiul h under option or agreed conditionally or unconditionally 
to be put under option. 

Save as disclosed in this document no cfammftsions; dboqunts. brokerages or other ' 


5. The Managers and die Custodian are entitled to fees asset out abpve. 

' The Fund will pay stamp duty in Bermuda at the rate of 0.25% on thenomina! value of 
the Fund’s initial authorised shareciptal and mtortpl « Jmuary, X 966.00 any 
increase therein. Stampduty willalso be payable, prrar to Istfanway, 1966, at the rate 
of 0. 1 % on theorems ofthe Subscription Pnce over the par value of Stares nsued to the 
public. 



in addition the following expenses shall be borne rfireetiy by thefwid:- 

(a) brokerage and other expenses payaMeonthepurehareorwteofiiiw e i l Htc t its; 

Oat the atmual Bermuda compwty.rerfstratlwitesand (heannual feespmnbfe by 
H>ch eoempted companies to theBrymuda Government (CiitientiyBDdofiafS 
2.250); 

<c) the fees and expenses ofthe Auditors; - 

M) the extremes of pdntmgaoddtar*Utfiw annual and half^ieariy reports, accbuntj 
andodiercircularsrelaiingtotheFund; t 

fe) the expenses of pubUshing details and prices of Shares in newspapers and other 

publications; 

- if, ihechaines and expenses of legal counsel in connection withtheFund. die 
expenses Incurred m the comtening of meetingsrfrt»areJ«WeBorin the 
preparation of supplemental agreementsormreUbontotheMfe custody of die 
Socumrnts of tide to any investments forming part of the Fund; 

6iJtotyoosbandej(pe^c£b6irov«n^lnaMredbytheFun^- ): ■ 

• O Regfctrar'sfee*; " : 

(j) sub-agent's fees and communkriujon costs; 

J! other ooerating costs refotirjgm the adminharalion of the Futxf other thin 
thosebornebytheManagersoriheCbstotfian. 

6. (a) Tlremini mum amount which in the opin lo nof the Directo rs mun be imtedby . 

tftHfokWoftermordertoprev^fordrenjanmirienedtoJnJftmlofjheThitd 
Schedule to the Companies Act 19B5 of Great Britain and 5ecuon2fiqfSte 
Companies Art, 1981 olBerroudalasamerided) is USMOO,OOOrtwde up as 

WiOWK- 

fi) the purchase price of property: nil 

(ii) anyprellminaryesqieiwspayabfehv*eFuntfcUaK»,TO 
/Hi) anycommisskmpay^lwdwFundtoanyperwviinconsideratfonofhi* 
aMeingUs^s^ihefor.orof ha procuring or agreeing to procure - 
Sbfcrvjwon for, any Shares: nil ... . .... 

fhr) the repaymentof any monies borrowed by tbeFiatd in respect of anyuf the 
forming matters: nil 


tfsadfoxXxvriHbeieceivirqufeepayabietiylhi!. 

f Sr^^KjMuqtwia^ereceryii^a lee mitscra&jr^as 

SUchlsa paring inb^Stephriiehn Harwood and 5(ephc'M^Hirwood Aio, 

•fl Of whidrfimrswjilbefeGeivfrtgfces in dreir various capaetths as legal adnsets 
to the Fond. 

{eT Save for the interest of fhe Managers referred to in ') 

. DireaorsarefXXawareofarrypefsan interested ' 
more of any class of the FuncTssharecapitaL 
(fi No Director of (he Fund has an interest mthe share capital of the Fund wh>d> 

would be required to beshown ina muner maintained under the provisioro of 

Section 125 of the Companies Act 1985 of Greaiftriuin if foe Fund were subject 
to the provisions of that Act. 

(g) Save for the Directors* fees referred to in paragraph 8 above and the interests of 
Mr, R.C Thomton, Mr. Q.P.JLinf5.Mr.D.C R.Haiding.Mr.M.KaneVo.Mr.l. 
.. Meflon and Mr. R. $. L ffeanpan referred to in paragraphs 9<aj to id) above, no 
Director has any interest director indirect in the promofion of the Fund or in any 
* property atauiraJ.cfispctsed of by or leased to. or proposed to be acquired, 
disposed of by or leased to the Fund « in any transaction which issubsisfing at . 
Hwdateof ihb Pfospeens and which is wusual m ib nature or conditfons or is 
-- sigjDfitantfnrefatioQtodiebusinessof the Fund. 

1i.The promoter* of the fund are Thomton 6t Go. 

No amount or benefithas been paid or given toaity promoter by ihe Fund since its 
Incorporation and saveas disclosed in paragraph 9 above none is in fended to be paid or 
Stan. 

11. The Managers, Hong Kong Investment Adirisers and lapan Investment Advisers wHI 
nwacr^and have no intention of acting, as principal in relation tsdeallngs in Shares of 

■ 12. Tbe foDowfng contracts (not beingcontracti in the ordinary course of business) have 
been entered into since the incorporatioo of die Fund and are, or may be. material: 

(a) a ManagementAgreement dated 22nd November. 1985 between the Fund and' 

the ManagerspursuamtowhichitiaManagns were appointed, subject tote ■ 

•. werall supwy gjopqf th^ pireaots, fotoanage thg Fund's Investments and ' 

atfewk ' • 11 ,v 1 

(M a Custodian Agreeme nt dated 22nd November,! 985 betwwt the Fund and the 
Bank punuantio which the Bank was appointed cimocEan of the assetsof ihe > 

" fund. • ; 

fc) an IrnvstmeraAdvisoryAgreemeri! dated 22nd November, T9S5 between the 

Managereandtfie Hong Kongtowstment Advisers pursuant to which the HoncKbiK 

hwesonentAdvisenweie appointed as arrestment adrisertotheManagps. 

W an hwetiijient Advisory Apeementdafed 22nd November. 19B5between(he 
Managers arid the Japan Investment Advisers pursuant to which the Japan 
Investment Advisers were appointed as investment adviser to the Managen.. ■ 
- (d a Secretariat and RegisiTar Agreement dated 22nd November, 1 985 between the 
Fbnd and the Bank pursuant to which the Bank was appotntedas Regfcawof, and 
agreed to provide a Secretary for, the Fund. 

IXTheFund has not established, and does n« intend to establish, a place of business in 
Great Britain, nor has it carried on any business prior to the date of Dus document The 
Fund does noc have any subsidiaries. 

14. Peat. MarwidCMitchen&Co-, have riven and Have notudthdrawn their written 
consent to the issue ofthb Prospectus with the Inclusion therein of their report; and the 1 
references to them in the form and context in which theyare included. 



issueof this Prospectus. 


IB. his expected rhar the Swreswfll be admitted to iheOffirial list of The5tocfc ' 
fag^^Lm^on29d> hfouember, 19as arid dud deaKi^wmaxirnwrice on 9th , 

19. Cs) Acopyrrilhts document :ctdHied by thie Chairman and two Directors of the Fund 

- “S^te«5^^^^VhWrifteDtr«ii»trftheFiindhasbt*n 
. ^y^^ y ^^^ ^yf^foylgijnEti^aad for rep a r ati on, together with 
MrdwflS Co., referred torn parag^h14 above 

a/fo a copy d eachof fife contracts iriaretf torn par^nph T 2 »ovi& 

(ba A copy of dib document sirred by or on behalf of i 

i In Bermuda. 


rKX TT lil Jfeys 0 * 5 * Sundays and public holidays) 1 

Saddlers' HaH.C^ t^^Oreapsi^LDrtdon EC2V 6K and. by appoirXmcnt. ai The 
Bankof Bennuda Lmtttd, The Benfcpf Bermuda BidUfog, Front Street; Hamilton 5-31, 
Bermuda:- • 

fi) fife Memorandum ofA^odia ion and Bye4aws of the Furafc 

■ (ii) "the cdntradK referred to in paragraph 12 above; 

' 1,13 & Cdrefenedtofo 

fiv)^ ^Ste CWnpanies At*/1 »t of 8emioda (asamended). 

25th November, 1985 . . J . . 


■ PROCEDURE FOR APPLICATION 

U.5. Doftir Subscriptions 
Payment shouldbe made to: 

Morgan Guaranty Trust Company of New^ York- 
23 Wall Street. 

NewYo*,N.Y. 10015, 

U.S.A. 

Account: Bermuda Trust (Far East) Limited 

Thomton Oriental Income Fund Limited 
Na 601-737-77 

PB andiSlertogOf Other CmrencySi iti icripTi u os 
Paymentshouldbemadetor.- 
Mbigan Guaranty Trust Company of New York 
'P.O.Box 161. 

Morgan House, 

1 Anf^i Court. 

London EC2R7AE 

Account: Bermuda Trust (Far Eafo Limited 

-Thdmfondrientaf Income Fund Limited 
No.' 59 9-79-205 

Tefopiioneenqiiiries may be Baade (o<H-6291111 

Appfications may be delivered to rifher of the addresses shown below: • • 

- Thomton Management Limited- - . Thomton Management (Asia) Limited 

■Park House, -• ORTO B0I Gloucester Tower, 

16Finsfaufy€irais, - -- The Landmark, Central, 

j -London EC2M7DJ HongKong. 


The procedure for applications it set out under ’Subscriptions and 
Redempt tons’ and the Application Form rt annexed hereto. Copies of this 
Prospectus and the Application Form may be obtained from;- 


TtioniCoa Management (Bermuda) limited 
The Bank of Bermuda Building, Front Street 
Hamilton 5-31, Bermuda 
Telephone 1809)29 54000 Telex 335BMIL B BA 


Thonupn Managemenl limited 
Park House, 1 6 Finsbury Circus 
London EC2M7D1 

TelephoneOl -6384761 Telex 923061 THORN G 


The Bank of Bermuda Limited 
The Barfe of Bennuda Building, Front Street 
Hamilton 5-31, Bermuda' 


Cazenove&Co. 

12Tohenhouse Yard. London EC2R7AH 
Telephone (0U 588 2828 Telex 88 6758CAZLONG 


r 

. 1." ' I ■ IV7IT 

1 appucahoi^form 

I The appfkation fist for the Capital Shares of USIOcents each rSHaresT now oflered for subscription at LSS 10 eachu-ill open at 10 . 00 a.m. on29thN(A'ernher,1985 

I and may be dosed ai any time on 6th DecerdK97T98^ AWaTheriOSn^^jf flic appircaTfdn1Idil)i’slifc!?trlpdbn-^fce < wilft>i!‘caidufatL-il1jy re^re&efofhe net£-& 

. ' :»misqfartrfthemrdvab<tto «f a n cedr it h die Byrnfeagg ^fTiirr^ ' '' *! T ,*’"' ' ?" "7 ■* " ’ 

I; ; ,ll TCi:Tftomtoff©^ : V^-r.- ‘ ''' ' ‘ 1 " . 

■ ' DearSirs, 

I ' *VWeherebyapply to invest m Shaiwin Thomton Oriental Income Fund Limited (the funenas incficated beWsuf^ to iheierms of [hePtospcctm dared 

25th November, 19f55 and the Memorandum ofAssodation and the Bye-Laws of Ihe Fund. ’I/We request that the 5hares be registered in myfournametsl as set 
f otAbelow. 


! I 

I I 
I 
I 


I mulfiP IPtiJ iw 


[.. Please enter the number of Shares you wish to apply for: 


Number 

finfipm) 


I 

of Shares 


1 

i 


GnmmU 

1 


OR 


Please enter the amount you wish to invest: 


Amount 


fo figured 


finwanh) 


LI ~ 

Cunencyo^yourremitance: Please tick as appropriate [ 




Dividends and retain 


Dividends will be paid and subsequently reinvested on behaffof investors in further Shares. Please tide Ihe box opposite if 
you require dividend cheques tobe paid to you. 


□ 


Registration DetaSs 

Pfeasecompfen thedeta3t in the 
boxes in BLOCK CAPITALS 

Surname 

: 

■ 

t-, . . - ■ 

ForenamesOnfiJI) 




Address 





Payment DctaBs 

Please rickoocoflhebi lowing bones-and complete as neegttary 

•BWe'endose *fnyfoin ‘chequ^draft for the * l 

amount above payable 'to THORNTON I 

ORIENTAL INCOME FUND LIMITED. 
*VWeundert»l<t>thatstidi ’ehequeAhaft wfll be 
melon first presentation. 


OR 


in the ease of telexed remittances: 

*1/Wehaveinianicred *myteurbanic 


(name of bank and branch! 


to remit net of charges by uJegraphic transfer the above amount to: 


feeefiBofbanfcKwert 


in favour of THORNTON ORIENTAL INCOME FUND LIMITED for 

value ore - 

1 — - under telex advice to 

Bermuda Trust (Far East) Limited 
SetotmuitOMe (telex number 6601 7 BETRY H)Q 


E3B 



Date 



■•n n^xaenuDve capoeny- J' mn rorm. is Ngneo unoer a powrer-of anomey. such power 
oradufy certified copy thereof must accompany this farm. • ■ 

foere ate joint abpficams aH must sigh and supply names and addresses usme 
Tfeglamion Details' above and TofotAppUcations' below. ■ 

* CPI MsedeLere as appropriate) 


AgenfffStamp 


Joint AppCotioM 

Please complete fire details in Bier 

fatwesm BLOCK CAPITALS. ■ 


I. Li= 

I 


Signature 


mm 





1 sSmmKU 


S 







Date 


■ 1 
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This advertisement complies with the requirements ot the Council of The Stock Exchange 


BP 


BPCA Finance Limited 

(/naaJwiaeJ in TheAienJum Gpiui TLvmiirj) 

U.S.$100, 000,000 

117s per cent. Guaranteed Forex-Linked Bonds Due 1995 

Unconditionally and irrevocably guaranteed by 

The British Petroleum Company p.Lc. 

(inctnpTJKd in En&LnJ imicr the CumpanttS (CunsoUditon) Act 1903) 

Bankers Trust International limited 

Credit Suisse First Boston limited LTCB International 

The Nikko Securities Co., (Europe) Ltd. PrudentiaLBache Securities International 
Union Bank of Switzerland (Securities) Limited S.G. Warburg & Co. 

Banque Bruxelles Lambert S.A. Banque Nationale de Paris 

Barclays Merchant Bank limited Citicorp Investment Bank TJmitod 

County Bank Limited Daiwa Europe Limited 

Deutsche Bank Capital Markets Girozentrale und Bank der osterreichischen Sparkassen 

Limited Aktungodbcluft 

1BJ International limited Uoyds Merchant Bank Tirmtpd 

Mitsubishi Finance International limited Morgan Grenfell & Co. Limited 

Morgan Guaranty Ltd Morgan Stanley International 

Nomura International Limited Salomon Brothers International limited 

Shearson Lehman Brothers International Swiss Bank Corporation International 


Yamaichi International (Europe) limited 


Limited 


Application has been made for the Bonds, m bearer form in denominations of U.S. S10.000 and in registered form in denominations of U.S. 
S 10.000 or integral multiples thereof, constituting the above issue, to be admitted to the Official List of The Stock Exchange. stAjectaniy to the 
issue of the Temporary global bond. 

Interest will be payable annually in December, the first such payment being due in December. 1986. 

Particulars relating to BPCA Finance Limited. The British Petroleum Company p.Lc. and the Bonds are available from Exiei Statistical Services 
Limited. 

Copies of the listing particulars relating to the Bonds have been published in the form of an Ex tel Card and may be obtained during normal 
business hours up 10 and including 28 November, 1985 from the Company Announcements Office of The Stock Exchange and up to and 
inducting 9 December. 1985 from: 


Bankers Trust International Limited 
Dasfawood House 
69, Old Broad Street 
London EC2P ZEE 


26 November. 1985 


The British Petroleum Company pXc. 
Britannic House 
Moor Lane 
London ECZY9BU 


Hoare Govett 
Heron House 
319/325 High Holbora 
London WC1V7PB 


i'-.v 


nvsim 

R. J. Reynolds Industries, Inc. 

Winston-Salem, North Carolina, U.S.A. 

DM 265,000,000 

6 7 /s% Bearer Bonds of 198512000 

Morgan Guaranty Gmbu 

Swiss Bank Corporation International Limited 

Westdeutsche Landesbank Girozentrale 


Banque Bruxelles Lambert S.A. 
Credit Commercial de France 
Dillon. Read Limited 


Banque Paribas Capital Markets 
Credit Lyonnais 
Genera le Bank 


Girozentrale und Bank der osterreichischen Sparkassen 

AKTUNGtSEU^CHAKt 

LTCB International Limited 


Commerzbank 

AxnENGESELLSCHAI’T 

DG Bank 

Deutsche Cesossenschaftsbank 

Genossenschaftliche Zhntralbajvk AG 

Vienna 

Kredietbank International Group 


Morgan Stanley International 
Orion Royal Bank Limited 


Merrill Lynch Capital Markets 
The Nikko Securities Co., (Deutschland) Gmbh 
S.G. Warburg & Co. Ltd. 


Arab Banking Corporation - Daus & Co. Gmbh 

Banca Commercial Italiana 
Bank Leu International Ltd. 


Badische Kommunale Landesbank 

- (hnmMiiiui - 

Bank fCk Gemeinwjrtschaft 

/U.Ill^CBU.LMTWt'T 

Bank op Tokyo (Deutschland) Aktiengesellschaft 


Citibank 

AMtt«W 9 IUCH>»T 

Credit Industrial d' Alsace et de Lorraine 


Banque Nationale de Paris Joh. Berenberc, Gossler & Co. 

Copenhagen Handelsbank A/S 

Credit du Nord 
Deutsche Girozentrale - Deutsche Kommunalbank — 

First Chicago Limited Goldman Sachs International Corp. 

Hambros Bank Limited Handelsbank N.W. (Overseas) Ltd. 


Baden-Wurttembergische Bank 

ArmHctmucHAfT 

Banca Manusardi and C. 
Bank Mees & Hope NV 
Basque Internationale a Luxembourg 

Suntrt too'** 

Berliner Bank Bankhaus Gebruder Bethmann 

ArnttNaai uaun 

Creditanstalt-Bankverein 


Daiwa Europe (Deutschland) Gmbh 
DSL Bank 

Deutsche Skdlungs- uhd Lanoesrevtembank 

Great Pacific Capital 
Georg Hauck & Sohn Bankiers 

K cowan utiatLi v rmr *vt At. ns* - • 

Industries ank vos Japan (Deutschland) Aktiengesellschaft Kidder, Peabody International Limited 

Landesbank Schleswig-Holstein Lloyds Merchant Bank Limited 

CauaNnuLi 

B. Metzler seel. Sohn & Co. Mitsubishi Finance International Limited 

NeDERLAKDSCHE M tDDENSTANDSSANK NV 

Sal. Oppenheim jr. & CiE. 


Kuwait Investment Company (S. A.K.) 

Merck, Finck & Co. 

The National Bank of Kuwait S.A.K. 

Nippon Kangyo Kakumaru (Europe) Limited 
Rabobank Nederland Society Generate 
Sumitomo Trust Jvtirnaitonal Limited 
Takugin International Bank (Europe) S.A. 
Toronto Dominion International Limited 
M.M. Warburg- Brlnckmann, Wirtz & Co. 


Norddeutsche Landesbank 

Uwo/xntkale 

Spare kassen SDS Sumitomo Finance International 
The Taiyo Kobe Bank (Luxembourg) S.A. 

Tokai International Limited 

TRjnkaus A Burkhardt KG a A 


WfeSTFALENBANK 

AitnMisuunun 


VBREiyS- USD WfeSTBANK 
A*. I tf' VJSUSO loll 

Yamaichi International (Deutschland) Gmbh 


tiarmber 21. 19SS 


These securities are not registered mder the Setvhiie.i An of 193 3 and may nol he offered or said m. or 
tv tarionals or residents of the Vmied Stales. This amamcment appears as a matter of record only. 


STRONG TRADING by specialist 

S rimer and publisher Norton 
pax in the half yea r ended' 
September 30. 1985 has led to 
the pretax profit being doubled 
to £2. 13m, against 0m, despite 
a large increase in bank interest. 

The trend has continued into 
the second half, says the chair- 
man Mr David Rocklin, and he 
anticipates reporting another re- 
cord year. In 198445 the group 
made £ 2 . 2 m. 

Shareholders receive an in- 
crease in their interim dividend 
from D.83p to Ip net— the final 
last time was 2p. 

Mr Rocklin recalls that last 
year he said results of the two 
halves had been brought more 
into balance. This has been short- 
lived, he says, as Sir . Joseph 
Causton (purchased last Janu- 
ary) has traditionally earned 
two-thirds of its profits in the 
second half. 

This affects the half year’s 
earnings per share as they are 
calculated on 30.5 m shares 
(13.79m) — they show a reduction 
from 4.68p to 4.12p. 

It is likely, however, that some 
balance will be restored in 1987 
as the Causton retail businesses 
are being sold for over £5m cash 
to William Collins on Janaary 3. 

Turnover In the ball year rose 
by 92 per cent, from £l?.77m to 
£34rn' while the operating profit 
showed a much greater .rate of 
growth to £3-27m (f 1.29m). Bank 
interest payable rose to £1.15m 
(£284,000). 


Financial Times Tuesday November 26 19S3 

UK COMPANY NEWS 

■ 

Share Drug 
profits rise 
by 62 % 
to record 


Norton Opax doubles 
and record year in sight 



After tax £809.000 (£352.000) 
and minorities £60,000 (nil), the 
available profit is £l.26m 
(£572,000 after net redundancy 
costs £82,000). Cost of the in- 
terim is £310,000 (£125.000 after 1 
£22.000 waived). 

At the end -ot .September the 
company acquired the Whitehorn 
Press, publisher of the ‘monthly 
County magazines. 

■ Mr Rocklin says the sale -of the 
retail subsidiaries will enable 
the group lo concentrate re- 
sources on the development of 


the four sectors comprising the 
mainstream specialist printing 
and publishing activities, it w til 
also reduce borrowings by some 
£7m and save around £lm per 
year in interest. 

• comment 

The acquisition of Sir Joseph 
Causton has made the world of 
difference to Norton Opax. What 
was once a lottery ticket printer 
has through this and other pur- 
chases quickly expanded into a 
specialist printer with a £70m 
plus annual turnover. Selling off 
three retailing units from within 
the Causton stable for £5 .3m plus 
debts of £1.7m has reduced gear- 
ing from a very high level to 30 
per cent of shareholders* funds. 
The disposals will also remove 
a strongly seasonal element from 
within the group. However, a 
two to one imbalance In favour 
of the second half seems certain 
this year as the sale of the retail 
units will not take effect until 
January. The £7m reduction in 
debt will also only impact on the 
last quarter of the year — saving 
some £250.000. Forecasts have 
been boosted on this strong first 
half performance, to £4£m for 
the year. This has the shares at 
138p, up lOp. trading on a pros- 
pective multiple of 11 assuming 
38 per cent tax in the second 
half. This should see earnings 
going ahead with perhaps enough 
being retained to fund another 
purchase. 


Sheraton up 
51% to 

£661,000 

Profits made by Sheraton 
Securities International, property 
investment and dealing company, 
continued to Increase In the six 
months to September 30 1985. 
Pre-tax they rose SI per cent 
from £437,000 to £66L000. after 
interest payable of £42.000, up 
from £7X00 previously. 

Net property income in the 
six months rose from £444.000 
to £703,009. Rental income was 
up from £358.000 to £436,000 and 
property sales advanced from 
£792.000 lo £2 -28m. 

Mr Henry Clarke. Jr, the com- 
pany's US-based chairman, says 
the results show a further signi- 
ficant improvement and continue 
to reflect the progress made by 
the group. Earnings per share 
increased 60 per cent from Q.5p 
to 0.8p. 

' An interim dividend is being 
paid for the first time since the 
companv joined the USB£ in 
1982. The payment of 0.25p per 
share is 4o- addition to a- finaL 
dividen 


Beatle City to be sold 
and moved to London 


LESS THAN . two ' years, after 
Opening its doors in Liverpool, 
the Beatle City Exhibition Centre 
is being sold and will be 
relocated in London. 

Radio City (Sound of Mersey- 
side), the owner of the Centre, 
says attendences have again been 
disappointing and further losses 
incurred. 

The Centre opened in Auril 
1984 after three years of plan- 
ning and collecting exhibits con- 
nected with the famous pop 
group. It was hit by the counter 
attraction of. the International 
Garden Festival In that City but 
art improvement in attendances 
was expected during the summer. 

Six months ago it said it was 
endeavouring to make more 
viable arrangements for the 
future of this “valuable exhibi- 
tion.” 

In the year ended September 
30 group accounts of Radio Cite 
show that losses have accelerated 
to £181.000. compared with a 
profit of £262,000, and share- 
holders -are not receiving , a final 
dividend — the interim was also 


omitted. . The 1983-84 payments 
were interim lXp and final 3.8p. 

Throughout the year the com- 
pany suffered from a shortfall in 
national advertising revenue and. 
because of the economic and 
other difficulties of Merseyside, 
a drop in local content. How- 
ever, efforts to cut expenditure 
have succeeded in that the radio 
station made a small profit. Over- 
all. turnover fell to £2.84m 
(£3.65m). 

IBA .primary rentals cost 
£295.000 (£296.000 and secondary 
rental £19,000) and net Interest 
payable was £51.000. against a 
credit of £46.000 last time. Loss 
per share is 3Xlp (earnings 
6.Wp). 

An extraordinary provision of 
£65,000 is made for the antici- 
pated loss on the sale of the 
Centre, although this will occur 
outside the financial year. Heads 
of Agreement for the sale have 
been signed. Radio City will 
have an interest in the profits of 
the London exhibition for 10 
years. 


IN ITS first set of. f0» JW 

results since iufloiatianontire 
U5M last year share Dn«g btorre 
has reported record profits auori 
turnover for the year ended 

August 31 19S5- k , ten ... 

On turnover up b> 50 per cent 
from £l6.0lm to tttOlm. pre-ux 
profits were £1.3<ni, agwh-jt 
£851,000. an increase of per 
cent. The Southampton-based 
discount drug s 1 0 P 0 ” 1 or k* 

paving a total dividend of 1.8P, 
with a proposed fioal 2 
total payment of not less 
17 p w as forecast at the ume of 
the flotation. 

Earnings per 10p share came 
out at S.93p, against last years 

<- The shares closed the day « 
283 p. up 10p, compared with a 
placing price of 140p a year ago. 
P During the year 19 new stores 
were opened, mostly in the 
croup's established area in the 
south and west of England, three 
moved into larger premises ; and 
two were extended. A total or 
55.000 sq ft was added to the not 
selling space of 105,000 soft 
mentioned in the placing docu- 
ment. . . 

The growth of own brands 
continued, accounting for 26 per 
cent of turnover, compared with 
20 per cent. 

Operating profit was ill. 45m 

(£811.000) and the pre-tax figure 
was struck after interest charges 
of £80.000 (£53.000). Ust time 
there was also exceptional 
prnnerty profits ot £93,000. 

The tax charge was £572.000 
(£ 281 . 000 ) and dividends took 
£55.000 (nil). 

la the present year ute expan* 
sion will continue with a Planned 
25 new stores, of which five are 
already trading, with a further 
five moving to larger nremises 
and one being extended. 


Thew Engineering 
£lm cash call 

Thew Engineering Group of 
Southampton is raising £l.03m, 
before expenses, via a rights 
issue of 3.419.431 new ordinary 
lp shares ot 3Qp per share. The 
issue has been underwritten by 
Harvard Securities. 

The directors believe it desir- 
able to broaden the company's 
capital base, following continu- 
ing growth in all divisions-* 
workshops, marine, construction 
and Gravel dale. 

They explain that many of the 
group's contracts are long term 
and cannot be financed out of 
profits alone. The issue will 
enable the group to take advan- 
tage of opportunities as they 
arise. 








J. P. Morgan & Co. Incorporated 

DM 400,000,000 

Floating Rate Subordinated Notes of 1985/1995 


Morgan Guaranty Gmbh 

Bank of Tokyo (Deutschland) Aktiengesellschaft. * Banque Bruxelles Lambert S.A. 

Banque Nationale de Paris Banque Paribas Capital Markets Commerzbank Aktiengesellschaft 
County Bank Limited Credit Commercial de France Credit Lyonnais 

Creditanstalt : Bankverein . CSFB-Effectenbank AG . Deutsche Bank Aktiengesellschaft 
Deutsche Girozentrale - Deutsche Kommunalbank - DG Bank 

Deutsche Gencssenscmmtsbamk 

Dresdner Bank Aktiengesellschaft Genera le Bank Genossenschafitjche Zentralbank AG 

Vienna 

Girozentrale xjnd Ba ^ der &> ie rreichischen Sparkassen Goldman Sachs International Corp 
Industriebank von Japan (Deutschland) Aktiengesellschaft Kredietbank International Group 
LTCB International Limited Merrill Lynch Capital Markets Morgan Stanley International 
Nippon Credit International (HK) Ltd. Nomura Europe Gmbh 

OsTERRHCHISCHE LaNDERBANK AKTIENGE5ELLSCHAFr OiUON ROYAL BANK LIMITED 

Salomon Brothers International Lotted Soci£te Gen£rale 

Sumttomo Trust International Limited Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited S.G. Warburg & Co. Ltd. 

Westdeutsche Landesbank Girozentrale Westpac Banking Corporation 


November 25. 1985 


This announcement appears as a matter of record only. 
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s duty to have goods ready 


t 


the belgrano 

T 5? urt ° f Appeal (Lord 
Justice Kerr, Lord Justice 
Stephen Brown . and Lord 
Justice Ralph Gibson): Novem- 
ber 20 1985 


WHERE THE buyer under an 
fob contract has au option as 
to time of shipment within a 
' continuing shipment period 
he must give the appropriate 
notice to the seUer, and 
-though the seller may not 
. have, the goods ready for load, 
tag at the time notice of 
readiness is given, he is not 
in default if he makes them 
available when the ship is 
. ready to receive them. 

The Ciurt of Appeal so held 
when, allowing an appeal by 
sellers from Mr Justice Bing- 
hams judgment upholding two 
awards of the Board of Appeal 
Of . the Grain and Feed Trade 
Association (Gafta). The Board 
had held that the sellers under 
two identical string contracts 
were in default The final buyers 
In- the string were Sosimage SpA 
who bought from Italgrani di 
Francesco Ambrosia, who bought 
from Tradax Export SA at the 
head of the string. The effective 
Issue was between Sosimage as 
buyers, and Tradax as sellers. 

fAn “ fob " (free on board) 
contract is one in which- the 
seller of goods is responsible for 
getting them to the ship at the 
agreed port and for loading (but 
no; stowing) them on board.] 

LORD JUSTICE KERR said that 
ott February 4 1974 Sosimage 
bought soyabean meal from 
: Italgrani at S197 for shipment 
February 1975. On January 11, 
3.975 Italgrani bought the same 
quantity on the same terms from 
Tradax at $297 .per ton. - 
Both contracts were on fob 
terms and incorporated Gafta 
form No 119 (November 1974 
ed), since revised as from June 
I. 1933. 

. Clause 7 of form 119 provided: 
* Period of delivery — During 
March 1975 at buyer's call. 
Buyers shall give at least 15 
days? consecutive notice of prob- 
able readiness of vessel." A type- 
written clause provided “ One 
Gulf port ... at seller's option. 
Buyers to give 15 days* loading 
notice.** 

Oh March 14 1975 the buyers 
Under each contract nominated 
the Belgrano to load 4.750 tons 
hi total fulfilment “ETA US 
Gulf March 31/April 5," and 
requested the name of the 
shippers. The sellers accepted 
tiie nomination on March 27. 

- Ob March 20 the sellers 
declared Belle Chasse as the 

•> • 


011 March « and 
April the buyers again requested 
the shippers name. They had no 
rigtlt to require 

identification of the proposed 

alth ? u B^ in practice 

“^reformation might often be 

a AptU 2 the Belgrano 
arrived and anchored at Belle 
Chasse. 

On April 3 at 746 the buyers 
i^ed “vessel ready at Gulf 
ana till now we have not yet 
shippers name. Therefore we 
advance ow- amplest reserves 
ana we hold you responsible for 
all consequences . . ." The mes- 
sage was passed up the string to 
Tradax. 

At 1L55 notice of readiness to 
load was tendered by the Master 
to agents of Bremer Handels, 
owners of two parcels uf 4.760 
tons each which Sosimage had 
purchased in string from other 
sellers. The notice was accepted. 
. On April 4 Tradax bought 
4,750 tons from Contigrain at 
$143 per ton. shipment terms 
being to “suit vessel Belgrano 
expected to load about April 6 
at Belle Chasse.** 

On April 6 the vessel began 
to load the Bremer Handels 
parcels. 

On April 7 at 11.48 Sosimage 
declared the sellers to be in 
default-— “vessel cannot load .. 
because we don't know shipper's 
name. View non-fulfilment, we 
withdraw nomination of vessel 
and consider February quota 
cancelled." At 11.59 Tradax 
advised Italgrani and Sosimage 
respectively that the shippers 
were Contigrain. At 12.04 
Italgrani similarly declared 
Tradax in default At 22.00 the 
vessel completed loading the 
two parcels bought by Sosimage 
from Bremer Handels. 

On April 8/9 discussions fol- 
lowed between the two parties. 
It was agreed that the vessel 
should load the 4,750 tons under 
both contracts at $153. per ton. 
without prejudice to the sellers' 
right to claim the full contract 
price by arbitration on the 
ground that they had not been 
in default. 

In the subsequent arbitration 
an umpire awarded in favour of 
the buyers in each case. The 
sellers appealed to the Gafta 
Board of Appeal. . The Board 
concluded that it was the duty 
of an f.o.b. seller “to have the 
contractual goods ready for 
delivery to the buyer’s vessel 
on call within the contractual 
period of delivery. Therefore 
the f.o.b. seller is in default... 
if, on receiving a notice of 
readiness from a buyer's vessel 
he does not, at that moment . . . 
have the goods ready for 
delivery.** 


FT CROSSWORD PUZZLE No 5£83 

15“ 



ACROSS 

Z Is primate able to offer hors- 
d'oeuvre? (6) 

4 Managed to get detectives 
rank. (6) , „ . , 

8 Fried bread swindle involv- 

- mg large party (7) 

9 Try to arrange a race- 
measure exercise (7) 

1 Manage to install one in 
modern church ( 10) 

2 He repelled some trouble 
once (4) . 

3 Paint-spraying chore (&> 

,4 Turned aside from truth 
through poetry (B) 

6 True about singers answer 
to charges (8) 

8 Took chance or introducing 
soldier to father (5) 

0 Accustomed to being 

iS3*sr ( iu 

3 SSSTai hL and art 
attempt to hold artist back 

4 Spoke at length adding fresh 
detail to initial discourse 

5 He thinks too much of hto 

self, for example, so it seems 

G Anger about ben damaged 
by stick (6) 

DOWN 

1 Dog Journalist made better 

2 Support expressed to hours 

perhaps (7) 


3 Shut up about leading 
Ru ssian poet being prudent 
(9) „ , 

5 Change somewhat final 
terms (5) 

G Has a tendency in church to 
remove impurities (7) 

7 Dispirited by document 
about journalists (9) 

10 Lay down conditions of sale: 
put it about (9) 

13 Leading a nation to 
exaggerate? (9) 

15 Editor's responsibility for 
colour operation (9) 

17 Suffer as limbo dancer 
must? (7) 

19 Storm with anger about mis- 
leading map (7) 

21 Straighten lady’s gown (5) 

22 Part of piece inspired by 
relative’s rise (5) 

Solution to Puzzle No 5^82. 
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The Board held, therefore, 
that the sailers were In default 
when Belgrano gave a notice of 
readiness, and the buyers were 
entitled to declare them in 
default 

Mr Justice Bingham upheld 
the swards and the sellers now 

appealed. 

Benjamin’s Sale of Goods 2nd 
ed 1981 stated that it was the 
duty of an fob seller to put the 
goods on board a ship nondnazed 
by the buyer, and that under a 
classic fob contract the seller 
was under no duty to ship until 
the buyer had given proper 
shipping instructions (see para- 
graphs 1792 and 1796). 

Paragraph 1797 stated Chat 
where the contract called for 
shipment within a continuous 
period, eg during a particular 
month, the seller might be 
bound to ship before the end 
of that period. That depended 
on which party had the option 
as to the time of shipment. If 
the option was expressly given 
to the buyer, the seller was 
bound to ship “within a reason- 
able time of receiving shipping 
instructions from the buyer." 
'Where the contract did not state 
who had the option as to time of 
shipment, the rule was that 
under a classic fob contract the 
option was the buyer's who was 
normally entitled ,to call for 
shipment at any time during the 
period. The seller was 
correspondingly obliged “ to put 
the goods on board any snip 
nominated by the buyer which xs 
capable of receiving shipment 
within the period." 

The scheme of the present 
contracts was in line with 
paragraph 1797. Since the buyers 
had the option of determining 
the time for loading within the 
shipment period they were 
entitled to “call for shipment" 

- That was the .effect of the words 
“ at buyer’s call." The sellers’ 
obligation was then “ to put the 
goods on board any ship nomi- 
nated by the buyer which is 
capable of receiving shipment 
within the period.” 

In Bunge o Tradax [19801 1 
Lloyd's Sep 294 it was held that 
the buyer's obligation to give 15 
days’ notice was a condition of 
the contract. It was also a condi- 
tion that the vessel should arrive 
and be ready to load in sufficient 
time to aRow loading before the 
end- of the shipment period: 
Bunge v Tradax [1975] 2 Lloyd's 
Rep 235. 

If those conditions were com- 
plied with try the buyer then the 
seller was obliged, also as a con- 
dition, to toad the goods before 
the end of the shipment period. 
The seller could not be is breach 
of condition if the vessel had in 
fact been loaded at a reasonable 
rate or at the agreed rate. 


It therefore followed that the 
buyers could not hold the sellers 
in default at any time when the 
sellers were ready able and will- 
ing to complete loading at the 
applicable contractual rate 
before expiry of the shipment 

period. 

If and when the buyers had 
complied with their obligations, 
the sellers' only ensuing obliga- 
tion was to effect delivery by 
loading the appropriate quantity 
of goods of the contractual 
description on board the vessel 
when the vessel was ready to 
receive them. 

They were under no obliga- 
tion to have goods available and 
ready for loading at an earlier 
time. No authority was cited to 
suggest the contrary. No such 
obligation, let alone in the nature 
of a condition, could be extracted 
from “ at buyers’ calL" 

Hie purpose and effect of those 
words were merely that the 
buyers bad the option of calling' 
for the goods to be loaded at 
any time during the shipment 
period when the vessel provided 
by them was ready to do so. The 
only situation in which it could 
be envisaged that sellers might 
be obliged to have the goods 
ready for loading before the 
vessel was ready was if non- 
availability of the goods pre- 
vented the vessel from getting 
to the berth and giving notice 
of readiness. That might happen 
with “ arrived ships ” under 
charterparties- 

It was far from dear what the 
Board of Appeal had in mind as 
having been the buyer’s calL 
The only notice of readiness 
was the one given to Bremer 
Handels agent 

Even assuming that a call had 
been made there was no doubt 
that the Board had misdirected 
itself in law. It took the view 
that an fob seller was In default 
if, on receiving notice of readi- 
ness, be did not have the goods 
ready for delivery. 

There was no legal basis for 
that proposition. The sellers’ 
only relevant obligation was to 
deliver the goods by loading 
them when the vessel was ready 
to receive them. Hie appeal 
should be allowed. 

. Lord Justice Stephen Brown 
and Lord Justice Ralph Gibson 
agreed. 

For Vie buyers: David Grace 
QC and Christopher Hancock 
(Middleton Potts Sc Co). 

For the sellers: David Johnson 
QC and Mark ' Haoelock-AUan 
(Sinclair Roche 3c T emperley). 

By Rachel Davies 

Barrister 




COPENHAGEN HANDEL8BANH 

(Aktieselskabet Kjfibenhavns Handelsbank) 

Rights issue 
of 

nominal Dkr. 131,500,000 new shares at 
a subscription price of 250% of nominal 
amount 

In accordance with the authority given at the Annual 
General Meeting on Iffih March, 1985 the Board of 
Directors of the Bank has decided to increase the share 
. capita l of the Bank from Dkr. 1,315 million to Dkr. 1.446B 
million by a new issue of shares. Accordingly 
shareholders will be invited to subscribe for nominal Dkr. 
131.5 million new shares at a price of 250% of nominal 
amount. The new shares will rank in ail r es p ects pari 
passu with the existing shares, except that they will not 
rankfor the dividend in respect ofthe 1 985 financial year. 

Holders of shares in the Bank will be entitled to 
subscribe on the basis of nominal Dkr. 1 00 new shares for 
every nominal Dkr. 1000 existing shares held. Share- 
holders who wish to subscribe must deliver Coupon No. 
19 together with the appropriate payment to the head 
office of the Bank or to any of the Bank's branches or 
sub-branches. Shareholders who do not make use of 
their subscription rights, or whose entitlement is 
insufficient may sell Coupon No. 19, and the purchaser 
. will be entitled to use. this right to subscribe for new 
shares. The rights, in the form of Coupon No. 19. will be 
dealt in, cm the Copenhagen Stock Exchange only, from 
3rd Decemberto 16th December, 1985. 

The subscription list will be open from 6th December 
to 19th December, 1985. The interim certificates 
delivered u^on subscription will be exchanged for 
definitive share certificates on a date to be specified, but 
not later than 1st December. 1386. 

The new shares have been admitted to listing on the 
Copenhagen Stock Exchange with effect from 20th 
December, 1965 and application will be made to the 
Council of The Stock Exchange, London for their 
admission to the Official List with effect from that date, 
when dealings in the fully paid new shares will 
commence on both stock exchanges. 

Copies of the prosp ec t u s and further details may be 
obtained from: 


CofNnhtgnKndi 
JnuaDapartmaiit 
2HahtwnaKamd 
DK-1091 CopMfcagaoK. 


nkAJS Copaahaeew HnrtatthirkA/8 
London Branch 
t8C«nnon Stra a t - 

London EC4M6G8 


(Listing) Regulations 
London Branch of the Bank and. on 20th and 23rd 
. December, 1985, at the Company Announcements Office 
of The Stock Exchange, for collection only. 

Copenhagen, 20th Nov em ber, 1985 

COPENHAGEN HANDEL8BANK 

(Aktieselskabet Kjpbenhavns Hendelsbank) 


AUTHORISED 
UNIT TRUSTS 


Bmm SKpfev & Co Ltd UXa) 

9-17 Per ryno wl Rtf. Kxywft m& 04M4S81M 


Lit Trad (a) (g) 

SlqlaetanirMMd BZ77 227300 

s. ft a. . . . hmn lOTjrf «od ih 


Legal 6 Grand (Unit Tit, Moot.) Ltd 
5 Rntftgn R0. Brtsawotf 02772Jra>* 


FINANCIAL TIMES 

CHANNEL ISLANDS 
SURVEY 

DECEMBER 18 1985 

For further details, please contact: 

BRIAN HERON on 061-834 9381 TELEX 6668X3 
FINANCIAL TIMES 
Europe’s Business Newspaper 
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COMMODITIES AND AGRICULTURE 


Platinum 
market up 
sharply as 
dollar falls 


Copper industry stresses 
importance of LME 


LONDON 

MARKETS 


INDICES 


US MARKETS 


BY STEFAN WAGStYL 


By Stefan Wagityl 


THE LONDON Metal Exchange, which came Into force on Economics Ministry, urging the 
which has been struggling for October 24 when the Inter- more. 


PLATINUM PRICES leapt to the past month to maintain con- national Tin Council announced Metallgesellschaft Is among 
their highest level since July fidence In its markets in the that it had run out of money to the ITCs 16 creditors and also 


1984 yesterday reflecting the .wake of the international tin support prices. The threat that controls Metallgesellschaft Ltd, 
fail in the value of the US crisis, yesterday won a useful some LME traders might run an LME broker with outstand- 


dollar. and concern about un- vote of support from some of into difficulties in tin has made mg Tin Council contracts. 


rest in South Africa as well as its biggest customers. 


clients wary of bringing new 


hopes of lower interest rates. The International Wrought business to the exchange. 


Meanwhile, Mr. Paul Channon, 
the trade- minister, said in a 


Traders said that while in- Copper Council, which repre- Brokers last night welcomed Parliamentary written answer , 


vestors were heavy buyers of sents copper consumers in 15 Mr Payton's message of support. 11131 Bntain was still seeking to 
the metal, there was little European countries and in j t was pointed out that con- P® 1,308 * 1 ® other member coun- 
evidence of demand from Indus- Japan, said that its members sum ers have always been better ™ council to de- 
trial companies. Platinum prices placed “ a high value on the supporters of the exchange than “ are their willingness to meet 

rose $14.90 an ounce to S354.50. established role of the exchange produce rs. who have often their obligations in order to 

The increase also helped take 33 3 daily indicator, by free claimed that free market prices *? acl1 a . satisfactory solution to 

gold up, $2.50 to $331 an ounce, market means, of the value of are t00 j ow and f 00 erra tic. th ® c i2f is ‘ 


its highest in London for copper traded throughout most 
several weeks of the We stern world. 

Platinum, which in recent , .1“ a ietter to Mr Jacques 


, .. On Thursday, Mr Channon is 

Metallgesellschaft the metals t0 meet a delegation of Comiah 


years has usually traded at a 


In a tetter to Mr Jacques company is urging the West mp s . representatives from tin 
Lion. LME Board chairman, the <3 erm an Federal Government to mining companies and local 
IWCC's Secretary General, Mr intervene m the tin crisis to authorities, who Intend to ap- 


discount in enld has been at a 5 aeereiary uenerai, w»r — . _ — ' — , auinonues, wno intend ID ap- 

nremium several timei this Simon Payton, says that the . mahe clear Germany^ backing pgai f or government aid for the 
.o ™ council supported efforts to for I» U, '“! rn £” n ? r Cornish mintag industry, ■ . 


year, in reaction to tne unrest .r “ Jr Tin Council renorts Renter V „ . . . 

in South Africa which accounts restore orderly trading condi- wpons **nter in Bangkok the Thai cabinet 

fSr ime 79 wr Snt ^f ^he tions » the LME copper ,rom Frankfurt. has approved aQ ^dustry Mln- 

world's knnum reserves of the market. The company’s raw material istry proposal to reduce tin ex- 

metal Yesterday this nremium Trading in copper, as in other division head. Mr Heim Schim- port royalties sharply to ease 
widened in J” ™ meials, has been hit by the melbusch said Metallgesellschaft high production costs faced by , 
0 ‘ suspension of trading in tin bad sent a letter tothe Federal the country’s tin miners. j 


CONDITIONS were relatively 
quiet on London's commodity 
markets yesterday with price 
movements tending to reflect 
currency factors in the 
absence of significant funda- 
mental news. On the London 
Metal Excha n g e copper prices 
fen to the lowest level for 
nearly two yean early on 
bnt recovered to end the day 
a few pounds higher. News 
of a big rise in LME lead 
stocks last week pushed the 
market for that metal lower 
with the .cash price ending 
£24 down at £26150 a tonne, 
not much above the low point 
reached in the Immediate 
aftermath of the tin Tparfc^ 
suspension. Aluminium prices 
slipped back following last 
week's stronger performance 
and the cash quotation closed 
at £668.50 a tonne, down £8 
on the day. Zinc ended a few 
pounds, lower as sterling’s 
firmness compensated for the 
bullish influence of a fall in 
LME stocks. Soft commodity 
markets were quiet and 
featureless. 

LME prices supplied by 
Amalgamated Metal Trading. 


FINANCIAL TIMES 

Nov, 86 Nov 28 Mlhago Year ago 

- ' - - HoLTO' 

(Bub: July 1 1932 - 100) 


REUTERS 

New. 28 Nov. BStftti ago 1 frar ago 

IYItTo 1723.3 ~1TO4.4 _ 1B 61.B 
(Base; September 18 1331 “TOO) 

DOW JONES 


Dow • Nov' ■ Nov. Month" Year' 
Jones as * Si I ago l ago 


Spot 120.81 120.34 — 186.78 

Fut. 121.40 121.05 — 128.49 


(Sue: December 81 1974 — 100) 


* Not available due to aaspenaien of 
Tin on LME. 


MAIN PRICE CHANGES 

In tounra unless otherwise stated. 


Nov. 86 + or Month 
1906 — a go 


Aluminium £11 OO >. 

Free Mkt _'S 1020/40. 


_ 1 21100 
SKMrlttQ 


ALUMINIUM 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 


(Changes during week ending 

BY PETER BLACKBURN IN ABIDJAN AND ANDREW GOWERS Official drains («m): -Cash 66S-.5 a iSS 0 ' 0 

(tonnes) (680-1). three month* 892-3 (7C2-.5). Producera-lfraMTO : — ~l*nO 

Aluminium +7,650 to 214,000 STATESMANSHIP of a high Inra (the International Natural keeping the price of its pro- f 881 !- nnal KartJ WLS 

Copper —6,275 to 188,225 order will be necessary to nego- Rubber Agreement) will not duct at levels which “do not c tISL«w- umtmsM coconut Willi 1 .£3 b7.5w .+M">»S&“ 

Lead +5,800 to 574)25 tiate a new commodity pact for escape this.” appear to give full weight • ' Palm Malayan 1 s 8362-5 

Nickel + 630 to 4,896 rubber by next year, particu- But he argued that the atm os- to medium- and longer-term COPPER seeds 

Ti" — 15 to 49,610 larly in the light of the tin phere of mounting crisis sur- supply and demand projec- . _ cnpra?fin ieSsow " "JlfiBC 

Zmc 1550 to 31,725 crisis, the International Rubber rounding the natural rubber tions.” i^lnhBrorad* u,M,,nc,, + or ao yabgan tujj I gaoa.ew •. .*210.5 

< ounces) Study Group's assembly was market was tending to obscure The study group has pro- ctoae : — : Hiflh.iow ' " ' 

Silver -624,000 to 51340,000 told yesterday. the positive side of the out- duced a report lor the assembly cash ! 94»9 +4™94S « 

' " Mr John Carr, secretary look, and sought to underline which forecasts that total world t n 2P ,u,, *_ L 967 .;- 5 i+4.B^96#i«56 kitiot rut. Mar. -u-wr 

general of the 27-nation group, differences between the ITA rubber consumption will grow official closing (am): Cash 944.5-5 wheat Fut Mar. xus.es-^oj&CMBloo 

TEA PRICES were little told delegates to its 29th and Inra, which must be renego by at least 2.4' per cent a year (947.5^). three montns 864-s rses-jj. ' w o. a Hard w»nt.i t ■ _ -_± : 

aged at yesterday’s weekly assembly in Abidjan: tiated by October 1987. The tin to 19.3m tonnes by the end of 943 t948 >- Roei Kerb close: 


Crisis lessons for rubber pact 


Unofficial + or , 
ckraetp-m.) — - ‘ Hffihnow 

£ par tonne ■ 


Cam h Grade.— 1E948-S '+4 £968 
3 mtln— E867 JS. +4.6 ^CBBS.25 
Gold Troy OZ— - >391 +2.5 1 4528.75 

Load Cam £863.5 -14 .£272.76 

3 mttia £371.76 -4 0^76.12 

Nickel ! ; 

Free Mkt iflliSfliio— 3 ItMillEc 

Palladium ox — >104 JW + 3,5 , >104. 79 
Ptaflnum ox— »364.50j+11J 4336.00 

ouiokairvert ^nmim 

Sliver troy or _..j486.43p, + 432.29 p 


illver troy or—. J426.45 b. + 1.W' 432.29 p 
d month* -.-K38.30p -l.45444.lSp 
In Onah —I Z t 


Tin Onah —I r 

3 month* I x 

Tungsten —T— [871.41 I. 


PRECIOUS METALS firmed 
on short-covering .and fresh 
baying linked to tension be- 
tween Egypt and Libya and 
statements indicating South 
Africa would have difficulty 
rescheduling debt without 
substantive reforms, reports 
Heinold Commodities. Cop- 
per and etwniiirinm traded 
lower reflecting the lack of 
cash demand. Sugar was 
featureless awaiting fresh 
cash inquiry. Cocoa traded 
mixed on reports of softer 
premiums for cash. Reports 
that the ICO Is considering 
measures to avoid quota 
shortfalls kept coffee trading 
nervously. Consideration of 
a payment- la-kind programme 
to reduce 1986 acreage 
weakened cotton values. Heat- 
ing oil gave np early gains 
achieved In anticipation of 
colder temperatures in the 
North Western US while 
crude oil remained strong on 
short-covering ahead of the 
midweek pipeline scheduling 
deadline. Grains lost ground 
wttfa maize affected by the 
weekend harvest progress and 
country movement and wheat 
affected by profit-taking. Soya- 
beans attracted early selling 
on prospects for lower loan 
rates but the market un- 
covered tup port ob tightness 
in nearby product supplies as 
crushing rates remained low. 
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March 641-6 646.0 
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667.4 6706 
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LAST WEEK. Mr Michael 
Jopling, Britain's Agriculture 
Minister, succeeded in stalling 
proposed EEC legislation ban- 
ning the use of hormones for 
fattening cattle. 

But his move will probably 
amount to no more than a hold- 
ing tactic. It is generally 
believed that the European 
Commission's proposal, spurred 
on by a massive vote in the 
European Parliament. will 
eventually be supported by the 
Council of Ministers, and 
' enforced. 

The term hormone covers a 
number of growth promoters 
which have the effect of increas- 
ing the development of muscle 
on the growing animal and in 
particular makes acceptable 
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"""l ' {fa™™ 1 maior oil companin, 

“ ■*“ Naphtha prices also rose, partly in 

Salts: 1.325 (1499) lots Ol 40 tonnes. »ympathy with gaa/oii and partly as • 


m- 


view because without the use of .'!I2" , cioMd' d uV u Teaterdlre + orreatendye + t 

hormones the main dairy cross- goUE). and C,0M< BX 42a ‘ 432p - dsn j - 

bred ■ fattening cattle would ! ; t 


SOYABEAN MEAL 


2** u, .5. ol continuing high shipping 
Iralght rates— Petroleum Argus, London. 


become almost uneconomic to 
fatten. They also point out 
that without the use of 


carcases from breeds not gen- growth promoters is by implant- cratie verdict of the European hormones beef production costs Spot -42B.45p Ui.iw oaep l +os 

erallv regarded as beef cattle, ing them at the base of the ear parliament. This was endorsed would soar and the public would 3 months.l43e.30p '+i.«6 oae^Bp + 1" 

They are not known to be used which will ensure that little or he added, by a majority of the hav ? t0 P®? More. This Is ' a «£■$££ ti'Si “ i — 

on sheep and they are distinct no residue can be left in the Council of Ministers, where Mr poor argument because in any — — — - — - - 

from the antibiotic feed supple- carcase. Most of them have been Jopling was in a minority of one tnfrket retail prices are deter- 10 l Mo7 I TurnouQr: 30 lBt * 

ments used as growth promoters eliminated naturally by the in supporting the continued use ?“?' w L n ,?;J >y C03t of Profi° cli on higll 4K _ | iow ^ 

by pig and poultry producers, time of slaughter and there is of hormones. out wnat tne consumer will pay. final kerb 438-aop. 

Their use is said to increase no clue at all as to whether Mr Andriessen also under- , rann f rs are 3150 tearful that 

growth rates by between 10 and tfiey have been used. In general lined the fact that beef was in J rere * 88,1 im P< , sed they would COTTON 

4 n «k«aw urkioh litfArimr in ( ft nmlinKTA fknf 4 r lean of- Rfl ciamliic in iKd rwim rniiniiu and il3V6 to COfQD6t6 with lffiDOflS . ■ itrmnAM . 


. The market o period 70p down on 

8ILVER Bullion U-or! LME. U. or Hfor'*^ Ill'e? u2"s^ iiz'g£ ZS'm Rorfrf ^*- Price*’ ranSmod T 'oni^ 
per Fixing . — I p.m. . — May*J ill lo ^O-'w lll'lo i-5'ra on ''B 11 * and eom- 

troy Price I : Unoffic'll July.^} 12045 'losffi j mlialon houaa MH'ng. 

m 4M «n Li ini am. Ln c *®P l - 9e.98 1— 0,06! SB.9Q - 1—0.10 lYealerdaV' +or But 


SPOT PRICES 


+ or- — 


Yesterday ■ +or Btratneea' 
olOM- * — • Done 


£ i 

r tonne 


1 Latest tor* 

CRUDE OIL— FOB (8 per barrel h^Decb ‘ 

yST* ' 87.M 8&.U .7’!”“ : 

Arab Heavy as.9Q-ffi.BB . • - 

Dubai — __ — 87 ra ariQ -- 
Brant »end. — 30.75-34 M 
W.T.I. (lpm 31.fla3l.70 1 — • . 

SlhfS? «I5iS? riai ■ M^W-W ■ *OJ» 

Urals IdfNME) g um M - :• 


have to pay more. This Is a 25 *-“ p - J - - au *i i r M,a don*— wiwat J» ii3.86- ' \ i I ■ Brant hwh — 30.75-34 bs 

poof argument because in any — !_= *«■ «« **fWB*M. Ur tonne »■ FeSdiSraSSsr li 1 iTm 

"S"! iaooo^ Turno “ ar: 36 <’*> sg- — SSKSfiStr™!:.- BSSS.'- 

C0St 0f P ^0 fi° cll0,1 Three. months high 439p, low 437p. Mar 113.06-2.40, May Apr__.— .1 121 j 124.7 -UQ 186.0174 A 

but what the consumer will pay. final kerti 438 ^Op. P - ’’Pi? “'t- Sale*: 38 lots «f 100 June...>-_.. 1*6.6-116.7 — l.M 122. 0-120 PRODUCTS— North Wort Eurooe - 

Farmers are also fearful that LONDON GRAINS— Wheat: U5 dark Aupuat — 'lM.B-iau — I.WIZO.5 Prompt delivery cif <s par to/mol * 

«ere ,h.n impoU/th^ould COTTON SS^'SttSB 3* 1 " «!■.-<». 2^300 .-t 

SS LSSSM 1 JSSS- srssnsuT-JP&itii '•— *« ri-»-=r g-te-—, KS 


Prompt delivery ciftf per tonne! 


la, ■ -he Mull - vk I IO C. uan in.o. no 

in i«s t?.-ii- rf e 2E. m .“" c, "9 TO.60 selieni. EC French Nov 131 


40 per cent which, bearing in it is probable that at least 50 surplus in the community and 2“*® ir J1 ,~r 1 rP eie - “ ^P 0 ? 18 uverpool— S poi and shioment S. n8 Jl S2 en A a, Vtf?£* L . US «ra Z ?2C Salsa: 12S 

mind the high cost of feeding, per rent of British beef catUe the ban would be a help in con- £?E„ ho ™?? e ««*“ rammSg ^ IMLiS ^ ^ 

make them almost essential for have been implanted. trolUng this. So far supporters EfiSSSn **£! r eSnih E &d^ob not°t,2.1£ 

commercial farmers, particu- The 1981 ban was a holding of the ban have not produced JgJJJ jJ“J v '” k - «"»«««■ -town m £T£5 ®« GAR 

larly when rearing the dairy operation and an EEC commit- any firm evidence that the use 5JJ Id a “Jf a UowSi ELfSai*'*' Pak,, “ ni an(1 Apdi/JuV “£1 San. TSSfil us J 

rrossbreds which provide most tee has been looking into the hormones is Injurious to W hi C h lUHoiinw ssc-o-i- ■ ireiiow/Franch transhipment east 


Sale*: 12S (287) lots of 20 tonnsa. 


SSShtd* 1 0,1 167-149 l +0.5- 

toWMhd- 2B7-860 I +4J1 


Petwtaum Aigna sstimat^ft 


rnissorTOs wiutii tee nas Been looiung inw me countries Which did allow thp mb' at 

British beef animals. The EEC long term effects of hormone human health. But part ex- use £ hormones should thev be 

has been interested in the sub- use. The committee has not yet pmm of movements of this tota?Jv , banned in th/. FPr ™ 


has Been interested in uiesuo- use. The commmee nas noi yez vmm* ™ r:? 9 totally banned in the EEC 77,8 ™ rt « c/ oa «d tmci»ng«i 

ject for some time. In 1981 it reported but after five years, it sort show that once the public The other argument is that a ,DWer v* 1 ** 

banned certain substances but is not believed to have found gets a notion that such and such total ban would drive hormones ° CCST Comm °6iHM. 

allowed the continuing use of that any harm is being done to a food is unsafe ornot as nutn- underground and lead t0 ^ | Ye ?^* y> p ™ w, o‘"rB55r 


ja-j-j- 1 * •tense ssvffss 

bimt ^■Bt'-JSriiBaras: M y^ss 

77i« market closed tmehangari fn 1T6.50. ADnl/Juna 120 uliera. Ract uu- - .. _ - 

limited volume despite lower physical auowd. . 6U.S. 

pricaa. reports CCST Commodities. HOCA— Vocational , ex'lann spot No. 6 YosTday* Previous] Business Dee _ 


+ ok; bwiiinn*; 

Ctoso — -r - Done 


three natural hormones and two human consumers by hormone tlous as it should be no amount extension o£ the black market 
synthetics. treated meat This has been of scientific evidence will moke ; n W hieh case there would k 

They can only be used in widely leaked but seems to have it change its mind. no control of the materials used. 


^YMrarae vVPravlo uir a....^.- 5 neas - . Foud Barter E Midi 108.10. 
i r.i »»* y •' Ous/rres* Scotland 104.20. TVie UK raanerarv 


supervision is said to be lax or week Mr Frans Andriessen the eating comes 

r . Jm ul_-. LI 1 - 4 1 k..u> r.w.re.IflfiAnnR I rt \ A iirtancii naiura 


issue and has given no clear 


I ckae clone ) dflne 

p. per kilo (deadweight) 

Feto 101.80 . 101.90 .mi so 

:^3io [min 

100.50 . 100 30 

99-10 I 09 00 ! _ 

*w-S2 ; 104.40 : _ 

105.30 . 105,10 l]0 s 50 


Scotland 104.20. The UK raonaniy 
coefficient for the week beginning 
Monday. December 2 (based on HCCA 
calculation* using 4 days’ exchange 


No. 6 :Yesrday*fl Prevlotra I Business 
Con- I clow close ! done 

| | 


• per ton no 


rataa) la expected to remain unchanged - Dec.—; 144.6 -]A>1GU . 


6 U.s. 

n.. Per TOnne 

SS? 283 29 + 4.S3 SS4.DV4M0 

SS, 8 - 271.00 + £.» 278,08 filffl 

Mar S58.W) +0.25, 259.HWA 

A0T«. M7.76 +Q.50,2CLS0-<7J2 

May «B.S0 + J4I.7WB.7S 

JUno_ 333.25 +0,25 •*» (BJJLSi 


- RUBBER 


Mar — ; 160.6-180.8 166,0 160,2 162.4-158,4 July 232.79 Zara 

May— 1 - m.0-114.1." 'IMJB-184J2 iBW-iflt.g ^ a - re — 

Aug 170,0 170.8' 169,4-170.0 I7T.B-I711.0 Turn Oran 2.770 (3.0*7) ton of Tto 


Oct ■ 172,6-175,8 I7L7- 174.0 IHJ 17Jj tonnaa. 


non^existen t^A^flou rishlng black AgricJlVure Commissioner. laid Whose naiuralrale of devei op- guidance because '“a “’'si^bto 3 .SJ a to. 5 {111) 1011 qf 50 carcaMa - J?«5!fc T SSw l fal5l hJntSl ma marka't »>. sz from ora. ° IL faa F ^ UR ^|TZ?. rw }ii^ 

market is rumoured to have down the doctrine that even if ment has been stimulated ny number of its council members meat commission— a wnu ... d f, y - '“torts Lewis and Peat Closing weekend levels, but when New Tort ■ business dono): 

. . „i ,:c_ fivnurad tho liftlp lindprstQOd drflCS which hpllPl'A that _ L“.7."* ri 90 for. price (Buyers K- sam Hfi.OOo (uniBI. tiimod aasiai alt th « aaln« were Imt tn ln .aB>r 29 80. *?yto. 


5 uni lat. .( w . — »Ti»o»(.' ftLB T ne Lonaon m 

l ) <s of 50 carcases, was sstramely quiM throughout 


— ~ ~ — — - CRUDE OIL FUTURES BreM^liiand 

The market rose 52 from pra- Index. % „ barr *i 
weekend levels, but when New York ■ business drao); fo'doi ^SoSeT 
turned easier alt the B«tns wers lost Jan 30.10-30.15. » 

rafMrta C. Csamikow. ' Feb 29.15-29.30, +o'in 

Sales: 1,47 (2.600) low of GO tonnn. 2B.io-28.ao, +6 os ° 


sales: 1.47 (2.600) low at 60 tonnw. 28.10-28.80. +6 08. 

Tate and Lyle delivery pnee for 27.60-28.30. -q.k 
granulated basis sugar wee £196-50 Z7.00-28.10. -0 44 
(£202 JO) s tonne lor extort. Turnover: 33 (2) fou 
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FOREIGN EXCHANGES 



growth hits dollar 

The della-; weakened in ner- week. tva*,*, „ „ ^ 

vooS.-toreiga exchange trading onw *ooda m teams of tbe yen, at Y200.70. 

yesterday, and .although there tosW^ expe ££ d *&***■ V20L40. after touching 

wa* -no .sign -that the currency to=S^Lv vhB « Y1W50 in Tokyo- It also 


? uf'« 0 nraj deficit of «Uta. u 

£ IN . NEW YORK 


-i, i 

■•-.■ < 


i.i. *. 

r 

?•! 
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u , f 
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had stogie* ^ awwuSd^J toSSTV 11 
hare- fowid a new trading ranee bSStS®**.. 1 ® J* 8 0015 slightly 

■ >dowv. DM2.60, Sluggl^ ^S Sepoanr 

foraanee/by the' US economy 

■ continued to weigh upon the 

' - .dollar. : Disappointing retail 
sales poDltshed recently for 
October, after a. 'sharp fall in. 

.- -car sales, has increased specula- 
tioiTtfiat Cross National Product 
. present quarter 

■will be low. Devised growth in 
- GNP.«f 4.3.per cent Jor the third 
quarter is . also widely regarded 
. as an unreliable guide to current 
economic performance, probably 
distorted by Government orders, 
stockbuilding and a period of 
' low cost Ineehtlves to sell cars. 

This has Jed - to. debate about 
- whether the sluggish growth 
will- ou tweight strong money 
supply growth, as far as the 
-. Federal Reserve is concerned, 
and allow ah early cut Ln the US 
discount rate. 

Further evidence, about the 
economy will 1 be looked for this 


• 

Mov. 26 prev. dose 

£ Soot 
f month 
■ months 
n months 

2-SS-l-20p | rd 1 JM.UI1 Sip 
S*30.7SomJ BBO-SJBOmti 


to tire UL5. Cottar. 

Although these figures' may 
prove disappointing tiie general 
level of trade will probably be 
low, as dealers square positions 
ahead of Thursday’s- Thanks- 
giving Day holiday in the US, 

. and -the month end. . 

. The dollar fell to' its. lowest, 
against the D-mark March 
1884, at JDM 2.5660. compared ' FFr. 11.4060; 


with DU 2.5760 on Friday, and SFr 3.06; 
to the lowest since January 1881 - Y292.75. 


declined to FFr 75175 from 
FFr 78450; and SFr 2.1010 from 
SFr 2.1050. On Bank of England 
figures the dollar’s index fell to 
127:1 from 127.5. ■ 

STERLING — Trading range 
against the dollar in 1985 is 
1.4635 to L0S25. October average 
14217. Exchange rate index rose 
04 to 804. It also opened at 
80.fi, and touched a peak id 80.8 
at 10 am, before falling to 80S 
at 3 pm. '■ 

"Sterling 'benefited from tbe 
move out . of the dollar, . as 
speculative funds looked for a 
currency supported by high 
interest rates. Oil prices, under- 
pinned by the cold weather in 
the northern hemispheres, also 
helped push the pound to its 
highest .level against the dollar 
since- .March 1984. Sterling 
gained 93-. points to $1.4630- 
1.4640. and also rose to DKTC.7550 
from DM 3.7450:' FFr 11.44 from 
SFr 3.0750. ..from. 


FUTURES AND 
OPTIONS 

Sterling 

contracts 

firm 


LONDON 


US TREASURY BOWS 
8% SmOCQ 32nds of 100% 


to-VsWI rt% NOTIONAL GILT 
£50,000 32nd* off 100% 


and Y293.75 _ from 


POUND SPOT — FORWARD AGAINST POUND CURRENCY MOVEMENTS 


Nev2S 


DtTm 


OOM 


One month 


% 

PA 


Thru 


. 1/S _ ... 1.4665-1.4695 1 .0830-1 .4640 0.42-a.41c pm 
i.. Canada 2.0065-2.0200 ZD1 20-2. 0200 ILffUJfera 
: W^tfctaHS AfSrf??** 4-22 V43W. 

Belgium . 75-85-76.35 20.14c pm 

Danmark. 13.52Vt3.S9V t3.56VT3.S7’, 3-Zare pat 
Ireland 13114-1.2168 1 3125-1 .2138 0-24-0.12p pm 
~W7 Gar *MV3.76V 3.763.76 2V2p« pm 

Portugal ZZL1 2-240.Q2 233.84- 238.39 1'40^EcdW 

- Spain . 230.7 2401 .79.- 230-84-231:15 66-146o<fia " 

Inly 2G2SV-Z543V 2SMV2S3R, '5-8Hredta 

- "Norway ■ tl^HVII-ZS^, 11 jrTVn.28 1 , Vlore die 

’■ Franca D^1Vt1-48V ll-CSVTI.M^ 2VZVc pm ' 

Sweden 11-2BV11.33 J1.3B.1131 1V2Vore die 

Japan' 293V29IV . . '293V294V VVy pm 
-Austria ' 203M26.45r. 26.33-7e.38 13-11 Vara pm 

Swrtk-. - 3.Q6V3.0e>, '3.07.3.0a 2>w2c pwi 

: . - . Belgian rata 3s for convertible- francs. Financial franc 78.15-'. 

; -.—fibc-moirtli forward dollar -233-2-18c pm. 12- month 338-3. 73c pm. 


% 

P-a. 


Nov. at! 


8t*rUng_ — . 
U.S. dolhu-.. 


3.40 134-1.18 pm 332 
247 130-1,19 pm' 2.47 
8-68 SVSVpnT - 5 >14 
2.58 58-60 pm 237 
231 7VV* pm 2.14 -Canadian dollar 

1.78 03B033 pm ,134 Austrian schUllng .] 

8.79 6VSV pm 636 gatalan franc— 
-T46T5*5U390ris.^1673. ften^Krooer. 
>»* BM-iroOdBa' -437 P*utsoh« madt 
-3.08 13717 das -237 
-0.73 2V2V «na -039 

2 r*a Bvev pm 2.10 
-2-19 4*H»V <Ba --1.70 
332 2V3Vpm - 3 30 
6.55 36V32V pm 836 
7 M 


SWIss frano;* 
Guilder. 

. French ftmnc — — 

Ura. 

Yen. 


Bank oil 
England 
Index 


Morgan 
Guaranty 
[Change % 


80.5 

137.1 

82.4 

11BJS 

08.4 
08.1 

1283 

153.5 

Z1B.8 

69.0 

44,8 

1703 


+193 
— 10.0 
>5.1 
-93 
—3.4 
+9.9 
' + 15.7 
+5.7 
—13.4 
'■*-19.7 
+30.9 


839 5VPapm 
i-7635. 






(but 


Guaranty changes: 

Bank of toglaad bntax 
1976*100). • 


DOLLAR SPOT- — FORWARD^ AGAI N ST DOLLAR . CURRENCY RATES 


NovJZS 


Day's 

spread 


Clou' 


—One month 


■ UKt 1.4665-1 -4695 
: Iralandl' 130154.2063 
Canada 1376S-1377H 
NMblrid 23835-2.8835 
Belgium ~6130-523S 
Danmark 9JSV939 
W. Gar - -23600-2. 671& 
Ponuoal 16M62V 

157.S2 -TS6.4 2 
1730V173SV ' 
739-731 
730V733V 
7.70V7.73V 


33830-1.4640 
T 3042-13852 
13770-13776 
23975-23885 
51.8031.90 
937337V 
236S533666 
161V-182V 
15730.15736 
1731V1732V 
7.70V731 
7.81V7.82 
7.72V7.72V 


0.4Z-0.41c pm 
0354>.15c pm 
tt.06-0.rtc <te 
0.5547.52c pm 
l-ZVe ds 
Won dia 
fl.79JJ.74pf pm 
2K7-400c cfls 
1D0-140C dis. 
SVIOUra dis 
2V2Varadta 
04347.53c jOs 
WWBVom <S> 


-% t Thru - v 

. pra. months - 

”340 134-1.19 pm 
139 0.754736 pm 


% -- 

P3. 

~332 

139 


NOV. B9 


-033 0354)31 dis -033 
■ 231 132-138 pm 132 

-040 44T fSs —039 
-03B 33*J «S. 1 . '-037 
331 2323.17 pm 332 
-2239 66Q-1300ds -24.16 
>9.12 290480 dta —834 
-639 24-25 As -5.66 
-330 IP, <Ua ' -439 
— 0.74'2.16330dls -1-1.18 
-5JW SVT0V di« —5.18 


■-I 1 


• f I, 

L 

“f «. 


>‘ - 
•V .: 


Spam 
Italy 

. Norway 
Francs 

Sweden _ 

Japan -•= 20030401.46 200.65-2Sfl.76 
- AuslHk-'T WJ»Via.a7V. 1033,18.06 

"5p<U -^C094S3n045rit1«}5-5t1Dl5 . . 

— ' t UK and Imland am quoted in US"«irroncy.' Forward- praralmna and 
dlscotmta apply to the US dollar and not to die Individual currency. 
* Belgian rata la Tor convertible francs. Financial Irene 924042.10, , 


Starling — 

■1133 

Canadian f. 
AuatrJaSoh. 
Belgian Fr~ 
DaiihUi iCr— 
D mark— 

Guilder. 

French Fr- 
Ura 


Van. 


Horway Kr 

O.dly pm-0 jfl2dis —0.03 0.11-0.07 pm -0.19 SnnTiPtaZ 

3V2 5 ^gm.pro 1-2.08 3 fe4j p : ; t06 e 8waOhii 7C-_ 

O30O.8SC pni - . '530 232a.T7 p»: 4lld Swiss F^™ 

- Graek Dr*on 

irtsft Punt_.l 


Bank 

rat 

..* 


71. 

830 

.4. 

T* 

4 
.5 

81. 

151s 

5 
8 

JOig 

lew*' 


aperfar 

Drawing 

Rights.. 


(0,741886 

1.08760 

19.6029 

60.4307 

10.0601 

2.78881 

n/a 

nra 

nla 

217317 
8.37079 
171.731 
838862 
8384.13 
n/a 
' n/a 


European 
Currency ' 
Unit 


.. " Sterling based contracts were 
firmer in ths London Inter- 
national . Financial Futures 
Exchange yesterday, reflecting a 
sharp rise in the value of the 
pound. Sterling’s strength 
prompted a small ' decline in 
some cash rates and- while the 
prospect of "an early cut in' 
clearing bank -bare rates 
seemed ' remote, sentiment . was . 
improved on previous com- 
ments by Mr Nigel Lawson, 
Chancellor of the Exchequer, 
that interest rates would be 
used to control sterling. 

Gilt stocks Shrugged off a 
weaker - trend in US bond 
futures and- rose in' line' -with 
cash instruments. The Decem- 
ber contract opened at 112-23 
up from 112-12 and touched a 
high of 113-01 before closing at 
11225. 

US Treasury bonds were 
weaker after the highs touched 
recently, reflecting an end to 
tbe string of US Treasury auc- 
tions. The market appeared to 
be pausing for breath as new 
stock was digested. There was 
-.some support as prices touched 
chart levels at the lower end 
- of the day’s range hut trading 
remained quiet- . 

.' Eurodollars acted -in much the 
same' way with trading confined 
to a narrow range. Prices 
attracted little support after 
Friday’s lower level and after 
opening at 9L98. the March con- 
tract .dipped to 9135 before 
finishing at 9138 down from 
— 92-00 on Friday. 

. FT5E futures continued to 
Improve, reflecting further 
. - demand for equities with the 
December contract rising to- 
14535 from 144.40. 


High Low Prav 

Dm 112-25 moi 112-20 112-12 

March 112-30 113474 11237 112-15 

Sopt 111-M — — 111-15 

Estimated vote* 6382 (5381) 

Previous day's open Im 7389 {7,771} 
Boat* quota fdoon cash pries of 13**% 
treasury 200406 Ism aqulvalsnt prleo 
ef near futures comma} —4 to 46 

10% NOTIONAL SHORT GILT 
£1 00,000.64th* of 100% 

^ : Ctosa Mgh Low Prev 

Doc- 97-«2 8748 97-40 97-38 

March B7-57 ' — — 97-53 

Estimated vohnno 459 (616) 

Previous day's opsn bit 1.«9 (1.646) 

THRSE+MOffTH 8TERUMG 
£500000 petnes of 100% 


Cion Halt Lew Prev 
Doc 8026 80-30 80-17 81-09 

Munch 79-19 79-21 79.12 80-01 

Juno 78119 78-21 78-21 7002 

Estimated volume 2388 (4324) 

Prevlouo dsy'o open im 4.067 (U»IS| 


CHICAGO 


U.S. TREASURY BONOS (CBT) 8V. 
«*M»0 32nds of 100% 


Dec 

March 

Juno 

Sept 

Dec 

Mom 

Juno 

Dec 

March 


Latest 

80-24 

79-17 

79-16 

77- 19 

78- 25 
75-00 


High 

80-28 

7*29 

78-19 

77-22 

76-28 

76-04 


Low 

80-18 

79-08 

78-09 

77-12 

76-18 

76-27 


74-13 74-13 7409 


B0-Z7 

79-19 

78-19 

77-22 

76-28 

7804 

76-15 

74-13 

73-31 


U.S. TREASURY 
pc kit* off 100 % 


BILLS (IMM) Sim 


Dec 

Cieee 

88JSB 

Kgh 

3S.B3 

LOW 

38.57 

Prav 

SS-Eff 

March 

89.13 

S9.17 

99.11 

99.08 


8948 

89.52 

8247 

■9.44 

Sept 

m.sz 

89.68 

89.62 

GMO 

Dee 

MM 

89.62 

89.62 

B9.52 


Estimated volume 1382 (883) 

Previous day's, open bit 6394 (6383) 

FT-SE -HO INDEX 

£25 par fuM Index point 

Close High Low Prow 
Dan 146 JS 146.70 144.70 144.40 

March 148.45 147.20 14830 14835 

Estim ate d volume 489 (502) 

Previous day's open bit 2374 (2305) 

THH££-MOMTH EUROOOLLAft 

61m points off mo% 

Close Hah Low 

9230 82.00 9137 

9138 92-01 91.96 

Juno 91.78 91.78 91.73 

Sept BIAS 91.46 91 A3 

Dec 91.14 — — 


Latest 
Dec 9237 

Mam 92.87 

June 92-78 

Sept — 

Dec — 

■dam — 

June 91 .64 

Sept 9137 


High 

3330 

92.99 

92.77 

8247 

82.18 

9132 

91.64 

8137 


Low 
92.M 
9232 
9(273 
9242 
32. IS 
9138 
81.81 


92.97 

92-77 

92.48 

92.19 

9131 

9T.63 


9135 9138 


DSC 


92.91 
3230 
91.76 
91 A4 
91.12 


Estimated whm 2,788 (4354) 
Previous day's open im 20388 (20386) 


CBtT 

M0% 

DEPOSIT 

(IMM) 

Sim poults of 


Latest 

High 

Low 

Prav 

Deo 

92.28 

aaja 

92.26 

92 X 

March 

«J9 

92-29 

82-28 

92J31 

June 




92.05 

Sept 

— 

“ 

— 

91.73 

7HRE&-M0UNTH 
Sim points of 

EURODOLLAR 

100 % 

(IMM) 


Latest 

High 

Low 


Dec 

92.00 

92.01 

91 .96 

92 02 

Msreh 

91^7 

SI .99 

91.96 

92.00 

June 

91.73 

91.74 

91.72 

91.75 

Sept 

91.43 

9143 

91.40 

91.43 

Dk 

— 

91.11 

91.08 

91.12 

Uvdl 

— - 

90.79 

90.78 

80B1 

June 

90-60 

90.50 

80.50 

90.52 

Sept 

— 

90.24 

90J4 

9025 


UFFE— EURODOLLAR OPTIONS 
91m points of 100% 


Strike 

price 

Dec 

CaBa— Lost 

March June 

Vol 

Dee 

Puts— Last 

Vol 

90.00 

2.00 

1B0 

1.79 

— 

0.00 

0470 



90.60 

ISO 

149 

1^3 

— 

0.00 

0.01 



91.00 

1.00 

14)1 

0.B1 


0.00 

0.03 

0.15 


91^0 

0.S1 

OlSS 

OSK 


0.01 

0.10 

0J0 


S2J70 

6.12 

025 

0.29 

2 

0.12 

027 

0.53 


B2.60 

04X7 

0.00 

0.13 



0.60 

0.80 

047 


93470 

0470 

04)1 

— 

— 

14*7 

-19.03 


— 


Previous day's open Int, Calls 3.148. Puts 3333 


UFFE £/S OPTIONS 
/25.000 (cents per £1) 


POUND— 5 (FOREIGN EXCHANGE) 


■Spot-- 

14S3S 


' 1-ffith. 
14694 


3-mlh. 

14616 


6-mth. 12-mth. 

14416 14255 


IMM — STERLING Si par £ 


0.388688 CURRENCY FUTURES 

0.861368 
1.18679 
1&.B391 
44.7266 
7.98703' 

2JJ1070 
9.40018 
6.18633' 

149834 
173.006 
633641 
186396 
6.66564- 
13X060 
130.273 ■ 

0.71 5186 


Strike 

price 

Dee 

Cafls— List 

March June 

Vol 

Dec 

Puts— Last 

120 

2B24 

2624 

2624 


aoo 

0.02 

125 

21 JM 

2I2S 

2124 

a 

0.00 

0.00 

.120 

16.24 

1624 

1624 


0.00 

0l3S 

125 

1124 

1124 

1126 

— 

0.00 

0499 

1.40 

624 

7.00 

8.02 

45 

0.08 

228 

- 146 

2412 

423 

5.44 

630 

1.07 

4.43 

1-60 

028 

228 

322 

73 

423 

7.48 

Previous day's open bit; Calls 10267. 

Puts 17,474 


June 

0.13 

037 

1-26 

2.41 

4.17 

6.59 

937 


Wed 


430 

200 

30 


LONDON S£ £/S OPTIONS 
£12300 (cants per £ 1 ) 


Dec 

Mom 

Jtaie 


1.4810 

14600 

1.4380 


High 

1.4025 

14510 

14390 


Low Prav 
14540 14446 
1443S 1433S 
14340 14240 


UFFE — STERLING £26300 I par £ 


- Close 

14685 


r 


■ 


£exci 

Nw.Sfi 

BANG 

£ 

E CROSS 

' ' 9 DM ■ 

RATES 

| YiH f FFr. 

SFr. 

HFL 

. 

ISM' 

. 

C* 

■ FT. 

£ 

■ |.’ 

“ DM . 

. YEN 

'I; 

0.883 

1.484 3.766 

1'J 8.866 

293.8 

200.7 

11.44 

7.818 

3.076 

2201 

4228 

2.888 

2538. 

1732. 

2.01ft 

1278 

7830 

6135 

MM 

.3.404 

0.390 

4262 

1. 

12.78 

78.23 

1000. 

. 3L047I 
3B.94j 

.0.819 

10.47 

U26 

1439 

S^L 

0637 

5364 

2031 

268.4 

: FFr. 
;»Pr. 

- HFL 

-.4^ 

D.874 '-1279 

0.3B8 0.470 

3288 

1-221 

MM 

,85ja 

loi 2.688 

5.696 

US75 

*®J*j 

1.7&si 

0.666 

cam; 

2438 

0237 
K' 0.595 

1.SW 

-0245 

0283 

.0288 

Edl.48*; 

69.40 

2,706^ 0,797* 



0.477 

0.796 

1736 

*°P* 

• r BPr.- 

E SS1^ 

flb7jC35jiE!A05l 

%ph 


hABBB 

m 


•Cl/SDp lint for Novsinbor 22: 1.49021. 

OTHER CURRENCIES 


Nov. 99 


ArgtliteJu 698-lO7l»to3OOO03OlO 
Aca'alte^Z. U20-8.1 16q L.4445-1.44C6 
B.09S-0.140 


Brazil.. 


413387-13472] 


FlnVand— te.0600S.075Qjn_BlBJL5.5210 
Tlfil 9.99-894.08(100.69 1B8.B6 
,|1 14*76 11.4 175(7.8036-73066 
• 86 . 10 * 


Yao pat 1306: -french ft par Itt Dra par 1.000: Bolg Fr per IDO* 

EURO-CURRENCY INTEREST RATES 



High ' low Prev 
Dee 146S5 14640 14EG6 14496 

Mam 14480 14636 14436 1.4380 

Juno 1.438S 14435 14370 14280 

Estimated volume 1327 (84) 

P revious day's open int 3,770 (3,778) 

UFFE— DEUTSCHE MARKS 
PM tgjjQOO 8 pec PM ^ 

’ ■ Close Hirt Low Sev 

Dec 03907 03911 03800 03894 

March 03939 03943 03936 6 3926 

June 03971 . — — . 03957 

E sti mat ed volume 86 (13) 

Previous day's open bit 249 (243) 

STERLING INDEX 

' Nov. 25 Previous 

■“J.Lif— 


S tribe Cello — Int 

'rS sfS J !2 ^ ™ 

136 2130 _ 

130 -16.50 — _ _ 

1-S 11-60 1130 1130 1 

140 640 6.60 7.00 — 

145 2.00 2.80 3.B0 - 

_ 1-5 0 036 035 1.70 — 

Previous day's opsn bit Cilia 8384, Puts 10309 


Dec Jan 

0.10 — 

040 — 

0.10 — 

0.10 030 

030 0.70 

130 2.10 

430 530 


Fab 


030 

1.46 

3.40 

6.50 


Vai 


2!!^!?^!!* * E OPTIONS 
£12300 (cents per £ 1 ) 

Strike 


pries 

130 

135 
130 

136 
140 
146 
130 


r '- u ~ 1 sat 
Dec Jan Feb 


8.10 

135 

036 


2 75 — 


Vol 

Dm 

Puts— Ust 
Jan 

Fab 

Vol 


— 

— 



“ 

— 

are. 

_ 




— 

^W- 

mi 




— 

— 


252 

233 


_ 


379 

— 

2-00 

_ 

~2 

200 


— 

— 



ffKrten ammmm 

Saudi hr 

«n , pora^3.065D3j 
SATj(Cm)|5.891B-SJ 
LAf. (FnU4.639B-4.70U 
UJLE ^-)5.36160.S67C 


80j6 

9.06 am- r*.. J Sftfi 

iB^irw~r.r: 


*“ Ifav. 26 

.Short 

term 

7 Days . 
notice 

1 • 
Mohth 

Three .. 

Mentha 

Six . 
Months 

.. SaToStarl 

1 can Dollar- 

•’ ; D Guilder-, 

. Sw.Franc— 
Doutochmrk 
• Fr. Franc — • 

. Kalian Lire. 

‘ ’ ‘ • B.FUF1n)_ 

' BrJFrtCon) 

D. Krone— 
Asian* (Sng) 

lifo-ui* 

4ta0«8 ' 

2S2S • • 

8>e-8ia - 

0k-B4t 

llWfti 

8r81fl 

Sta«7» 

6 J 4 JS 18 

7H-7*4 

4»«4Jt 

SZ2& 

BA-OiV 

Bt4-9»4- 

801a 

iHoaihL 

8«l| 

gfojta 

BveJ . 

181|1131< 

Sli 

S34; 

Mig • 

Uta-Ufo 

|si 

TT|4 
««0» 
9)«-BI* . 

13VX8*« 

5555': 

llle-llla 

-8-8>a 

SK*- 

. 9^-10 
134<13H 

BtaftN . 

Ve-7Si 

■80ia 


One 

Year 


1 Selling 


.6606^.6608. XLOOim 
0066-93686 ... 

LOO pm 
230 pm 
3.00 pm 
4 M pm 


2.6660-9.670(7 

■3746-33786 

■72S-337S8 


«oar~ 

80.T 
80.7 
80l8 

wU 80-6 
.... 803 
.... 80.6 


.80j0 

:*M>i 

-fifcl, 

~8QJ 

802 

800 

883 

803 

794 



A HIGH RANKING 
INVESTMENT OPPORTUNITY 

Defore tbe mtroduciion of the Noble, investing in platinum was 
D difficult requiring specialist knowledge and considerable outlay. 

But this one ounce legal tender bullion coin, issued by (he We of 
Man Treasury, has brought platinum within the reach of a great 
many more investors. Two years after its launch, the Noble is 
internationally recognised as an easily tradeable asset offering a 
simple and convenient way into platinum. 

Now there's also a new descendant of tbe Noble fine - Ihe 1/lOoz 
Noble coin, which adds even further to the availability of platinum. 
The Platinum Noble - a truly tangible asset. 

Actual diameter sice x 
loz Noble 32. ?mm 
J/lOoz Noble 16.5mm 

For farther 
information contact; 

The Isle of Man Government, 
c/o Ayrton Metals limited, 

30 Ely Place, London, EClN 6RT- Telephone: 01-404 0970 




FOREXTREND THE CURRENCY 
FORECASTING SYSTEM 

Corporate treasurers and finance directors with an 
IBM PC are totally convinced by this astonishingly 
successful package designed by Forexia — the 
currency managers. £2,550-00. 

Forexia (UK) limited 
46 Limerston Street, London SW10 OHH 
Tel: 01-351 0350 


Art Galleries 


AGNEW GALLERY 43. Old Bond St. W1. 
629 8176. GERMAN EXPRESSIONISM 
FROM LEICESTER MUSEUM. Until 
Pc camber 20. Moru-Frl. 0.30-5.30: 
Ttari until 6.30. Aden. 11.50- 
COUNAGHI, 14 OM Bond Street. W1. 01- 
491 7403: and CLARENDON GALLERY. 
8 . Visa SL. W1 . 01-430 4SS7. An 

Exblbttlaa off THE SOCIETY PORTRAITS. 
1 050-1039. Until 12 Dec. MoiL-Fri. 
10-330. 

LEGS*. 13. Old Bond St ANNUAL 
WATERCOLOUR EXHIBITION. Moa. to 
Frl. 930-530. 01-620 3538. 

RICHARD GREEN. 4 New Bond Street. 
W1. 493 3939. BRITISH MARINE 
PAINTINGS. Dally 10-G. Sata 930-12.00 
6 ICHARO GREEN. 33 GOover Street. W1. 
493 3939. CHRISTMAS EXHIBITION 
OF PAINTINGS UNDER £3.000. Dally 
100. Sots. 10-1230. 

IHE MALL GALLERIES. The Mall SW1. 
The Royal Society off Marin# Artou 
Aaeoei ExhiUtion. 15tb-27th Nov. 10-5 
Adm. £1. 


Legal Notices 


THE COMPANIES ACT 1085 
MMC METALS LIMITS) 

NOTICE IS HEREBY GIVEN, pursuant 
lo Section 588 o! ihe Companies Act 
1905. thet e Meeting of the Creditors 
of the above-named Company will bo 
held at The Great Eastern Hotel, Liver- 
pool Street London. EC2. on the fourth 
day of December 1986. at noon, for 
the purposes mentioned In Sectione 
589 and 590 of the said Act. 

Dated this 15th day of November 
1988. 

By Order of the Board. 

G. BARNES, 

Secretary. 


Clubs 


EVE has outlived the other* because off a 
polity of fair plav and value Mr money. 
Supoar from 10-330 am. Disco and top 
musicians, fltamaroaa hostesses, exciting 
Boorshows. 189. Reseat SL 01-734 0557. 


£ WORLD VALUE OF THE POUND 



EMS EUROPEAN CURRENCY UNIT RATES 


*I|-S 
15Jrl3T« 


. Long-term EamdolTira; two years BVS pot pent: three, years OVD's Pt» cent; 
four years SV9* per cent; five years 9“»-£P*»* per cent nominal. Short-term rates 
are rail far US dollars and Japanese ysn: others two day*’ notice. 



Ecu 

central 

rates 

. Currency 

amounts . 
against Ecu 
November 25 

%. tangs 
from 
' central 
rau 

% tangs 
adfostad rot 
dhratgeocs 

Dtvarganco 
Km.t % 

Belgian Frano 

444020 

44.7266 

-034 

+0-B« 

±13426 


8.12B57 

. 7JW703 

-1.74 

—032 , 

±13421 

■Skiittn ■'DHneMt": 

: 233880- 

. X2W70, - 

■ -134. 

- — 47j42 

. ±1.1466 


9J»«2 

. 633633 

-198 

‘ —1.04 - 

±13664 


2.52208 

240918 

-130 

—0.48 

±13TH2 


0.724678 

0.71 6126 

-130 

-0.48 

±7-8TO 

‘Italian Ura — . 

1520.60 

148234 

—1-85 

-1.72 

±40068 


Changes bib for Ecu, therefore positive change denotes a 
wreak currency. Ad j net men t. calculated by Fin an del Times- 


money Markets 


UK rates steady on firm pound 


-- Interest rates showed little 
overall change in ’London -yes- 
terday despite sterling’s firmer 
. trend. There was little Incentive 
to push rates lower, aince the 
prospect of lower base -rates was 
still considered Dome way off- 
Much depends on the timing of 
any - redufltion in US interest' 

UK dealing hanks* , base 

lending rate 11) per cent 
since Inly 3ft 

rates. Three-month interbank 
money was.'.Qnoted at llflll 
per cent, unchanged from 
Friday while three-month 
eligible bank bill* ware bid at 
Hi per cent .compared with 
llA per cent. ... 

Overnight interbank money 
opened at U)<12 per cent and 
touched a high of IS per Cent;, 
before slipping away to tench 
a low of 10 } per cent - 

The Bank of England forecast 
a shortage of around £L250m 
with factors affecting tbe market 
including maturing assistance 

and a take-up of Treasury bills 
together draining f850m no d 
Exchequer transactions, a further 
£580 sl In addition banks /brought 
forward balances FTOm below 
target There wer partly offiset 
by a fall in the note circulation 
of fSOftm. - . 

The Bant gave assistance in 
the morning of £75m, comprising 
purchases of tlm at Treasury 
hUls In banfl I at 111 per cent 
Sod mntof eligible bank bills . 
ln band 2 at n* per cent In 


band S it bought £50m of eligible 
hank bills at 11 J per cent and- 
£3m £A band 4 at HA per cent 
The forecast was latex revised 
to a shortage of around £L200m 
before taking into account -the 
earlier help. . 

Further help came to 1951m 
and comprised . purchases of 
-£19m- of - eUgttri* bank bills in 
band 1 at JJL|. per cent, £425m 
in band- 2. at U * per cent 
■ £48m in band 3 at 111 per cent 
and £56m in band 4 at 11 A per . 
cent It also arranged sale and 
repurchase agreements on £t03m-. 
of bills at- UJ-llf- per cent, 
unwinding on November 87. Late 
help was provided of £50m, 
Twn icing a total of £l,076m. 

News of a .current account 
surplus ln October of £400m.over 
a £L7Qm surplus -in September 
■appeared to have little effect on 
trading. 


“FT LONDON 4 NT ER BANK FIXING 


CtlJQOam. Nov.- 96) 

Tbrao mamlw.UA dollaiw 


Sic months US. Mtali 


bUB 


offer S.ifB 


. i . - 6ve' f afo ff iwR banka si 11 aum. • 

- T1» fixing rates' -aro tl*a aritJunotio worirtng. flay. The 6Bnk» im NifloMl 
rattans, teondod to tire aoara s t ons* WostnUostef Bank. Bank off Tokyo, 
•betoantfa, off tita bid 'and ottered rates Dsmscbs Bank, Bingo* Nationals ds 
toe , SIQm ..quoted by lbs anrtst to Puls and Morgan Guaranty Trust. 


LONDON MONEY RATES 


_ NEW YORK. RATES 

( Lunchtime) 

Prhns. raw — -. 


, NOV. 26 

Over 

nlgfiV- 

7 days 
notice 

Month 

Three 

Months 

six 

Months 

One 

Year 

Intsrbarik— 

Sterling CDs^_.... 

LoeaTAutliorttyOepoe 
Loeal A uthoriy Bonds 
Discount mat. Dopes. 

fiorr pony Depoe. 

. FI ns* tea Hke Da pea— 
T7easurir.B1lfs.lBuy)...' 

Bank Bills (Buy). 

-Fine-Trade Bills {Buy) 
tyjfa^nn. . 

«DK UnkedDepoe— 
jECU. Depose — i.... 

101,-13 

i«»" 

litaria 

12 . 

115,-12 

ilia 

1156-115, 

12 

llA-llrit 

"fa* 

IB 
iioa. 
mi. 
im. . 
lid* 

lit ■- 

736-3J06 
78* -S 
Bta-ftta 

iita-1 lfia 

11T, 

Ilia 

|5S 
: Sir 

7-85-7.81 

[2K4 

UitHi 

lu&iita 

lita 
Tob ' 

7^36, 

22^1 

lit* 

0 . 06 a. is 
7H-8IB- 


Bjroksr loan rate. 
Fgd funds 


— v* 
8 


Fad funda at Inmnrention 

Trtnwy BHIs Sc Bends 

One . moo Hi ~ 842 

Two month 734 

Thrafl month 742 

Six month — : T.flS 

One year ' -742 

84S 


Two year - 
Thro* ysar 
Pour y asr 

Tlva year ... 

Savon ysar — 

10. yssr 
30 yoar 


Treasury Bills (rail)* ono-raonth 11V per era*: thraa-months 11V P* r rant: 
Bank Bills (nil): otit-monih 11V per rant: thros-aMthe 11 V par rant. Treasury 
Bills: Avsrags tender rata at discount 11.1177 oar rant. ECGD Fbred Flnanca 
Schama IV rtitwim rats Ocxotwr 2 to Novsaibar 5 (inclashre): 11408 par cent. 
Loral authority and Finance Harass raven days' notira, otters ravm days' Brad. 
Flnanca Homa Bra# Rato 12. par cant from November 1 1985. Bask Deposit 
, Rates fSE sums at seven days* notice 8490.625 per. asm (itot). Certificates of 
Tex Deposits (Series 6): Depoeits £100:000 sod over held under one month 
11 «* -per teptnene-tbreo months. II 1 * par-rantrthrae-sbc months llfo per cent: 
5 ix>nuw month n It’s par rant: rHne-12 months 11V per coot Under CiOOOOO 
lOV-per.oent (ram November 19. Depooin held under Series 5 11% per ram. 
pepraits withdrawn lor raeh 7** par cent 


S.7B 
m • 9J7t 
... XS 

- . 944 

— 9.98 
947 


ICC Oil accounts are qualified 


MONEY RATES 


Nov. 86 


Frwtfcfltft 


Hew**— " ,l 


Sh 

***-■ =1 


. Tlireo I 86c 'Lomboird 

Months- i Months itofYntlon 


.1 A.4MjB}4uB64«SW4jaB i 4.7S0«)^; 


87b -6 

IBS?B> 


BV-Wa 

I , - 


aooi 


AmstordRniM. 

Brussels....- — ; 8^70 . WcJJi f - 

DUbOn-nm. — I 1 


{4:76 4w9o!" 




6.5 


57|0 . 

5»-6i» -Wl-Oft,:. - 
7.966791 - J- — 

I4l4-144|j — i. T- 

BfoBV ^.BiiHSSB ■ • ■— 
ffis-MUaiioaniOfo' - — 


The 1984-85 accounts of ICC CHI 
Services, the USM industrial, 
bidlding and engineering group, 
have been qualified' by auditor* 
Bearden Farrow. 

In the group's annual report 
the auditors say they were unable 
to .satisfy themselves as to the 
recoverability of £lJ25m. included ' 
- in- work-in-progress and £905.000: 
in 'debtors. 

Eijtti sums; tobtllmg f2.16m. 


relate to a. refinery project in 
Ajman in the UAE which began 
in October 1984 and was sus- 
pended a month Jater. The plan 
was U pull down the Milford 
Haven refinery, refurbish it and 
reassemble it m the United 
Emirates. 

Pritchard Services, which owns 
4d7 per-cent of ICC, has pumped 
£L85m Into- the company. 


Tbo table botow giro the latest anBable rate of exdntwe for the 
poraid various currenefe* on November 25, IMS. In some rases 

-ffato Is nanduL Market rates are the average of buy big and selfihg rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to wUdi 
they are tied. 


Abbrevhttoni; ( A) approxfmate rate. no direct quotation ava3abTet 
bas * d ,P° ^ *» B " P^tfes and going stertlng-dalUr 
$ T > . t ounrt rate; (Bas) basic rate; (bg) buying rate; (Bk)banbei^ 
rata; (cm) commerAI rate; (cfa) convertOfie rate; (fn) Financial rate: 
SSL T**' "O" commercial rate; (nocn) 

nominal; (o) official rate; (sg) sellmg rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


COUNTRY 

CURRENCY 

VALUE OF 



£ 8TERUNG 



Spanish Peseta. 
Kwanza. 

- E. Caribbean 9 
Argentina^—— Austral 

AnetraBai— — ... Australian i 

Austria — — ~ Schilling 

teoraa . — Portuga'aoEaetKfo 

Bahairias^ — Ba. Dollar 

Bahrain - — — Dinar 

Balearic* iotas Spa Peseta 

Bangtadesh . — TaSa. 

Barbados — i Barbados • 


Belgian! 

BoHza. 


B. Frano 

B9 

C. F.A. Frano 


Benin.. 

Bermu da — ■ 

Bhutan— Nguttrom 

Bol)vta._ 


Botsw ana. 
Brazil I 


— Bolivian Paso 
Tula 


Brit Virgin 

Brunei 

Bulgaria 
Bund no l 
Burma, 


. Cruzalrott 

pUAV 


BuiundL--. 
Cameroon - 


Brunei 8 

Lev 

CLF-A. Franc 

Kyat 

— — Burundi Frano 

C.FJL Franc 

■ Canadian 9 


. GFA FTana 


. Chilean Peso 

»— — Renminbi Yuan , 
CoLPoeo 


costa Rica—.. 


Cyprus. 


.Colon 
. Cuban Peso 
■ Cyprus £ 


Czechoetovakta— Koruna " 

. Danish Kroner 

,-r-, — Dfilbouti Franc 

Dominica E. Oartbbean 9 

Dominican Repub. Dominican Peso 


Ecuador.. 
Egypt 


a Salvador. 


Equatorial Guinea. 

Ethiopia 

Falkland (stands-. 
Faroe Islands 


W)l Wands-. 

Foil 


. Sucre 
- Egyptian £ 
-Colon 

WA. Franc 
EthopianBlrr 

Falkland Is £ 
Danish Kroner 


•Bland 

France 


French ffttr In Af_ 

French Guiana. 

French Pacific Is- 

Gabon— 

Gambia-... 

Germany (East)—. 
derm any (West)... 

Ghana. — .... 

Gibraltar— - 

Qmca 


Flilt 
-Markka 
Frenoh Franc 
CJ a. Franc 
Local Frano 
c.f.p. Franc 
OFJL Franc 
Dalasi 
Ostmaric 
D*utsoho Mark 
(tad) 

Gibraltar £ 
Drachma 


99M 
10.28 
LN7.lt 
11.44 
931.00 
49J9430 
3.96 
1.1708 
8.1180 
26.3450 
836.19 
1.4636 
0.6810 

831.00 
43.15 
S 0306 

'Com) 75.90 
IffnJ 76^0 
8.99 

572.0 

1.4636 

17j40 

(0) 109,619.6 
3.0980 
13.334.6 

I. 4635 

3.0600 

1.4880 

578.0 
lljOOOO 
161^6- 

579 A 
9.0162 

831.00 . 
181X47 
13204 

672.0 

572.0 
963.35 
4.6798 

TO" 

. 678.0 
(U) 76.66 

i.3 toe 

a7950 
C (cam) 9^5 
i n re 16.10 
(16.68 

13.67 
848j0 

3M • 

. 1.4636 

4.38(7) 

“ 140.03 
(F) 173.30 
f0) 3-2130 
(I) 1.9700 
(0) 3.66 
4F> 7.13 
672 J) 
8JI900 
1.0 

18.67 
1.6092 
6.0666 

1Ij44 

679 A 

II. 44 

800.0 
679.0 
5J70 
3.7950 
3.7350 
67.8520 
in 

891, 66 


jtoj: 

1(F) 3 

{ 

i 


O^o^fond Danish Kroner 

8- Caribbean f 

gj^ORToupo Lacai Frano 

Guam ii ,5 j 

Ouatemata. — Quetzal 


Oulr>e«~. syll 

Guinea-Bissau Pmo 

Guyana Guyanese 3 


Haiti.. 


Honduras 
Hong Kons-.-- 

Hungary. 


Iceland 

India... 


. Gourde 
. Lempira 
-H.K.3 

. Forint 


I. Krone 
ran Ron 

&*sss;r“!a3lg , “ r 

fo««l Shekel 


Italy — 

Iwiy Coast— 


.Ura 
■ C.F.A. Frano 


-Jamaica -J lamalca Dollar 

Yen 

joraan Jordanian Dinar 

Kampuchea DM 

KSSa Kanya Shilling 

E2terrz:Sir"“* 

Korea (Stli) Won 

Kuwait Kuwaiti Dinar 

Laos. 


Kip 


Lebanese £ 

Lesotho — Maiutl 

Uberta Uberlan 8 

» uuyan Dinar 

Ueohtcnttain ~ — Swiss Franc 
Luxembourg Lux Franc 


Madeira 

jjjtaiagasy RepubHo 

Malawi ... 

Malaysia 

Meldive Island! 
Mall RepubBc. 
Malta. 


Martinique- 

Mauritania- 

Mauritius— 

MaWco — 

Mlcruelon ■ 

Monaco 

Mongolia-.- 

Montserrat - 

Morocco 

Mozambique 

Namibia — 

Nauru 

Nepal 

Netherlands..—... 
Hetheriand Anttfra 

NewZeatencL- 

Nicaragua .... _ 

SS5E2±= 

Norway — 

Onian Sul'ate of Z 

RoMtten 

Panama 

Papua k. Guinea-. 


Pataca 

PortugueraEsoude 
MO Frano 
Kwacha 
RJnnplt 
Rufiyaa 

OFJL Franc 
Maltese Ura 
Local Frano 
Ouguiya 
M. Rupee 
Mexican Paso 
Local Franc 
French Franc 
lUrgrik 

E- Caribbean 3 

Wrtiam 

Metical 

SJLRand 
Austoklian Dollar 

Anti irian Guilder 
[[•ti Dollar 
Oordoba 
C-F.A. Franc 
toutm 

Norwegian Krone 
Rial Omani 
Pakistan Rpee 
Balboa 
Kina 


Panwncf Guarani 


13.67 

3.96 

11.44 

1.4636 

1.4635 

33.43 
249.16 

6.1445 

7.31 

2.93 

11.4185 

BB.6038 

60.8100 
17.40 
1,63 9. BO 
123.004 sg) 
0.4535 
L91S0 
2,162.3 
2,534.76 

672.0 

use 

0.6420 

N/A 

93.80 

9.1130 

U1 

1,300.89 

0.4236 

51.15 

86.23 

3.0020 

I. 4635 
0.4330 
3.0760 

76.90 

II. 86 

236.12 

768.0 
9.4990 
3.5400 

10.23 

679.0 

asieo 

11.44 
119.54 

90.98 
( (10799.78 
1(0405.51 
11.44 
11.44 

4.90 
3.95 

14.13 leg) 

(A] 61.31 
3.8920 
2.1150 
26.75 
4J27S 
2.63 
2.S426 

10740.05 

572.0 

UB88B34(sg) 

11.98 

0.506S 

83.00 
1.4635 
1,4358 

(351.00(10) 

1921.38(7) 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING , 


Peru. — 

Philippines — 

Pitcairn Islands-. 


. Sol 

. Philippine 

l£ Sterling 
’ I New Zealand 8 


Poland Zloty 


Portugal — . 

Puerto Rico. 


Qata 


' f^i^H^MEscado 

■ u-8. 9 



Reunion Island... 

Romania—. 


Rwanda. 


St. Christopher-. 
St. Helena. 


Rwanda Franc 


8t Lucia 

St. Pierre 

St. Vincent. 

Samoa American. 

San Marino—. 

Baa Tome A Prin- 

Saudi Arabia 

Senegal—— — - .... 

Seychelles. — - 

Sierra Loone 

Singapore—.— 

Solomon islands .. 
Somali Republic — 
south Africa — — 
Spain. 


Spanish ports In 
North Africa 

Sri Lanka 

Sudan Republic: - 
Surinam. 


Swaziland 

Sweden 

Switzerland — ...- 
Syria.—- 


-E. Caribbean 9 

- SL Helenas 

• East Carribean I 

- Local Franc 

- E. Caribbean I 

’ Italian Ura 

- Dobra 

.Saudi Riyal 

- C.FJL Franc 

- s. Rupee 

- Leone 

. Singapore 0 

• Solomon is. S 
Somali Shilling 
Rand 

■ Peseta 

Peseta 
S. I- Rupee 
Sudani 
8. Guilder 
Ulangonl 
8. Krona 
Swiss Franc 


Taiwan 

Tanzania.——..—. 

Thailand — 

Togo Republic. — 
Tonga Islands—— 

Trinidad - 

Tunisia. 


Turkey— 

Turks ft Calcos> 
Tuvalu — - 

Uganda.—— 


. New Taiwan 3 

■ TAn. Shilling 
. Baht 

■ C.FA Franc 

■ Pa'anga 

■ Trinidad ft Tob S 
Tunisian Dinar 

■ Turkish Ura 

U-8.8 

Australians 

■ Uganda Shining 


United States UA Dollar 

Uruguay..—.— Uruguay Peso 

UtrtArab Emirates UJLE. Dirham 
U.SJSJL Rouble 


Vanuatu^ 


Vatu 

. Italian Ura 


.— Bonvnr 

Vietnam- Dong 

Virgin Island US— ILS. Dollar 

Western Samoa — Samoan Tala 

Yemen (Nth)——. Ryai 

Yemen fSthj. s. Yemen Dinar 

Yu goal* via New Y Dinar 

Zaire Republic--.- Zaire 

Zambia. Kwacha 

Zimbabwe Zimbabwe 8 


■wr 

2.5425 

213^0 

236.19 

I. 4635 

6.3215 

11.44 
((Cm) 6.86 
i (NIC) 15.38 

135.50 

3.95 
1.0 
3.95 
11.44 
3.95 
1.46 35 
2,634,75 
61.26 

5^315 

572.0 

9^3 

(O) 7.6950 
3.0600 
2.2751 
53.49 
3.6920 
231.00 

231 DO 
39.70 
5.66 
2.61 
3.8020 

II. 3050 
3.0750 

>(A) (T) 9.0 
1(CM) 0.74 

6B31 

23.BS 

37.65 

672.0 
£.1130 

3.52 

1.128 Of «a) 
806.73 
1.4635 
9.1180 

1,3000 

1.4035 

17B.78 

6.3643 

3,1001 

145^6 
9,554.75 
((4)6^8 
i 16 ) 10 67 
((6)22.30 
(0) 135.43 
1.4635 

(A) 3.0725 

(A) 10^505 
0.6016 
432.5954 

7647408 

6.53 

2.4400 


£83fo fo foe transfer market (controlled), it Now one officlel rain, mi , , 

(4) Preunnusl rate for public sector debt and essential Imports- (5) Prahren (2) Pralarentisl rate for priority imports such as foodstuffs, 

travel. (7) Parallel rate. (9) Banknote rates. (10) Rate for exports ‘ (14) Nuri ail J b°‘ * ra ^ 1 / or £ . uxury lmpon,> rflrnittances of money abroad and foraign 


i , 1 1 gyiiii»n ~ V' *'»~~-7r<’ v.t c*? — * rvf jSVT'IS’T? ^^7." 
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.36 


fW WOLSELEY 
-HUGHES 



From Glasgow to Georgia 
w.e‘re growing 
from strength to strength 

SlstriOutoo of heating md ptuntotoq i ramia h 
blU-K. and USX Finn numnoy. Enginwrtng Pirates 


BRITISH FUNDS - 

IMS ! : Pm : +mr ' YkU 

••nfli law I Slock £ ' 1 - 1 hit. 'I Rid. 


*21*1 

49;j* 

4 ft**< 

100 

101^ 


“Shorts" (Lives lip to Five Years) 


W,i:E*ch llVpc 86 
10 *r™ IOdcOv 19flft . . . 
92»,1TrMtJ«198ft -' 

V7l^Eitf IOIjX 198b ; 

„ IJk 1W6 . ^ 

98V <WVF»mi0'jK 1984- tot:. - • 

105.*, I lcevuca Hoc 19to . 

94,'J| 87J 4 £jich Zi^cl98t. 

1W.V 10H,:e«h 13‘tnc 1507 ... . 

.99|J; %5,Ir«Bia'«acC» , 87 

1W BSijlKh2'MKl9S7 . j 
100 ,V 4ftV-E«h 10 vk1987 . I 

Will 89 tf wrWng faJ.-oc '8V87“ . i 
■99,11 95Vi1raw. 10 k IW 
91V B4l,.T.f* Joe 1987 . : 

■102(1 99V 1 L2k 1937 .J 
95/.! 90*. Tre*7',pc 198^B8d _> 
lOO.V 95Vfjcn IOIjk 88 
98*W 93ViTwos9 , ,ix C»'B8 .. .! 

87Ji! 80 ,Tranwori3flc'7&8B . _t 
97 V 9J1 ;Tih\ ftljot '88 
10? VI 97i/lrcatUVocl484 .. . 

97,’. 90vJFNt9ljxCn» 89 . • 

B*=J 79 -T.wi3«l989 J 

W$ 99 Tim 10>^K 1989 1 

98V 92 (E«cn 10 k 1909 _ 

101,1; 95 (EjuJi 11x1969 . ... 

I i E«cr< JiTkpcW if Jfttfiw ■ 

86V 79 Titofe* 1986-31 i 

103 !!■ 133 VITreati lot 1990= .. . 

101V %i:iEwJi |1 k 1990s 
. 108 >2 1 00 k lE «h. 12*]pe 1990.. J 
Bl.'J 75VTrMS 3oc 1990* . J 

93V 87V Treat BVk 1987-90^...- I 
101 V 91VTr*« lOpcCt 1940 ._ 

Five to Fifteen Years 


100 ;+J, 

99 1>* ' 

96 ' 

Wtf+i 

100,1 ■»+,'. 

98. ;. 

102V+6 ' 

99, ‘i+i 
102 '» *{. 
W.1'. ' 

921J1+. 1 . I 

99V*4 . 
95 5. ..■ 
9812**6 . 
91, V+V • 
102 -+V 
W;+i 
99,11+ i 
97J1W 
87 1 

! 

102 <+/. L 

9W.*i 1 

S4V+V l 

99, ■ 

97 V 

100 : 

E98Jj(. 

86, V- 

W7 i! r •; 

100 %+/. 
i06V>i : 
81 . 
92', «*+,!, * 
97,'. . ... 


11.75 1122 
10 051 1121 
3U> 1060 
1053 11 J9 
1193. 1099 
&&» 1109 
13.661 1103 
2JA 822 
12 96. 1L01 

10 J5 1089 
2j64 8J6 
1034' 1077 
684 1036 
10111 10 79 
320 865 

11 761 1081 
BV& I Obi 
1055 1072 
998| 1083 
3.45 839 
9BL 10 79 
1127: 1871 
9841 10.75 
357 8 37 

10.56 10.71 
1024' 10 76 
1093 10 74 
10.4H 10.73 
501j 9 35 
IZObI 1058 
10901 10 70 
11.761 1065 
. 3.70 816 

BW 1844 
10 S 1071 


lOSV 9?kTroaill!»Kl991 
87V 80 iFimnq 5 Vsk 87 9UL 
105VJ 95 txdi line 1991 
113 W 101VT.*jt 12 '.oe 1992a . 
100 \ B&tHrewlQtK 1942 
104 94VTrf£lQI;KC«1992^ . 

UOW 98'V£«t< 12Wx '92 
ll?k>105 lEitb I *., k 1942 .. .. 
1U»J lOlV-Traas U'/oc 199Ja ... 
B3>/! 74Vfuodmq6ci. 1W“ 

121V 109>. Tims Uuxl943s . 
125k) 111*, Treat 14I.PC 1994,4 — 
119U 108 VEuh L*V« 1944 

llJ 1 ,! lOOVEidi L? 1 {pc.l444 

45'J 66^ Ire* 9X1444- . .. 

UOkj 98‘,'Ti**. 12 dc 1945 
71V ftZVGatJpc 90-95 
100 U B4VEJC6. lCH«oc 1945 . . . 

U8V| Mb*,?** I2 ',k 1945a 
L23V HOVTimv 14k % . . 

94 V 841/7**4* 199J9M+ _ 
13«y 12 iVT"*1SVk 199ba ... 
122 'J 110VI£*M3 VkJ49k: , 

77 U b8IVH««TlOT'(» 3oc 1 40b- 4b . 
I.'BU 108V Tins UVpc 1497“ . 
102V WVIEich I0ljoc 1497 
91V 80 , jTre*8 , 4K 1997C 
132 ‘j 120V.EUB IScc 1447 


11321 10 74 
663 843 

10861 1069 


a7V£jcl» 4V«: 1948. 

70VT*W»6Vbc 1495- «8 ...J 
122Vrreas IV ^ 48S . i 

103V>E<Ui 12 k 1998. j 

BbV'Tr«JR9l M K 1994— : 

103Y£«fi 12>4SLl999 j 
94 WTms. 10 'joc 1994 „.J 

_ 4?VlCanwr«Mi IOVbc 1449 J 
122V 104VTre4v Hoc 2000 ..... 

Over Fifteen Years 


108V; . 

87'i+V 

lUV+V 

113 V^V ' 11.70i 10.70 
100 +V 1027 10 57 
100 '+V 105b- 1062 

109V+W U AT 1079 
115‘jH- V 1190 1080 
lUil +V I 1148 10 75 
729- 922 
1190 10 80 
12.06- 1074 
1089 
1144 1083 
98$ 1050 
112$ 1081 
427 1 7 4ft 

185$ 1072 
1138 10 76 
11.79 1092 
984i 1045 
1203 1089 
11.4$ 10 73 
194* 604 
U41! 10 71 
1061' 10 64 
989 1047 
U8bi 1045 
10 31' 10 55 
88 Z 1 . 1011 


ins . 

K* U- 


AMERICANS— Gout. 

I Met U an U* I J YU 

£ I - > 6m» ICV'CrV 


Stock 


Pi 


83>j+'« I 
115V ♦'« 
123V.+V I 
11SV+>| i 
112V+V - 
91V +V ‘ 

nov+v 

70%I+V I 
100V+V ' 
ua V+V 
123V. +v ; 

«WV I 
127 u+v I 
1W»+V ! 
76», +V ; 
120V+V 
ioi V+v ! 
9oy+v 
127 V+i 
90 -+V , 
77 Vv I 


134V+V I 11.77* 1085 
109VJ+V I 10.97 1064 
97Vi+% . 1014. 1038 
U3«3+V ; 10491 10 62 
lDOVl+i 1 18491 1049 
98 V+V I 10.43' 10.04 

122V + V 1108. JOU 


98 : 37’jTims 10k 2001 
128V 115V7>ms I +oc -98-01 . . i 
98>3 92 ‘Cwi*n.on9'«K2001 _ 

114V 102 Ejcii. L2X-9W2 . 

101 V 92VConktruon 10 k 2002 ...! 
98 I 94 : jlTrf js 9 Vk 2002 
128 [ 114 VTrrov L3 Vk 2000-03 
113V IOIVIT'Hs. 11'jK 2001-04. . . 
101 V 45i: Tins 10k 2000 I 

53V <6VF»MB4 y#x *44414 . . 

47iJ 84VCoowsii]n 4)2x2004. 

95V 93 |Ca>Mnio«9liK 2005 — .- 

10BM W^Ejcti IOIjk 2005 ■ 

12? V 1 II VTrws. 121^200305 ._J 

85 Vj 74 Timv Bee 20024x41 . 

115>2j 103VTrcas. 11 Vat 2003-07 , 

130VI 117>pTrMv UIjk 04418 . j 

63U 571,1 Tims SL« M08-12S... 4 
83)3 7$i«*TrMS.7VK 2012 IStl ....• 
124V 112 *Eub. 12 k'13-'17 

Undated 

41V| 37V*Ci»isoIv4bc _l 

37M 33VIWV Loan 3 > j«±t . 

46V 41Vton». J*/pc'61 *6 

31 Vi SBV'Troas 3« '66Alt. J 

MBBSr.- 


98 '+V 
121V* V 
98*j + V 
U3V+V 


102$ 10J2 
11.52 1081 
1020 1 10 31 
. . 1044,' 1060 

9ftVi+V < 1020 1032 
98 >+V . 1018 1028 
127V+V ; U22* 1066 
110V+V 1 1860 10 38 
98 +V 1 1023* 1027 
52 V+V ■ ft. 78; 885 
94V+V ! 1013 1024 
95 •+!, I 10 Hi 1821 
104 C+V i 102$ 1020 
117 l+V ! 10.70 1041 
9641 9 99 
1059* 1836 
1070 10 39 
9021- 9.56 
964 9 79 
10.131 1003 


117 l+V 
8JU+V 
115 +V 
1271,1+1, 
62V+V 
83 <+V 
U7%i0+V 


nv+i| . 1004. 

;a - 


30V+V 1 91 
2SV . 9H> 
.25 V+V 986 


19W 41!v Qoc . 

114>,l 108% Do 2 k - 9t> 
1031,1 qa , Do 2i, K 01 
1031,1 9ftV Do Z'^xMl 
106>,l 99V Do 2 k 06 
103V 46V; Oo2'^c-09 
107V 101 * Oo 2 *^k 11 
9oy as. : i» 2VK-13 
98 V 41V 0° ?‘je* 16 
97V. 90V Do 2 V k 20 

Pnitprcino *p+i n+nioi.,^, , 




1297.11! 

13339#; 

1267 91 
13088. 

1310 7i’ 

(274 HI 
i3107i; 

IZ94H* 

051 9ii 

i3220< 

)327 Jl 

Mle on IPd .111.41^1 ul 
(2>5+» IbiT-qinrs.iiMiniiftr ^.'.lHM* PPI tiisrmonUi Kn mdrxnu u> 
6 mwitn pr r» »0 .ssu, ppi *,* M.ir. h |<iftS ]m> l jnd lor ChDuftn 
148S HI l 

INT. BANK AND O'SEAS 
GOVT STERLING ISSUES 



22 V! 11V A ™0# Mnlial l« SI . J 
20V i 4 -6WN44T &T.I1 J 

7915 ftlVXmnuckU i 

25-“ 15>MriI4cI( J 

47p. ■ 20VwWntfIftMi ]• 

iBoMkamenu SI ,* _J 
«»£. «lVB*«ne.V.Sia-lJ 

12V*77p WKCkb I 

.80 VI ■ 60 VM Atlooftc SI ' 

3*V 26ViBcHMM6Sl . ... —J 
lWjflbV WBnnSinMB. — — 1 

14V«»aiKlftc .J 

41V ilVBmnft-Ffi 1F|C, ... 
27V8rcWhnAComoJI. — 

291.jCPCh4lM.25c 

IfrVCSXComU S.SLOO. 

1L VC+IFm Inc. 51.00 ! 

25 ICmMSanJOc —■ 

23 VOatnisaar Tradorfl 

902b ;55ia iC««i9» Com- 25c — * 
52Vl 34VCh*e MI411 S126 .. r 
38V 23VCtomoiNe»Von( .., 
34i> 22 CtowtacftPuofiSl I 

32V a«voirriwS6V J 

42U ZTVCwnM J 

10>>662b ttitufodFin Cent .. 4 
23y ISViColwfP.Sl.. . j 

57V. 41 ICohiidvSl i 

601o |460p jConri IBmon Cni 51 _| 
155a 1 oQb CmIHimkHIwSI 4 
238p !«p ifC«PMMDM5aw.j 
36VI 35VK>»»n2M S5 . . I 

44VI954P ClMbnn SHvn «U J 

0to1»ai [tUmoe 0M4Qc . I 

Dm Corn. SI > 

CoiwjI j 

._ LotkMMkd J 
- ... 8 BrotMTI Sl ...I 

55>y 36V£aronCow 50c. I 

460 34' MPEtaflflB 

20V 12VFPL Croon » 01 ...J 
974P |3740 fkuCKKi.flm+ 5* - 
23V 14VfFmCliiM90S5 . ..J 
17V973P iRuor Carpn b&iC — J 

' 12VFora Motor S2 1 

20. £ATX62l,< -4 

39VCcn EJfCL Jl V J 

4lVC.Hfio.Sl . . .-... J 
10VA«nFnS<tiBbSl- ; 
lbVGt Welfrn Fa>. SI— 1 

19VHad» Inc S030 

- UVHomFod^olsaoi.) 
41VHonf]iwfHSI$0 . — J 
20 'HMMICmAaSlJ 

18U|Hantan Into Hull 

86 111 


.. liBMCorpn 11-25 

21VjlC mihntnn . .1 ‘ 

31'i 22 llTTConp.ll - 

424o ll?4p M1m*tnmlK — .1 
47W 34i4Hnx«w«-KM 52. . J 

20),] UVlimricoSl I 

17V77% 1*0 Ibum. S135— ■■ — . 

49V 31VLodchcfd Cnm. SI — 

24 • ]7yLoof SurimSl ' 

jnl 2?VUifrWA>LinOS815 ■ 

27 V MVUmt^SOc J 

37 U 24 fisni Hanorfr 571;.. 
22 Wortu tUnetU JL 0D~ 



SM-% 7^ - ’4J) 
1SV-1, > SL2B _ '54 
67 | 36601 - ! 7 1 

z\z\z. 

tOd - i5B 
52-70 _ ! «.i 
13d - < 1.4 
S680I - >7J 
.«80| - j 66 

S - I 33 

-ia 

2*V|->, ; SlOOj - 25 
36V+V I 52201- >4.4 
19af-V I SI. ini - >44 
32d - • 14 
S5M - >10« 
SOd - iu 

40 - 1 05 
S3 80 - 1 63 
32.40 - I fcj 
2IVd- V > S2-O0 - I 50 
29V-4 I S1O0 - 124 
41 
39 
47 




31V-V 
739k |+42 

gJrS 

5I9p . 
51ft -1 
59b 1 • 
Z7Vd-V 
11 W 

316ft 1+31 


S1J6< - 

S250 - l 42 




19V*Mfmll LmcbSl J 


42s ~1PW<nium«uif> Mom. i 


76* 

29V 

16»3 

68>d 

36V. 


45VI 30VMi4Con CwB* 

44U JOVMon^nJP. J25 1 

s^VoynEKSI J 

Zll/PHH 1 

12 VPocMk Go? AEfecSS.. 
48VPacifK TrmnSO.lO .. 

SVRallCorft 25c 

42 V ?7l^P«ivw83i|C i 

45v; 32irPUM«ryN * 

41V 29VOub«rO»^J5.— -J 
41V 30V4hft NV Conm 55 — . 
14V|9*7 b ihrmortSS - — . J 
36V 23 , «3t0OrwrninU.Sl.. . t 

52 I 37V Rotii In6 Ik SI J 

27V5araLc«31i| 
UVSoullB FJ Jl ...... 

^TVJnxtwnlfrB Bf II SI t 
32>^Sp«ny Cars" S0S0_.., 

32VSuoCo Inc SI J 

S2V7RWMC S1V 

25VTmnrcoS5 

145 . Do lOKloJUk. 91 5 


SlOOj - ; 26 

UVMP-V > SI 20 - * 50 
29V I- V ; - I - - - 

mM-ivi Sisal I ■ 25 

41V«f-V 1 S1«U - *24 
J6V-V ! S3 60* - 1 7 2 
SL90 - J SI 

S132j - 155 

- *2.7 

^ - ;S« 

S1J0 - ! 4 2 
UJOi - *35 

- *37 

.-*21 

8Bd - f 31 
15cJ - j04 

Sl.TO I ;?9 


37VMI-V ' S260* - *50 
13VM+-I, I SI DO* - i52 
964ptf+13; 60cj - <5 
60c! - : u 
22V- V I SI 90 - '62 
2SVrf-V * SI OO - *29 

UV-lV - ; 16 
Z7W-1, * S3 20 - '83 
23V-V < h89d — ,27 
22V d-V j 80c - -25 
sspj ! - 1 -- 1 - 

3Wid-l,.| R 36. - 151 
39*41-4 -65220 - 40 
624,1-1 I Sb4l — 1 74 
22*^-l',l S1O0 - 32 
13V-V I SI 721 - *94 

sti \ K i~-Vo 

4BVd+lV| S220 - 3.7 
40V+V ■ SI. 72* - 1 30 
39V- V I SI «0 - : 2.5 
3Vjj-g ! SI 6^ - ! 3.4 



34V 
I6SJ 
70 • 
49V 

ss 

26 I 
28 j 


%:S' 

J24t«|-V * 
54V- 1. ' 
3»J r \ I 
34V-** ! 


« 4 d - 1 - 

SL12J - 33 


26' 


23VTfi»cs 5625 .J 

35VT.ne Inc. SI .1 

1 IV? rater SO. 33*i .. -. j 
184i Tramanrrca SI . . 
IBVTnniwerUCorpSS-. 

29VUi*an Catmir SI J 

26 IM Trcn 

17VVUS StrH 51 _ .... 
sivuswhui 



23VI-V • 
27V- V * 
42V«d+', 

29 1, at I 

17 V-', 

56V-V 



*'3 

40 1 JIVfWnol*ontiSJi,. 39 V-^ 1 S180 - > 33 

CANADIANS 


55c IJSft iftAWo. EnftqyOp 
19V 15 Bk. Montneal H-. .. 
9Blplt.ni ' 


38ft 1-2 
16i^-i, ' 
706ft -17 
*5* I 

av-v 

812ft i-S .! 


104V 
47V 
174 V 


104 Via +V 
183 ■+% 
96i,m+v 

101,-1. nr 
116V+V 
B9W+V 

101 : 
103V 


89l,lAlnb*i D> EUIVUMIO . 1 
. roV»-*uiDr.BijovKiiOTi ■ 

1740 109l^AMiralu LJI^acZDIO < 

108'].; 95V Oo li VkLh 2015 
105V 92k Eve ImUllKLn 2002 . 

101V 89 ‘ Do WSK2004 
104V lOlVFmUH 14l]oc L« 1986 . J 
116*^ lOOViM An On 0 1T'.« 2003 I 
951,1 80k Da4kKLn2015 . 

103V lOOVint Bank 13 *, k 1986 - 
106*3 101 V Do 14« LJi 1987 .. i 

97 1 WymjrM lJkocLn 2004 _ . 

103V 97 I Da 12 Vk Ln'88 . _ . 

113V 100*sMf * lfti.Mt 2008 - .. 

107 | 102VNZ14VK1987 
105V 42V Da. 11 **dc 2008 . . . J 
106 kl 93*, • Oelll]«c 2014 .. 

103V 100 V5«*wnl3>.w 1986 
123V 106V*o 13* .« LnTOIO. ' . 

102V 90V' Da llpcLnCOl? ' 

CORPORATION LOANS 

109 I 104 l^B.rimm)Mni]3i.«c 1989 ' 108V1 

110,1 98 Da 11*^2012 ' UMVnft+i, 

1040 lOOVBinrirr 13pc 1987 . 1020 

100.4 9ft', Cjnhtt UK I486 - . - . Uka 
83*, I 72l.MGLC6kKl99Q.92 . • 820 

94, '.i 87'i)Hfmbkiic 198587 94/.I+, 1 . 

124 ! 113 lnnM3*rfc«IOk - 122 *+', 

280 25',ILiwnmo< 3 *,k ' rrra . . 28 ! 

93 1 8$*,iLCC 5‘jftC 'B5-B7 I 93 l 

8ft* 77VI Do bkK 88-90 . _ - 85VI+V 

26 ■ 23 . Do. 3 k' 20AH. . 24k, 

109V 99 IM+ncftnlfr I1 *,k2007. J 


104V+V , 11.161 11 15 
95%+V * 10 B«* 10 95 
124V+V ! HJfr 11.11 
1256 1100 
, 10 88! 1085 
10 70 1086 

> 14271 1122 
' 11-21) 1098 
10 90 w% 
13371 1114 
i 13511 1104 
94 V+V [ 11.78* 1186 
102V* • 11 4>; 10.99 

104*3 . ' 1630 16J4 

104 W ! 13.6$ -II 17 
lOiy+S 1 1120 1119 
1041,+V • 11211 1139 

! 11421 11 JS 

11.39 1120 


100 , 1 ; 

U3V+V 

iozy+\ 


11.171 11.17 


I 12.40 u 87. 
1105) 11.00 
12 70 IIJ5 

* 11051 115ft 

■I 820 1085 

710 10ft5 
U23j 1100 
12811 • - 
591, 1034 
7 87: 10 70 
122 $ - 
104 ♦ k *11061 10 99 

COMMONWEALTH & AFRICAN LOANS 

8iV 77?..;»Z TV* 7988-92 - 8SV .8 70 1180 

looy 941,. Oo 71, pi ‘83-86 971,01 7 if 11,42 

192 .178 ISRhoa2i.«cHim-acfla 192 '• *• - 

74 i 62 ; Do 4i,-pc 87-92 Acdd 74 , • 6)1, 1098 

312 '237 IZinfMlmc Am illOQtul 243 * - 1 1359 


97ii l H , uii4f IOVm. 91285. 
97*, Da lOVc 30 12 85 . 
99. 1 ., Do 12 k 12 8b 
99',! Do irVK24 2 8ft 
99“! Da 120x313% 

99, -i; Dftl2Vw2I4 8b . 
99 k. Oa 12kK 125 8ft. ... 
10012; 1000 Do 12'.-K9b% .. 
1001(100 I Da 32,1x30 686 . 

MM’J 990- Do HilK 21 7 86 

100*1 99,.; Dali tec 11.886. 


100 
101 I 
100 ) 2 ' 
100 kl 
100 ” 
loos! 


LOANS 

Building Societies 
*911* 


, iaZ?1 1154 

99|(--*» • 10 641 11 9ft 


IDO). 

100V-L 

lOOigtf-,’, 
100 ,\ ■#+,'. 
100,;* + .'. 
100*,Ml+,l 
100 ) 
*9}il 


12011 1162 
12621 11.76 
12J6 1189 
1223j 1180 
12 J« 1169 
124$ 11 69 
1225* 1136 
1194*. 11.87 


lOO'i 9CU,| Do 11*41*1986. . 

1000 99V Da 11, iK 15 9 86 

Public Board and hid. 

82 kl 74V'Aoot U* 5ftt "5+89 82 1 

421/ 35 )Mn Wlr 3K V . . -• 41V 

Financial 

103VJ 98 1 ,.-ln« m Ind lOljfttUn Ln "86 > 103V 

103 V 98 I Do Uk urn Ln '88 
10b ! 98*.-j Do LlkK Uin Ln "90 — 

85 V 77i/ Do 7 VdlA 0669-92 
110 • 99J]| Oft 12'.«c 0* Ln 1992 • 

BTVl 741, Da 7 Vk A *91 ... ■ 

9210 B2V Do. 9ocA -91-94 
89 : 790 Da 8VcLn-92 97 < 


99{i)+3. I 11.41) 11 77 
99 7.i- i 


99,'l+,l 


99*r*i 

100>;iA + k 
■ 82 
108 1 
82 ! 
92V 
89 * 


1130 1 L8Q 

n.47 1 1180 

600 1104 
7 40 1044 


10121 1220 
11.10 1120 
110$ 10.90 
88* 11 50 
11-.7BI - 1L25 

8 04 10.40 

9 76 10 45 
997> 1095 


FOREIGN BONDS & RAILS . 

1 Pne* J+orDi+% a«i. 

■ £ * - 


Sled 


198S 

Mftk Low 

17 iQuntP 4ljoclB98 
17 • Do. 5« 1412 
16 I Do 5« I9U . ... 
9*j DftS«'2SBo»fr. 
54 ir«T+ 7 k All . 

54 I Do. toe 285*6 A*. 

50 . Da 4at Mr «ed An . 


25 : 

26 I 
?« I 
i? : 
62 • 
59 I 
5b 


80*^ 67 Him? 2 J Aw 
136*/ 114 M^roOwbK 15or3011: 
85 j B2 lltfUro 6'^c "B3 88 . 

125 I ID4V Do 14i]KLn 2016 
94k, 84i. , irfUn»'JkK 41-% _ 
%]J 82 J4D1I1 ftS 8>88 
!61 * j 161 !PwiAh 2007 . - 

M2 I S97 'Turin 9 k 1*91 


20 i. 

- 20 i 

20 L 
11 < 

54 ; 

54 k 

SO* 

BO ; 

128kd!+k 

84 

124l?.+V 

94V. 

88 i. 
•161 -. 
S92 I 


Bmi.TwM 


Jl* 1639 
3 ■ 1562 
2 - 1402 

2 75 356 

15 00* 1148 
14 5 .1204 
145 12.03 
- . 1091 
6 1172 

5.22 I *82 
■9 ‘H200 


1985 ; 

■6 Law . 


AMERICANS 

Pfiet .+ or D*» 


Stack 


- ■ Gnu Cvr Gf) 


S 3 


34 kl AMOT! Lib-, N 1 

20VA*"umoniH F ) 

35V 22VAk«il ■ mbi . 
19V»7p *AWftHn»A# ®0l j 
370 ?7kAllHCSiBiuiSI . - ; 
17V'7j;p linUfSl - . 

J6 ' 720a AmfljMSc 

51V, 34- Amer.CMikuniflSS -.- 

40V 28V^ne#.£*fl*ft4W0)- 


42V -I*, 
27V -k 
24k 

17k +', . 
Slk'- 1 ! 

802ft .+?,; 
887p +2$: 
39V*- 1 ! (' 

L 


SI » — 
1120 - 
SI 20 - 
Sl.« - 
SI 80 - 


20C — 


I-US. 

,-r ’ ^ . 


633d jflk. Nona Seoul 

105a b8s ifBamck RnCaro.~ 

26** ZOVBCEH 1 

140684a Ifflow VaHtyl I 

241,1 140Brxc4MI I 

475ft 1 3001 MPBr«*wMt>Rn 

21V lftVCaa.lnp.Bk. S3 1 

14ViB20p Cat. Paul* | 

36V 32‘jTdo 4«Dfi) U00 _h 

190 130C* PatMic Enbi 

IOVTDOb iftEcho B47 Mins.— J 
562ft 131* IGaktfn Scepftf Rn. — I 

S87p 1 312o IGOHM* Gok> Man 

3*5ft jl2Qp YGrMftnEapI 

1209060 VGuHCjnk .' 

15V (0 WPlMtfrSitfCjan I 

170a ,80a mvmnVaw J 

28V I wUftHoUinoer S5 

884fthj7Sp' fliai. Cahwurfri- — 1 

600 !*5to i*h*nl Nal GnSI 

297p ll«p Mtucy-TMMWd — J 166ft -7 i 
Far Mafep,, «e Hfotys Grow 
222 d '161k hlUnicodmErph...... 1 175ft >+3 i 

• 16V lOVfRiaAlqom 1O0-*| * 

15V8o»al8k Ca« I “ ' 

27k3e+»*n0 . . 

11 TToroirto-Ooni Bk.a._..j 
lOVVTnn Can P« ....... 


17V-'* * 5160 - 
335ft +35* 

201.1— + ; 

87^ [-19 ; 

mS- k I 

925ft U1J_ 

♦up j+2 : 

100“ V 
107ft * 

JSJv. - , 
jrat:* 

S 5 v 


'H - 



21V 

floy 

13*/ 


17rf-k Sit- 
30 l+V ) U5JD80 - 
lik'd- V • 80d - 

11V ’ SI 18 - 


1985 I 
Hifth Ln ' 


BANKS, HP & LEASING 

j+aff.Dit 
Prie* I - l He! 


Stock 


3«4 215 |ANZSA1 . 

0320 
172 
85 
900 
750 
365 

280 
440 
462 
445 
145 
550 
72 
«6 
115 
125 
Q95 
102 
180 
32 
375 
104 
79 
190 


CVrlGfkW 

, — 230 ’+5 I TOlc* ft I 66 ! ft 

£88 lAMfim* FI. 100 - _ £1300-1 VMU6V. 18 ■ 4.7 'll 5 

92 lAUMMmk, ' 172nl+3iP050iJ> 40.61.5 5 

46 lAmfcKlKrtH tip .J 65 l * tl5i-*I.- 

725 iBancatlrBAaoSX.i 900 [+95' Q25V 25 ftft * 63 
643 iB*ico<fr5saaWr J 747 +2 016 5V 1.9 * 4ft' 1 1L0 
228 ©+J+ Ireland I>£1 — | 355id+li]iHC367k23 . + '104 

£10 teank Lem. .00 ..1 

215 jBItLfimiiUKiU—! 288 '*10 151 - ' W j - 

356 |Bj* ScotldM Q — ; 4Z7 +2 MlZft. 3 J 4J 1 85 

H3 Bardarll 4fc2 [. 1 u!6 3$ 32 1 5.1 87 

3«n Brown SNpMtn — ) 4Uhft-10 92$ - 1 1J * - 
117 [OiomeB Mon Til. — I 12M+V - *151i 43117 205 

450 ptnAhnU 1 49M+8 ’ 2880 - 1 8.4 - 

35 telwf Docaun 20i —1 37 | . ..* t2Jl-.lt’- 
25 Comm Bkol Wain J 46 1+2* 2.1S2JI66 41 

880 jCormrrtli 0U10 _J 04 V+V * >12M — < 2.1 * - 

ClbVC-ftfti.Hb+KilOO 1 U4 1-k 1 »Q15SI 2.7 i 48 1 66 

OMUDntKiw Bk 01*50 . ‘£1890-0 IftOMV - lift'- 
74i9EnqW>A4WC... ._ J 94 | k2 73, 26 1 4 J 1J4 

74 FraNM. Fm lOp 164 +2 - ; — I - 116 

I 17VW.ro PacWcH*j50c.l 19 l+l • 06 4 id L6 <24 Jl 26 
283 £«rr*tl6 Maumal J 295 

44 UaodrDTMrYtoi j 93 

57 CuntoFHI 1 77 

... 132 **anem5o . IfiS . — 

372 I 273 VlHSamufi J 3404-1'*! »115S - *44‘ - 

90*J 61 iHKlJhftm HKS250 J 68 F+I ; rtMlfc - I 58 1 - 

285 1 233 UawphiLroHl ..J 272 [ 112$ - (59 - 

186 -146 iKma & Shanwft 20p .j 154 kZ 82$ - I 77 - 

580 1 375 karmworLBrnonL i 580 1+5 I Q50 — 13 7' - 

513 [ 345 It*** 11 - ! 513 I* 5 1 »H17 71 4.4 1 4.4 6.7 


f+2 

h 


U2(- 164. - 
♦12$ — 1 14 ‘ — 
FI 0 22 I 3 3 20.9 
ft$ -1501- 


L22*J L120MC*roS5 


U3V-V ! 05 132 -I 67 - 


1-1 * I $ 1 7 I fcfl >138 
L7 j *160 - 32 j - 
1-2 I 25 $10 *80 *187 
1*3 I 027 5t ft 1 58 ' ft 
i+4 ' ,25 63b ‘SI 78 
1 055 V — • TO ' — 

di 

I * US $ 3 J 4 J -IQ 5 


41 21 |Mama*Fm 20a. — I 36 

765 400 (llemrr Sro ! 713 

458 323 WmumU i 456 

270 173 WaiAn.B.ASl __J 228 

722 568 Wat Ww £1 -..722 
£87 IftSVOttonBn Bar* 120 — C79 
114 ; 92 ‘RaiJrih+d (Jl HlOftk * lob 
45 I 35 1 Do Warrant* — | 39 
294 <214 tonal 8I> pi!**. _J 285 , 

lllkl 725 ISdnwnU OlV. * 18S--2 3- 

£27 U £17VS«. PacMK S10 .. ... £200 -k ‘HQSU0 ->42<- 

70 1. 34 tenmh 5e, Aufavn 39 %2 * *20 - i t , - 

.525 1 417 KuroUrriCJarW Q.] 460 )+2 1 ,28$ 19 '89' 71 

•752 1 625 HJtMm Dnconat U _ J 6SO 1-5 370 - -81 - 

£51 j £36VWrn Faroo S5 4 £42 -% ISKT? - *4 7’ - 

2fa0 <175 IWmaacJAl 217 . 1 027c ft 161- ft 

280 (240 <Whvim20p j 245 —5 < 4B33'28'15J 

Hire Purchase, Leasing, etc. 

231]jCMM-'iHdnllOa J 39 1-1,1 ,1 Ji 28 '■ 55 109 

£720 £41k|Cif BTerr F# 100 - J E72V+1 !«1U , » - !16* - 
M*3 IbVjEwty A Gen 5a . .J 19U 
75 * 55 lLna.San.Fis.10a ...J 75 
35 I 26 IMooroatf Unc. lOp.J 35 

316 1 192 [Pro* Fwuil I 311 

137 i 103 i*SB« Be um» 10p_l 108 
124 j 5$ WapanFiuKf | 124 


41 I 
1720 ! 
M*p 


09|Z4| 6 S' 85 
20 £01 53 '1U 
1 45* 1.7 - 59 #119i 
1+3 ' ,10$ 2.4 4ft ' 1 2.5 
J W22$32<3.0*119 
+7 I ,33B2J*14 1164 


143 7I1*Wmia«ew. IR20D J 140M+3*^Q3O 77^ 38 ' 36 * UO 

BEERS, WINES & SPIRITS 

300 ; 153 jAJhrt-Lyon. ^ 296 |+4 j 


1 472 Bju — 689 

38 Bffttom Brrwf#y....J 42 
68 Banampunv . 


so Moaum a 1 : Tins -ji'ij ir, 

260 *Bra>iilHaltli«wl . J 570 +5 « 161 £3 ' 20 27 7 

50 rflucUlfT'-iBifw ....! KMtljl ? 71 1 5 * 64 143 


692 
60 
99 
570 

84 __ .... . 

187 120 BMnwrlH P.'50.... < 165 j » 

525 -405 BurwBwwoarowm 475id+2V 

395 221 Clark (Maohfwl 1 395~ 

300 237 fawosomSw iHftoJJ 287 .. 

758 1 420 BneirnkUAJ j 730 ; . i 
503 >270 DiuiH«n50e. .... 49 Mi*i, 

F» Fankam Burnmwooa vf Barron 
410 1360 (9HWrSiwtr luni A.. 405 
196 '158 trwiu*iWlW#ir . . 180 +2 
252 1 1*6 Crron, hjnq . ... . 215 1+3 
320 * 225 fiawwvi . .... 307 *1 

U2Q IU05 1 DaSUncCtLn ---Cl 17 -3 

85 1 60 iHiftilana DnK 20ft . 1 76H+1 ' 


♦7$ 23 36,166 
,129* 2.9 2 7 169 
0 7$ U 26*179 
«8$ 24 1 4 3 135 


4.9*21 >42 ■'LIB 
100 33:30 11.3 
*70 3$ >U <160 
9 0 1.9 < 4 J 159 

,11$ IQ! 23 '21 2 

,15029.4.4 110 


177 * 122 Hnwpa m anOiw — 177 


158 r 123 ilrnn DniMlm ... 

■400 1 270 .MacaHjii^ifdmi 
92 i 57 Mjroar Themproa 
375 l?75 +Merro*wnWm« 

240 1180 MorU M 

193 127 tWaddlf.'GMOn . -1 1684T+1 
192 1125 Sfoui Hfwfflp 191 •-! 
405 < 258 VjotG#fluo 
ao 1 184 WitUnratf'A — ..... 

'?70 'WsW.iOuilIf, 

185 ‘Yoonfl Brfw "A" 50ft . 

> 130 - Do Man V 50. . . 


413 

345 

195 


380 ; +2 
H8aM 
380 +5 
235W-2 
USM-2 


65 42 2) 14 7 
44ft 31 35 122 
487 29 32 150 
F7.TJ* 33 13ft 
Q8 Vk T7I 
190ZJ 3.7 169 
4 2$ 32 34 12.9 
1,3 1037.1*1 ZJ 4.9 10 2 
r. .. 1334-30 14.H71 
195 30 32 150 
,6533.40 21 It, 7 
15 75 28 .35 14 5 
,040 35 34 109 
47022 53 11 2 
tie 06 22. 38 148 
to 9$ 26 37 13 < 
76 30 ' »9 164 
to J 20 38 188 
m3 ZO 4 9 14 8 


BUILDING, TIMBER, ROADS 

280 ' 231 -AMECJOa . M9 !-3 ’ 110 22-63 8 9 

226 I 1711+AbproffnCemi 226 :+6 t72S £3 4* 13.3 

310 <135 ftAccre Snrlin, 5e.. 145 ' 30*19 JO 253 

Far Am* Wf IW «*»« C6TO" 

60 1 29 iAmcliHf WP 01— 0 3 — 

127 ■ B2 )Aii»«e6« — • l£7_'+2 40 21 46 124 


LONDON SHARE SERVICE 


BUILDING, TIMBER, ROADS— Cent 

" 1985 [ Wm- Dm j ir«! 

W* Ln I Stuck 'Me;-! M CwiSrk.AT 

356 ]ZU 'BPBlreX 5 Co. .. — ’ 352 1-5 ' 

J2a <206 'BanrowBot# _ 328 ' 

32 ' 20 iBailrrlBni Up — • 27 ' 

25 ®ji***iH J 1 10p_( 68 '+3 * 

66 Barr all Dtv lOp 1 122 !+4 i 

1U /8en»« 1 136W+1 . 

61 PfriortU lOo ...j 64 , | 

146 ftSnkr'ryG'Kis — i 237 
SO 'Sflrflm 20s ■. 74 


< Ul 


t 

; I 

'+! I 


80 : 
211.-1, 
138 
72 
90 
62 
54 
70 
255 


3: 


>-i 

■-i 


79 
32 

265W-1V 

107 

52 -1 

243 (-1 1 
45 


540 «ocUn>aJ6,-^-' 090 

603 1468 ■atofC-KlrU I 593 

M2 I no Isromn Lm 242 

79 > ypj'Bndifw, DoflMy lOp : 78 

160 1 130 8B6EA 149 

29 I 55 ifirwnnOrrtjwi. J 65 

79 I 63 paw*,.. . . - < 69 

88 64 -Braa Mtojv J 88 

190 20 -BurMl i HaHjwt. — J 2011 

56 »Q CUm-raSHW AlQp. 540+ 

81 j 50 Cmwm-Rojaujow 
50 25 IvOmwosKr Od . J 

72 } 40 ICondn Group .... 72 

62 1 25 <Copwm 'F ISp : 37 

526 334 tan Croon. ■ 498 -+4 I 

340 < 204 <dBror,Mlc Propv 336 : +6 

116 I 04 CraucBtO ) 2tto 1114 ‘+4 

114 I 62 ‘pr»'Gror9ei25p .j M8 i 
81 I 47 k>awifen<ibK.U> _ 

25 I J6l]*EO»*wGr3iip5p- .• 

157 | 75 ^CBC50p — 

72 ) 57 iCniti 

112 > 85 |Ft6 ini IQs • 

92 ( 56 • Do 'A' 10a • - -.1 
56 1 4} ^FfMralrOHOiAnaSc' 

95 1 63 Turbn ijohu lOp - 
256 1 117 WKw. — 

84 64 talMoroSa - 

34 1 22 <abM Dans, A [Op ^ ! 

270 1204 timoi 'MJi 10p— .' 

119 89 rHATGwnpIflp. 

54 ■ 24 iHrfaul Bw — 

'308 *212 'Hmftrrvw Grouc — 

4ft l 33 ■Mewfiwt-SwrT 10». 

U42 U12 ■ OalOpeLr. 0348 ^040 '+2 

168 1112 4ro«o(WA™~i 166 i* 

447 1 280 IHw&Hril 445 -1 

52 • 3JV Howard Shot 10p 42 > 
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LONDON STOCK EXCHANGE 


MARKET REPORT 

....... 

RECENT IS5UES 


Major merger moves trigger further equities advance 


EQUITIES 


ACCOUNT DEALING DATES 
Option 

* First Declare- Last Account 
Dealings lions Dealings Day 
Nov 11 Nov 21 Nov 22 Dec 2 
Nov 25 Dec 5 Dec 6 Dec 16 
Dec 9 Dec 19 Dec 20 Jan 6 

* '* New-lima *' dealings may take 
place from 9-30 am two business days 
earlier. 

Further records were broken 
on London equity markets 
yesterday as the new Account 
got underway. The announce- 
ment soon after the opening of 
dealings of an agreed merger 
between two leading high street 
retailers. British Home Stores 
and Habitat Mothercare, ensured 
a continuation of the recent up- 
surge in the equity sectors. This 
was followed m the afternoon by 
news of -merger discussions 
between Imperial Group and 
Ipng-time bid favourite United 
Biscuits which also gave a fresh 
boost to sentiment that hud 
showed signs of' flagging around 
midday. 

Leading, industrials responded 
quickly to early selective demand 
following bullish comment in 
the weekend Press nn the imme- 
diate outlook for equities. 
Initial buying centred on 
Bee cham. Courtauld-S and Im- 
perial Group. However, the 
emphasis soon switched to the 
Store sector following news of 
the BHS/HM merger with the 
former advancing strongly to 
close 36 higher at 409p; Habitat 
' also moved ahead smartly and 
finished 17 up at 565p. Other 
Stores were quick to follow, not 
least Boots, which attracted 
strong support, partly on take- 
over hopes. 

Many small investors took 
profits after the initial advance 
and early gains were sometimes 
trimmed. Nevertheless, the da>"" s 
second major merger proposal 
enlivened, interest again, parncu- 
larlv in the Food sector. United 
Biscuits closed 25 higher at 265p. 
while Imperial Group ended 11 
up at 229-p. after touching 234 d. 
Apart from the two possible 
merger candidates. R own tree 
Mackintosh featured strongly, 
while Cadburv Schweppes and 
Tate and Lyle were also note- 
worthy. 

Reflecting rhe trend, the 
Financial Times Ordinary share 
index, which posted a gain of 
12.1 at the 10.00 am calculation, 
eased back to show a rise of only 
■5.9 two hours later before reviv- 
ing to close 11.5 higher on 
balance at 1.146.9 making a rise 
of 63.7 over the last five trading 
sessions. 

Government securities traded 
relatively quietly by comparison, 
■but were not completely left out 
of the picture. Short-dated issues 
remained restrained by last 
Friday's announcement of a new 
tap stock, but the absence of 
funding at the longer end of the 
market coupled with renewed 
firmness in sterling against the 
US. dollar prompted . occasional 
-support for medium, and. long-, 
dated stocks. Buying was rela- 
tively modest but quotations 
were quick to respond and gains 
stretched to * in this area. 



lex up 11.5 at record 1146.9 


Wagon Finance, a rising 
market of late on takeover specu- 
lation. advanced 7 afresh to a 
1965 peak of 124p following the 
announcement that . MAI and 
Hambros both hold near-14 per 
cent stake/ in tbe hire purchase 
concern. First National Finance 
Corporation, meanwhile, hard- 
ened a couple of pence to l64p; 
Provident Mutual holds a7’ per 
cent stake in the group. 

The Ihree newcomers to the 
Unlisted Securities MarkeT all 
achieved first-day premiums. 
Market research agency Mill- 
ward Brown settled at 16Sp com- 
pared with the placing price of 
J60p. while food suppliers 
Snowdon and Bridge closed at 
J05p against a placing price or 
97p. West Yorkshire Hospital 
opened at 103p. but drifted back 
on lack of support to close at 
93p: the placing price was 9dp. 

The undertone in tbe Building 
sector was firm, but gains were 
generally modest. Publicity 
given to a broker's circular 
helped Barrett Developments 
rise 4 to I22p. Elsewhere, Mar- 
shalls < Halifax! touched iTOp 
prior to closing 4 dearer at lfifip 
following the good interim 
figures and confident statement. 
Buyers came in for McCarthy 
and Stone. 20 higher at 315p. and 
Aberdeen Construction. 6 to tbe 
good at 226p. 

ICI were marked up to 739p 
ini dally, but drifted back in tbe 
absence of follow-through sup- 
port to close a shade easier at 
730p. Elsewhere in the Chemical 
sector. Yorkshire put on 5 to 72p 
on revived bid hopes. 

Stores aetive 

Stores. ' buoyant throughout 
last week as tbe Christmas shop- 
ping season got fully under way, 
made funhejr impressive pro- 
gress in often becuc trading as 
investors directed fresh money 
to the sector in the wake of the 
BHS/Habitat Mothercare deve- 


FINANCIAL TIMES STOCK INDICES 


Nov. 

25 


MOV. Nov. 
22 21 


NOV. 

20 


NOV. 

19 


NOV, year 
18 ago 


Government Secs . . 

Fixed Interest 

Ordinary v 

Gold Mines 

Ord. Dlv. Yield 
Earnings, Vld. %full. 
P E Ratio ‘net> '“u. . 
Total bargains >Est. 
Equity turnover £m. 
Equity bargains. 
Shares traded imf. .. 


83.98 

09.37 

1146.9 

309.4 

4.26 

10.63 

11.60 

36,000 


83.85 83.60 
88.90 88.96 
1135.4 1121.6 
294.5 293.6 
4.28 4.31 

10.69 10.69 

11.53 11.53 

32,860 28.754 
634.29 <645.03 
36.689 31.619 
329.1 313.4 


83.37 
ea.78 
1106.0 
28S.2 
4.36 
10.82 
11. 39- 
24,436 
729.12 
28,567 
349.8 


83.41 

88.76 

1096.5 

277.6 

4.40 

10.90 

11.31 

23,189 

596.23 

24,147 

279.3 


83.10 

58.68 

1083.2 

280.4 

4.43 

10.98 

11.23 

23,188 

427.29 

26,674 

216.0 


83.06 

86.08 

922.1 

576.8 
4.63 

1 1.28 
10.60 
19.918 
271.94 
1486,5 

153.9 


V IP dm 1147 5. 11 am 1144 9 Neon 1141 3 1 pm 1142 2. 

2 pm 1142 3. 3 pm ! 141 4. 4 pm 1146 3. • 

Day's High 1148 9 Day's Low 11412 
Bjsis 100 Govt. Secs 15. 10 26 Fixed ini. 192S. Ordinary 1/7/35. 
Gold Mines 12/9,55. SE Activity 1974. 

Latest Index 01-246 8026. 

■ N.:«=n.i9 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


1985 


High 


LOW 


Since Compilat’n 
_ High 


; Nov . Nov . 
• 22 21 


Govt. Secs. 84.57 

■IB.IOi 


78.02 

tU.li 

90.38 82.17 

itt-w. .SB i, 
1146.9 911.0 
'26 Hi (25.7, 
GOM Mines 636.9 217.6 

115 4. 


Fixed Int 
Ordinary ... 


j 127.4 
! <9 1.*B. 

! 150.4 
•23,1147 
1146.9 

•25' 11. re 

734,7 


Low Daily 

Gilt Edged ■ 

49 IB Bargains— 146.3 
Equities 

Bargains _ 237.7 

VaJus 1282.1 

5 dayAverage- 
Gilt Edged . 

Bargains.... 135.5 
Equities 

Bargains.... 191.4 


(S. 1(75 
50.53 
tl-t-75 

49.4 

• 26:6/40 1 

43.5 


137.0 


204.9 

1303.8 


132.1 

172.2 


'5 III <26-10 ||| ( Value .! 1226.5 1251.3 


statements, most of which 
proved encouraging. Stirling 
advanced 12 to lOOp and Dunhill 
spurted IS to 393p following in- 
terim statements, while excel- 
lent full-year figures lifted 
Share Drug 10 to 283p. In con- 
lopuients. Prices finished below trast, Peters Stores dipped to 66p 


the best in places, but gains still 
extended into double-figures. 
Wool worth touched 606p before 
settling 10 up on balance at 
595p, while Harris Queensway, 
up lo 2SSp earlier, closed a net 
10 dearer at 2S2p. Gussies “ A ” 
improved 20 to 903p and W. H. 
Smith “ A " rose 12 to 29Sp. An 
isolated dull spot was provided 
by Burton which dipped 13 to 
590p reflecting thoughts that 
Habitat chairman Sir Terence 
Conran may not exercise his 
option to acquire a 20 per cent 
holding in Debenhams. acquired 
eai\?r this year by Burton. 

Mail-orders again went better 
with Freemans 7 higher at 3S0p. 
Empire hardened 4 more to 
ldftp. after 170p. on further con- 
sideration of the . increased 
stakes -taken by — Cecos_'_and 
Vendex International. Businps 
elsewhere in secondary Stores 
was enlivened by a steady 
stream of company trading 


before rallying slightly to 70p — 
a net loss of 6 in reaction to the 
increased annual deficit and 
omitted final dividend. Revived 
speculative demand prompted 
noteworthy gains for GabiccL 15 
higher at 123p. Martin Ford. 3 
up at 68p, and Goodman Bros, 

3 j dearer at 34p. USM-quoted 
Gee/Rosen advanced to 50p 
before settling a couple of pence 
up at 45p: the interim results 
are scheduled for December 4. 

BICC took a turn for the 
better in Electricals, rising 13 to 
253p following news of the sale 
of its US-based switching power 
supply subsidiary Boschert. 
Other Electricals leaders made 
early progress, but failed to hold 
their best levels. Plessey added 

4 at 146p, after - 14Sp. while 


2 easier on balance at 417p. 
Elsewhere. Apricot Computer, 
on the other hand, lost 4 to 60p 
following nervous offerings in 
front of today’s interim results. 

Westland fared well among 
firm secondary Engineerings, 
rising 5 to 70p on European 
rescue hopes. Perennial take- 
over favourite Birmid Qualcast 
touched 90p before closing a 
couple of pence dearer at f?9p. 
while Greeflhank, at 39p, and 
MeggilL at 107p. finned 2 apiece 
in reply to Press comment. 
William Cook (Sheffield) put on 
6 at 71p, while improvements of 
between 7 and 9 were seen in 
Pegler Ha tiers ley. 325p. Sioihert 
and Pllt, 155p, and ML Holdings, 
337p. 

News of the United Biscuits/ 
Imperial Group merger talks 
excited other prospective bid 
candidates in the Food sector. 
Cadbury Schweppes raced ahead 
and touched ItiOp prior to clos- 
ing a net 12 up at 129p. while 
Rowntree Mackintosh jumped 25 
to 4I3p. Tate and Lyle finished 


Racal hardened, a -jwiuple' of*'i5 higher at S55p ahd Uni gate . pended at the CQjnpauy-> request; 
pence-«r-144prA,fter-14fip.- , n»qen : ^parotrfi-to^Sep-.NoithenrFoods' , Hambros- were sited js the. in oat 
EMI tfiuthed' 425p in initial * - - 


response to Press comment 
before retreating to finish a net 


FT -ACTU AR I ES SHARE INDICES 

These Indices are the joint compilation off the Financial Times, 
the Institute of Actuaries and the Faculty off Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show lumber of 
stocks per section 


1 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

2b 

27 

29 

32 

33 

34 

35 

36 
41' 
42 

44 

45 

46 
48 


49 


SI 


59 


99 


CAPITAL GOODS (207) 

BalUmg Materials (22) 

Contracting, Construction (28) 

Electricals 03) 


Electronics 09) 

Mechanical Engineering (61) _ 
Metab and Metal Forming (7)._ 
Motors (17). 


Other Industrial Materials (20) 

CONSUMER GROUP (ITT) 

Brewers and Distillers (23) 

Food Manufacturing (22) 


Food Retailing (14) 

Health and Household Products (9). 
Leisure (24)., 


Newspapers, Publishing (ID. 
Packaging and Paper (13) — 
Stores (42). 


Textiles (161... — . 
Tobaccos (3) — 


OTHER GROUPS (98). 
Chemicals (181. 


Office Equipment <4) — 

Shipping aid Transport (11). 

Mbceilaneoas (63) 

Telephone Networks (2) 


INDUSTRIAL GROUP (482). 


Oils aw. 


500 SHARE INDEX (500) 


FINANCIAL GROUP (116). 
Banks (6>- 


Inairance (Life) (9J_ 

Insurance (Composite) (7) . 
Insurance (Brokers) (8) — 

Merchant Banks (11) 

Property (51)... 


Other Fh»anaaK24) 


Investment Trusts (106) . 


Mining Finance (3) 

Overseas Traders (14) 


ALL-SHARE INOEX (739).. 


FT-SE 100 SHARE INDEX 
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22 
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20 
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WE 
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No. 
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Me> 

No. 

587^5 

+0.4 

941 

349 

12.79 

14.74 

58544 

57939 


54733 

648.97 

+03 
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tf tat yield Highs and lows record, base date* values and constiiuent changes are published in Saturday issues. A list of constituents is 
tom the PuUisner* the Financial Times, Bracken Hose, Cannon Street, London. EC4P 4BY, price 15p, by post 28p. 
NAME CHANGE CORRECTION: Carpets International has changed its name to Debran Investments (15) 


firmed G to 3Mp and Banks 
Hovis McDougal! gained 7 to 
182p. Elsewhere. Bassett put 
on 5 to lG2p awaiting today's 
half-timer, while Hazlewoods 
rose 15 to 81Sp. Dealings in 
confecrionery concern Needlers 
resumed at lflop with a close of 
I flop compared with the suspen- 
sion price of 150 d following the 
agreed bid of I Grip per share 
ca«h from Hillsdown Holdings. 

®oots, reflecting further com- 
ment in the wake of Mg impres- 
sive first-half results and 


likely bidder. 

The Textile sector presented 
a firm appearance. Conrtanids 
rose 61 ro" 188p xd following 
Press comment, while Sekers 
gained 7 to SOp in reply to near- 
doubled interim profits. 

Asset Special Situation Trust, 
finally Si higher at SOp xd, re- 
mained prominent ■ reflecting the 
proposed acquisition of fund 
managers Guildhall. 

Leading Oils opened on a firm 
note but subsequently turned 
easier on profit-taking. This was 


YESTERDAY’S 
ACTIVE STOCKS 

Above average acitviry was noted 
the following tracks yesterday. 

Stock 

Asset Softer j I Suns 

Boors 

British Aerospace .. 

British Home Stores 

Burton 590 

Coloroil . . 

Commercial Union 
Habitat Mothered re 
Impend! Group ■ . 

Jaguar 

Untied Biscuits . . 

WolseUry-Hughas 


FRIDAY’S 
ACTIVE STOCKS 

Bvsed on bargains recorded in Stock 
Exchange Official bat. 
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Day's 

Stock ( 

NO. ol 

Fri. 

Day's 

price 

chjnga 
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change 
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+ S'a 

Boot* 

42 
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+ 19>, 
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38 
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+ 28 
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31 
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+ 10 
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+ 36 
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30 
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+25 
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-13 
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28 
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26 
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- 1 
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25 
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+ e 

560 

+ 17 
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24 

71 

+ 18 

223 

+ 11 

Burton 

24 

603 

-20 

331 

- 6 

Lonrtio 

22 

192 

+ 9 

265 

+ 25 

Brit Aerospace 

21 

462 

+ 7 

580 

+ 37 

ICI 

21 

734 

+ 14 


EUROPEAN OPTIONS EXCHANGE 


Feb. 

Vol. but 
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Vol. ■ Last 


Aug. 

Vol. Last 
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GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOU) P 
GOLD P 


SILVER C 
SILVER C 
SILVER P 
l.FR C 
L' FR C 
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e FL c 

S FL C 
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S'FL C 

S'FL c 
S'FL C 
S'FL C 
S FL P 
S . FL P 
S'FL P 
S FL P 
S/FL P 
S.FL P 
S/FL P 
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ABN C 
ABN P 
AEGN C 
AEON P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDLC 
NEDLP 
NATN C 
NATN P 
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PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 
ROBE P 
UNIL C 
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S320 
S3 40 
1360 
SiOO 
S 320 
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F1.305. 
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FI. 315 
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S145 


FI .540 
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F1.7B 
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FI.55: 
FI. 50! 
F1.200- 
FI.1B0 
FI.85' 
Ff.BO' 
Fr.7500 
FI .55 
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FI. 77. 50 
FI. 82. SO 
FI, 380 
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163 

62 

122 

73 

60 

3 

5 

10 

223 

240 

87 

76 

18 

3 

11 

6 


S 
2.40 
1.10 
' 0.40 
! 0.30 
0.30 


O.EO . 
0.10 • 
2 B 

4.30 j 

7.30 
11.70 I 

17 ' 
27 . 
32 : 

2.30 ' 


a 

4 

73 : 

13 i 



_ 

20 

2 1 

— 

— 

2 

9 . 

20 

11 

135 

7 . 

— 

— 

25 

o.7o : 

20 

6.80 

25 

3.20 

120 

5.10 

25 

2.008! 

— 


36 

1.70 1 

6 

3 

- 

- 

io 

2.50 

35 

7.20 



i _ 

10 

9.30 

15 

1 13 

10 

12.50 

B 

15.50 

5 

16.50 

— 

— 


— 

— 

— 

3 

28 : 

300 

30 


- Fr4Z3.&8 

Ifi.289.OS 


I 


120 33.50 I — . — 


— 5146.18 


Jan. 

56 20.50 : 

8. BO ; 
' 7.50 . 
3.80 8 
6 

■ 0.30 ■ 
. 9.80 
i 4.80 , 
1 4.20 1 
: 3.80 ' 
• 9.50 . 
: 1 


Apr. 


July 


115 

309 

157 

779 

120 

959 

554 

472 

232 

38 

51 

107 
128 
489 

47 

326 

469 

263 

31 

5 

38 

5 

746 

108 
SO 
20 
55 

566 

16$ 


143 

25 

153 

122 

4 

319 

59 

63 

62 

2 


88 
12 B 
■ 9. BO 
‘ 5.50 
| 6.60 A 

'l3.60 ' 
i 6.70 • 
6.0 A 
58- 

' 15 


lO 

2 

38 


173 

37 

4 


18 
,12.50 
! 6.20 


7.20 ' 

20 

9. BO 

6 

11.80 . 

3.30 • 

13 

5 



' — 

3.70 . 

59 

6 

40 

. 6.70 

2.80 < 

99 

4.50 

8 

, 5.30 

1.40 B 

90 

3.30 

25 

! 4. GO 

2 i 

395 

3 

20 

' 3.80 

7.90 

38 

.14 

7 

M 

1.10 ! 

62 

2.30 

— 

— . 

1.60 ! 
2 

82 

* 

59 

j 3.50 ■ 

100 

10 

.250- •* 

_ 

— - 

1.40 B' 

853 

3 

13S, 

; 3.oo 

2.70 ' 

208 

3.80 

28 

- 4.70 B 


' 1 
13.80 
4.50 


285 

203 


4.30 

•14 


384 

201 


- • -- . 10 


12 

9 


21 19.50 


FI.6S2 
Fl.l'fS.50 
FI. 7/5.BO 


14.80 FI. 138 
8.50 

7.50A FI.1M.SO 

- FI .242 
FI.2(S0JS 
FI.7S.flO 
FI .50.90 
F1.200.M 
FI. 80. 90 

F7040 
FL-MMO. 

5, Fj’lS6J9 

16.50 - 

— FI. 81.30 
3,80’ . - . 

- FL3S3.M 

- ' . U : 


TOTAL VOLUME IN CONTRACTS: 30,013 

A -Ask B = Bid C=Call 


PsPut 


stimulated afresh by the BHS/ 
Habitat Mothercare development, 
jumped 19* more to 272 p xd, 
after 276p. A broker's recom- 
mendation and US expansion 
hopes helped Beech am pot on 15 
to 323p xd, while BOC added 4 
at 32Sp; the latter's gnnnal 
results are scheduled for 
December 4. Elsewhere in 
miscellaneous industrials British 
Aerospace jumped 21 to a I9S5 
peak of 483p on news of a 
£160m Indian jet order, while 
Wotseiey Hughes soared 37 to 
5S0p following comment on its 
recent US acquisitions. Platon 
finned 12 to 162p in response to 
Press comment and speculative 
buying lifted Sutcliffe Speakman 

6 to -lop. Revived takeover 
speculation left English China 
(■lays 12 to the good at 270p and 
Marley moved up 4 to U2p 
following an investment recom- 
mendation. 

Among Leisure issues, Radio 
City (Sound of Merseyside) 
touched 40p before reacting on 
the poor annual results and 
dividend omission to close 3 
cheaper on balance at SOp. Barr 
and Wallace Arnold Trust A 
gained 5 to 130p as bid hopes 
revived. Sangers Photographic, 
a strong market last week on 
asset injection hopes, touched 
10Sp prior to closing unchanged 
at 103p. Pfaolax, which holds a 
stake in Sangers, gained 6 more 
to 54p. 

Publishers were relatively sub- 
dued. although William Collins 
attracted fresh speculative sup- 
por land unproved 10 to 470p 
with the more-widely traded A 
shares 12 higher al 325p. Among 
Paper/Printmgs, Norton Opax 
advanced 10 to 13Sp and James 
Cropper put on 8 to 200p in reply 
to their respective first-half 
figures. Richard Gay improved 

7 to 216p to match the agreed 
share-exchange bid terms from 
marker newcomer St Ives, 13 to 
the good at 493p: tbe latter's 
preliminary results are due to- 
day. 

Business in the Property 
leaders remained in relatively 
low key. bur quotations finished 
a shade firmer for choice. 
Secondary issues displayed 
several bright spots with 
Regalian outstanding at 405p xd. 
up 31. in the wake of the recent 
excellent results. Renewed buy- 
ing interest in a limited market 
lifted Ewart New Northern 23 
to 505p. while news of increased 
half-year profits helped Property 
Partnerships rise 5 to 310p. 
Southend Stadium attracted 
speculative buying and added 3 
to 87 p. while Five Oaks gained 
the same amount to 46p follow- 
ing Press comment. Estate agents 
Bairstow Eves, up 23 on Friday 
following news of a bid 
approach, slipped 2 to 153p at 
which level dealings were sus- 


parrlcularly tbe case in recently 
buoyant BP which gradually ran 
back to end the day a net 9 
easier at 596p. Shell settled 3 
off at 682p. Britoil, however, 
were a firm market and touched 
a record 243p. helped by favour- 
able comment in the weekend 
Press, prior to closing a net 6 
better at 240p. Bid speculation 
boosted Burmah Oil 6 to 306p. 
News that the merger talks 
between Petrenol and Berkeley 
Exploration had broken down 
saw the latter edge up to 93p 
before closing 3 firmer at 90p. 
Petrenol gave ud 5 to I25p. 

Paterson Zochonis advanced 
11 to 238p, after 240p, following 
favourable Press comment. 
Other Overseas Traders, how- 
ever, tended to buck the general 
trend; Lonrim, - the subject of { 
“ take-profits ** advice, gave up a ■ 
few pence to I89p. 

Another firm showing by the 
bullion price, . which moved 
through the S330 level for the 
first time since the beginning 
of September to close a set S2-5 
higher at S331 an ounce, encour- 
aged renewed demand for South 
African gold and related issues. 
The Gold Mines index advanced 
14.9 to 309.4 — its best level 
since September 24 — helped 
by the resumption of dealings 
in the Anglo American Corpora- 
tion's five Orange Free State 
mines. The annonneeraent on 
Friday of details of the pro- 
posed merger of tbe five com- 
panies and the* rise in bullion 
resulted in sharply higher 
levels for the companies in- 
volved. Free State Gednld. sus- 
pended at £15. closed yesterday 
at £13} . 

The steep rises in the merg- 
ing companies were responsible 
for more than 9 points of the 
rise in the Gold Mines index. 

Demand for Traded Options 
declined from tile extremely 
active levels experienced 
throughout last week. Total con- 
tracts struck amounted to 15.322 
— 11,031 calls and 4.291 puts. 



1985 


£ High , Low 


Stock 


■ a 

2* 




. Sgss.jS 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (183) 

BRITISH FUNDS (111 

INT BANK OS FAS GOVT 
ST LG ISSUE (2) 
CORPORATION LOANS (II 
AMERICANS l Zl 
CANADIANS (1) 

BANKS IP 
BREWERS 
BUILDINGS (4> 
CHEMICALS (5) 

STORES (221 
ELECTRICALS (71 
ENGINEERING (12) 

FOODS 021 
HOTELS 121 
INDUSTRIALS (241 
INSURANCE 11} 

LEISURE l 6 > 

MOTORS 111 
NEWSPAPERS (1> 

PAPER (Si 
PROPERTY (121 
SHOES all 
TEXTILES «S> 

TOBACCOS ill 
TRUSTS 128} 

OILS IXI 

OVERSEAS TRADERS (21 
MINES (It 

NEW. LOWS. (29) 

Ou brook Elec Sound Diffusion . 

Xewill System TDS Circuits 
Prestwick Telemetnu 

RsB'us Wevne Kerr 

HOTELS ill 

Epicure 

INDUSTRIALS II) 

B ’ ddl * PROPERTY 11) 

London Pros Shoo 

TRUSTS 121 
Second Merit et Inv Kjkuzi 
OILS i2l 

OiirurksiiK Pel Sceotre Res 

OVERSEAS TRADERS Cll 
Polly Pock Inti 

PLANTATIONS (S) 
Anota-lndonesiin KmU Keoong 
Harrisons Malay Plantation Geo. In** 
Highlands Lowlands W.llianuon Tea 
MIMES «4v 

Ausr Hydrocarbon* Geffnor Tin 
Otter Emin PetaUna Tin 


95 

185 

•110 

S1.71p 

190 

100 

-.88 

160 

95 

120 

100 

:72 

;57 

'94 
55 
190 
114 
t90 
-67 
'160 
125 
4330 
• 175 
'97 
t57 
lOO 
TUB 
»180 
-.90 
;128 


F.p. 7 11108 
F.P. — 3 

F.P„ 1-11.8*0 
FJ>.. - 134 

F.P. 1 — 69 

F.P. — . 21 

•F.P.' 5 11 138 
50 i 619- 54i; 
F.P- 8 11' 96 
F.P. 6 12 178 
F.P. 20. 12 109 
•F.P. 1811110 
SOI - 49> 

F.P. 29:11' 73 
, F.P. 11.19 67 

F.P.30110. 98 
F.P. 20.13 54 
F.PjXO' 1 206 
iF.PJXO.l 113 
: F.P. '22- 11' 98 
F.P. 22; 11 72 
F.P. - 168 

F.P. - 144 
F.P. 1 11-493 
F.P.'22rll 192 
F.P. - 
F.P. - ■ 74 
F.P. «■ 11 10O 
, F.P. 20 12128 
F.P.'20il3 212 
-F.P. - 103 

F.P. - .175 


. 87 AMS indfc 50. 

3 BarOEoy Warrant# • i 
202 Brrtail 10#.—.— >.-> 240 
126 '♦Chetnirevr fooclB 9p 1S9 
: 6?ls'CMIwOEaslll.llW«B.5D 67» 
16 Do. Warrants.. 19} 
98 ,*CoWrB«i Inc. FO.OUOfl 

. 88 •fCowwns-- 08 

150 DlwMlson Pearce 10p 175 

102 ■eEnling Electro. Bp 105 

100 [FnirSnar lOp. . lOri 
49 Cerman Sec. lov. Ill- 49 

•frGiDDon Lyons lOp. . 68 
v Ham peon Home Hto 60 
4 . In fra Red 50.10. . 85 

INOCO lOp . . . . M , 

Inti. Oty Hldss.. .. 185 

:+> Magnetic Matenats 105 
•{•Martin i Ronald- H)p 98 

,+MelKC ion- 68 

—w *Mi»ward Brown 168 

138 ISPPlOB. W4 

.343 St. Ive S lOp . .. 495 

175 ;*Shandwiefc 2o J85 

101 .•{•Snowdon * Bridge. 105 

. 69 '■j-sterllngPuWtsti’gSp 7« 

97 [Strata Imre... ,9f 

119 4.TMD Advertising So 125 

lUndorwooda lOp, 19B 

.•frWYorks.lnd.Hos.50p BJ 

•{■World of Leather 165 


.. .. tig 1.22 6.0 1.7 W.9 

y'V" tiSOMWW 

« I bg3.6J 2.0 4.0 *'■* 

-II- - - - 


- I>: 
-1 


©7 

60 

• 78 

92 

180 

lOO 

• 91 
' 67 
166 


,195 
! 93 
ISO 


bg>.6 £.6 4 Jl U.B 
M2.5 5.7 2.0 10.# 
bgL’.J O 3.0 H.U 
g|4,0 1,6 5.4 9 8 


bd.16.2 - 7.415.4 

bn 1.9 2.8 3.6 ».» 
T | qS'lSc 12 W - 


- \ 


♦ 4 

+ 13 


U9.0 2.3 6-9. 7.6 
uS.B 3.1. 3.8 9.6 
bgj.2f 2.2 4.8 13.5 
bnC4> - 5.2H.5 
Og3.5 3.5 2.1 »3.3 
bt'4.75 2.3 4.TU.1 
baB.0 2.8 
53.68 

bg3.75 3JJ 3.7 IJ.» 

02.0 1.9. 3.9 H.4 

ugU-V 3 T 3 1.9 K.6 

bgl.65 3.0- 1.2«®-5 

64.0 1.8 6.1 »».«* 
bg2.3 3.0 2^ 21.8 


i 


FIXED INTEREST STOCKS 


**sue I c 3 !3e 

•7" Jl 1 1 


1986 


Stock 


<a a - High Low l 


87.305 C30 
>91.443X30 
r Nil 

; FJ». 

iioo !eio 

‘96.456 E25 
«100 . F.P. 

11 Nil 

•98.324 £40 
; 100 £10 
-.100 £10 

•.100 :E10 
1 97.61 J £25 
95.603 £25 
88.466 ,£30 
; 92 .899 £25 
— F.P. 

F.P. 

•9B.43 ‘£25 
<39.967: F.P. 
•57.25 £30 
'98.650 F.P. 


- 32', 

.171 1 29*a; 

• 81I lopmi 

B7.li; 1181s; 

251 ! ll>*> 

1 3:1 'Uppm 1 

3.12 44 1«. 

' - i 10*! 

101s 

lose 
274a 
25**! 
32iji. 
25i s < 
99;.'.: 

ioo,;l 

25 be; 
404*. 
31,; ■ 

100 >«' 


: 31 I ! 
10,1 ■ 
24,1 
>31 '1 1 


21 2 
19-4 
-30 4 


29^,1 Australia 0<:%Ln. 2012 . 

271- Bank of Greece 10’iiLT. 2010^. 
i-pm Biomechanics 8f. Cnv. tins. U. 1B91. 1 
100 Bremner lot Cnv. Una. Ln. 1996. 

10 U Bristol Water 11 ^*. Red. Deb. 280509. 
99 1| Brixton EsL 10h« 1 st. Mort. Deb. ME. 
lis* cheater Water. 8 t Red. PrcT. 199 2_.„ 
Sppm >frCont Microwave 6% Cny.Red.Pf.MK I 
40*i-Est. & Gen. Imi.lliaitlBtMort.DelaJOW 
10 lEast Anghan Water ll.b J rRd.Db.|9» 97 
10 Essex water 1 1 Red. Deb. 1995 07. 
10U, Do. 11.2s Red. Deb. SOM M. 
25*4. Evans of Leeds 1 IS 1 st. Mort. Deb. 29.25 
24U Haslemero lOirfi 1st Mort. 2016 • 

29:»'int). Bk. for Rec. A Dov. 9it-j. Ln. 2010 
23'* Land Securities lot Dob. 2025. ..... 

99 * 4 -Hat ion wido llk>t. Bds. 00 10 , 88 . . . 

994* • DO. 11**7,17.11/86 ) 

24i* PeAChey Prop. 10 , • % 1 st Mort. Deb. M IS 
39 ^ Safeway Deep Ola. Stepped Ln. 2911 
29."- Sweden •Kingdom ell 9>i !. Ln. 2014. 
99 14 'Yeoman Inv. Tst. im; Deb. 2015.. 


RIGHTS OFFERS 


■ £o : Latest 
Issue' oq ; Re nunc, 
price 1 E o . date 


1985 


Stock 


+ or 


High 


Low 




9>e 

Nil 

_ 

Uepm: 

1 Upm Barker * Do bean lp 

25 

Nil 

2 1 

19pm 

15pm Comm. Bk. Wales. ■ 

94 

Nil 

34 1 

14pm- 

13pm >fr Den corn. 

106 

F.P. . 

10.1 

131 ! 

125 Fisher lAlberti 5p. . 

2t£ 

Nil - 

81 

4pm 

212 pm- * Metal Sciences 2*p 

60 

Nil 

23:12 . 

4pm 1 

1pm -frPevion Inti 

32 • 

Nil 

— 

4pm> 

2pm Rend lent 6p 

240 

Nil 

— 

48pm, 

46pm SamueUon Grp. SOp 


l<ipm 
19pm 
14pm 
131 *5 

3<: pm i; 
2pm * 1 
2 pm —1 
45pm .... 


Renunciation den usooPy Ian day for daaflng free el stomp doty, b Figures 
based on prospectus estimates, a Aasumsd dividend end yield. H Dividend 
and Yield based on prospectus or other oldcM eadmstes for 1966. 0 Forecast 
otherwise indicated. % Issued by tender, fl Oflcrod holdors el ordinary 
shares 11 » “ righu.** ** issued by way of capiulisatlon. S5 Romtroducad. 
H Issued in eannectkin with raorganiaation merger or takeover. ■AOetonent 
price, ft Deal! in under Rule 535 (3). V Dealt In under Rule 635 (4) (a), 
t Units comprising S ordinary abates and 1 warrant. 


OPTIONS 

First—' list Last For ' 
Deal- Dealr Declare- Settle- 
ings togs Mon meat 
Nov 18 Nov 29 Feb 20 Mar 3 
Dec 2 Dec 13 Mar 6 Mar 17 
Dee 16 Jan 3 Mar 26 Apr 7 
For role indications see end 0/ 

Unit Trust Serrice 
Stocks favoured for the call 
included SIC, British Home 
Stores, Premier OU, Five Oaks, 
Westland!, Allhen Hume, ME PC, 
A. F. Bui gin A. Cadbury Schwep- 
pes, Distillers. West Coast, 
Aquarius, Arthur Lee, Fine Art 
Developments and Sangers 


Photographies. A put was taken 
out in Southend Stadium, but 
no doubles were reported. - • 

RISES AND FALLS 
YESTERDAY 

Rues Fall* Same 


B Irtish Funds . 
Corpna. Dom. & 

90 

0 

19 

Foreign Bonds 

28 

4 

50 

Industrials 

Financial ft 

479 

246 

763 

Props 

14S 

102 

318 

Oils 

35 

32 

60 

Plantations . . . 

2 

7 

9 

Minas 

78 

26 

82 

Others 

53 

105 

73 

Totals 

910 

522 

1.374' 


LONDON TRADED OPTIONS 



CALLS 


PUTS 


Option ) Jan. 

Apr. 

July | Jan. 

Apr. 

July 

B.P. 

(■598, . 

500 

650 

600 

108 

58 

23 

120 

72 

32 

« | i* 

43 | 20 

7 

18 

40 

26 

45 

Cons. Gold 
1*612, 

420 

460 

500 

550 

105 

77 

45 

20 

115 

87 

63 

32 

122 

96 

72 

42 

ll S 

! 6 
24 
52 

6 

16 

40 

64 

10 

28 

47 

72 

Courtaurds 

1*188. 

130 

140 

160 

180 

60 64 

50 64 

30 35 

IS 22 

•56 

.39 

26 

11'. 

Us . — 

. l»a 1>* 

4 6 

7 . 9 

Com. Union 
1*236, 

200 

220 

240 

260 

41 

26 

13 

S 

47 

32 

20 

11 

29 

20 

l‘» 

3 

11 

37 

Z‘T 

6 

16 

31 

18 

94 

Distillers 

(490, 

460 

500 

550 

S3 

28 

13 

70 

48 

25 

85 

65 

35 

9 

28 

67 

13 

35 

68 

20 

40 

68 

G.E.C. 

1*186, 

140 

160 

180 

200 

50 

30 

16 

6 

06 

40 

24 

11 

48 

30 

I 

6 

IB 

3 

5 

10 

20 

8 

12 

Grand Met. 
1*396. 

280 

300 

330 

360 

390 

123 

103 

73 

47 

21 

125 

109 

75 

55 

28 

95 

73 

45 

1 

1 

2 

3 

10 

1 

1 

3 

B 

15 

4 

10 

20 

I.C.I. 

(•732, 

600 

650 

700 

750 

800 

147 

lOO 

54 

20 

7 

154 

106 

63 

90 

163 

117 

77 

38 

S' 1 

IS 

42 

72 

18 

34 

47 

7 

18 

37 

57 

Land Sec. 
<*321, 

260 

280 

300 

330 

65 

46 

27 

7 

52 

53 

IS 

42 

22 

Us 

1>I 

4 

17 

4 

9 

21 

12 

24 

Marks ft Sp. 
1*189. 

130 

140 

160 

180 

200 

62 

52 

33 

14 

5 

66 

56 

36 

20 

9 

42 

22 

14 

1 

1 

lis 

6 

17 

a * 

4 

7 

20 

6 

11 

a2 

Shell Trans 
1*680 1 

650 

700 

750 

48 

18 

5 

60 

2B 

18 

72 

40 

zl 

72 

22 

45 

83 

28 

83 

TrafparHse 

«*587i 

530 

360 

990 

59 

32 

14 

86 

39 

24 

71 

48 

31 

Ha 

3 

12 

2 

9 

16 

4 

IS 

23 

Option 

Feb. 

May | 

Aug. 

Feb. 

May 

Aug. 

DATInds 

(‘288. 

260 

280 

300 

330 

40 

25 

IS 

5 

i 

I 

5 

a 

20 

46 

6 

11 

20 

45 

14 

27 

Barclays 

1*468, 

380 

390 

420 

460 

110 

80 

52 

25 

115 

69 

62 

32 

72 

42 

2 

4 

8 

22 

3 

7 

12 

30 

17 

37 

Brit. Aero 

("483 1 

330 

360 

3B0 

420 

460 

116 

196 

106 

77 

46 

173 

143 

113 

90- 

67 

105 

70 

1 

1 

1 

4 

IO 

1 

1>9 

a 

10 

20 

17 

26 

III 

160 

180 

200 

220 

48 

28 

12 

4ia 

I 

40 

26 

12 

0i 2 

l»a 

8 

17 

3 

9 

18 

41* 

11 

19 

lmp»*i»i Gr. 

t*22 3, 

160 

180 

200 

220 

73 

53 

38 

20 

78 

58 

40 

24 

45 

31 

S 

8 

1 

2 

6 

11 

ll 

LASMO 

1*855, 

240 

260 

280. 

300 

35 

25 

ia 

n 

48 

37 

25 

18 

53 

a D 
28 

9 

20 

30 

45 

16 

25 

35 

50 

16 

30 

40 

. LONRHO . 
1*189, 

140 

160 

ISO 

200 

52 

32 

18 

91a 

54 

34 

20 

12 

39 

24 

15 

Hi 

2 

7 

19 

V s 

10 

21 



CALLS 


PUTS 


Option 


I Feb. | May | Aug. | Feb. | May | Aug. 


P.*0. 

1*438, 

360 

420 

460 

60 

35 

14 

67 - 

45 85 

23 93 

3 

10 

25 

ll 

30 

20 

38 

Racal 

120 

33 

40 | - 

2 

4 


1*146) 

ISO 

22 

30 40 

4 

7 

8 


140 

16 

20 30 

8 

12 

12 


160 

6 

13 1 - 

20 

22 



R.TJL 

1*544, 

600 

550 

600 

60 

35 

15 

74 

43 

1 26 

84 

53 

9 1 
27 

67 1 

17 

37 

74 

22 

47 

VaaJ Reefs 

+5 

27 1* 

29 1 £ 



O^i 




1*571, 

60 

22 h 

251- 

' _ 

1 1 


_ 


60 

16 

171* 

19>< 

a j j| 

4»* 



70 

9 

12 

14 

Si”! 

7V 

101; 

Option j 

NOV. 

Feb. 

May | Nov. | 

Feb. | 

May 

Ex IOt, 1989' 

i 

1 I'i 

2 a' 


0 ^ 



t*£98, | 

98 

Ol, 

OJ- 


as« 

1 0.4 



1 100 1 

1 Or: 

Oi,l 

— 

2* 

1 2 In 

- 

Tr. 11/5 1991 

102 

— 

— 

Sh- 




<•£111, 

104 

— 

— 

1<« 





106 

— 

- 

ow 

| 

- 



108 

110 

112 


v- 

5* 

_ 

O.i 

o,„ 

S.v, 

3i fi 

4,i 

0.^ 

O b ; 

1« 


a.,- 

0,i 


01* 

o , 

i»i 

1U 

lki 


0 .; 

l.V 

2's 


Option 

Dec. 

Mar. | 

June! 

Dee.| 

Mar. 

| June 

BTR 

350 

45 : 

__ : 





(*398] | 

360 

— , 

45 | 

60 


10 i 




22 


__ 





390 , 

12 ! 

30 J 

38 

23 , 

22 ] 

1 27 

Beecham 

980 

47 

56 





1*313, 

300 

27 

37 

48 

B 






21 

27 





360 

4 

10 


40 

45 


Baa* 

650 

142 

157 

172 




(*679, 

600 

92 

107 

122 



l 10 


660 

47 

62 

77 





700 

17 

30 

40 

17 

35 

f 40 


De Beers 
1*3490, 


390 

116 

122 

140 

420 

90 

lOO 

115 

460 

55 

70 

90 

500 

22 

43 

50 


2 

4 

23 


7 

10 

33 

55 


11 

23 

40 


GKN 

(*274) 


240 

260 

280 


Glaxo 

1*16651 


Hanson 

1*293, 


Jaguar 

1*332, 


1400 

1450 

1500 

1550 

195 

200 

215 

220 

235 


38 

IB 

7 


48 

31 

17 


180 

155 

105 

75 


245 

206 

175 

140 


52 

40 

25 

2B5 

240 

210 

175 


I ’ 

I 12^ 

TcT 

13 

2B 

45 


250 

76 

82 

280 

56 

63 

300 

37 

47 

330 

IS 

30 


35 

21 


41 

27 


3 

a 

16 

22 

23 

40 

65 


7 

12 

21 

55 

45 

60 

BO 


1 

7 

17 


Thorn EMI 
«“417i 


Teaco 

C300, 


560 

390 

430 


91 

71 

59 

40 


256 

260 

280 

300 


60 1 

32 

1 1° 

45 

12 | 

[37 

48 

53 

28 

35 

B 

22 


80 

65 

37 


60 

43 

28 


6 

12 


10 

18 


II; 

3'. 

0 

18 


1 

& 

12 

23 


li. 

4 

18 


5 

12 

2a 


7 

17 

35 


1 t — 


4 

9 

16 


7 

12 

23 


Option 


FT-SE 

Index 

(•1455, 


1525 

1350 

1375 

1400 

1425 

1450 


25)127 1 — ova , 1 


108 

83 

58 


108 

83 

64 

44 

23 


135 

114 

9a 

70 

48 

32 


102 

62 

62 

45 


— "“aaasasiB 


Puts 4,281 


;n } t 
-a- ; i 



1 


;r sr: 
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WORLD STOCK MARKETS 


AUSTRIA 


a - 


[Germany 


NORWAY 


Nov. 25 


.Pfttb + 0r 
-Sch • 


Nov. 25 


Nov. 25 


J*nce -f or 

Kroner — 


Crcdttantt'iippcf 4 lb 

-Ooe^ier^ ~ f,-;o 

Interim foil. 1 o5u 

- LpeiKttronnk... 419 
P*nmooUi' iH , II . ,;bq 
S teyDmmter jbb 
Veit ocher Mag- R40 




AEG 

- HO Allianz Vera 
10 BASF 

- Bayer . . 

- 25 Bnyer.Hyoa 

■ 5 Bayer Ve rem 

SHF Bank .. 
BMW 


Price 4- or 
Dm. — - 

, Bergen® Bank;... 174 

0.5 J BOrceg.wrd 450 

Christian La Bank iat5 -,0.5. 
Den Norake Crcd I BO. 5 - 0.9 


237 
1.790 ■ 5 
272 - 3 


1 


2*2 -,0.5 | Elkani.,^, 

455 & )KpenKHt„ _ 

431 3 I Kvacrnor .. 

Norake Data . 
Norsk Hydro.™ 


440 

598 


.-4 


99.5 * 0.0 
IBS -4 

15U.5 1 0.5 
407.5 .-1 2.5 
15fl 5 


• rrV ) 

•V„ 


SPAIN 


M 


, 


PEtGIUM/UJXEMBOURG Bcver,.. " kSi.S S a £99.5 - 0,5 

- „ Commertbnnk .. 274.5 *2.0 

• . .. „ c Price + or ConfLCumnii... ibl.B -3.2 

. Noy. 25 Fra. Daitmor-Benz.. 1.228 . 1.5 

se: ~ 2.480 5 - De8H “ a w •* 

Bang! iMAltyK .. b'lSo !' " I DeuuSl^ COe,t ' ~ 20 ‘- *°' 7 


Nov. 25 


Price -for 
Pta «! — 


BrluQit.. 
Clmcnt C3R.. . 


n'snn "'in' I 2°bUcho -Ban*,. 711.5 - 0.5 I Beo Bilbao. . ■ 413. 

S'aon ‘ 10 lOrS^ner Bank- 3*5.5 - 2.0 I Central.. 540 


Cottkerill /'Sit tT'. I Seiko, a2B -^5 jBco Exterior .. 205 


*S22 »P0 iMDeMwf 


402 

7B5 


Beo Hispano 
Bco Popular 


152 

450 


' . i LBt 103 W.W rupumr . . .. . lav -10 

Ohel.' • ’ ?L Hocchgt.. 260.9 + 2.4 Beo Santander 592 + 2 

Sm Ntt, * |'?,g - i= S HOCMh werke . 169 -2.5 BeoV.a M ya\ 570 -6 

M i'fi” 12 Holrmann-P .. 400 . Draaodo*- . .. 148 


; ; 

;i : *». 
’tii 


$ 


S.10O 
. 2.740 
5,14p 

7..W0 
3.0&O - 50 


Horten 

HUWUM. 

Karatnat. 
‘OlKaulnor. . 


235 -IS JHMrola.. . 
419.5 -0.5 Mberduero. 


- 14 

- 10 


Pctroiesa 

Telefonica 


Krtdietbjmki •_ 12.600 - loojS* 1 ®- 


10 


il 

1 


-■I'*,-. 


9.950 
7,040 

17.600 

Soc. Ben. Bang.. 4.595 -45 
Soc. Oen. Bc| 0 b_ 2.400 -40 

sonna.™ i: 8.400 - jo 

SoWOT....« _ ’ 5,590 - 50 

Sttnwlek Inti,.... 1.170 

TrnctKHifil. 5.350 

UCB.-- • 5.680 

Wagon Lite ... 4.25D . 50 


Kloeckner 
Unde 
Lufthansa 
MAN . . . . 

Manneomann_. 
MO reed e« Hid. . 
MctaVgeseU . 
Mucnch fiueek 
Nixdon 


5.680 - I Porsche . 


347 
345 

324 - 1 , 

flh.S -0.3 [SWEDEN 

502.5 -2.5 

aas.5 - 3.0 

195.5 - 5 S Nov- 2a 

270 ~ 3.5 .T: 

1.120 . ACA- 
Soa 1 Alfa Laval 8 ... 
2,200 ASEA ■Free'... 

560.5 - 4 5 Astro 1 Free'..: 
1,306 - 5 Alla® Copco. 


65.5 - 1.7 
112 ,1 
149.7 1.7 

14 D 1.7 


Price -for 
Kronor — 


Prcuosag 


DENMARK 


•’•ik 


NO». 25. 


Price -for 
Knr ; 


Schering 

Siemens , 

Th V^KOn . 

Varta ,..., . 

Ve&a 


163 

24B 

320 

513 

154 

255 

166 

184 

200 

420 


•■« 


ttangc 


A 




. r \s 


’ ■ ' ' 1 '• '■ (.5 
',’•■ - -ic ■ 

• ■/ ij $ 


Andaiabanken . 382 

Baltic Skand 546 
Cod Hand? Id)' nk • 3i9 

D. Sukkerfab 460 

Danskc-B&nk - 370 

oa Dankse Luft. 1,480 

Cast Avetic ■ 232 

Farmed e firygq; 1.0 75 
Forencdn Damp. 215 

- GNT HM- JL 600 

I.S.SL.B. . 545 

vJyska Bank 735 

Novo inda 1,230 

. Prtvatbanken „ • 318 

.Provinabanken 
Smidth <F.U> B. 

- Sophus Be rend 
Suherfos. ... 


-■ 3 . 


Cardo Free-. 

„ - — 240 -5.5 Cellulosa . 

Rhein West Elect 200.5 - 0.5 Blectroivx B. . 

Rosenthal 320.3 - 0.8 Ericsson B. 

653 - 3.5 Easctte . 

578.5 - 3.5 MoochDomajo. 187 

17s - 3.2 Pharmacia.-' —... ibb 

281 4 Saab Scania Free 495 

. .. 278.5 - 9.0 Sandvik.._ 590 

V.E.W. — _ 139.5 0.7 Skandla. S87 

Veroin.WeBt.— _ 355 * 1 Scan EnskHda..- 69 

Volkswagen 415.5 -0.5 SKF_. . 258 

Sonneson. . 160vr 

St ora Kopparbrg 174 
Sven Handlesbn . 915 

p rl _. j 1 Swndlih Match . 224 . 

Price -for f Volvo B -Free . . 279 


- 2 
« 3 

- 3 

- 2 
7 

-35 
* I 
- 2 

- 4 

- 5 


AUSTRALIA (continued) 


Nov. 25 


Price 


Gen. Prop. Trust 2,0* 
Hardie -James 3.28 
Hartogcn Energy 2.15 
Herald VFyTimes 5.88 

(Cl Aust 2.15 

Jimberiana P.p M 0.27 
K la Ora g«m .. 0.16 
Lend Lease .. .. 6,2 

M1M 2.57 

Mftrrtc Nick lea*.. 3.15 
Myer Emporium. 3 35 
Nat Aust. Bank.. 4.85 
News .... 8.6 

Nichoios kmh„. . £.25 
NoroftdaFc P pd 0.68 
North Bkn MUL .. 3.27 
Ookbridge. . . 1.25 
Pa neon line ntal . 1.B5 
Pioneer Cone _ E.23 
Poseidon . 3.6 
Queensland Coal l 51 
Heckitt aColmon 3.S5 
R«pce-.. 135 

Santos. 5.6 

Smith (Howard _ 4.1 

Tho*. Nat wide . 2.45 

Tooth . s.S 

Vamaa*-._ 3 4 

Western -Mining. 3.38 
Westpac Bank. .. 4,62 
Woodsicte Petrol 1.26 
Woo (worth* . .. 3,30 
Wormed mtl. 3.55 


- 0.08 


- 0.04 
^0.67 
vO.OI 


0.1 

1 D.B9 


0.2 


)APAN (continued) 


Nov. 25 


Price + or 
Yen 


CANADA 


MH( ., . . 

Mitsui Bank.. ... 
Mitsui.. .. . 

Mitsui Estate 
Mitsui Toatsu _ 
Mltsukoshi. . 


377 

1,020 

424 

1,040 

215 

634 


-4 


I Sda SW* 


Higb law Ctan Ong 


NCK InSulotsers. POO 
Nikko Sec- 7HJ 

Nippon Denso.— 1.42'l 
Nippon Elect 1,230 
_ Nippon Express.. 590 

- O Dr I Nlpoon Gakki.. 1.6^0 
u" IE 1 Nippon Kogaku 9»9 

Nippon Kokan. . 154 

Nippon Oil. 795 

ri iCa I Nippon Seiko 4B6 

- u as 1 mpp^, shimpan 7S8 


- I 
3 

-2 

10 


50 


TORONTO 

Prices at 2.30pm 

November 25 


- i 

30 

1 


-0.AI 


Nippon Steel 


0 92 Nippon Sulson, 

- 0.05 Nippon Vuwn 

001 Nissan Motor 
Nisshin Flour 

0.07 Nomura 
o.ob Olympus 

OnadoCemont 
Orient Finance ■ 
Orient Leasing - 


-. 0.1 


Pioneer 


159 
357 
359 
577 
dy7 
1.090 
2.030 
313 
90 0 
2.530 
1,620 
1.150 
1.080 
1.290 
408 
690 


-29 
-• 3 
5 

- 9 
v 4 

- 4 

- 1 


4475 A MCA bd 
17800 Aberio-d 
l^jQ Abitltn Pr 
0.00 Agniso E 
16880 Albrta En 
(JTOO Aterfc) N 
TiS&S, AKan 
382 Aigoina SI 
12300 Asaitwra 
800 A ico I I 


HONG KONG- 


Nov. 25 


, o i Ricoh 
-£« fanwn* Bank 

Sekisul Prefab — B7S 
Seven Eleven . 8,810 

Sharp . 

SM mini Con Bin 

snkmogi 

Sniseido ~ 


- 1 
- 1 
*5 


I ITALY 


■r 7 
-6 


Nov. 25 


Lira — 


SWITZERLAND 


Nov. 25 


470 

265 

935 

35B- 


FRANCE 


30- Banco Com'le — . 24.800 - 61 
Bastogi IRB8 __ 616 -6 

' Central-; 3,50i - 5 

_ 1 5 C.I.R. . . .6,433 -40 

7 Credits Jtaliano_> 3.230 -40 

Fiat 5.04® -, 39 

B Generali Assicur. 69,550 - B40 1 Adia Inti 

30 Itaicementi 50.980 - 480 1 Alu sulssc 

-5 La Riraueente._. 1.001 - 9 IBank Leu 

Montedison 2,5 li - at • 

Olivetti 7,920 .. 


Price ; + or 
Fr*. — 


Brown Boverl 


| Ctba Celgy 3,695 -63 

do. 1 Part Certs.- 2^50 -35 


4.750 - 25 
695 *2 
4,250 -BO 
1,910 -5 


' Lrtj 

' * *, 

. Wnv 

' 

rjw. 

- ' ,*}. 


Nov. 25 


Pi.'C4 .+ iSn.a BPD — 

-Frs.,- Dr — I Toro-puic — ~ 


S?"”"' ¥£ - £ I jS5jit SuiST.. 3^40 —30 
Saipem- 7,005 - 34 | Eiektrowatt .... 3,310 -65 


Emprunt4?t I8f3 1JS21 
Emprii nt/i,- iiti 7,910 


aoeor.. 

Air UquJde 
BJC. 

Bong rain 
Bouvaucs^ 
BSN OcrvaJs . 


11 

‘25 


3,310 
1.173 4 10 
118.860 -1.750 


-300- *3- 


NETHER CANDS 


600 
.-'614 
1,660 
.. 889 

2,610 


err Alcatel 1,450 

Cnrrofour _ 2,860 

Clud Med Iter' n . 49 a 


- 7 
4 

V 5 

- 24 

- 30 
2 

- 10 


Nov. 25 


i Fischer >Oco.' . 

23.300 -400 Hforr-Roche 

Hoff Roche :• 10 .. 1 1.356 -add 
Jacobs Su chant 7,500 —150 
Jelmoli . .. . 3,523 + 73 
Landis 6 Gyr. ..*2,240 -10 

Nestle " ' 

Ocr-Buehrie .. 

.Pirelli.; 

254 -t O.fi I Bandar •Br .. 

113.5 -1.2 [ SandoX'Pt Cts 


Price + or 
FIs — 




I- 
1 , 


Cie Bancaire 
Cofimog . 
Damart 

Darty ' 
DunKU LA . 
EauK-QwtGen 
DFAuultige 
Ernlor 


818 

303' 

2.100 

1.897 

842 

772 

217 

2.300 


9 

- 3 

- 10 
- 11 

. 10 


B.OSO —45 
1,380 -10 
370 —9. 
10,000 - 75 

1,790 

73.9 -0.3 SchindldriPtetsi 000.-15 

138 -1 Slka 1,725 -75 

552 - 0.5 Surveillance A.—. 5,880. - 120 
BO.lxc -0.8 Swissair > 1,550 -20 

100.5 -0.8 Swiss Bank . . 524 -2 

198.5 -.4.3 Swiss Reinsce... 13.500 -100 

19.5 .. Swiss Volksbk- 2.430 -20 

4,980 --45 


ACF Holding 
AEGON 
Alhold.. 

AKZO 
ABN . 

AMEV. 

AMRO .— 

Sredero Cert 

Bos Kalis West m. ... — 

Buehrmnnn TeL 116.3 •- 1.7 [Union Bank... 

Cal land Hlgs. - _29.1 4 0.1 J Winterthur 4,940 -10 

. . . Oordtsche PsL'm 1 73.-2 - 0.7 | Zurich /ns. .. . . 5.775 

80 |llscvier-NDU 171.5 +1.7 
* 6 


• r,- 
' i: 


GfnQccidentaie 720 - „ _ . . . , , , , 

I metal. . . . 81.6 -0.4 Gist BroiiidM'.’- 34a' ~ D.3 | AUSTRALIA 

6 Heinoken 200.2 >0.2 

-29 Hoogovens_— . 75.2 - O.B 

,''5^P5 ~ 23 mt Mueller — _ 67.5 ,0.2 

Maligns Phpnix. 209.9 1.1 a > s» , r _ 50.9 -02 

-.5 KNP 114.8 -0.6 

- 120 Naarden 57 - 0.3 

Nat Ned Cert. — 80.9 -0.3 
Ned Mid Bank.... 220.2 -2.3 


Lafarge Geppoe. 684 
L'Qreol . 2.785 

M»d . -. 2.405 

. iPhonix. 209.9 
' MaT7»SJL. ' 1,660 
MiehetmB i.aoo 
Midi 'Cie 3,630 -50 

MObf Henricsty 2,163 


Nov. 25 


Price +■ or 
Aust K, — 


MOUJiMIc- 


Nflrdfct 
lOd Rica. 


Petnod 
Perriw ".. : 
Potwlejfra. 

Peugeot SjL 
Prlnwrapa Au. _ 546 
“ 401 


65 
129 
77B - 5 

459.5 -2.5 
316 .. r 12 
459 - 9 

-5 
-6 


4.1 J Nedlloyd — 200.5 

1 lOco Grin ten 381 

Ommeren ;Van_ 30.1 
Pakftoed 
Phihps.. .. 

Robeeo 

Rodamoo .. 

Rollnco - 


ANZ Group 4.8 

Ampol Pet. j*.20 

Ashton 1.04 

Auet.Cone.lnd... 2.82 
Aust. Guarantee. 2.4 
Aust. Nat. Ins.. 2.74 

APM 2.9 

Bell Group .... 11.7 


-0.09 
-0,02 
+ 0.04 

+ 0.W 


+ 0.01 


■ ’ _ _ «~'t WVH|> .... MMmi —0.05 

78.E -0.1 Bell Res. 4.9xo 

53.6 -1 Bond CorpHidgs, 2.15 

,*1-3 g-1 Boral 3.15 

133.:- 0.2 Bouflolnville. . ... 1.88 

73.9 . 0.2 Brambles fnds - 4.18 

47.4 . Bridge- OIL. . B.15 


®|; or irsnat..':. ss 

sswk.^ -.js ‘.s rstfw fair ; 


-0.M 
-O.OB 
- 0l« 
+ 0.02 


j Roswctio . 

Teiemoc. Elect 2,860 60 I VMU. 

Thomson. 'C5F. I fe9i - iiO |Wo*snnen_ 
Valeo ■ • 333- - 13 . 1 West. Utr Bank 


274 

228,5 

91.3 


‘4.5 

8.8 


KIT-* 5*'i' 


CRA.— 3.56 

CSR _ 3.6B 

CMttamaineTy* B.Q 
Coles iCJ.i - ._ 4.05 
Comalco "A" _ .. 1.7 
Consolidated Pet 0.38 


* 0.1 

+o.a 


N0TC5-rPnces on this o*3* we n quoted on the Costain Aust-/.. z’l 
individual enshamjes. anil are last traded prices, j : Dealings Duniep, Olympic. 2.4 
suspended. *dix dividend, xc E* scrip Issue. *r Ex rights. iJ^?Res.l.Z! ' 16 


* 0.02 

- 0.02 


*a Ex Dll. 


- 0.1 

+0.D& 


r 


Bank East Asia - 23.8 
Cneung Kong— . 20.7 

China Lignt.. 15.2 

Ever go '07 

Hang Seng Bank 47.5 
Henderson Land 2.2 
HK China Gas.. 12.4 
Hk Electric 
HK Kowloon WH. 

KK Land... 

HK Shanghai BK. 7.B 
HK Telephone... 10.0 
Hutchison Wpa_ 26.9 

Intm. City 0.99 

Jatdmo Math .. . 13.2 
New World Dev.. 8.5 
Orient O'seas- .. 1.99 
SHK Props. ...» . -13.2 

Shell Elect 0.91 

Swire Poe 29.3 

TV-B 6.45 

World mt Hldgs. 2.6 


Price -f or Showa Denko .. 

H.K.S — Sony. .. 

- - S*tomo Bank 
0.2 S'tomo Chem _ - 

- 0.4 S’tomo COrp. 

- 0-5 S’tomo Elect . . 

S'tomo Mo to! .. 

+ 0.73 Tasoi Carp. .. . 

Talaho Marine... _ — 
-0-2 Taiyo Kobe Bank 7ig 
Tj»>*eda .. . 886 

. . . 4.150 

in.. . 477 

Nenryo.. i.ioo 

11 Bank .. '• 1,000 
o Marine .. 912 

.Tokyo Elect Pwr 2.400 
0.4 i Tokyo Oas 299 


870 
370 
755 
1,260 
2)2 
3.B3 0 
l.bOO 
246 
717 
877 
142 
346 
543 


10 

10 

- 4 
15 

- 20 
10 
10 

- 10 
10 
2 

- II 

- 10 
60 
ZO 
7 

-a 

- 20 

- 1 

-70 

20 


rtJO BGR A 
7509 BP Canada 
509 Banister G 
34778 BK BCol 
7^663 Bk Moral 
48578 Bk NScot 
16/738 Barrie* 

900 Bulan A f 
300 Baton 8 
67475 Be« Can 
9700 Bluesfty 


4065 Bow Vary 
600 Braknne 

533 Bramalua 


ZB 


8.55 


7,95 

- 0.1 

6 65 

- 0.1 

T.B 

-D.l 

>0.0 

- 0.35 

26.0 

+ 0-1 


1 16 
7 
1 

-5 

-40 

1 

- 20 
10 
1 1 
30 


733900 Brftwaler 
4266 BC F01P 
26330 BC Res 
9135 BC Phone 
1550 Brurawk 
I7B2S CAE 

6200 cast 

225 CO. 

10660 Cad Frv 
3000 CanCddg 


25331 Camp Res 
105 Camp Soup 
6900 Cwnpeau 1 


3240 CDC 1 
540 Can Mali 


- 0.1 


r 0.1 


ToKyu Coro . . . G5i 

Toppan Print 955 

Teray. 520 

Toshiba Elect 370 


In r I Toyo Seikan..—.. 1,530 
I Toyota Motor— 1,160 
luBElnns — 214 


- 3 
6 

- 1 

- 6 
-50 


611437 CanP Em 

800 C Packrs 

300 CS Peki 1 

379 Can TiuM 


800 CO Invest 


)APAN 


Nov. 25 


Price -f or 
Yen — 


Victor — 1,470 

Yamaha——. 653 
Ya match i Sec — . 704 

Y'mauonchiPhm 8,B9o 

Yamozakl. .900 

Yaauda Fire 540 


- 1 
- 10 
*8 
-6 
10 
- 3 
5 


650 


Ajinomoto. .. ■ 
Alt Nippon Air_ 
Alps Electric ... 
Asa hi Chem- ... 
Aaahl Glass.—. . 
Bank Tokyo- .. 


Bridgestone. 


Brother inds. . 

Canon 

Casio Comp- . 
Chugal Pharm. 
Dalei - 


1,100 

619 

1,670 

776 

869 

730 

531 

541 

1.120 

1.B40 

869 

700 


* 9 

•SO 

*3 

- u 
+ 5 

- 1 
- 2 
- 10 
-20 
+ 4 

15 


□ia Nippon Ink . 313 *12 

Dia Nippon Ptg- 1,250 


7.380 

1,430 

2,050 

824 


Diavia House 
Diawa See. . 

EtsaL - 

Fanuc.. .. 

Fuji Bank- . 

Fuji Film...— 

Fujisawa..'. 

Fujitsu 1,020 

Furukawa Elect. 338 
Green Cross.-- . 2,160 
Helwa Real Est. . 780 

Hitachi. 720 

Hitachi Credit. 1,080 

Honda l.ibo 

Indl. BK- Japan— 1,030 
ishikawaJimaHr. 165 

JsuZu Motors 361 

Itoh C. — ... . 406 

Ito. Yokado 3,010 

4AL 6,400 

Jusco- 927 


910 t 28 
7 BO *• 8 


4 B 

4 20 


20 

•3 

• 9 

- 10 
4 10 
-10 

• 1 


SINGAPORE 

Nov. 25 

Price 

£ 

+ or 

Boustoad Hldgs- 

1.35 

- O.M 

Cold Storage- 

3.02 

-•0.02 

DBS ... . 

5.95 

+ 0.05 

Genting .... ...... 

5.40 


Haw Par. Bros. 

£.04 

■ 0.65 

Hong Lcong Fin- 

2.50 

-0.05 

inchape Bhd 

2.11 


KepfMti Shipyard 

L.ln 

-0.65 

Malay Banking . 

5.20 

-0.05 

Malay Utd. Ind .. 

2. BO 


Multi Purpose. . 

0.84 

- O.fiS 

DCBC 

8.85 

-0.95 

OUB 

8.7B 

-•0.01 

Public Bank. 

1.27 

0.02 

Sime Darby . 

1 52 

-0.U 

Singapore Press. 

6.20 

-D.*5 

Straits Trdg, 

2.7B ■ 

0.02 

Tat Lee Bk . 

£.45 

-0.06 

UOB- - 

3 50 

- 0.02 

SOUTH AFRICA 

Price * 

Nov. 85 Rand 

+ or 


123485 CP Ltd 
138445 CTlre A 1 
U00 CUtil A I 
8600 Came* 
6706 Conran A 
MOO Cara 
800 Cora A t 
28647 Can OX 
7000 Cacma A 
5260 Carohn 
085 Ceianese 
12200 Can [Fa A 
2050 Ceiwl Tr 


515% 

Ib'i 

15', 

- <C 

56% 

8*4 

B% 

+ % 

517*4 

IT 1 * 

17*4 


sa% 

20** 

20% 

'h 

517% 

17*a 

l7*j 


SiS* 

15% 

15% 

'% 

537*, 

36% 

aei* 

-% 

519% 

19% 

iff, 

+ *4 

513% 

. 13 

13% 

**4 

510% 

10*7 

iff? 


A 525% 

25% 

a% 

'% 

ta 

7% 

»% 

3», 

+ V 
*% 

59% 

9% 

9% 


55 

4B5 

5 


S33% 

32-4 

14% 

3ff, 

“ *J 

514% 

M'a 

.1, 

17E . 

168 

176 

+ 10 

532 

31*4 

22 

-1 

522 

22 

22 

+ 4* 

SOff* 

42T, 


'% 

370 

366 

385 

- 10 

370 

360 

363 

+ 5 

316% 

Iff, 

Iff, 

-% 

386 

385 

385 


SIS'; 

16% 

16% 


535'* 

w% 


-% 

tPl 

6% 

6% 

‘% 

S«j 

9% 

8% 

-% 

205 

202 

20J 

+ 1 

*=S% 

251* 

26% 


Slff, 

Iff* 

Iff, 


5*7 

16% 

18% 

-% 

5*5% 

tt'« 

»5% 

-% 

631 

31 

31 

— *4 

514% 

14', 

14*.' 


518% 

18% 

18% 

- *a 

833% 

3ff* 

33% 

* % 

355 

340 

355 

+ 10 

522% 

22% 

22% 


5271, 

267* 


-% 

311 

11 

ft 


S^j 

a 

2r 

- % 
-?4 

524% 

24% 

24% 

-% 

529 

2ff* 

28% 

-% 

S367, 

36% 

S' 

+ *4 

450 

450 

- 10 


«% 

«% 

-% 

tw B 

25% 

as 

+ 1. 

S46*, 

48*, 

46*4 

-% 

5417* 

41% 

41% 

-% 

521% 

?1% 

21% 

-'4 

528*, 

K 

26 

-h 

517% 

17% 

17*7 

-% 

59*? 

9*4 

9*4 


*10% 

ISO, 

W% 

-% 

EB3, 

8% 

8% 


516% 

16% 

16*4 

*4 

517% 

17»* 

17*4 


5I7*, 

17*4 

17*4 

T*S 

513*4 

13 

13 

32 

31 

31 

-2 

287 

273 

28? 

17 

59% 

9% 

9% 

- lg 

56 

V 3 

6 


514% 

14% 

14% 



Sales snch 


High Low Cb» Drag 

100 LHUU 0 I S40 1 ; ac:-. O’- 

1J«5 Cominea Sip-j tOSj - 1, 

11*. 12 -1- 

290’ 290 

CiQ 210 
16-8 16 ; e 

6 6 


- 15 


- 11 


5700 Compunog 512 

240M com pm in 300 

1000 Comte rm 210 

1150 Con Barn A Sir 

M COisUj B I So 

9145 Cora Gas 52T;. 27S 271. 

20Q Cgn Gl«a ElB 17'. ir. 

3120 CTl Bara. SlD-’i 1D'» 1£T« 

3*500 Contest B S3 B 8 

510 CdiDy JJ4 £3’. 04 

5® C Falcon C, |£h 14% 

4300 Ccweka R 2£h 380 280 

4786 Cos lam Ltd SliSa !G' a 10% 

2OT down* &2Z„ zn 

Crown. A I S»% 2S' ( ZT-i 

57336 Czar Bos fta 243 

83796 Daon De* 35'. 1 5 

7475 Denteon A D Si* - . U'g 14’. 

15700 Denison B t SlJSg 13’« 1^. 

MOO. Deveteon S5i 5*. '5'i 

70725 DlCknsn A I SfP a 7 * O'. 

13000 Otfknsn B Sfi’! 8 8 * 

ISSS ^ F 65 * »* 

13237 Dome Cda SB’. F« Gr< 

21BS01 Dome Mina 8»3'a 13 'j 11". 
252420 Dome P«c 3<0 325 325 

<001 D Texiie SM 13?. 14 

17264 Oorntdr 519J, igi, 193, 

4960 Du Pom A 626'j 26* 20 

23300 Dytar A SM'« 133* W 

74778 Echo Bay S19U I9'« 19h 

GOO Emco S22 -b 22S. 22« 

28300 Equity Svr S7Sj 7> C 

30100 Flen&iila Si 73. jtt. ir. 

30700 Fed rnd A SI3L 131! 131* -£ 

100 Fee Pten 629 29 29 - >■ 

520 Firming A Sl4'i I4H 

14100 FCttv Fin SlV» 11 

170 Ford Cnda SIS6 158 

52062 Gandall Sicr, 10 

13060 Gaz Mow Si 12 

17600 Gone Conn S7i» 71* 

1500 GendM A S35 35 

7373 Gensiar L S29' a 295* 2SJ. 

124338 Geocrude 395 330 290 

13009 Gum VL SM'. 23*j 231. 

13660 QokfcOrp | 57 fr'. 7 

2300 Grafton A f S<4 *. im, 143, 

100 GL Forora SGM, 171* 173* 

6241- 2* 2Ps 

Sin. 11 11' 

S20?S 2ff* Zffig 

S2H4 2hy 21H -■« 

S12* 4 121j 12-* ,'J 

522 ' B 22*j 2S!» - *. 

S2I 20. 203. ■ <4 

6*8 Ga - ’a 

a » **4 

59’t 93i 9'g 

S24- 1 . 24’r 24'J -'4 

SWj S3* &J'i 

517 16J, 1®, -1. 

Stbfg 1W. W>4 -'4 


. L 


It'* 

158 

itr a 


320 Greynnd 
7000 Guar PA I 
40890 Gulf Can 
700 Hawker 
*488 Haytm. D 
96263 Hoc* inti 
200 Hontag A 
833 H BayMn s S5' a 
1181 H Bay Co S25 
21400 Huaky Oil 
156S4 Imeaco 
19448 Imp Oil A 

6963 tnco 
600 Indoi 


“5 


- » 


2745 inland Gas Sntjj ii»j n"* 
4800_ kmopac 51 <Pj 141. 14^ 


20477 Inter City 
33180 tea Thom 
8804 httpr Pipe 
2250 tesco 
3635 hracc A I 
1800 ivaco B 


5173* 17 ir 8 

59% 9 ' 4 9% 

BUI; MU 44<; * 1, 

S13 1 . IT. 13”. * *. 

SIM* 19 19*. 

519*2 IBS 19' r 




SN tt Stock 

1300 uatmock 
650 Kiwr Add 
20M Kiera Gld 
9439 Laban 
53135 LL Lac 
5400 Lscana 
36910 Laidtaw A 


High law On CM| 


*10 




8600 MercanM 

1000 Meiiand E 

32610 Marl Res 

5625 Uriel Corp 

1100 Uotfot 


8% 

330 330 
232 236 

11% H% -% 


515% 15% 15% 

515*; 151. 15U 

525% 25 25*j *% 

£313. 31% 31*2 -*# 
437 36% 363* t% 

ST0% 10% 103* v* . 
S1S* 2 15% 15*3 T % 

50679 Laidtw B 1 515*. 15 15% - % 

7900 L**qh In» 300 553 203 - 10 

2150 LoWaw Co S22** 2P. 22% -% 

MU Lumomca SIB** 18 15 

13600 MlCC 385 38S 395 

10OD MSR E* 330 330 330 

4743 Melon H X SI5 14i. 14% +% 

a 12 Mocmilan SIS'. 19 19 

31250 Magna A ( E2i% 2i* ? 21% 

3300 Maritime 1 515% 15% 15% 

1300 MJtk Spnc Sl4*j 14% 14% 

12486 Mass For 340 330 — 

S5? 

330 
240 
SB*. 

511% . 

6383 Motaofi A f 519% 19% 19% -% 

401 Matson B 519% 197* 19% - 1* 

8100 M Trusce 516% 16 16% 

30*65 Moore 5287* 28% 28*. -% 

8384 Murphy 526 25% 28 4 % 

80011 Nat Bk Can 5217* 21% 21% - % 

300 “ 

400 
TOO 

38642 Notanda SIS 14% 14% 

6101 Norcen 516*. 16 16* ( 

KZ20 Norcn ord 1 SIS'* 15% 15% * % 

2050 NC Oils 514% l«*i 14% 

26905 Nor Tel 545% 45 45% - % 

20535 Nonhgal 475 456 470 

31555 com AHA \ SO* 6% 6% 

2200 NowSCO W 519% T9 19 

17900 Nu Weal 45 45 4S 

4150 Numac 513% 13% 13% 

*00 Oakwood 58% 8% 8% 

1587 Oahmd A I S7% 7*g 7*a 

800 Ocelot B I 56% 6*. 6% 

3200 omega Hyo sr, r% 7% 

8800 QeMMe A 1 534'* 34 34 

2700 PacW AM 513% 13% 13% 

16200 Pgurin A i SiO-% 10% 10% 

12990 Pamour 51 0% 9% 9% 

2700 PaaGan P $04% 34% 34** - % 

19400 Pegasus 511% 10-* *o-% +% 

200 Pembina 517*. 17% ir% 

1500 PJawi A f 510% 10% 10% -% 

16«£0 Ptne Point 520% 20% 20*7 - % 

2750 Placer D S24% 24 24% 4 % 

38600 PMQ PM 510% 9% S'* 

28025 Powr Cor I S21% 2th ? 20'? 


nui d* un mi'* *■■} 

M yp Trco 521% 21 ?l 

NR CapA I 573* 7% 71* 

NfW LP A SIR*. 18 18 


-% 

-% 


+ 10 
- % 


l8*j +% 
+ 1 


--i 


-•* 

■*% 


5100 ProvMo 
4200 Out Sturg 
44 Oue Tel 
48950 Ranger 
1050 Royrock 1 
3854 Rsdpdtn 
2000 Regienl R 




-% 


+ % 


SM*. 13;* 14** ?% 

425 410 410 + 10 

5411* 41*4 41% 

55% 6% 5% 

SB 7% 7% 

S15 14% 15 

400 400 400 

64000 Rofifflan A f 526*7 26% 26*j 
14675 Rio AJgem 52T% SV? 21% “% 

TOO Rogers A 311% 11% 1«. -% 

3535 Rogers B f SiS 14*7 14% -% 

1330 Roman 5137* 13% 133. + % 

100 Rothman 532 32 

57486 Royal Bnk 534% 34 


34% -*6 


Ssics 

Sack 

High 

Law 

Oen 

Chug 

4845 

RyTrco A 

522% 

% 

S' 

-% 

14755 

Royft* 

310 

205 

t7 

500 

4700 

StL CemA f 
Scopira 

523% 

9 

37 


11000 

Scoits 1 

STB 

«■» 


-% 

14358 

Seagram 

bbff. 

60% 

«% 

-Hi 

73100 



11*4 

n% 


2000 

SuKuk A 1 

rtOi 

20% 

* It 

AMO 

Shew Gan 

£233* 



-4 

27730 

Sherrm 

S7*+ 

7=1 

r* 


8800 


516 

15 

15 

-*1 

70252 

Spar Aaro t 

825*4 

W% 

®S% 

-% 

38700 

Stombg A t 

*32 

31 

31% 

- % 

18955 

Siolco A 

S22% 

2ff, 

22% 


3000 


210 

200 

200 

-15 

6900 

Tara E» 

Slff, 

18% 

13*S 

ffi 


11500 

Tuck B 1 

Sis 

+ ’l 

100 

Tula Mat 

530*4 

30*4 

30*. 

* 

18200 

Terra Mn 

305 

295 

005 

+ 14 

12755 

Texaco Can 

83*% 

31% 

31*4 

— *4 

10675 

Them N A 

523 

22*, 

23 

+ 1, 

36017 

Ter Dm Bk 

524% 

24% 

&*% 


1000 

Ter Sun 

523*' 

23% 

23% 

-% 

8500 

Torsur B 1 

S3?*, 

32 

.1? 


7600 

Total Pm 

STffj 

22*4 

Z?% 


400 

Tradors A 1 

526% 

SB*, 

26*4 


G800 

TrCon R A 

£51 

set 

£50 

44 

B7» 

Tito Mt 

511 

10% 

11 


20103 

TrnAHa UA 

*27% 

27 

27 


147018 TiCan PL 

523*, 

W>4 

2ff, 

-% 

3437 

TiHon A 

52? 

21% 

22 

+ % 

51844 

Trimac 


320 

320 

-5 

3200 

Trinity Res 


300 

300 

-5 

300 

Tilzoc A 1 


28 

3B 

:> 

!&&> 

Ulster P 


181 

183 

5748 

U Enter he 

Slff, 

Iff, 

1?% 


27500 

U Conso 

108 

100 

100 

-8 

303 

12800 

Un Corp 

Versll A t 


35 

330 

3tr 

330 

- 5 

19450 

Vored B 


325 

330 

* 15 

1500 


s?5 

SIS 

475 

*20 

1000 

Vulcan ind 

252 

252 

252 

-3 

2050 

Wafas A 

515% 

15% 

15% 


1W85 

Walk or R 

533% 

33*4 

33% 

"% 

19168 

Maoume 

518*4 

1» 

«% 

‘'i 

48780 

Wcoart T 

517% 

17% 

17% 

- ’« 

1900 

WesUnin 

Slff, 

1100 

Iff, 

iff. 


8817 


Off* 

mo 

+ *' 

3149 

Woodnd A 

57 


7 


2750 

Yk Bear 

3r. 

7% 

7-t 


F - PM 

wonng rigMs 

or restricted veHng 

rights. 







MONTREAL 

Closing prices November 22 


46758 

Bank Mom 

533', 

33*, 

33*, 

99a 

BombtdrA 

Slff, 

Iff, 

Iff, 

4040 

BcmbidrB 

S13 

Iff, 

Iff, 

200 

CB Pah 

523% 

n*. 

23>, 

SS0&5 

Cascades 

Stl% 

10>, 

11 

200 

Crt 

S3l 

31 

31 

6005 

ConBatti 

S17% 

17 

Iff* 

23T0 

DomTrlA 

Slff, 

13*7 

Iff, 

1482S 

Go# Metre 

Slff, 

12*, 

12% 

650 

ISnjTret 

S16 

16 

16 

38&B2 

NarBk Cda 

VSS 

01% 

21% 

33445 

Power Corp 

STI% 

21 

21 

54078 

Prowl go 

5137* 

13% 

133, 

33066 

Royal Bank 

534% 

34*, 

34*, 

1772 

RovTrsico 

$2ff; 

Sff, 

£2% 

2170 

StefnbrgA 

532% 

32 

32 


Indices 


NEW YORK -DOW JONES 


.11 


Kajlm. - 498 

Kao Soap 972 

Kawasaki Steel- >59 

Kirin 


Abcreom - 1.9 

AEACI . .. .9.4 . . . 

Allied Tech .60 , 1 

Anglo Am. Coal- 6Z -2 

Anglo Am. Corp. 38.05 ^ 1.10 
+ 140 1 Anglo Am. Gold.. Sn *7 
Barclays Bank. IB.5 
Barlow Rand— 

Buffcls 


*24 

-1 


14.6 

ea 


+ 0.25 
- 1.1 
-2.5 



Nor 

25 

Nw 

22 

Km 

21 

Kw' 

20 

Mn 

19 

Nm 

IB 

1985 

StaceGaagdsm j 

Mgh 

Low 

High 

Low 

tadmtrfals 

1.CBD8* 

1>UM33 

1.48227 

1,(38.22 

1.43612 

1.448D2 

146433 

I1S4.De 

14*433 

4122 








<22/111 

m 

2J/11I85} 

00/32) 

Tampon 

677 JT 

88254 

88857 

68574 

06204 

681J8 

782-6 

S53J3 

782.80 

1232 








117/71 

(4/11 

17 / 7 /aa 


Uflifei 

iMsr 

18814 

186. 83 

164 SO 

1B4JD 

ISL28 

IBS-91 

148.54 

18UI 

MJ 








f W1\ 

(4/H 

121*7/85) 

128/4/42) 

Trsdaig wi 

- 

M 

150*1 



1D63a 

- 

- 

- 

- 


WDItYkbMi - 


oniatUrcku...:. 


74Q 

+ S 

Currie Finance . 

6.Q . 

ISO 

- 2 


16 

-0.35 

500 

- 20 

Driefontem . . .. 

57 

+ 1J5 

60S 

6 

FS Gflduld . 

Bfl.75 -M.25 

545- 

-5 : 

Cold Fields BA .. 

«».a 

-0.5 


NwlS 

Nm9 

Nml 

Year Ago tApm* 

4.40 

SM 

434 

431 


STAMDMDI AMI PUBS 


tcyocfettl.^ 4.150 

Marubeni - 329 

Mnroi- ,1,530 

Mazda Motors.... 392 

MeUa ScHta.. 53B 

MEI -...1,220 

WbisYil Bank — 1,460 
‘Tblshi Chem— ABO 

'blshl Corp 584 

rwahi Elect 356 

‘bishl Estate— 1,170 


-7t5 .1 reghvatd Steel 
- 10 " 

5 

10 
*1 
2 


6.9B -0.10 
Ned bank . ..-10.10 +0.55- 

OK Bazaars 13.50 -0.90 

Protea Hldgs 2.4 t 0.2 

Rembrandt _, 45.25 -0.75 

Rust Wat — 26.10 - 0.85 


ID 


• 0.25 


Barren. . .. 13.5 
Sage Hldgs .. 9.75 

SA Brews. B.3 - 0.05 

Smith <CG 25 

-15 Tongaat Huletta 6.3 - 0.1 

-20 Unrsec 6.05 , 0 J5 




No*. 

22 

o 

Nm 

.28 

Mm 

.18 


1985 

Sines CnQpdstion | 

| 

. » 


Wok 

low 


low 

Indoitrilte 

Fgj| 

22428 


22124 

MU 


'22426 
(22/1 U 

12834 

14/11 


162 

38/8/32} 



29132 


1BJS 

mi7 


2*132 

122/HI 

153 38 

m 

IQ 

4.40 

n/8/32} 


14 



Re* 13 

»» 6 

Ort 30 

Year Age (Appro*) 

MAyMItt 

3.62 

336 

3.71 

437 

lad. P/£ IWa 

1138 

13.10 

12.71 

1039 

long 6m Bond TaM - 

1BL02 

1615 

1B32 

11.71 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


R.TJCJE All COMMON 


RBBANDHUU 


prices 


Stack 


Saks Mgl tow Ltd Chng 
{Modi} _ 


Continued from Page 41 


OgitOp 1 08 277 . 41% 41% 41% 
OMoCa 280x181 72% 71'* 71% - 1% 

OkKnta 1 10 232 34% 34% 34% + % 

OtdRps i< 250 34% 33*7 33%-% 

OWSpiC 260 2 21% 21% 21% - *1 

OneBcp .52 161 32*s SVj 32** 4 % 


!i:vru-' 


Ora. me 
ophrC - 
Opbcft 
Otbone . 

Or bn 
OriaCp 

Oshmn 20 
OttrTP 27B 
OnE*P 


17 7** 

WO 14% « Mi* 

317 26% 27% 28% - % 

17 '14% ■ 14 74 

220 7% W* Ml - % 

** 6% 6% 6% - % 

4 13% 13% 131* - % 

32 33% 33% 33% + '*■ 

6 it»* 11 11*4- % 


OwnUs - J6 SM Itfj- 16% 16% + % ^ 


0*oco 


ij+1-16 


80 


46 9-1 

P Q 

PNCa ' 1 32 1091 33% 33% 33V 

Paccar 1 20s 149 41% 41% 41% - % 

158 10% 10% 10% ♦ % 

2> 1S*i 1S% 15% - % 

308 16% I6’j ttV- % 

13 57 8** . r»* a - *s 

60 103 12% 11% 11% 

656 . 6% . 6 6 - .% 

t 37 13% 13% 13% 

?3S 19% 19 19% 4 % 

77 13% .IP's 13 + % 

.06 3*3 8% 7% 7% 

n2 34% 34 34% ♦ % 

31 28% 27% 2TS, - % 


Pacftt 
'a* PsjcToI 
W- PacoPh 
FsncMx 
ParkOti 
PalWtt 
FtwSHr 
Psycftt 
NaUC 

PegGkJ 
PenaEn 220 
Rwdsrt 68 


2% - > 
29V - % 
24% - % 
33*, + *4 
8% 

10% - *s 


PacpEx 05r 680 9% 9 9% 

Frame 1.12 1» 94% ^ 2 »'l " 

Phrmci 33 7% .L jn , 

FSFS 15« 1315 11 IIP? W% - % 
PhUQ ,50 b 6096 16% »V ’M 1 .? “ 

PtinsAm 87 3% 2% 

pcSav . 398 30% 29% 

PtcCaie M 42 25 2f% 

PkmHl 104 258 33% 33 

PmnSt 12 25 8% 8% 

iVjFoik - 322 10% ’10 

P^Stg - Mt art M% > 

Pores w» 23% 23 23 - % 

Powell - 1453 V* ,»% ”4 - % 

POwrics » »3% Wf J3V- % 

PteCunv 132 12% *=% gfe 

WecCM .12 297 32V » , 

PrpAD . 161. 9 ®% ♦ ’* 

Pr5m ns a, 4% 4% + % 

if] 8 - >'r J*: - % 
PikmCo 638 64% 62% 62V - J . 

Pnronx as 13% 13% i»8 * M 

’ 94 4% 4 J “ % 


PradOp 16 SM 4** 



24 4S% 42 1 * 4S*« - v 

26 11% 1"4 77% ■* J* 

267 19% 19% W? - > 

U Stoi tt’? 26%' 

3M 9 8%- |e- % 

171 8% B 8 - % 

106 12*« n J? - % 

587 22*4 2*’4 9T% ♦ V 
|7 4*« 4% 

127 tt'* 1^4 16% 

1040 12*4 11-a 12 ■ '« 

. .R R ^ , 

» T>, 1% *>- '» 

776 17% 16-6 >-:» * '* 

srs 14% i3% “-I 

99 B* 4 B.% 9 

IB7 r* «, L " J 

60 3% 3 » 

87 33 * 32!* M% 4 % 

M 18% 1B'» JSV - % . 
n S. i« v,- %_i 


Sack 


.64 


JO 

.12 


■W 


Rcadng 
Recoin 
Redknt 

RgcyEI 
Reges 
Reh» 

RpAuto 
RpHBh 
ReshSy 
Routed .15a 
Return .26* 

Reyfley 1.4D 
Rhodes JS 
RWtms 
RictiEls 
Rival .60 
RoadSv 1.10 642 32 
RobNug J* 115-14 


Saits Wok tssr last CMg 

... 

28.22% 22*2 22% 

as 11% in* tt% + % 

60 30V 30 301} +■ % 

273 12% 12 12 — % 

138 5% S% % 

33 *7% 17** 17%- % 

*8 S» 5% S*« 

7 6*2 8*2 8%- % 


278 10% 10% 10%-% 


RobWsn 

Rouses 

ReyP*m 

RoyiRa 

RustPei 

RyanFs 


47 10% 19% 1S% 

48. 7% 7 7 

49 29*4 a a 

186 45*2 45 45% + % 

71 17% 17% 17% * % 

1001 67* 8% «%- % 

18 21 % 21 %- 21 %+ % 

76 18% 18% 18%-% 

31% 31% - % 

13% 14 


28 8% 9% S%+ % 

.54 254 27 25% 281* -1% 


SAYTnd 
SCI By 
S El 
SFE 
SRI 


39 0% 9 9%+ % 

5S 3% 3«* 3%- % 

33 12% 12 12 + % 

* 23 22% 22% - % 

s s 

21 W% 10% 10% 

624 13 tsj5 
31 221, 22% 22%' % 

lOr 104 8% . S 6% 

80 41 19% 18% 18%-% 


Sntecds -20b 888 22* 7 22% - 


14 


.44 


Sateco 
Saftflts 
SLIude 
StPwrl 
SaiCpt 
SanBar 
SswfSy 
BavnFs 
SBkPGs 
ScanOp 
SconTr 
Scnarer 
SchlmA .40b 
BciMk 
S taSft 
SWo« 

SeaGoi 
SMffite 
BeeTog 
SEED 
Sarbei 
Sermcn 
Senw 
SwMer 
Gvrnsta 

Sorvlco 

SveFrci 
SevOak 
ShrMed 
Shteim 


12 + % 
™% + % 


1 BO 4J7 45*2 44% 

112 12 % , 11 % 

72 19*2 18% 

801 79% 78% 78%'- % 

4 ‘5% 5% Pi - % 

45 6*2 8% 6% 

55 8*3 8*1 8% 

5 29% 29% 29% — % 

74 20% 20% 20% 

164 9% 9% SV 

28 16% 18% 16% + % 

32 318 141* 13% M + % 


80 


438 25% 
186 4T» 

9635 7*2 

123 8 - 

124 4% 

3846 5% 

34 g% 
304 2 


25** 25% + % 


-7% 

4% 

I'’ 

1% 


a: i 

a + % 

Mi+ % 




68 22 1 s 22*2 22% 

24 6 6 8 

.05 3887 S'* 8% B% - % 

08 2361 13 73% 721*- % 

.80 305 22% 29 - 22 - % 

1 223 24% 22' 22 -2% 

3 4% 4% 4% + ', 

.18 96 19 18% 79 + % 

.48 1173 38% 3E*| 36% - % 

168 258 41 40% 4®, - % 


SIMUbvs .16 323 23 22% 22% - % 

SneWla 15 B*1 9 8% + % 

Stwrwys .15 1S49 28% 27% M% + % 


SHtmSos 
Sri tain 
smews 
SllicVal 
SUtenx 
SS»c 
Simgin 
Stppiw 
Staten 
Skm*t 
smnhL 
SoCil 


804 W* 2 10% 10% 4 .% 


« * - % 


■80 


.OB 


1.84 


78 13t* lie, 13% 

9 14% 14% 14% ' 

110 22 % 22 22 - %• 
40 5% 47* 5 ' 

12 15% 15% 11%’- %r 

48 ttV 11 • 11%+ 

4«1 15% 15% 15% - % 

8 W» 10^ .16%+ % 

136 2% 2% ' 2% +. % 

77 51% 51% 61%+ % 

102 23% 23% 

2D tfs ** 




Stack 


Sslst Mgb Low Lssr Dm*' 
Ok*} 


184 ifii, 

35 29 
80 18 
123 4% 


9 21% 21% 21% - % 
.80 1831 18% 177* 18% + % 
.10 274 8% 8** V,- % 


SoflwA 
SonocPs .68a 
Sonifd -80s 
SoHosp 
SlhdFn .82 
Soutrai 
Sovr®n 

1 Sovrans ■ L28 248 28% 28 
Speedy 
Spctran 

“ ' ' .07 WT 0% 

134 W% 

WM W% 

88 7% 

10 29 


16 16 - % 
26% 28%- % 
17% IB 
•S «« 


SpecCtt 

Spiro 
SlarS or 
StafBJd JO 
Standy 1 


. ShHBc 


2B% 

129 19% 191# W%- % 

199 23 22% 23 

8 9-7* 

14% 14%- % 

91* 10%+ % 

7% 7% - % 

28% 28%- % 


331 1«% 14% 14%-% 


Stanhom UD <3 26% 

StoSta* .60 279 40% 

Sued .OEa 27 4% 

Steiger 30 5% 

StawStv 
Btwlnf 

SUM 9 7% 

Slralua 
StrwCto 

Sbykra a 24** 23% 24 

Subaru 228 49 160 159 160 +1 

SubrB IK 113 77% 77 77%+ % 


97* 397* ' 7. 

4 4 - % 

5% 5t f 
88 147* 14% 147*- 1, 

1 » 23 23 - % 

71# 7*« 


558 22% Sl% 21% - % 
76 123 39% 39% 39% - % 


Summa 
SumtHi 
Sun Crt 
SunMBd 
SupSky 
9wnw 

SymbT 

Syntech 

Syninu 

Syxcon 

SyAsoc 

Systte 

Syrtnlg 

8y»bnt 




.08 




72- 2% 2% Z% 

380 9 8% 9 + % 

2S7 15-18 13-16 15-16 +V16 
5 9*4 9*4 9*4 - % 

5 8% 8% .8%+ % 

25 3*4 3% 3*4 - *4 

112 10% TO 10% + % 

231 12 11% 11%- % 

432 47* 4% 4), + % 

.30 2 19% 18 tt 

56* 12*4 11% 12% + % 

13 8 7% 8 

10 8% BV- 9% - *4 

87 29 25*4 25% 

T T 

9 101# « . 10. 

2 25% 2SV ' 2S% 

21 3>, 3** 3% - % 

2196 18% 1B% 18% - )« 

5170 37* . 3% 3% + % 

152 10% W4 W*s+ % 

480 36*4 36 38 

651 . 9% 9% B% - % 

217 27 26** 28% 

653 1S% TS% 18% 

184 3 2% 3% - % 

ZflO 10*4 w 10 - % 

79 19*4 16% *8% 

1» A 3% 3% 

389 7 61* 6% - % 

90 MS* 10% 10%+ % 

132 26*4 25% 28% + % 

tt 87, 8% a%- **• 

26* 7 6% Cr, 

804 4*4 37* 37*- % 

82 147* 14% 14% - % 

172 % 7- 16 % + HB 

33 a 29% 26% -1% 
TTB ill, 10% 10% ~ *7 
81 9% 87, 87* - % 

.1 24% 24% 84% - % 

• U U 

3? 25% 25*4 85*4 - »4 

8 19*1 tt tt ' *4 

322 9 8% 87,4 1* 

855 14 13% 13% -.V 

29* 14% 13% 14 + *#. 

3 27% 87% Z7% 

■15 M% 6?% 57% - *4 
OACft*’ M 463 25 1 W% 2fi' 
UBAlSk - .l5r <r 0% 6%- 6%- 


TBC 

TCA Ctl 

TacVIva 

Tandem 

Tandon 

T«k» 

TtamA 

TalPlua" 

Taieerd 

TMprts. 

TehM 

Tetacs 

TaJjtone 

TermQt 

TiwrPr 

Ttirmds 

ThrdNs 

Thorite 

7houTr 

TsneEn 

TnMfib 

Tlprary 

TwlSya 

TrakAu 

TrladSy 

TrusJo 


64 


.80 


USUCs 
UTL 1 
UWy- .06a 
bnemn 
UnUI 

UnPWr 1.0* 
UnTa* 1.50 



Stan Mgb Leer Lan Chng 

vm 


29 

6*4 - *4 

V- X 

11 % 


135 29*« SO 

51 7 6% 

234 19»# Iff* 

7 7% 7% 

17 11% 11% 

89 4 15-16 49-15 4% 

1 Ml 30% 30*, 30's - *4 

114 4% 4% 4%+ % 

72 2% 2% 0% 

X14B5 20% 19% 20 
.12 380 4% »* 4% 


Nm 

2S 

22 

Km 

21 

Nm 

20 

11156* 

11624 

11621 

11671 


1885 


High 


1tt2« 

mmi 


Low 


KM 

W\ 



Nm 

22 

Aw 

21 

Nm 

13 

tatoundtd 

2.032 

2344 

2313 

Rim 

954 

1.258 

743 

Fds 




ttnfftrf ipml 

4Sfi 

377 

478 


KYSE-ConsofrfatBd 1500 Actives 


BanvUb. 


US Sur -40s 278 18*4 177, IB - % 

US Trs 1 20 48 421, 42*, 42** + % 

UStetn -24 17 21% 21 21 - ** 

UnTeSev 59 24% 24% 

UVsBs 184 47 46% 48*, 

UnvFm . 723 21% 21 

UnvHh 203 13% 13% - 

UF&Bk 07e 35 10% 10% 

□seal B M3 «t «; 


VtatgBt, — 


582 


Stodo IBflpjte 
TikM Rica 
. 4.759.400 13% 

- 1.577,480 7Vk 
. 1j451jW 34V. 

. 1.142^00 45tt 
. T.I05JM6 3CVc 
1.781 


aoDrl 

- Ah 

ATT 

Books 

Tnbd 

1304,451 

3.DSM*. 

Prica 

23V. 

eaury 
- tt 

- % 

T«0B6 

976,689 

15tt 

- tt 

wn* 

Saws be — 

NUN 

37tt 

- tt 

- 1* 

BMksC0__ 

627.400 

46 

each 

+ 1 

Ptatazna 

721300 

IM 

+ 1tt 


VLI 

VLSI 

VMX 

VSE .tte 

VaUdLg 

VaffSL 

ValNtt 132 

ValLn- • .40 

Van Dus .40 

VonzeM 

Ventrex 

Ylcurp .D9a 

VtedeFr J2e 

Y^Jng 

Vlratek 

Vodavi 

Voltlnf 


V V 

561 8% 6 

605 14% 14 14 - u 

568 47* 4% 47* 

15 10*2 10** 10% + % 

300 8 73, T^,- ** 

626 19% 16% 19% + % 

798 38*j 38% 38% - % 

8 25 25 25 +*, 

41 19*? t9*, 19% + .% 

51 4S# 4% 4% + % 

300 5% 47, 5 

TOO MT, 19% 19% - % 
144 B 7% r% - % 

55 frt, 13*4 tt 

78 19 18% 19 - % 

244 7% 7 71, - % 

27 19*j 19*4 W% - % 


24% 

4B*, - % 

Z1 - % 

a + v 

imanu 

Non 

25 

Nm 

22 



1985 


21 

20 

High 

(aw 

4%- % 

MitabtMnb 

QmposiR 

1313.1* 

23217* 

U 

23217 

13113 

23267 

1J763 

23113 

21967 (13/3) 
28367 (21/11) 

174032 (31/Un 
23483 fB/11 

6-1, 

HONIKALPradsio 

137.14* 

13734 

137.76 

130.23 

138.33 {19/H 

117.88 H/U 


■ hidkatBS pra-dsss Bgna 



Nov. 

25 

Nov. 

22 

Nov. 

21 

Nov. 

20 

19 85 

High Low 

AUSTRALIA 

An Ord. >M M> 

Metals A Minis.- 1 1 SO- 

tOM.Z 

499.1 

591.00 

480.70 

894.3 

483.8 

980.4 

489.8 

■053.2 >35 ID. 
585.8 >20 5- 

715.3-7 1. 
302.5-7 !• 

. AUSTRIA 

Credit Aktien >2,1 82- 

. M5.22 

HS.7I 

113.03 

110.09 

1 19.22 -25 li- 

58.21 .24 li 

BELGIUM 

Brussels SE -5 1 0O> 

2986.56 

2082.34 

2951.02 2047.20 

2990.30 >2S 11' 

2000.7 -10 !• 

DENMARK 

Copenhagen SE 3 1 83 

219.62 

222.65 

221.66 

227.77 

237.57 .24 10 

158.44 1. 

FRANCE 

CAC General-31 12 82- 
Ind Tendance-28 12 as 

148.3 

144.2 

244.60 

■u- 

239.5 

ua.9 

£36.7 

136.0 

1 248.3 35 11- 
144,1 £5 11. 

188.9 -II. 
100.1 •* li 

GERMANY 

FAZ Aktien <31 12 38- 
Commerzbank -M2 B3- 

601.51 

1774.5 

601.68 

1771.40 

597.06' 

17W.6 

' c. 

■O' 

601.90 -22 11. 
lrBl.4 -4 11. 

582.30 .I t. 

1111.8-8 Ti 

HONG KONG 

Hang Seng Bank II r 84 

1736.49 

1712.83 

1762.51 

1757.39 1703.51 21 11 

1220.74 .2-1 v 

ITALY 

binca Comm ItaL > 1872- 

430.67 

420.75 

425.52 

422.64 

430.67. tt 11. 

228J6 -PH ‘ 

JAPAN** 

Nikkei "6 5 43 

Tokyo SE New -41 88- 

12783.4 : 
1008.40 

12755.35 12697.0 
1008.5 1001.22 

12643.0 J 3055.5' 15 10- 
M6.8B 1057.55 -10 7, 

II545J -5 li 
016.93 >4 7. 

NETHERLANDS 
ANP.CBS General -1970. 
ANP-CBS Indust -IS7S 

359.2 

214.1 

258.70 

214.50 

230,0 

213.6 

256.1 

211.4 

239.2 -25 Hi 
214.50 >22 II 

185.6 -3 I. 
1*7.9 >5 1. 

NORWAY 

Oslo SE 4 1 85 

406.68 

408.59 

404.51 

405.07 

412.80-12 II. 

280.18 .2 1. 

SINGAPORE 

Straits Times • 1844- 

729.23 

755.00 

733.99 

747.85 

852.65 7 5- 

717.90 IS 7* 

SOUTH AFRICA 

JSE Gold -28 8 75- 
JSE Indust -2B.9 /Bi 


1216.8 

102M 

1213.4 

1022.2 

1234.0 

1801.9 

1324.0-20 II 
1016.8 <16 7. 

929.3 6 8- 
767. T. 7 8- 

SPAIN 

Madrid SE >28 I2-M- 

135.76 

136.72 

137.34 

136.73 

157.54 21 1 1 . 

101.41 .£ 1. 

5WEDEN 

Jacobson a P ill i8- 

1566.51 

1552.20 

1915.68 

1519.72 1509.51-25 11. 

1205 32 -9 7i 

SWITZERLAND 

Swiss BankCpn '31 12 58' 

885.2 

633.60 

636.3 

556.4 

538.60 - 22 11. 

380.7 tS l\ 

WORLD 

Capital inti. ■ 1 1 70' 


244.4 

245.10 

340.4 

244.4 . 22 II. 

104.8 -4 t« 


•• Saturday November ?3- Japan ttitke> in. T5E itl 


Base vslua of oil indices are 100 excooi JSE Gold— 285.7. JSE Industrial— 
2G4.3. and Australia. All Ordinary and Metals— 500. NYSE All Common-JO: 
Standard and Poors — 10: and Toronto Comoesiic and Metals — 1.000. Toronto 
indices based 1975 and Montreal Purilolio a/l, S3. 1 Excluding bonds, t 400 
Industrials plus 40 Utilities. 40 Financials and 3) Transport* c Closed, 
u Unavailable. 


NYSE COMPOSITE PRICES 


Mgb Loo Stack 


Ch’g* 

P/ Si On Ptw. 

DhcYM. E INIs High law OsaaBKs 


Continued from Page 41 


1.78 

.80 


w w 

23 20% 20*4 20% + >4 

24 16*4 153. 15% 

Br 10 B% 9% + % 

09 23 223* 25% + % 

759 28% 27% 28 - % 

.43 154 12*4 121* 1?* 

HI 19 18% 18% - V 

12 15% 15%-. t5% 

18 7% 7% 7% - *, 

20B 11% 1*7, 17% + % 

52 20 19% 19% “ *4 

823 11% II*, 11% - % 

■98 337 38% 36% 38% - % 

386 3% 3% *3% ■ Bf. 

814 3% S%37.W-7.1f 

166 480 47 48i, 46% - % ,S 

323 141, 14*, 14% - % 

123 6 5% S%- % 

Cl 1230 '5% 4% 5 4 3* 

.60 x34 17 IP* 17 ♦ % 

woodhd .60 12 12% 12% 12% 

WDrihCB .44 145 Iff, Iff.' 18% 

writer ,T5e 12 8% 8% S'# 

Wyman . 80 66 21% 20*. 20*, - *« 


WD 40 .08 

WateCs J4 
WBcTei 
W»hE 
WFSU 
WMSB 
Wavrak 
Webb 
WeslFn 
WNFSL 
WWcTc 
WftlAs 
WmorC .40 
WstwCs 
Woflra 
WkW 

wucom 
WMmt 
WUAL 

if~ 

mwnr 

Windmr 
WMerO 


12% 3% 
12 ** “ 


% 

20% IB 


14 20 

eeo 

87% 

67 

67*, 


53 

34% 

<333% 33% 

1* 11 

M 

ifc*» 

2S>, 

25*? 

20 10 

1 

9% 


8% 


10 

*% 

4% 

4J, 


1 

10 

10 

10 


vtfii 4U.. Wests .96 

347, 34 Waste «* 

2ff, 20*, WaskJn 36 

M, WayGotfO 
WeanU 
Warn pM 2Bt 

WobbD .20 1.0 10 383 19% 19** 1S*« -% 

20 32 20 19% W% -*, 

1 4 20 43 u36% 36% 36% +% 

4 4 8 220 uS2% 6H, 62% +% 

12 10 84 23% 23% 23*- +% 

1 * 17 5535 17% 16% IP, + % 

20 13 16 24 23% 23'* _■* 

10 2300 43% 43% 43% + J% 

52 15 41 42', 42*, 42** +% 

5 1211 7% 7 7 

SO 2% 2*, 2*,. — % 

WAir pi 2 86 13 23*. 23 23% +% 

1% WCNA 440 21? 5% 2% 

16% WCNA pn 25 38. S 20*j 20 20', +% 

133 99% WPacI 11 2 133 133 133 +% 

1«% 5% WUWon 5539 u15% 14% 15*, +% 


WmnR n39l 
38*4 23% WbilUB 30 
44 WellaF 272 
29*. 20% lHalPMEBD 
19% 12% WOndys 24 

SV, 17 WbsJCo 48 
45% 38% WPenPpM so 

35 WS1PJP220 
3% WnAtrL 
13-16 WlAir wt 


26% 11 


121 

Higk Low Stak 


Cb'ta 

P/ Sta Ooss Pm*. 

BN. W. E IDO, High tw Qbns Qasa 


43 

7*. 

13*4 

15 


wnU piC 
wraj pis 
WnU p£E 
wun piA 


i lid 43 431' +% 

«W 7% 7 7% +<4 

114 u13% 13 Iff, + *, 

M% 14% 14% + 


34 


51% 46 
18 % 6 % 


46% 24 WstgE 130 26 14 H42M6% 45% 45), -% 

413, 347* Wastecl.32 33 11 184 41** 40% 40% -% 

■“ 4 4 28 2246 29% 29*4 29% 

26 «V% 41% «, 

49 50% 49*4 501, + "a 

3 ffj 8% 8*? 

**00 20 % 20 *; 20 % -1 

ISOO 16 15% 15% - % 

4.4 10 126 4P, 45% 457] -% 

" 479 u32'* 31% 3ff* + % 

7 40*4 40% 40*4 +1* 

9 290 2ff; 2ff, 23% +% 

3.0 10 42 197, 19% 19% - % 

33 1 IS*, Iff, 13*4 - *a 

.9 14 37 is*, 13 13 _i 4 

B S 13 12% 12% 127, -r % 

4JS21 369 29 28% 29 

W2 a ff* 5% 5% +i 4 

1-7 18 49 B ff, 6 +i* 

4.914 62 357. 35% 353, 


24% WeyertfL30 
44% 37*2 Weyr pf280 67 

'■ Weyr prASO 9.0 

vfWhPH 

14** v|WPU pB 

3i»t 10*2 vjWhPipl 
504 401} Vlftlirtpl 2 
32% 25% White 150 4 5 
45% 37% WhltC pfC3 75 

34% 19*4 WIKSM 

26*7 17% Whtaak.60 
WreUdi 
WHIred 12 
VMftaG.lD 
vwrneml 40 
Wllnd 
WitateOUta 
Winoi*! 74 


is* e% 
is% a 


26% 


12 

Mgb 


law Siod 


Vge 

P r Sb Oats Pin. 

On. KM. E 100s High low Oneu Orta 


20 'a 8% Wlnnbg 20 
8% 5<* Winner 

8*4 3% WWterJ 

■Wj 30% WrseEra.48 


20 14 201 10% 10% Iff, - % 

20« 7% 7% 71; 

40 77 a 7*, 7*7 -% 

65 B 332 38% 38 38 -% 

10 1121069% 88 88 

7 0 9 87 30% 39% 39% 

7 4 9 47 38% 38 38*; +% 

40% 30% WiIcq 148 1 8 10 273 38J*. 383, 38% -% 

14 9% WohrrW^4 1.9 256 13 12% 12% 

58*, 35*4 Wohrth 2 3 S 11 481 571, 56% 571, 

5% 2% WrtdAr *A 43, 4), 41, -% 


93% 72% WISE ptSBO 
40% 28% WiscPL£7G 


39% 29% WOCPS286 


9t*j 54*, Wnfrty 1 «a 2.0 15 18 8&% 8ff , M*j + jf 


16 10% WyfcLb 32 24 31 84 13% 13% 

23% 15% Wynns 60 3 5 13 6 17 17 17 


X Y 2 

57% 35% Xerox 3 5 2 20 237? u58 57*, 58 + % 

SU 8 P*545 0 7 1787 56% 56% 58*, +*, 

30*4 24% 2aieCpf.32 4 G 13 56 29^ 39 -% 

17% 7** 2apaU 12 1.3 66 155 B% - B*, ff, 

S’* 40 8 !L JI3 5^8 56% 56% -% 

25 16*4 ZenntiE 800 2?2 16% 18 16 - % 

21* Iff, Znro 3 32 16 IT 73 20% 20 20 

41% 2C, Zurnin 1.32 3 4 15 67 39% 383, Sff, -% 


. X Y Z 

677211-16 29-16 29-15-1- 
182 8 % 7', 8 - % 

1531 14% 141, 141, 

■W AH 25% 24% 24?*- % 

10i it 1223 24, 2« 2* - % 

Begter .48a zo iff, w t iff, + «# 

ZieaUI 1.36 104 44 «ff* 44 

. . 1» ff* 2*7 2%- % 

ay* 22 6% 6 e%+ u 

62 11% 111, 11% 

Zymoa 3502 B-tt T-? 29-w 


Xebec 

Xicor 

Xkkw 

YWwft 

ZanLbs 


HAND DELIVERY 
SERVICE 


- ..... + . ^ 


BARCELONA/BILBAOAJSBON/ 


MADRfD/OPOKTO . 


Your subscription copy of the FINANCIAL TIMES can be 
hand-delivered to your office in any of the above locations. 

. For details contact: John Holley. Tet 06975980. Telex: 416193. 
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T A\mrk\T Chjef P rice changes 
l^V/lNJL/VrlN fm pence unless otherwise imficated) 


RISES 


Platon Int. 


183+12 


Asset Sit. 

BICC 

Wxd+ 8% 
253 + 13 

Rowntree Mac — 

413 + 25 
BO + 7 


SMvrl X IS 


100+12 

"RnntJe 

ZDtkA xICM 


45 X R 

RAp 

ita + at 

Tate & Lyle 

555 + 15 


400 X SB 


230+6 

Cadbury Sch. 

158 + 12 


265 + 25 


383 + lg 

Wagon Fin 

124+7 

Eng Ch Clays 

270 + 12 

Westland 

70+5 

Goodman Bros— 

34 + 3fc 

Wolseley-H 

580 + 37 

Guinness P 

T7 + 6 



Habitat M 

565 + 17 

FALLS 



229+11 


ftn - s 

Norton Opax 

138 + 10 

BP 

506 -9 

Paterson Z 

238+11 

Peters St 

70-6 


FINAJVOALTIIVIES 

EUROPE^ BUSWESS PIEWSR4PER 

Staying in the Principality of Monaco 


v/A try ft pin nf tJtc i-'imimin/ 

Tiulf.t ,or HtrZi'iTzn iii rM m 
stityiux r tr tfte JbffoziriHX 

SBM HOTELS 

Hotel de Paris ■ Hotel Hermitage -Hotel Mirabeau 


.1 • 



• - - --4.. V..-. • ••■f '--- -n -' 
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Prices at 3pm, November 25 



Financial Times Tuesday November 28 1985 

: COMPOSITE PRICES _____ 


12 

High 


■ O'B e 

P/ Sts te P». 

Im Swt a*. W. £ IDBsK# Urn to. Baa 
3ft IS AAR 
10% AGS 

M S>t AMCA . 

3*4 33% Aim 
Zft 18% AMR p(2. IB 92 
23 AMR p(2.67 II. 

22 19 AMR .pfSH2 IQ 

11% 7% API. -5 

15% 9 ARX 
58% 30% ASA 


.56 25 15 168*22%- 22% 22% ' 

IS 19 18% 18% -% 

10 \\\ 11% 11% -I 

<243 401, -3Bi* .39% -1 
B 233,. 23% 23% -% 

3 23% 23% Zfk. ‘ 

2 2B%-2B% 2lft +% 

1B2 10% 9% .-10 -% 
M SB 15', V% IS 
2a £2 1083 39 38 38% +% 


27 W% AVX .32 26 77. 13% 12% 12% -% 

28% 20% AZP £72 TO 7 789 2S* 26% 26% 

38% Abtabl.40 23 17 396 61% 61»* 61% -% 
21 17 25 23% 23% ZP, 

IS 36 11% 11% 11%‘ 

4311 IB 7% 7% -7% -i, 

TO 33 
20 a 43 
25 22 388 . 

39 1447 2S% 26% 2®% -% 

3*4 12 12 12 -% 

91 u16*4 16% 16%' 

63 17% 17 17% 

1.1 16 788. IP, 11%' 11%. 

S 1 17 2253 S2i, SI 51% -% 

1 56% 58% 56% 

661 38% 39% 33% - % 


3% 10 AcmeC .40 

10% 7 AcmeEJa 

19 15% AOaEx L92a 

20 13% AdmUl Mi 

IS 8% Adw&rssa 
36% 22% UD 
12<, 10% Adobe n 
16% 14% Adota plA 
17% 15% Adob pIB 
Iff, -Adwast .12a 

53% 34% AetnU 264 

57% 53% ML pt519» 92 

40% 22% Alarms 1.20 30 7 


1 H '■* • 

18% 18% 18% +.% 
19% 18% Iff* -'% 
U 15% 14% 15% +', 


152 2% 2% 2*i. 

24 13 >215ufiD%.OT« 60% 4-% 
29 12 24 21% 20% 20% -1 

S3 612 P* IV 1% +% 

301 28% 273* 29% 

56 29 28% 2 B% +% 

56 6% 8% 8t* 

*40 84 84 84 -1 

2246090% 66 89 . -2 

250 76 76 76 

407 19% 191* 19% — % 

2 29% 29% 29% -% 


3% 2% AUsen 

60% 44% AlrPrd 1.48 

34% 17% AirtFrl JO 

2i, 1% AMoes-TOe 

291* 23% AtaP pCL63e 92 
33% 2a Alas’ plA£92 14. 

S’, 6V AtaP dp*J7 It 
073, 66% AJaP p I 9 11. 

92% 70 AlaP pf 244 it 
763* 60 AlaP (*£28 It 
£6% I3i* ASJcAir .« .8 8 

3C* 12% Arena s 38 1 3 22 . _ . 

331* 26% AIMsns -76 24 13 197 32% 31% 31% - 1% 

31% 22% Alcan .80 30 51 1062 27 26%, 28% -1* 

38% 27% MC0BU92* 34 IS 152 3®* 36% 36% -% 

32% 21 AfcuAlx 1 31 101732)* 32-32 -% 

30 20% Ataxdr 26 8 28% 2B% 287* +% 

89% Tff* ■ AlIgGplSb • 16 22 116 85 84% 64% +% 

27% 24% AlgCp 0(2.36 It 1 SB% 26% 2B% +% 

2 «l 20% Afgfnt 1.40 &7 149 25 24% 24% -% 

203* 16?* Alflln 01219 12 8 18 IS 18 -% 

86 85% Algl pfClIJSU 6 ' 91 90% 80% +■% 

34% 28% ADgPw270 33 9 952 32% 32% 32% -% 

24 16% AJtenG.fiOb 26 13 37 23% 231* 23% +% 

231* 157. AUriPd 8 TO 19% 19 Ifll* -% 

43% 42 Aktsamtao 40 9 ~ 

70% 62 AldS POV4.12 62 
63 58% AWS (riCe.74 11. 

-Ill 103% Aids pro 12 It 
103% 100>* AldS pfF - 
65% 477* AildStr 220 34 8 

Ob 31, . AQtsCTl 
30* 24 AJbC pf 
30% 23% AU.TL 1.96 68 9 

39% 29% Alcoa 1.: 

19 10% Arm* .14 

36% 27i; A max pi 3 


34 221* Am Heat 10 

Z% 1% AmAgr 
77% 16% ABakr 
70 531* ABramflttJ 

30% 25% ABrd pfii.75 


3437 453* 4Si* 45% -1* 
307 67% 66% 66% -% 

69 61 606*. SB* -% 

2 106% 106% 106% + % 
1561 1001* d10D%100%-% 
808 64% 04% 64% -<« 
195 3% 3% 3% +% 

6 231* 27% 27% 

61 29 2Bb 28% — % 

1.20 34 33 1278 39* 35% 35% -% 
1305 11% 11% 11% -1* 
10. 1 29 29 29 


37 24 1132 29% 29 29% +% 

S16 1% 1% 1% 

10 157 77 26% 27 

65 8 44b 63 50% 59% -S* 

9.1 8 30% 30% 30% 

ItfP* 56% ABdcsl 1.60 1.3 20 534 as,,. 

30% 201* ABMM M 3614 39 24 23% 23% -% 

31% 20% ABusPr.64. .2116*15 31 31 31 • -% 

647* 48% AmCacS.90 4.5 13 670 64% 84% 64% -% 

2S% 221* ACan p*2 80 If. 18 2S% 25% 2S% +% 

58 42 ACan pr 3 S3 10 u56% 56% 56% +% 

22*4 18 ACapB620 TO 31 22 21% 71% -% 

307* 25% ACapCtSle 62 IS 27% 27 27% + % 

ACeniC 70 5% 5% 5% -% 

ACyan L90 33 17. 619 S7% S7% 57% 

ADT .32 £4 26 77 2T% 27% 27*4 -% 
247* 197* A£TPw 228 — “ * 


JO'S 

11 a% 

a 4 


48% 34% AmExpl.36 
29% 14% AFbmls^a 
3S<, 24% AGnCp 1 
18 B AGri wt 
56% 52 AQnl pfA564eia 
71% 46% AGn p(02.84 4.0 
13% 7% AHoisl 
667* 437, AHomeZ.90 
SI 261* AHosp t!2 
991, 74% Amncoaeo 
Wft 62 AlnGrp .44 
166 114 AIGp pttJS 

28% 16 AMI- 
41; 2i« AmMol 


9L9S 2346 23), 227* 22% -% 

28 10 3510 48** 481* 48% -7, 

1.6 18 1S2 u297* 29% 29% +% 

30 9 866 33% 33% 33% -% 

114 13>, 13 13 “% 

20 567 * 55 % 557 * -T* 

159 67 66% 66% -% 

39 87. 9* 8% 

48 12 1133 60% 60i* 60% -% 

32 18 3193 uS1% 50% 51% -t% 

68 9 681 98% 97% 97%'-% 

.4 22 538 99% 981; 99 -% 

36 2 163 163 183 

.72 38 10 1681 19 16% 18% -% 

916 3 27. 27, 


% . 

a,* 


17% -% 


29' 137* APrradj.50 2.9 7 205 17% 

13% 5 ASLBa 93 6% 

18% 121* ASLfl pC 19 13 13 17% 17% 17% -% 

IS% 11% ASInp .60 69 0 96 11% jfl, 11% +% 

35% 26% AmSfcf 160 46 II 685 34% 33% 33% -% 

66% 35% AmSm.W 1011 139 6*7, 64% 64% -% 
78 48% ASIr pM«38 S8 3 75% 74% 75% +1 

59%. 51 AStr p(B680 12 12 99 59 59 

24% 18 AT6T. 120 52 17 1000023% 22% 23% ~% 

4ft 33 AT&T 0(3.64 8.9 2E3 41% 41 41 

42% 34 AT8T p(3.74 89 — — _ — -• 

301* 171* AWatrs 1 35 9 

13% 11 AWa 5p(t2S TO 

2B% 12 AmHol&a 18. S 

72% 63 AT* pr 564 79 

«.*. 6% ATrJ-ac>* 

88%r- 89% . ATr u un -S64 64 

47 i 2W; Anwprt.60 * - 

26>* 12i« AmnOt-iO 


119 042% 42% 42% -% 

82 287* 28% 28% -% 

*100 12 12 12 -3, 

367 12% 12 12 

• 3 . 71% .71% 7J% +.% 

'f '£? 

^4, .. 87% ■ 87%; -03% 7— % 
ab4-8 ,,11f. .'0«nj 471*'-47T; 

.4 '24 3*5 2B ' 25% 25% — % 

29% 197* Amatek f 4.1 15 480 25% 24% 24% -% 

28%. 181, Amtac 41 23% 23% 23% +% 

16 1 viAmfac 802 1% 1% Ti* -% 

70*4 50»« AmocoaaOb 49 9 1061 68 67% B8 +% 

377, 271; AMP .72 21 29 546 34% 33% 33% -% 
21 11% Ampco .30 Z2 17 91 14 . 137, 137, -% 

“ W 34 18% 18 18»* + % 

41 10 756 38 37% 371* +% 

35 17 291 46** 45)* 48 -% 

1051 27, 2% 2% -% 

34 165 u24% 237* 24 +% 

5.8 34 2S% 251, 2S% -% 

27 34 55 48% 48% 481* 

1.7 16 8 14% 14% 14% 

22 14 83 28% 20% 26% -% 


19% 10% AmrO0> 

38% 2Z>* Am&lh 1*6 
48% 32% Am*tedL60 
4% 1% Anaonp 

24% 16** Aidog 
27% ITO4 Anchnrtca 
48% 331* AnOayt32 
14% 9% AndfGr -24 
27i« 17 Angettc .60 
39% 23% Anim».B0 
78 S2 Anhaup(360 
191* 13% Anixtr .28 

16% 10% AlHhem.04 

15% HP, AAOmy44b 
12i; S'* Apache .28 
2 % ApchP wt 

197* 15% ApchP IIK2.10 

34% 301* ApPw p(4.1B 
31% 3& ApPw pISU 
38% 15% ApTOtal.TB 
151} Bi; AppIMg 
24% 17% AicfiDn14b 
31% 26ij AflP 0( 358 
28% 14% AdiBst .60 


<9 


22 

74 

73 

73 

-% 

15 

.3 

20 

27 

281 

3 

ft 

M% 

3t 

18% 

1ft 


12 

6 

x9 

14 

137, 

137, 

+% 

£3 

12 

415 

12% 

12 

12 



195 

ft 

1»4 

1»4 


11. 


222 

ft 

18% 

16% 


ia 


4 

3ff* 

33 

33** 

+% 

X2. 


1 

a»S 

90% 

38% 

+% 

£8 

95 

1528 31% 

31% 

3ft 



31 

164 

ft 

1ft 

14% 


A 

13 

729 

24% 

24% 

3ft 


t£ 


11 

*5f> 

30 

30 



£1 10 27 28% 28% 28% 


24% 16 Altda 108 S9 20 ?W 


1S-18 % ArtaCp 
15% 11% Armada 

11% 6V Annco 
22% 15% Afims p(2l0 
24% 13% ArmsRWB 
431; 30% ArmMM.30 
18% 11% ArcwE SO 


3 1532 1532 1532 

10 VP* T4i* 14% +% 

391 TO* 8 % 6 % 

11. 17 19% 18% 18% -% 

34 9 58 VP* 14% 14% -% 

31 10 752 421; 41% (B -% 

1.3 -132 1S% 15 1S% -% 


12 Worth 

Mgb . Law Buck 


v- ■ a 'V 

P/ 8k Gas* On 

Uj*. TH. £ OnOn 

B B B . 

14i« 6V BMC .15 . ■ - 1*3 7% 8%. TO* -% , 

35% 21% Baimcara £4 11 22 ?9« 25.-. 25 - % 

1^ 1$ BJcrlnO SO. 53 14 1608 17i* «% WJ* +% 

24% 18% • Balder .40 £0 15 89 20% 20% 20% 

2% % wBaidU 161 1% 1% 1% 

32 oSlT ,72£4 14 *382 30. « 

18% 11% BeiiyUtSil t3 -«1 18% 16 

H 7% BaOyPS- TO £5 14% 14 

24% 18% BHCEa1.ro 70 9 541 2«* 24 

4a 38)* Balt 0(34.50 96 2650 47% 47 . 

a « SdOerSo 33 11 341 24% 23% 24 -% 

5 % 1 % HArtTto 06 2 % 2 2 t % 

Gl .48% Bsndad^O £2 12 150 56% -56%. 55% 

S% BkBM ! 240 4.4 S 89 55% 55 55% -% 

54i* .497* BkB pSSBe 1.9 — 

101% 101 BkB p(C-67e -7 

47% 31% 8kNY £28 31 7 

331* 22% BanJri/3L12 38 9 

2Z% 121* BnkAm .80 S5 

47 38% BkAm p(4B7e 1£ 

74% ‘ 59% BkAm p(7.3Se t£ 

Iff- 137. SkAm p/288 _ . 

*” 24% BkARty£4Q- 9.5 12 *« 25% »*■ 25% -% 


30 4% 

18 -% 
14 -% 

24% -% 
47% 4-2 


5 52 - 52 - 52 

41 101% d99% 09% -1% 

JS S'* £• S, _1 « 

109 M 29% 20), 

2140 147* V4% tfU -1. 

9 30% 38% 38% -% 

2 597* 59% 59% 

1 28 M% 14% 14% -I* 


51% BankTf£TO 39 7 283 70% 68% 

21% BfcTr pO- 50 94 2 28% 26% 26% -% 

35% BkTr pK22 92 4 *6% 46% 46% 

S B mmtIuT J 13 168 16% 157, 16 -% 

Bard .58 14 15 221 40 39% 39% “% 

19% BamCp 1 37 19 107 27% 27 27 -% 

— £6 11 424 40% 381* 40 +% 

3215 63 (9% 19 19 

14 12 116 9 8% 6% -% 

£614 2178 30% 30% 

£7 57 4796114% 13% 13% -% 

.8 30 251* 25 25 -% 

7.8 11 24 331* 33 331, -% 

578 20% 19% 19% -% 

£7 IS 342 37% 3P, 37% + tt* 

_ 39 9 8256 46% 457, 46 

■86% 52% Beat pi 338 4.0 W 8S* 85 85% 4-% 

161/ 12% Becor M 30113 243 14% 14% 14% V% 

“ " - £0 14 838 61 80% 60% -% 

182 1% 1% 1% 

3 27, 2% 27* 

£513 32 Iff, 1TO* 16% -% 

1911 348 33% 32% 32% -7* 

£1 2 32 32 32 -% 

OS 9 640 98% 97% 98% +% 


27 

IS 

2 Z 

41% 25% Barnet a 1.04 
28% 16% BaryWr.60 
13% 61* BAStX .tab 
35% ' 2P* Boused .78 
19* 11% BazlTr .37 
* 20% BayFm .20 

. 2BV BayS83£60 
22%. 191* BoarSin 
38% 31% Bcartno 1 
47 . 28 - BeatColBO. 


ft Sk 


• a> 

Osh fte*. 


*!• 1 
i 

so 
» 

32>* 34% Cdaow&S? 
44% 31% CnmNU48 
39% 32 . Ctel*1.24 
44% 31 ChesPn 2 
48% 291* Chevm£40 ■ 
200 12( CMMlw 

801, 53% ©Hill pr 

23% 16% CMP»T.40b 
11% 7»* Chtfuiiaq 
58% 31% CtmsCr 
11% HP« cnen pi 1 
13% 7% Qra» 

17% 0% Chroma 

79 441* Chrm ptWk 

45>« 26*2 Chryslf 1 
S4i* 30% ChuBbs 


61% 38 ” BeanOIOD 
7% 7-16 vj Baker 

11 17* v)Bekrp(.89| 

17% 12% BrtdnH-AQ 
37% 22% BetM .62 
ST. zt BMHwptW 
96% 767* BMIAU 680 
- 25% BCE 0 £38 

1ST, BdHnd 32 
447* 317* BeHSot£B0 
57 41% BefoAH-80 

43% .20, Bern Is 1 
471* 31% BenTCp 2 
40 32% Bond (M30 

24 18 Bene/ p/250 

197* 16% Bmqbil20 
6% TO* BanffHOTj 
9 37* Berfcay 

15% -11 . BestPd 24 
21% 12% BflttGU.aOf 
49% 36% BefbSlpf 5 

24% 18% BrthapG.50 
40% 29 Beverty.32 
28% 197* BlgThr JO 

24% . 13%. BJoctt n 
26>* 171* BkacMS .64 
36*4 2S>* BlckHP192 
277* 14% Blair^ 

35 20% BfkHRst 

50% 34% Boeings 1.08 
51 37 - -BoteeC 1.90 

61 50% BolseCpf 5 

32% 18% BottBer .10 
* 29% Bordensl.52 

. >9% 8orgWa96 . 

10% 4% Borrrms 
44% 33 BosEd £44 
11% 97 a Bose prli7 
M% 11% BosE prf.« 
257* Tffa Bower .72 
31% 25% BrlgBl 160 
66% 471* BrtsfM 188 


138 3T% 31% 311* -% 
1£ 30 68 28% 27% 27% —% 


64 9 .1396 44% 437, 44 -% 

1.6 25 4 487, *8% *87. +% 

£4 13 116 421* 40% 41 -1% 

6411 333 45% 4S% 4S% -% 

11 2 40 40 40 +% 

11. z2Q0 22% 22% 22% 

7.1 14 167* 16% 16** 

. 848 4% 4% . 4% +1, 

3 SO 7 6% TO* -% 

16 60 470 15i* 15 15 - 

649 15% 1S% 15% 

13 50 38% 391* 39% -% 

1£ 75 20% 20% 20% -% 

J 18 805 37 38% 36% -% 

£2 89 555 25% 25 25 -% 

. 22 50 18*; 18% 18% +% 

£2 17 925 20% 20 20% 

£4 10 12 35% 35% 35% +% 

, . . 430 . 22% 22»* 22% -% 

4.0 7. 211 34 33% 33% -% 

£3 14 2933 461, 4T% 46 -% 

43-24 370-4474- -43%- 43% ~% 
£7 - 18 577* 57% 57% -% 

.3 30 27 31% 31% 31% -% 

£2 13 1984 481* 47% 48 + % 

63 12 382 22% 22% 22% -% 

14 7 10% 10 10 

£3 6 71 41% 41% 41% -% 

11. S3 11% 11 111* 

TO 20 14% 14 14 -% 

22 9 95 2Z7, 28% 22% -% 

£8 13 233 27% 27 27% +% 

£0 17 1986 63% 63% 63% 

. ■ S *% 4 4% +% 

S8 6" 468 347* 3*% 3^a “% 

Bf1T2 pp.61e £1 14 82 u2B% 29i» 29% +% 

266 1% 1 1 

4.0 U 42 29 26% 2B% — 

7.6 6 73 42 41% 41% -% 

a® ' It 28 25»8 x +% 

12 46 33% 32% 32% -% 

J IS 58 2Z% 22 22% -% 

<3 20 TOO 33 31% 3D* -1% 

19 19 398 56 57% 577* -% 

24 9 269 41% 40% 41% -% 

1.6 15 566 33% 32% 33% 

<4 60 B 18% 18% 18% -% 

11 33 107* 157% 13% +% 

12 713 17 Ttfj 16% -% 

£3 70 130 31% 31 31 -% 

£1 9 616 68% 67% 67% -% 


47* 3% BrttjMl 

35% 21% BrHPl £Ote 
22 

1 Brock 
29% .167* BrcfcwytJZ 
43% 3«% 8kvUQ£12 
26% 21% BkUG pt£47 
371* 30% BkUG paas 
29% 16 BwnStl .20 
36% 25 GnmOil.36 
S9<« 33% BrwnF 106 
41% 28** Bmnvk 1 . 
40% 29<* BrahWI SO 
19% I6i* Bundy JO 
20 16% Bunferte.16 

20% 141* Burin© 

24% BurHndl64 
45% BrtNtti 1.40- 


6% BrINo p(J5 7.5 22 7% 7% 7% -% 

47% BrfN p(5- 10a TO ' 414 4TO, (3* 4§* -% 

9% Burndy .44 <0 38 96 11% 10% 11 -% 


<4 12 -712 50% 59*4 59% 
— 14% 14% -% 

V* % 

2 2% 


30>* 16 Mi J2 1 0 38 13 22% 22%22%-% 

28% 17 Aiein a .60 £9 10 127 28% 27%. 27% -% 

68*4 40% ArvM pf 2 30 .1 87% 67% 87% -% 

“ ‘ 566 19% TO 16*« +% 

45 B 918 36<4 35% 35% -S, 

83 18 42% 42** 42% -% 

35 13 632 401* 39% 39% -7* 

38 7 u127%12TO* 128%+% 

7.6 62 8 21 2) 21 +% 

91 10 54 26% 28% 28% -% 

£0 1324 66% 661* 66% -% 

.7 1 445 -445 445 — 2% 

- 35 12% IP, 117* -% 

1 7 27 89 237* 23% . 23% — % 

12 22 202 56ij 531* 58% 

11 IT 4% 4% 4% -% 

1.8 18 13 37 36% 36% -% 

19 14 66 35% 35 35 - 

1.5 31 529 33% 33 33% 

2 7.3 14 904 27% 27% 

17 61 20% 20% 


27% 15% Aaarco 
37 23% AsMOUieO 

441* 35 AsMO p/3. 96 

40*; 24% A9dOG9l40 
126 79 AsdO p(4 75 

23% 16% AOihmsl.60 
29% 23% AtCyQ£5B 

S 42 AKftich 4 

268 Adflc pi 3 

17% 10% AttoCp 
29% 18% Augal .40 

S6% 35% Auto© .68 
S'* 4% Avekmn.OSa 

37 17% AVEMC60 

39% 26% Avery .68 
381* 27 ' A vital .50 
28 177* Avon 

28% 16% Aydki 


A 


77* 

52 

W4 

68 52 Bumh£80 

20% 11 BuDrin 32 £6 17 66 14i* 

51* % Bums . 48 1% 

127* 1% Bides pll-OSc ' 51 2% 

C 0 .Q 

» ‘.*8% yea ta.v«7 ; 3 l2 »5» 19. Uni i «%. *" 

«?*!»• CM : 2(M -np 11JJ; t&u -% 

8%. .4, 4GX 1 9 44" (%", 43, — % 

SS* 26% CIGNA 2.60- <227 67% 62^ 01% XP. 

33>« 28% ©G p( 27S £4 58 . 33 32% 327, + % 

54% 40 CiG pf <10 7.6 190 54% 54 54 -% 

6% 1% CtC 64 1% 1% 1% +%. 

68* 2B% CMA Fn 12 MS 61>* Sfi, 6fl, -% 

11% TO* CNAI 12* 11. 13 11% 11% 11% +% 

287, 16% CNW 1306 1TO; 18% 18% -% 

531* 381, CPC ttCO <2 18 240 531* 52% 52% -% 

27% 17% CP NOIJO £6 10 93 2P« 28% 26% -% 

2Z% 191; CRRM<£20» 11. 109 20% IS 7 * 19 7 * -% 

19% 14% CRS . -34 2J 13 107 15% 151* 15% -% 

28% 21% CSX 116 <1 10 941328% ZT* 28% +% 

170 130 CSX pf. 7 <2 1 188 168 1GB +3 

40% ' 27% CIS 1 £3 11 -155 50 29% 29% -% 

12%. 7% C3 he ' 21 6 249 8% 8*;. 8% 

33% 20% Cabal JZ 16 206 261* 2S, », -% 

17% 8% comer 13 598 15% 15% 15% -% 

25% 13% CelFed AS 20 * 871 24% 24% 24% -% 

8J 29 64% 53% 53% -% 

|1J - 98 20% 20 20% +% 

1.8 15- 28 U3$* 33% 33% +% 

A 44 xii9l< 12% 14 +% 

449 24% 24% 24% +% 

238 2% 2% 2% 

£7 18 1567 50 48% 491* -1% 

793 12% 12%. 12%. 

II 3 21 . 207,' 20%. -I* 

-1 20 m ZtSh 210% 210% — 17* 

£0 10 798 26 -25%; 25%-% 
10 9% 9% 9% -% 

£3 10 190 31% 30/* 31% .+ % 

13 12 1*1 27% 27% 27% 

SO 7 406 29 28% 29 -f% 

TO -2 257* 257, 257* 

£316 32 33% 33% 33% -% 

12 13 448 8% 8 8% • 

£4 9 563 251* 24% 24% -% 
<3 17 47 29% . 28% .28% -% 

1J 13- 130. 457, 45% 405 -% 
£1 7 30 16% 14% 14%.,-% 

430 13 12% 12% — % 

as 15 27% 27 27 -% 

£0 446 15% 15 16 -1* 

13 233539V 39% 35% +1, 

29' 19% Co co JO £9 11 3 SB 28 28 -% 

136% 747* CeJansd.80 £611 10* 136% 134% 135 -1% 

_ _ ia 1 44% 441; 44% 

5£ TO l»3t 5 «i -% 

I. 0 11 29' 25 247, 247* -% 

7.7 7 696 28% 26% 26% -% 

II. 6 .96 ■ 20% . 277, 277, -% 
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17 ff, CnP prL£23' K 7' 16%' 18% W* -% 

29 .15% CnP i>rS<02 15 '4 2P, 27% 27% - % 
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481* 33% CndCp £60 SJ40 502 47%4S%4S%^1% 

““ * 15 143 7% 7% 7% ' 

164 2 1% 2 *\ rntm 

Fbouczao 
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11 2400 56% 55% 551} +% 15% UdU4 pf£15 11. 
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42% 31 MbHaiGJD 7.9 5 360 +0% 40% 40% -% 
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117 6V ff* ff, -V 


22 J* 
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£17 
J <2 
£9 

7.5 1 18 16 «’>%• 
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67% 23 CrayRe 
1ft 17% CrchNpf£16 
53% 49% CrokN pt£09e 7.4 12 
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£5 TOO 40 30% 38% -% 

£8 . 40 5ft 53% 53% 

36 u23% 23>* 231} +% 
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34 968 17 16% 1ft -% 

£29 54 Oft ~ ~ 
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.<0 30 11 16% 1ft- 1ft -% 

.14 396 1ft 13 1ft +% 
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<0 
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1.9 17 5W 44 4ft 43% +1* 

ia 6 • 167- Iff, 19% 19% ■*-% 
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33% 24i, Deere - 1 
2ft 20% DofcnP 192 
52% 3ft OeliaAr 1 

10 4% Detkma 

44% J2ft BxCh *1.04 £4 19 291 43% 42% .43' 

2ft 2ft DensMflJO 5.2 13 35 23% 2ff« 2ff* -% 

3P* 31% DeSota 140 <1 11 20 84% 34 34% -1* 

IP* 14 DMEd 1J8 11. 7. M04 15% 1ft 15% 

80 64 DelE pH.32 12. *14006 77% 77% 

70 54% OelE pf7.6B IT. 2300 Off* 60% 69% -% 

67 » D«£ p!7J6 11 *6O0CU67% Oft 6ft +1* 

2ft 23% DE pff£7511. 2 26% 2ft 26% -I* 
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27V 221* DE pff £1211 91 u27% 27 271, +% 

X 22% DE p(B£75 11 5 257* 2ft SSf, 

29% 24 OE p/O 3.40 12. 41 29 207, 2ft 

2S% 3?4% DE PIM3.42 1£ . 56 29 2ft . X +% 
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1ft 12% ©©or ..94 . £7 97 80 17% 17% 17% +% 

33% 25 DttSto P&25 7.1 3 31% 3P, 31?* +7, 
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83 Iff* 18% 1ft- -% 
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3 63 5); 
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ff, 4% OivrsJn 
10% 6% ' Dome 9 -12 
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62% 3ft GnBcab 1 1.0 U 39 62% 61 7 i £% +7, ^ lTv6nil ^ • « » * »"• 3ft 3»t -% 
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1ft 


34 855 .-fT 8 '3r»'2r j - +,i 

, , - 7 409 ft ft ^ft. 

■ ®f'i Ounop.'4a .23 ia iisr^tni-sft 60. +1% 

i \ ^Otf956 £» Z|4P 12^.2^ ■"*■ 

2S^. 1? 1 OoakBma, £iW » 23*z Q 

' ■■.5V: OtaWH : * • M *48 B% r - SI* ■ ft- ■ - - %.| 

1 CktMrfio sail g« gT'-^ 

^6 <Y?i oEsSnSh \ 17 ,»H8 27V . 27. St * % 

’-ft'-. 1%'- pAthd .«a » ft* ' ft "St. .“Jj 

34 RCA' M 04 £2*18 -1444 «% 

l. 40% 39% RCA (0 365 81 12 40% 40% 40% 


5 ,50 J3= S 4 S* +>1;!2S 

8 30% 30% 30% +% 


. . 17%', SxcCpa ' %1B1 29ii- 

1ft ifl, Ebauae.72 <2 1^-31* W% 17 “% W% M% U«u pr£20 1£ 

•20'* 17%. ShxWJtl .80 25 3 '12 Z* 24 - 24 - 3ft 2fit- UlBu pf 4 1£ _ — , — . — , ■ , -. . „ 

*0% 2ft StaUTZSe £88 ' 425 491, 3ft 48 W* W, UtBu S<_1:» 1£ 20 14% 14%. 14% -% IfAnwwsi 

30% 21 awraio.BO £2 7 119 27% 271, 27V ' *% 25 15% UrUUnd J» 26 8 153 23% 23 23% 4% II *»"«». 

417, 25% Swain «B2 22 13 329 47% -4T% 4TV^% 44%. £5%- UrtMw +22 ^ 38 1 44% 44% 44% ! t 

9 . ft SMdtwn 12 10S7 ft « .'8%^ *% *7% 20% OJerB st.18 £211 103 36% 35% 36% <7%, 

— « ' - fibewW .80 41 B' «. l4r 1«, 14% -% 18%. \t% . URMM .I -- 15 17% 177, 177, -% 


72-4- aS'T*-* 

60 29% 291* 20%+ <4 

* 113 11% M 11 

4B02VI6 ft 2 “V» 
179 Wl % % 

Arartrs 1.GD 1529 37% 371* 37% + % 

• 3 24% 241* aft 
- 155 11% 11% 1ft 

1 47 33% 331* 33%- % 

.40 3 19 19 10 


CtePac* 172 24% 23% 2ft + % 

COronr 29- A ft ft - % 

CftrDwt .40 246 25'* 25% 25% 

CMn .13, 8 30t» 3B>* 38% - % 

Cipher 1317 1ft 1fi% Tft ♦ % 

Ctprico t 9 6% 6% 0% + i 

Clrcon . 199 ft ft ft - % 

CtzSGa 89 353 1ft 19% 1ft - % > 

CtzFId 1.04 28 3ft 35% 39%+ % ^ 

CBlit A. 1 25 45 44>* 45 + % 

Coin B 1J6 7 42 41% 4ft- J* . c _. 

CityFBd ,40 303 HP, 1ft HP* - % ! F ™« 

CtyMCp Mb 92 31% 31 31 - % 

CUrfcJ .88 185 25% 25 25% + % 


115 11 10% 10% - % 

F F 

2ft ft 7% 

291 10% 10% 10% 

292 1% 15-18 17-16 -V18 

112 12 11% 11% - % 

1.78 1473 70% Gft TO - % 

321 ift 1ft 1ft - % 


_ a 1 ? - % 

348 5% 4% 47,- % 


W* 15% SWrE^BB £9^1 90S. 1B%* MV 1ft +%. ft *. £ • Uptake 1 6 1 S% ft 3% +% 

41* 2ft Singer .40 1.0 ltf ' 731 4ft 39 -*.40% +1% 3ft. 27%. Ikahtf--12 . A B 337 29 2B 2ft -% 

3ft a%-Stno+ UOJO' 1L- m -U as 3ft- 3ft +% BV' 5 USHpm : - 905 ft ft ft 

lft. 1ft Skyline ,49 £5 17 <14 1ft 1ft' 13%' . «%. 31% UBUhLBO" 22 10 4 

2ft 2ft- SkbtfjrtOe- . 1.5 » 14 * 2ft 25% 2ft +% 45** 24% US&hoaJB - £0 16 .1853 


axr- ^ '**■ 

. <57* 451* 

*■8 25 689126% 2ft 28 


An logic 
Anar on 
Andrew 
Apooee 
I ApoloC ' 
AppteC 
ApIBios 
ApidCm 
ApidUi 
AffldSlr' 
Archive 
Arg^y 


.12 


ArizB .BOb 104 40% 40 

Ariel ~ “ 

AsdrtBI 
Aatroey 
Akot 
AUA ms 
AdnFd 
ABFbi - 
AHRen 
ABSeAr 
AiwdOe 

AlrfTYT 
Autmix 
Auxion 
Avacre 
AvmGr 
AveM 


ft ft. Soumrk24b £65 1234 8% ft; .ft, 

51 lOrpL SwAhi '.13 ‘A M 857 sfik 2ft -27% -% 

1ft ft SwIFw » 299 11 1ft 1ft -2 

19 121* SwtGtfL£4 £38, 103 18- Tft 17% ' mjj- 6 .»■ Vt , M — L U3S19 m, ui; ?dr. 

88% « SwfieH 8 •. 75 8 968 7W, 78% ft +% u, 143 « S S Si -l! 

SL a* ME .* : HS S 1 -** SSWT- 2 ??? ' 


267, 20 ’ ' SwtPS £02 £2 9 2« 24% 3«C 2ft ' W*r M* ‘ wSSSI < '4.0 7 TZ VCm 

17% ■ 12% Spartan ^52 £3375 183 1ft M% 15 +% £. - BM i ’ 1 A - 4fc* 

tO* -3ft £8 83 lW4ft SSiaS +%. ^ - zru, vwhn^aB "10 22 375 27% ^ -% 

■s,;|.§sss aa-i* a-afcsfcstii »» f- «* ?. T.A 

%%■ 


at' a.i 


23% 1ft apecOsdO 
257, 17%. SUPrd .»■ 
1ft- 12% StHKtexSZ 
31% 237, sanWki.04 
37% 20:- StanedLOS ' 
11% ft ameeUDe 
ft 2% Sssacro .12 
20% 1ft - StarcM .78 
14% ft' SfcrtBcp.BO 
41%- 2ft SterttSlJO 
27% 18% StovnJ 1^0 
32 2S% ShyWml.ca 

14 10 SlkVC pi 1 

,9 . 38% Stonriffi.OQ 
2* SloneC-'.BO 
51% 34J* StopShp.10 
21%. 1ft SinEd If 


* tTcl'isr ST* S? Su !!,>■ vsep pre.72 11, zao to% 70% 70 % -it, 

* * J®* ® ^ ■?>' 04 -74%.VaEP pfS.75 ia -2400 83 B3 +1 

^ ■ JJJ. ® 2S 1 $ , + 3» 73. >58% VeE pU7.72 11. zlOO 73 73 ' 73 +8 


liJ? m m m! S 1st In -f ' 58 ybS*- 17. £2200721* 70% 7ft - 1% ] 

o 8 ® eS 25* 2? u 18 8* 273* 27% 2ft +% 1 

„ M ® ^■••?m I I 7 ® 1 ' 33,2 v ® nwd *- 33 39 a 71% 71 71% +1 

iV ■ ^ ft > 'ft* ft* -;5 l 8 ^. ** Vufcrtfi.80 - £2 13 8 . 87% 87 87$ 7 % 

£8 10-5 - 20 ' 1ft 1ft -% 


■£T 


5.B 10 32 187, MV 1ft -% 

£1 18 4416 38% . 38%. 36 " . *£? 2*22^ A 

.£9-30.85 2ft. 'Jft 2ft S *&.- SS2?L ',a 
7.B 2200 lft ;ift 1ft +% 3&.-.2S; y ? rJ 4 

■■£8 9 .7 = jjrt ft' «P% -% ^ - yggggfg 

1»» 1*1 S&-5&.TK ws^2 'ESStt? 

1.3ft- 387, 3ft 
k 1ft 1B% 18% '-I,', 

: 2k S. 


w . w w 


£5 8 38 29% 28% 2ft -% 
£8 W 315 36% 35% 35% -% 
£5 SB .24 . 23% . 2ft +% 
HI 7% ft . 7 +% 


£812 184 
0.8 14 81 
734 
A 


'93'.. 83%' 

!•* W% 


-£ 521 


214 -17' StrtMt nljOe £9 « 19' 1ft* Wj +V 

21% M% SBfctfn M ao'30 183 2TI* 21-21%. 

ft S% ■ SwrrSh s ■ ft 5% . 3% “% 

39 2B% SunCh .48 1.3 15 17 38%' 3&- 36 -% 

11% ft^-' SanS ' -*391 11% 11: 11%+-% 


VVWCSV JO 
WaHJon.40 
WaftJ pf i 
Wait pttfo £0 


5 28 2390-29% - 89% 28% -% Brtxflne 
U1B 556 28. -27% 27% -l, * " " 

' ■ . Jtt 24% 34«, 34% -1* 

l. 3.17 35 39% 37% 377, -u 

£5 8 784 »40 3ft 3ft +% 

m. z6oo io io io +% 


229 W, 13% 13% - % 

ICC 13?, 13% 1ft + % 

4QB W* ■ 18% 10 - V 

14 174 1ft 12% Tft+.% 

1245 12% 12 tft - 

2985 19% IB 19 

374 291* 2ft 29 

51 151* 14% 14% — % 

f 110 .2Z9* .2Z>* - 22%+ % 

5 " 8% 8% 8% + % 

768 67, 5% ft - % 

104 21% 20% 21 - % 

04 40** 40 40 -' % 

B3 7% 7% 7% ' 

51 12% 12 12 - % 

171-ft ft 8%+%' 

.44 58 25% 24% 25 

.« 13 131? Ift 13%+ % 

24 12% 121, 12i, 

345 HP, 10% 10% - % 

B? "2ft 28% 2ft 

' 513' 12% 12 12% - %. 

B 14% M% 14% 

I 5444 

185 4% 4% 4% 4 % 

tea 6% o% 6% - % 

■ 64 ft ft .-ft - % 

114 - ft - ft 8% + % 

116 22% 217, 217, - % 

• 13 177, 177, 177, 

SIS 227, 22% 22% - % 

20 35 ft ft ft- % 

q B 

BBOQ - £20 161 487, 4ft 481*- % 

BRCom •• 38 T% 7% 7% 

SancoU .00 60 1 ft 18 1ft 

BcpHw US - 39 06 35% 35% 

Sancuc 50 ft ft • . J% “ % 

.80 217 10 ft ft 

2'- 329' 51 SO 50%+ % 

BkMAm .177 ' B ft 9 ■ 

eamwi' "MB '1ft -17% : lft+% 

Santa* .36 2124' 175, -171* 17%+ % 

BaninD 360 12% -12 12 % + %* 

Bartoa 879 1ft W% lB%+>, 

EtaTnA 23 ." It 10% *10%+ % 

BasAifl. 1.041 : 12' ft ft '8%+ % 
Bseff 80a 26 301, 3ft 30 - % 

BUyBks £40, 42 6ft 6ft Bft +■ % 

Sayly .12 32 ft ft 5 + % 

Senhan 88 11% «1 11% 

HB 3ft 34t* 34% 

9 lft 13% 13% + % 

W9 - 181* 17% 18% - % 

934 9 8% ft 

151 ft ft ft - % 

57 12% 117, lft + % 

50 ft 0, 2%- % 

18 7% 7 7 - % 

78" . 9 'ft ft- %' 

32 -34% 3* 3« 

122 21 20i? 20 % - % 


CfearCh 36 IB ift 1ft- % 

aavtRt 2 92 17% 1ft 17 + % 

CWUnw 1419 24 23% 2ft +1 

COJUWF ' 209 18% 18% 163* 

CeOeLb 187 25% 2ft 25 - % 

Coeesa -56a 32 4ft 453* 46% 

Coaur 191 16% 1ft 15% + % 

-Cogenta: 63*27-18 ft 2 5-16-% 

Cohernt 368 161? 1ft ift - % 

CokbR m 4 3% 4 +V16 

CotaOM 315 15% 1«% 15 + % 

Coil hut 36 4 *3% 3% - , 

Cowrie.' 1075 ws, ift 10% - %. 

ColOM .74. 59 20% 20- 2ft + % 

Comare 404 10% 8% 0% - % 

Contest .12 412 20 ICO* 10% • 

:Comdk , .16 “ ' " 

■XomdW 

CmcdU 104. mf 43S *3$ 

CmBti 56 f47 H% ift UP, - % 

ComAm 42 1% 1 1-16 1 l-W 

Comkri .38 *189 29% 29 29% 

CwnSys .05e 42 ft ft ft- % 

CmpCds . 201 Wi* 17% 18% + % 
Compaq 2155 12% 11% 12 - % 

CrapCct J2 682 18% 17% 17% - % 


Flngmx 

Hoigan 




AnatCp 

A?BU 


121 3% ft ft 

179 ft 6% ft 

465 ZB% 2ft 2ft + % 

.08 4 ft ft ft- % 

118 14% 14% 14% 

78 ft ft ft 

.12 158 7% 7% ft - % 

a< ft 2 % ' S%-'% 
1023 0 7% 8. + % 

1093 22% 21% 22% +1 
412 S 4% 43*~ % 

« 1% 1%- «%+ % 

57 ■ IP, ■ ii% ip, + % 
76 77, 7% 7», + % 

CnCap £40 258 15 1ft 1ft 

CCapR 1.68a 173 11 1ft 1ft- % 

CCapS £16 182 12% 12i? 13% - % 

* 2> 3 3+ % 

ChPape 148 283 4SP, 

Consul 132 2% 

CntfBe 2.04b *10 441, 

CMHtta 111 ft 

CtLasr 84 4% 

Cwivgt . 8012 ft 

.422 M% 


Compua 

CCTC 

CmpAs 

CmpDt 

Cmp4H 

OmpWn 

CmptR 

CmplM 

QnpPds 

CmlMs 

CmpuBi 

Cptcft 

Conutw 

Concpa 


15 


49 

»+ % 
»3 A* 1 ** % 
ft ft" % 
ft ft- % 
v t e%+ % 

1ft+ % 


278 1 19-16 1 VMS 1 M-18 + Vi6tSrw» 
2013 ft 47-18 ft + % 

AO 208 Ift 177, T77, — % 

272 19% 14% 14% 

JO 7% 7% Z% 

!£+-v 




EWtzLb 192 238 3ft 34% 

0*9 B ' - * 


BmcDys 


Bingen 


Biotcfl 


Bonre - .16 "* 5 7 % a ^5' 2 %- % 


sft 


Bunco £30 AS 23 -3W B7% ' 


lift Sft' SUnC pi £25 £3 ' 4 Iflft 104’ 104^ -1% 
4ft 40 Sumfctt.flO £T 


T?,' WmCm «0. Sft 2ft 34 -% 

32% WanuLLK £9 IS 1929 41 .40 40% -S 

"171* WssbGMB' 10 9 82 £1% 205. 20% -% 

"20%' WShNad-08 40 9 222 37% 53 27" +i; 

'17% WMMi£48 .\i.B 1B3 22?, 22% 22% +%" 


M 247 49% -49 
gr," . 5% SunMn - 2207 B% ’ ~ 

73* 7 . SunM plt.19 -.l£. 104 " 

31 . SunTrM^B £1 11 x487 
_ _ 1 % ■ SupV»k:38 >1.7 .18 495 
48% 30%, SuaMtt A9, 1.0 14 WI - 40. - 

i7%..i2 .swemc - .48 -asai 26 u lafus-i* 
22%' MV.- Sybron l.es 53 383 20%. 20% -201* -% 

' Sybrn pt£pO 83. -£ • . 3ft 3ft- 3ft +% 


1 £3* 27% 271* 27% 

BdnDig 18 4% ft 4 - % 

B1MFC 40a 314 30% 20 - 2ft - % 

BrwCp IT 1ft 10 M - % 

Bronco .12 378 .. ft ft 3% 

Brt»Twn 1664 ft 1%13-W+V16l 

Brunos .16 325 14% ift 19,+ 

BwldTs 50 23% '" 

Bmbm- 24 67 ■ T5 

BurrBr 9 17% 17 17%+ % 




^ S’ 4 

y» ■» . _ DUtror 7 in* 17 171*+ % 
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15 #r 12% tft/ 12%.'- -tnOM, n$m 0(Md|ndl am jnuwl AburmMMi baaed on] Sa 


78% 48% Syntax L82 AS 18 759 3S% -7ft Jhw MKdKMkk. 

30% 38 . Syws d ■ . 33 -38U- 38 38 , ; ;> 

A4.;at»%. Sysoo -^4*-: l.ft.tt 350.4a% . 43 -^ 43 % --% a+dMUMd 9 ko D*iM:Wn>l me of dMdsnd pkw 
T 7 ; T , V tWdktd. d»cn»l lUnm ymy 

aft 2 T%. TCCO . 298 . 75 r 8 ara+aft &i^&i -%. h prwwkn 12 montfw, g- 

1W' TV -TS»'- - « isSrft-ft’:^-!; • •dMdendhCwi^lwyKsi*k«tblSlfcr^ymWd*mce^ CwonG 

ilS" ■ .'•£*? £J L 31; 2, - .”*• l-rkXdeividmkredWIw-ip^^oreiockrSvirlwxL WfvWand L 5^? 

fjft 19% TR8 1 £8 28 .101 .28% ;. 28 fl8 ,“ 

m’m'.rnr' “ 

!5%’.'?s'. 1T4C8+ 

T«ardl _ 



0M44M. 

dnd.4S*bck 


|Z1% 1ft- Taney JV* 1.0 f M AO02D3r' lft. v 20V r+% ! 

15 ■ ' TaJky pj 1 4B : «4 222a' 1 1% 22 -. *+1 

'87% 56S, -Tambr*40 . 3.016 365 W%'87 »%..'+% 

»- +lh . 38, » 23%: Tandy * ' “ “ “ " " 

160%' <7% Tatar nx 1 
;5% 2% Tsfcom . 

»t%. Zt . TMdyn 


. 18 1074 35%* 37%, 2ft +%i 

* .15 IT- - Ift ; 16% rtSV+% 

20-13 172 $1*2 r SP, 51 
to Ifi 3 ft 27, 

_...... 8- ■■> ■ a7B%'2Wa47a%+% 

24 - W* Teirato 40 ; £fc21 ,1ft . 15% . 

M% 31' T^x- .-. .12 906. 83% ; ,52% 53% +% . 

4ft . 31%- Twnpjn. 64'. 1.6 11 464' y41%.48% sift. +% 

w* 3 ft Teweaao* 76 M 1538 « .ft % 

.105% 94%. Tene pr 11 11. .7+ .Wft.lpftlOft-V, 

1 64% Wj Tend «f7.4fl M -. 6 ..-94% *4% 841*,-% '■ 


.. - -05e 105 29, * 1 %. ai% - %- 

I CPT . 500 ft . B % 

CSP 15 1ft 10% 1ft- % 

1M1 3% 3 3%+% 

_ CbnSc fflt . W 231* Jft «%+1% 
CWUic . .198. 11% 11% 11% - % 

89 -. 

Cahty .18 K 1ft ift ift* % 
1528 30 28% 28% +1 

.«*« i gs? ^ 

Cbi*wCl?-I 

91 3 15- At 31>1S 317 

Ccnsnfc 
Caiten . 

Caseyw: 

Cencora 


Conv isa 
CnprBto 
Coprtjf 
CoorsS 
CdpyM 
CDreen, 

Confix 630 

CoreStS 124 .210 xrk . aw* jtk, 

Cotvus 518 1% 1 11*16 1% 

Cosmo 273 ft- 8% ft + Vie 

CASH .14 40 13% Tft 1ft- % 

Cnne 79 18 % ift *% + % 

CrDbTr M 586 25% 25% 25% + % 

Cwrt&k . 18 MV 13% 13% 

Crump* 15 20 W* 20 + % 

CultnFr 34 34 21% 21% £1% + % 

Cuhuns JSO 29 20% 20 - 20 

Cyeni* 8 tB>* 10% 19% 

D'D 

28 15% 1S% 13% - % 

' 115 . 2% ft 3% 

49 13 12% 13 

7984 7», 6% 7 

1015 25% 25 25-1 

4 ' 30 2ft 25% ' 

50 7% ft 7 - % 

7 105 105 UB + 1 

118 20% 1ft 20 - % 
484 11% - 70% II - % 
52 5% 5% S'. 

37 2Bi* 28 28% + % 

20 3 2% 3 


Fed Gas 
FeraBu 

F*rm 191 vo, 13% 13% - % 

FdKre 1.32 27 32% 32% 3ft - % 

FmhTs 1.60 21 63 Bft 831? 

nggw 68 X134 38** 37i* 37i«-1 

FWrtk .60 187 15% 15 IS - % 

£0 5 ft 3% ft- % 

408 6% ft 6%+ % 

271 15% 15% 15%+ % 

FAMBk 112 SOB 34% 34% 34% + % 

FiAFtot .80 17 33*4' 32 32 -1% 

58 251, 25 25% 

10 18% 18% 1ft- % 

34 241, 239* 231,- % 

18 6% ft ft + % 

848 17 16% 17 

1 22% 2Z% 2»,- i; 

B 22 21% 23« - % 

18 W% Wi* 18% 


RATns .84 
FIColF 

FComr 120 
FiCom i# 
FExec 
FFCak 
FFFIM ,40b 
PtFnCp .40 
FtFnM, 
FWBk .44 
FJm+J 1.BO 


282 1B% lft 19% 
— 31% 31% 


137 32 31% 31%+ % 

524 43% 43i* 43% 

FMdB 1.76 259 56% 56 56 

FMCins 140 9 OS'* 38% 38% 


FRBOa 1.06 
L FBvBa 


» ^4 «% W + % j ^ 

X53 30 28% .29% + 1j 


Uka H«h law Uni Oft 
{HnM 

K K 

579 21% 20-% 2ft- % 

2 8 8 8 - % 

32 24% 24% 24% 

168 16% 1ft lft + % 

8 10% lft 10% + % 

28 ft S% ft 

103 6+% 64% 01% - % 

1 M5 61% 57% 58% + ft 

102 O', 5*, 6%+ % 

231 ft 9 9% 

27 2% 2% ft - % 

.06 1760 lft 19% 1ft - % 

.08 190 7% 71* 7% + % 

36 T74 15% 15 15% - % 

498 lft lft lft- % 

L L 

LDBmk 168 ■ ft ft 0% + % 

LSI Leg 582 2ft 21% 21% 

LTX 40 1ft 1ft 1ft- % 

La Petes 442 21% 20% 21 - % 

LaZ By 1.40 46 54 5ft Sft - % 

LadFm .15 230 2* 2ft 23%+ % 

Lahflw 20 46 151? 15 1ft . 

Lamer .80 18 Mi? 14 14% + % 

Lancaat .72 *4 Tft 17% 17% + % 

LanaCo .92 20 5ft 58i* 58’* - % 

La wans .32 154 2T* 27 27 

LaeOa 1W 9% ft 5% 

LewteP ,2*h 6 ft ft ft 

Lexicon 
Laxldta 


KLAs 
KV Phr 
Kamane 
Korttw 
Kasler 2Sj 
Kaydon 
Kemp 1 80 
KyCnU 
Kevex 
KeyTm 
Kmtbrk 
Kinder 
Kray 
- Kruger 
KulChe .12} 


ssecc -tlo ,- aia as?,, ws, ■ 24% +. 4 : 

F FTenns ■ y~l4- £ft- £7% - 21%;+.-.% r 
FBfUgC-^A 828 4ft- .4ft ' 

, Flakey «1il"S-16 ft U'W-VlE 

. FlexsH AS 43 ift 13% 1ft - % . 

FlaFdt .20 iae 19 18% 18% 

FlaNFI .80 86 41% 41 4ft + % 

FfowSs 423 11 % 11 % lft- % 

Ftoracb -28 51 16 % 1», IB 

Fonarh 0809 7% 6i? ft+ft 

FLionA .09 18 1»* 1ft 19%+ % 

FLtanB .07 174 20% 2ft 20% + % 

FOrAm' M 324 32 3ft 31% V % 

FwestO 1 294 1ft lft 18%+ % 

FortaF 329 20 19% 20 


FortnS 


835 2% 27-16 2% +3-16 

SG 1 15-16 1 15-16 1 15-16 
.09 229 22% 22 22 - % 

LteCOm 1 1071 7i, 6% 7. - % 

LrtyTU .30 267. 16% 16%. % 

UnBrtl . ; " 4381 38?« 38 38%- % 

UncTol £20 22 363, 38 36 ' 

Lhuftrg .18 35 B ft 6 

Lades JS 1711 46 45T* 45% - % 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


Financial Times Tuesday November 26 1985 


WALL STREET 

Blue chips 
fall to 

profit-taking 


BLUE chips gave back some of their re- 
cent gains on Wall Street yesterday, 
writes Terry Byhmd in New York. 

With the bond markets less sure of 
themselves as they faced another heavy 
schedule of Treasury funding, investors 
entered the market to take profits. 

At the dose .the Dow Jones industrial 
average was 7.68 down at 1,456-65. 

Predictions of a cut in the federal dis- 
count rate have been put back on Wall 
Street's office shelves, at least until after 
Christmas. 

The success of last week’s auctions of 
Treasury securities, together with the 
steady tone of the US economy reflected 
by the upgrading in Commerce Depart- 
ment GNP estimates, has indicated to 
many analysts that the federal authori- 
ties will leave credit policy alone. 

Reinforcing such views is the slide in 
the dollar which was beginning to worry 
Wall Street yesterday as the US curren- 
cy dipped towards the Y200 level. 

With bond prices not providing much 
■ initiative, the stock market slipped away 
as profits were taken. 

Utility stocks, the traditional barome- 
ter of interest rate expectations, slipped 
lower, and bank issues fell back. Profit- 


takers cut deeply into airline and rail 
stocks, bringing a sharp dip in the Dow 
transportation average. 


Motor stocks wilted as the latest in- 
dustry sales figures showed a further 
decline. However, .falls in the technology 
and pharmaceutical sectors, which 
starred in the recent market upswing, 
were modest 

In the airlines, American dipped SI to 
$38ft, and United 5% to $46% in moder- 
ately active .trading. Pan Am, however, 
held steady at. $8. ■ 

IBM slipped off its peak in sluggish 
trading, to show a fan of Sft to $138%. 
Chrysler fell from favour with a Sift loss 
to $42%. General Electric, trading ex- 
dividend, dipped $1% to $64%. 

Digital Equipment shed $2% to $116 as 
Salomon Bros transferred the stock 
from "buy” to “hold" in view of its recent 
advance. 

Other computer leaders were dull. 
Honeywell shedding -$ft to $07% ami 
NCR $ft off at S37K. ' 

Semiconductor issues also had a slack 
session after the surge of the past fort- 
night. National Semiconductor eased $Vi 
to $12% and Motorola shed Sft to 535%. 

Block trading in International Harves- 
ter, $% easier at $7%, disclosed the b^nd 
of the banks which -are reshuffling their 
equity holdings. 

Also high on the abtive list Was Baxter 
Travenol, down S% at $13% as the acqui- 
sition of Ame rica n Hospital Supply was 
completed. 

Dwindling hopes of a discount-rate cut 
left banks vulnerable to profit-taking. 
Citicorp fell $1% to $46%, although trad- 
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(3-montti offered rate) 

* 


FT London Inti rtukftafc* 
(offered rata) 

3-month 
6-month JL»5.$ 

UJ.FM Ponds 
(UkS-month CDe 
UJS.3 wort h T-bBa 


tramy Nov 25* — Pnw- 

Priee YMd Moo TWd 

8% 1887 99% 8517 100% 8-513-' 

9* 1992 1011b 9519 101% 9.457 

10% 1995 104% 9.738 105%. 9546 
10% 2015 105% 10012 106% 6922 


No* 25' . , 

Return tJByV YJvkT • Dfcy-* 


Maturity Return V#*T ‘ Dfey-ji 

Cr*»*ra) Mm dense change 

1-30 13X35 +006 - . 9.23 ;• O 

1-10 131.11 +059 855. . 0. 

1- 3 12721 +012 8.45 -051 

3-5 132.79 +0.09 9.18 0 

15-30 14L25 -0.10 1022 +002 

Source: MenM Lynch 
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2Em 


(Uonctoe) 

Nsv 2 B 

Pnw 

Silver (spot fixing) 

426.45p 

42635p 

Capper (cash) • 

£94850 

£94450 

Coffee (Jan) 

£157150 

£156350 

Ofl (spot Arabian Light) 

$2755 

$2705 


ILS-Traaeanr Bonds (C8T) ■. 

8%32ndsaH00% 

Dec 80-24 TO-28 80-16 80-27 

ULS. Trweanr BUs (UNQ 

$1m paints at 100% . . 

Dee - - 9X99 93JQ0 9254 9258 

CevtMcaAea of Dapoail (DM) 

Sim paints of 100%. 

Dec 9228 9X28 9226 9X30 


GOLD (per ounce) 


Nov 25 Pm 
London $331-00 $32850 

Zurich $330.75 632625 

Paris (fixing) $331.96 $326.88 

Luxembourg $330.00 $32650 

New York (Dec) $33X70 $327.40 


■ tine a i nm i tl i Eu rodol lar - 

$ 1 m points of 100% 

Dec 9X00 9X00 9157 9X01 

30-yeer NotlOMtl Oflt 

£50,000 32nds of 100% 

Dec 112-25 113-01 112-20 112-12 


* Latest etwfctts fans 


lag wa s light Bankers Trust dropped 
$1% to $68%, while 3. P. Morgan was Sft 
down at $56%. 

Some analysts have warned that 
farm-loan losses could bring regulatory 
restrictions on dividend payment s. 

But the dollar worries did no harm to 
pharmaceuticals, which benefit from a 
lower foreign exchange rate for .the US 
currency. ' 

Merck, the sector leader, shed only Sft 
of its recent gain to steady at $125%' in 
quiet trading. Other dollar favourites 
showed little movement, znctadisg Pfiz- 
er, $% off at $50%, and Bristol-Myers, 
downSft atSBSft. 

Takeover situations were less domi- 
nant, although a leveraged buyout plan 
at National Gypsum, confirming recent 
market speculation, sent the stock 
ahead by $3 to $47. ... 

Texaco remained busy, althmig h it 
was unchanged at $34 ft, while Pehnzoil 
added $2 to -$64 as -Wall Street waited to 
see if Texaco will be obliged to mak* a 
SlOJSbn payment ordered by a Texas 
court 

In the credit market, federal funds 


pressures off the short end. Bond prices 
gave a little ground without seeing much 
turnover.' ...L... 

LONDON. Z . - 


fuel rise 
to peaks 


MERGER NEWS gave a healthy boost 
to London yesterday wfaere the FT ordi- 
nary., share index dosed at a record 
1446 $, up 11$ on .the previous session. 
The first merger was anncnmced 'early m 
the session between British Home 
Stores and Habitat MothercareJ 

BHS soared 36p to dose at 4Q9p, while 
Habitat Motoercare put on!7p to 565p. 

" Later. in- the session news, of merger 
talks between Imperial Gro u p, up lip at 
229p, and United Biscuits, which leaped 
25p to 265p, gave extra impetus to the 
market 

O&er actives during" the’ session in- 
cluded British Aerospace, which added 
21p to 483p, Wolseley-Hughes up 37p at 
580p, Cokiroll, which rose 6p to 165p ex- 
dividend, and. Boofo.wbich put on.lfiftp 
to 27^> ex-dividend- However, Button, 
shed 13p to 5d0p and Jaguar was 6p low- 
er at 331p. r 

■ r In, fa to fra $t,gtlts were.tr&ded relative- 
ly qtoetly.- Modest laying ga edium 
and long-dated stocks encouraged gains 
of up to ft. . • 

Chief price changes, JFage39; Z)er 
tails. Page 38 ; Share information serj- 
vice. Pages 36-37 

SINGAPORE 

UTKJERTAINTy over Pan-Electric’s fi- 
nancial troubles continued to dominate 
Singapore which closed slightly lower in 
quiet trading. 

Selling pressure and a lack of buying 
support affected tbe market in spite of 
an agreement at the weekend designed 
to help Pan-Electric avoid collapse. ' 

■ The Straits .Times industrial 

lost 3.77 to dose at .729.23 in tumoyer of 
8m shares traded, sharply down on 
Friday’s 15m. 

' Banks were one of the. few bright 
spots as un lo a din g Of financials tailed 
off. OGBC added 5 cents to SS8.35, OUB 
was 1 cent up to S$2.78 and Malay Bank- 
ing firmed 5 cents to SS540. However, 
Tat Lee Bank shed 5, cents to SS2.45 and 
UOB was 2 cents down at SS3.50. 

Elsewhere prices were generally low- 
er. Cold Storage lost 2 cents to SS3D2, 
Straits Trading was 2 cents down to 
SS2.78 _ and Singapore Press shed 15 
cents to SS620. However, Keppel Ship- 
yard firmed 3 cents to S$1 J.0 and Sixne 
Darby was also 3 cents higher at S$U>2. 


SOUTH AFRICA 

GOLDS, helped by news of the planned 
merger of four major mines, continued 
to sparkle in . Johannesburg, ' leading 
prices higher in most sectors. 

At the dose Driefontein was, R1.25 tip 
at R57,' Gold Fields South 'Africa added 
50 cents to R39.50 and Buffelsfbntein 
rose R2.50 to R88O0. 

Min i ng financial Anglo! American 
added . R1.10 ■ to B38J85, while- diamond 
share De Beers firmed -45 cents .to RIB 
and Eustenberg Platinum was '85 'cents 
higher at R28.10. . . 

Banks also showed gains, with Bar- 
days' 25 cents higher at R18.50 and fted- 

bank 35 centslup at R1040. 

Among industrials AE&CI was steady 
at RS.40, while OK Bazaars was 90 cento 
up at R1350 and SA Breweries added;5 ; 
cents' to R830. However, Tongeat Huf- 1 
letis k^lO dents' to R6 JO.’’ 


CANADA. y ; 

SHARP RISES in . golds foiled to- boost 
other, sectors in Toronto, which traded, 
mostly mixed. -: V 

Among golds Echo Bay traded Gift up 
at C$19ft, Campbell Red Lake added 
C$% to C$33%. Lac Minerals added CSft ' 
to C$3G% and Dome Mines was CSft 
higher atCS13%. 

-Actives included Canadian Pacific 
which traded CSft down to CSITftand its 
subsidiary, Canadian Pacific Enter- 
prises, which was also CSft Tower at " 


TrarusCanada Pipelines moved up CSft 
to C$23, while Dome PetroteCun shed 10’ 
cents to C$3.30. 

In Montreal banks were marginally 
lower, while other 1 sectors were little 
'changed. “ 


EUROPE 

Run to fresh 

records 

continues 

THE RUN to records continued in Eu- 
rope yesterday with only a few bourses 
falling foul of profit-takers picking up 
gains from last week’s solid advances. 

Foreign investors pushed Amsterdam 
to another peak for the consecu- 
tive s essio n . The ANPCBS general in- 
dex put on Oh points to 239.20. However, 
in lute-afternoon trading many issues 
began to narrow their early advances. 

Especially heavy demand was seen for 
Unilever, which gained FI 5.50 to 
FI383J30 on unconfirmed rumours that it 
is seeking to take over the British 
pharmaceutical group, Beechams. Earli- 
er, the issue had traded as high as FI 
387 DO, its highest point- ever. 

In banks, ABN advanced FI 2.00 in 
early trading but fell bade to end 50 
cents lower at FI 53X00. ABN repeated 
its forecast that net income for 1985 will 
be at least level with for lflM.- 

Publisher VNU attraciedheavy inter- 
est, adding FL4£0 to FI 274JM) and else- 
- where in the sector, Elsevier' gained FI 
LTOtoFllTLSO; 

Food group Wessanen, which has 
been popular of late, could not keep: up 
this.firmer trend anti-fell back FI X80 to 
F1228J50. Chemicals • company Gat- 
Brocades was ‘ also -tower, -nmfchmg-at 
F1242JM), down 30 cents. 

" Bonds were mostly unchanged In sfoW 
tradxhgaheadof a pdssdUe announce- 
mumt of a hew state issue later this 
week. Many dealers are predicting the 
Government will float a 10^ear-7 per. 
cent issue to make-a start on their 1986 
* «fiiM»ifting . -re q uirements and; this, ru- 
mour has restrained trading -in state is- 
sues where isolated fans of 10 to 20 cents 
were evident.' 

Paris was pushed higher- info anchar- 
teted xeg tons as advanceS'&htai&tiberfil 
declines by about fflO to 5ft 
'As on Friday,: trading volume- was. so 
heavy that cknlng prices' werfrdelayed 
bynwrethanone hburwhOeStock ex- 
change derks processed -the-avdanche 
(rf-ordfjrs. 

^ . Foreign, buy .orders continued: apace 
despite' some* selective profit-taking 
among banks^foods, constnictiOns and 
electricals- '- «-• ' . • • 7 

Trading iuBEchelia was sdapended at 
one stagftduftlakntorder imbalance btzt 
the robber compaBy returned to end ihe 
day EBr i20 htor>t E& ip . . r: 

' AmOtag a^a a ce s , MCRdln^x roee FF^ 
4.50 t&FFr 65.48[ Thomson CSF FFV 20 
to FFr 605, Booygues FFV24 to FFr889 
and BSN Gervais FFr30 to FFr2,510. 

Among - ttedines, Telemechanique 
shed FFr88 to FF^2A60, C3e Bancaire 
FFSr8-to FFV818 and Pfertaod FFrS'to 
FFr778. 

Foreign buyers kept StotkhoJm liveiy 
as the Veckans Affarer AH Share index 
jumped to a year-high for -the second 
consecutive trading session. 

" Pharmaceutical group Fermenta con- 
tinued-to-be Sought, riSiflg ^SKiPf - to 
SKr 140, an att-time peak.-oti' news -that 
it has acquired an Italian penidllm 
mate*. . 

■ Ericsson was also heavily traded and 
recovered from last-week^ sharp foil to 
end SKr4 higher at SKr.200. . 

Elsewhere, Alfa Laval added' SEx 3 to 
SKr 248, drug gTOup Pharmacia gained 
SKr 8 to SKr 198 wfafie Volvo' raDfod 
SKr II to SKr 279 on tbe'Strehgfh of its 
nine-mtuitij - results flrnmmwxi tost 
wedt- . ^-r‘ 

v Buoyant store issues' le<t FkaniDfori 
higher jand. the Commerzbank index 
closed up LI at 1,1744.- - •. : >: ' - 

. Prices seemed to ^be unaffected by the 
dollar's 20-month low at the fixiii Frank- 
furt yesterday and even exchange-rate 


sensitive car shares shed • only small 

amounts. — -■ 

: Continuing falls in the dollar raised 
prospects for declining interfest rates, 
and a reyivzd of the ecuntxy's domestic 
economy, propping up stores shares, ac- 
cording to a broker. As & result, stores 
continued to gain sharply during the 
session. 

By. the dose, Horten had gained DM 
1& to 'DM233, Karstadt DM 14 to DM 347 
and Kaufltof DM 10 to DM 345. 

' ‘Banks tended higher ahead of the an- 
nouncement later this week of 10-month 
figures for the top three banks. 

' added DM 2 : to DM 
274.50, Dresdher put on’ -a. similar 
amount to DM 34650, while ‘Deutsche 
faded 50 p^ to DM 711 JO. % 

VV was toe only car issue to rise, mul- 
ing 50 pfg ahead at DM 41&5& Daimler 
eased DM L58 to DM L228. and BMW 
lost DM 2 to DM 598. 

-- Chemicals were stronger across the 
board with Hbechst adding DM '2.40 to 
DM260.90. Bayer finned DM L50 to DM 
262 and BASF rose DM 2 to DM 272. 

Blue-chip Siemens put on DM 3JS0 to 
DM 678^0 and Brown Boveri ended DM 
5.50 ahead at DM 29350, while against 
toe trend AEG finished down 50 pfg at 
DM 237, still well above Daimler's offer 
. otDM 170 fqc -the electrical company^ 

' outstanding stock- ' 


kfoger ihaturitj' paper losing up to 35 ba- 
sis points, while shorts gained up to 20 
basis-points, lie lower dollar appeared 
to have-litfie effect here also. ■ 

. . The Bundesbank sold a small DM 7m 
worth of paper after selling a moderate 
DM 35.7tn on Friday. •• • '- ' - ' - c 

\ JSWmand for and itv - 

dastrial - ’feSueS ^spurred MOait ■ ttgher, 
tthereJfofr' kdded^OOOto IdSfi^lWand 
Ff&tnsse L39 1 to £5^)48.' 

- Brussels ended narrowly - mixed in 
contrast with' last week's sharp-gains 
which mere trig gered' by. a- drop in inter- 
est rates -and the formation a£ a hew 
centre-right coalition Government ; 

Profit-taking took' Zurich -lower. 
Swissair Iost SFr 20’to SFr 1^50, UBS 
shed SFr 45 tiFSFr 4,920 and Credit 
Suisse dropped SFr 30 to SFr 3,440. - 
'• . Madrid fea in-quiet trading. 

■jq :*„f? »-.* '.•’i-VEf; btl*.- •*.?? 

AUSTRALIA 


Electncals 


tiiit 


COFSHDENCE retitt to Sydney yea- 




back through toe 1,000-mark for toe first 
time for more than aweek. 

The indmt.dosed 8J higher at 1,0022 
in moderate trading which saw gains in 
all sectors. 

7 Jtrntor worid metal ‘prices gave a 
boost to resources -and minings which 
led "the rally. GBA added 10 cents to 
AS&56, MIM and North Broken ffifl 
botii dosed 9 cents up at AS257 and 
A$227 ; reflectively, Poseidon finned 5 
cents to AS3.60 and Western Mining was 
KKCeraS tjp-at AS338. t.-t : ;.- 
GSR Jumped 22-cehts to AS258 on ru- 
iAours of a takeover tafl by BHP which 
gamed 2 cents, to AS8JB2' 

Elsewhere Shares were helped ' by a* 
stronger Australian dollar. * Among 
banks National Australia firmed ? cents 
to AS4J5, Westpaodbsed-4 centsh^her 
at A$4.62 ahd iANZ' added 8 ‘cents to 
AS4B0.' . . v. . ■ ,-v- 

. Media stocks were mixed with Hg n»Vi 
and- Waekly 'nmei ' ristog ■ '4 to 
A$5^(T whifeT^Sw^Gbrokhal 16 cents to 
AS8.60.’ ‘ 1 *>'• ^ r- 

Among other Btidrtrials Bougainville 
firmed^ cents td’ASi ^8, EldersDCLwhs 
lQce‘ntsuphfcA$2^0ex-dcrip,toidHow- 
ard - Sm i t h was - steady at A$4_L0. 














^(press-add^n to Y590 and 
Warehouse was up Y8 to Y624. V - , 
Issues related to dqineatlc AftftiuwkOT- 
pension also attracted- in- 

terest. Taisei advanced YlOtoYm, Ka* 
jima Y24 to Y499, Wakachiku Conrirat 
tionY47toY665‘ and Daiwa House Vl8 to 
Y910. • * . • 

Yamato Transport Junqied :Y44 to^SW 
on the Strength of ite-mOTe irtto ya^ae- 
added network (VAN) business. Chisan- 
Tokan rose Y47 tp Y566 on tohnottaHtf 
biding byspertilatora"-' 1 ' > 
,.Bop*-pijora'|iniied,<upp 62 *#MM 
ye»> 

bendm»MB4':iwr*ciBnt 
bond, 1 maturing’ ja-jPecember 1994,dih 
cfoxing from lwt ErlgflQfs 
to' 6.480 per cent, - ,;>av : 

- Trading was active oxdy on the-m$«ts 
broker market, and i m ti t uti omfl dxtara- 
tors stayed oh toe sidelines in tbatw# 
tfae^counter market . - 
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